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Prii^* On. Ii'.iiirds, 
A Nkw ami Improved KditiuN uk thi. 

ENGLISH iiolsi:ki:epi:u 

or Manual of Domestic MaiKigemrnt : t-uutainiiig Ailviii* 
oil the Conduct of Household Alfairs, in a hi'paratf Tni- 
tiseon each particular department, and I'ructic.;! Itistrm-- 
tions conceniing the Store-room, the Pantry, thi- Lard.r, 
the Kitchen, the Cellar, the Dairy. To^'lliiT witli 
Remarks on the hest means of renderins: A*isistance t.. 
Poor Neighhours ; Hints for laying out Small Ornamenlal 
Gardens; and Directions for cultivatinL' Hi-rhs. Tlu* 
whole being intended for the use of Young Ladirs whti 
undertake the superintendence of their own i lousekeepini: . 

By A-NNE COBBK'ir. 

•* The Bnclish Housokei»i»er is a jienonace of far :£r«Mt»'r jii.«.«.r:.ii:ri" :u 
Englbii weUaTe, than the Vriiuo Mmihtur fur tliu tiim* lirinir, or ;■;•• Si-h"i>l- 
mastor abroad or at home. — This buuk appears to u^ tu he oisi' '>f r«-al •li'i*-: 
one that will render {K'nnani'nt sprvicc to thuu!»and<, ami uiii:til ]i:i-.i- :...i'!' 
itfl writer's name known, had the name of Cohl>«'t? m-vi-r prfvi"-.-.*. 
been lieard of. It combined all that is good, and aiinliiMlili* tu ti'..>'::ti ii->-— 
to the use of the •^mtit body of the middle cl&«!ies — iiiat h r«ji,r;iiiii-.l i.i «.t;iiT 
worka, with verv much that could only have hwu «''in:rj! '!'• «1 li\ -mii 

Rowers as Miss t3oblH>tt possesses — a clear underofandin;;, kiiiiiiitii'<< aii>l 
umanity of feeling, sound knowl«>d:;<*, and habit- of iiuliiHtry. Ii> o)i<Tt, a* 
a housekeeping l)obk, adapted for the daily use uf faiiiilii"«,*i«: ivi-iiiy •)i'">i- 
that are neither of the riclxest nor the poorest cla^'t, it is in ail rV.:.iM-tN 
excellent ; and in addition to the numeroiu lessons n-laliii^ to rlidn'^ siiii| it- 
or luxurious, we have some chanters that contain moral U'smmin, dio):*"* i'<<r 
the mind, which all the worlil would be !».«! better for ta^t in--'. •'—'''»./.' 
Journm/. 

•• Were wc to cook our way through the pa;;i-s of this i'i».«srly.; a,-ki el 
volume, — which, afti'r all, would be the faire^d method of givin-; ail »; u-.'um 
of lis value, it is proliable that our task would hardly Ix* <'iid< d in iiiiii* fur 
us to pronounce our Jiut upon a first edition. We must, therefori', t.ikr th«- 
shorter course of judging of the excellence o»' Mi»i 'Jobhi-it's n»-rijit-, 
directions, and instructions, by the soundnesii of her i.'encrul uiiSirv itiono. 
These appear to us so simple, so liberal, and so full of conn;. on -i'sim-, that 
we are disposed to put full faith in the details of the voIuihc."— .//A' tmnin. 

"This work is intended ' fur the use of yount; ladiis uhn iind* rtakt* thi> 
superintendence of their own housekeeping/ It is well eali-ulati'd to in-trui t 
them in the matter, and the book is certainly full of both nice and fi-ono- 
mical things. " — Mtmlhly Beposilory. 

" A woik not only of the greatest utility to an rjriK'rutni-l r,., /■, or a hou-i-- 
kee|>er, but clearly indispensable to a youn^ married coupif, uln-re the laitv. 
for instance, would take the direction ot the honM'ki'i>|in:{ (U't.artini-!!! ■ 
and in this instance we he>itate not in stating that, wen* ihi-> iii'ti«',.i n-alili- 
work referred to generally (as it contains every intorniinion , it wuu'A In- .1 
saving of at leabt one-half the usual expense attending houM-kcepi:).;.".-- 
Blackwood*t Lady** Mugasinf. 

" A sensible, complete, and practically tuM>ful manual of ■l(uiii*''tic < on.o- 
my, containing many excellent hints fur young houHewivi"(."-...S/i/r/'i/fy/-. 

" This Is a book which, wc venture to say, will prove an ar-quinition to ad 
who may take advantam; of those pains which the writer has evidently de- 
voted to render it a perfect work of the kind."— O/yi^-rc r. 

*• This is the comidetest work of the sort we have ever met witli ; tJii* 
directions which are numerous, are given with terseness and simplicity." — 
.Vtift. 

" This work treats of Housekeeping in a way that nni*it make it useful to 
families ; it la written in a clear and simple 5^yle, and abounds with exeelient 
receipts, which are not given with a view to hll the pag(>M, but to render thi; 

Jtrovidiuff family meals, an easy and comprehensible bu!»iiie8s."—/rt7/xAi/f 
ndepi-n<urU, 

** We know enough, after many years hous^'koepin:;. to Hatisry us that thi* 
is a most valuable work, and one that we fi^-l we can inoHt cunscieutLuuily 
recommend to our n'aders."—yijJ!iAf«jn J'utu'nt. 

" its stfrling ^'ood Si:nM\ iN amiable lone «1 vtv\\v wv>'"A M;\\\\\f.«v\V, *»» >mV 
retJIv valuablv advice, erilillo the Kwj.\i>\\ l\\«\-tVv»-vv'v Nv> x w*'*)?*'^ ^'*' *''*^ 
family circh; from the castle to the coUa,j»«.*' — -M'-i'-in' .idi MfrVm. 



PAPER AGAINST GOLD; 



OR, 



The History and Mystery of the Bank of England, of the 
Debt, of the Stocks, of the Sinking Fund, and of all 
the other tricks and contrivances, carried on by the 
means of Paper Money. 




By WILLIAM COBBETT. 



** In the course of this work, I have clearly expressed my opinions as to the final 
'* fktal effect of the paper money : those opinions are in directopposition to those of 
<* the Ministers and the Parliament : TIME, the trier of all things, mnst now decide 
<* between ns ; and, if I be wrong, 1 have, at least, talcen eifectaal means to mak^my 
** error as conspicooos and as notorioas as possible; while, on the other hand, 
^ if I be right, I have laid the sore foundation of complete triumph over my 
** haughty, sapercilions, nnjast and insolent foes.*'— Paper against Gold, con* 
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DEDICATION 



TO THE 



DUKE OF WELLINGTON. 



My Lord Dukb, 

You, who are now First Lord of the Treasury, ought 
to understand the principles relating to monej/j that great 
instrument in the carrying on of human affairs ; and, as 
it is my opinion, founded on various reasons, and particu- 
larly on that suggested by your recent speech on the 
Corn-Laws, that you do not understand those principles, 
I present this book to you as a teacher in this branch of 
knowledge, now so necessary to enable you to form a 
correct estimate of the nature and magnitude of the 
difficulties, with which you find yourself surrounded. 

In order to convince you that the book demands your 
attention, a bare statement of the following circumstances, 
out of which it arose, ought to be sufficient. For seven 
years previous to 1810, I had contended, and, indeed, 
I had been repeatedly proving, that the paper-money was 
depreciated, and that it must, in the end, produce a con- 
vulsion in the country, unless prevented by a diminution 
of the Debt, and a return to payments in gold, always 
considering the latter as impossible without the former. 
On account of these opinions, I had to undergo the 
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almost incessant abuse of the base press of London ; and, 
indeed, of the whole country ; and, which was a more 
serious matter, I had to undergo the consequences of the 
wrath of the people in power, imihiding that of the far 
greater part of the Members of the two Houses of Par- 
liament. At last, however, a portion of the Parliament 
came to make the assertion, that a depreciation in the 
value of the paper-money had actually taken place ; and, 
finally, a Committee of the people who had got into the 
Commons' House, was appointed to inquire into the 
matter. 

This Committee, which ought to have been called the 
Paper-Comxmtiee, was called the Bitlliaii-C ommittee, 
having for its Chairman one Horner, a Scotch lawyer. 
After immense volumes of ^^emdefice'^ taken down and 
published at the public expense, this Committee reported 
to the House, that the bank-notes were depreciated, and 
that, in order to prevent future fatal consequences, a law 
ought to be passed to compel the Bank to pay In gold at 
the end qftwo years from that time» The Ministry c<mi- 
tended, that the bank notes were not depreciated, and 
that the notes could, at any time^ be paid in gold, but 
that, dming war, the proposed measure was inexpedient. 
I contended, tbat both sides were totally ignorant on 
the subject ; and that the bank notes, without a great 
reduction of the interest of the debt, and of all other 
out-goings^n^et* could be paid in gold, without plunging 
the country into ruin. To prove this opinion to be correct, 
and to show that I understood more of the matter than 
both sides of the House put together, I wrote and pub- 
lished this book, with an avowed intention, too, of having 
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}t to produce, when time should have verified its doctrines, 
fuid when the sufferings of the nation should have dis- 
posed it to listen to truth and reason. 

The time is eome^ the doctrines have been verified, the 
sufferings have taken place ; and, therefore, here is the 
hook. The scoffings, the scornings, the abuse, the re- 
viling, the horrible calumnies and the base persecutions 
which this book and other efforts of a similar kind brought 
upon me, and the briefest notice of each instance of 
which would fill fifty volumes more bulky than this, are 
all amply avenged by the joy that I feel at that which / 
now behold, and which can no longer be hidden even from 
the blindest and most besotted of the people. 

These men in power, seldom behind-hand in the career of 
contumely, arrogance, and insolence, seemed to adopt it as 
a maxim, that their main business was to take care to do 
nothing that the nation should be able to trace to my 
advice, on which maxim they appear to have proceeded 
from that day to this, I, on my part, resolved to maintain 
the right of mind to a superiority over matter, have con- 
stantly been repeating my advice, and keeping the past as 
well as the present, steadily before the eyes of the nation; 
and, thus has the struggle been continued for nearly twenty 
years. These men in power, the very proper and adequate ♦. 
representatives of an aristocracy, with some few exceptions, 
the most haughty, the most supercilious, the most con- 
ceited, and, at the same time, the most empty and mean 
that the world ever saw, seemed to i^ead.and to study all . 
that I wrote upon this subject, in order that they might be 
able to do precisely that which I recommended not to be 
done, and that they might shun, as a sailor does the rocks^ 
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every thing which I had advised them to do ; while I, in 
order to secure ample vengeance on them, took care to be 
incessantly recommending the only vieamres that could 
save tl^e cotmtryi from ruin I This was an odd way of 
seeking revenge : and, whoever is convinced that this has 
really be^n the case, will look upon tlie present state of 
things as the natural and appropriate result. 

What are the deserts of these men, it is, or rather, it 
^\*ill be, for the nation to say ; but, nothing can be more 
notorious than the following facts : namely, that, in 1810, 
I proved to these men (in this work which I now present 
to you), that, if they ever attempted to return to gold- 
payments without first reducing the interest of the Debt^ 
they would ruin the country; that, early in 1818, Tierney, 
a member of parliament, who has since beeh Master of the 
Mint, recommended to them a gradual return to gold- 
payments, without any reduction of the interest of the 
Debt 5 tliat, in the fall of that same year I, in a Letter to 
TiERNBY, warned them of the terrible danger of following 
Tierney's advice, and, after proving to them how injuri- 
ous that advice, if followed, must be to the country, 
besought them not to follow it ; that, this was quite enough 
to make diem follow Tierney's advice, which they did, 
immediately afterwards, in adopting the measure, called 
Peel's Bill; that, as soon as that bill was passed, I 
besought them to reduce the taxes so as to prevent the ruin 
that the bill must otherwise produce, and, at the same 
time, I assured them, that they should have leave to broil 
me on a gridiron if they (without a great reduction of taxes) 
ever carried Peel's Bill into full effect ; that, here again 
was quite enoiigh to make them persevere in the bill^ 
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which they did, adding to the taxes ^ at tlie same time, 
instead of reducing them, until, in July 1822, the country 
was on the eve of absolute comatlsion ; that tlien they gave 
way, parti}/ repealed Peel's Bill, but, in opposition to my 
advice, refused to listen to the prayer of the Kkktisii 
Petition, filled the country with paper-money, and, which 
ought never to be forgotten, boasted, almost in so many 
words, that their wise parliament had proved my predic- 
tions to be false; that I instantly answered this boast by 
foretelling, that their cmmti^ -banks would soon blow vp^ 
end that they themselves, if they did not take care, would 
be blown to the devil ; that they laughed at my prediction, 
but that, in fifteen months from the date of that prediction, 
panic seized the system, the banks blew up, and these men 
themselves confessed that they had brought us to within 
forty-eight hours of barter ; that this was pretty good re- 
venge on these presumptuous, contumelious, arrogant, and 
Insolent men, and by no means a too heavy punishment 
for a people, the then greater part of the rich amongst 
whom had, whether by words, deeds, or wishes, sided with 
these empty and insolent men against me; that in thefr 
fright of 1826, they passed the prese7it Zaio, which, on the 
5th of next April, puts an end to all notes under five 
pounds, and that they, at the same time, declared they 
would not reduce the interest of the Debt, and that thev 
would keep up a thundering standing army in time of 
peace ; that I, while they were passing this bill, humbly 
presented a petitio72j imploring them Miot to think of en- 
forcing this new law without taking off one Half of the 
taxes ; for that, if they did, the most dreadful public 
calamities would ensue ; that, of course, this was again 
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enough^ the law appears to be intended to be enforced^ 
the taxes have not been reduced^ and the calamities are 
come and are coming in numbers, in magnitude, and in 
form that seem to astound all beholders. - 

It has been sometimes asked why these men in power, 
and in Parliament too (for, with very few exceptions, all 
have acted alike in this respect), should have this anx- 
ious, and, apparently, UQnatural desire to do nothing that 
might redound to my credit^ even though for their own 
evident ease and advantage ^ and this is a question by no 
means impertinent, especially as we see them frequently 
enough acknowledging in the ^nost candid fnanner, their 
great obligations to other writers; see their frequent 
practice of bestowing rewards and what they call honours 
on such writers ; nay, have seen^ them, in some cases, 
admit them to a participation in power. The answer to 
this question is this :-— that they never thus acted towards 
any man who did not approach them as an underUng and 
a ^oo2, who was not mean enough to abandon the asser- 
tion of his own superiority over them^ who was not so 
base as always to speak of himself as inferior to men 
whom he knew to be poor creatures compared with him- 
self. When they have found, as they sometimes have^ 
men of great talent unable thus to bend to baseness, they 
have used towards them all the arts of destroying, in 
which, sooner or later, they have generally succeeded. 
Unable to make me bend, they have used all these arts 
towiards me ; but they have in this case, used them in 
vain ; and, in every instance, it has, unluckily for them, 
happened, that I put myself openly at^isstie with them 
upon one great and all-important question, a question 
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which involred national salvation or natiotial ruin, and 
which question a reaaonablc time was mute to determine. 

That the facts stated in the last paragraph but onei are 
truths, is asserted, not by me only, but by hundreds of 
thousands of men ; and| indeed, they are as well known 
as it is known that this country is called England. Here 
.we are, then, now wtiitiog to see ivhether you will follow 
the esampleof pour hajf-^core qf predecessors ; whether, 
te all ray formei* triumphs, I be to add a triumph over 
you. I tell you distinctly, tliat you cannot carry the 
present law into efiect wUhout a gmat reduction of taxes, 
or, without plunging the country into a state of almost 
immediate commotion i I tell you, that you, without such 
reduction f or without a commotion a little more distant, 
•ov without Bank-testrietion, cannot repeal the present 
law; I teU you, that you cannot make a Bank*restrictioa 
{wtthoulr such reduction), without causing a commotion 
not much mole distant; and^ finally, I tell you, that 
tbere is no remedy, no me€ltts of preventing a final and 
•terrible commotion, except that remedy which is stated 
ttnd prayed for in the petitions of thje sensible and spi« 
rited Counties of Kmht and of Norfolk, of the last of 
nvbich petitions- (wliicb is more ample than ihe former) 
I, for my part^ wUl tsiever gite upone single point. 

80. thai;, unless you aet upon my advice, and I have 
jbo reason to think you will^ here I am at issue witk 
YOU; and, plelise to observe, that the trial is going 
oii, time muiA speedily g^ve its verdict, and that ver-^ 
4iet will infallibly be in my favour* Loan G&£NViLL|c 
iati put forth a pamphlet^ in order to show, that a 
dnkktff fund w meUisl tie hatf n^ade this discovery 
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rather late! I have shown this famous ^' statesman" 
up f but, you oaght to know, that the uselessness of 
such a ^^fund" is PROVED in this work, proved beyond 
all contradiction^ and in a manner so clear, that no man 
but a stark fool^ could, if he read the book, fail to be 
convinced, eighteen years ago, of the uselessness of the 
thing called the Sinking Fund. Notwithstanding this, 
the false and coolly impudent Scotch feelosofers pretend, 
that the discovery was made, about eight years ago, 
by a ^* Doctor HAMtLXON;** and, a brother ^^ Doctor** 
of his, in London, observed in print, about four years 
ago, *hat it was ** very odd^ that no one ever even sus- 
pected the inefficacy of the Sinking Fund, until Doctor 
Hamilton wrote on the subject /** False loons ! Mr» 
Paine said, /or^t/ years agOy that it was like a man with 
a wooden leg running after a hare : . I proved the inefficacy 
in 1803 1 but, in this work, eighteen years b^o^ the proof 
was made demonstration. This is on the part of the 
Scotch, just such another trick as they attempted to play 
in the case of the " INVINCIBLE STANDARD," which 
they claimed the honour of having* taken, but which I 
proved to have been taken by a FRENCHMAN ! 

To conclude, I do my duty in here tendering yoQ 
a book that will, if you will attend to it, teach you 
what ti do ; and, if you reject its teachings, thia- 
Dedication will always he at hand to be produced, 
%vheu the consequences of such rejection shall have 
ied to the dreadful, but perfectly natural, catastrophe. 
Remember, that, during all the years of this stnig- ' 
gle hetween me and the men in power,, my candle has not 
t>een kept under a bushel (whether Winchester oc ^ Impe^ 
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riaV') ; for that, besides my weekly admonitions, more^ 
perhaps, than a hundred thousand copies of this one 
book have been printed and sold ; so that we exhibit to 
the world this singular spectacle : a common people 
thoroughly enlightened by their reading : and an aristo* 
cracy, a legislature and a ministry resolved not to read, or, 
to read for i^o other purpose than that of ascertaining 
how to shun the light emanating from my pen. Time 
and Truth have, however, no respect to persons ; their 
decision will be impartial, and that decision is looked 
forward to not only wdth perfect confidence, but with the 
most cordial delight, by 

Wm. COBBETT. 
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COBBETT'S 

PAPER AGAINST GOLD : 

Containing the History and Mystery of the Bank of 
England^ the Funds, the Deht, the Sinking Fund, tlie 
Bank Stoppage, the lowering and the raising of the 

' value of Paper- Money; and showing, that Taxation, 
Pauperism, Poverty, Misery, and Crimes have all in- 
creased, and ever must increase, with a Funding 
System. 

INTRODUCTION. 



Botley, Sth February, 1817. 

The time is now come, when every man in this kingdom 
ought to make himself^ if possible, well acquainted with all 
matters belonging to the Paper-Money System, It is that 
System, which has mainly contributed towards our present 
miseries; and, indeed, without that System those miseries 
never could have existed in any thing approaching towards 
their present degree. In all countries, where a Paper^Money, 
that is to say, a paper which could not, at any moment, be 
converted into (rold and Silver, has ever existed ^ in all 
countries, where this has been the case^ the consequence^ first 
or last, has always been great and general misery, and, in 
most such cases^ such misery has been productive of that 
confusion and bloodshed, which I most anxiously hope will 
be prevented, in this instance^ by timely measures ot a just 
and conciliatory character, and by the good sense^ patience, 
and fortitude of the people. 

To be able clearly to trace our miseries to this grand 
cause^ the Bank and the Paper-Money, it is necessary, that 
we inquire into the origin of money, how it acts upon the 
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affairs of men, how prices depend upon its quantity, and how 
money itselHs changed in its quantity and value. Next it is 
necessary, that we come at a clear idea of the origin of Paper- 
Money and of its introduction into this country. Next, we 
ought to see the origin of the Bank and its Paper; to see how 
Loans have been made, and how, and. by what means^ a Debt 
has been created. This compels us to go back and trace 
minutely the Bank and the. Debt from their fatal birth to the 
present time; to show how thej arose both together, and how" 
they have gone swelling mountains high, side by side, while 
taxes, pauperism, misery, and- crimes, have all gone on 
increasing in the same degree. We ought next to inquire 
whether it be possible to lessen the Debt by that scheme^ 
which has been called the Sinking Fund. Then we ought to 
enter into all the facts of that curious event, called the Bank- 
Restriction, which was a Stoppage of Cash- Payments at the 
Bailk, in violation of the BanK Charter and of the laws of 
debtor and creditor. This transactioa ought now to be clearly 
understood by every man in England. All the actors in the 
transaction ought to be put forth in their true character ; for it 
is to this transaction, that we may trace more immediately all 
those sudden changes in the currency, which have ruined the 
farmers, the tradesmen, the land-owners, and which have 
reduced the journeymen and labourers to such intolerable 
misery as that which they now endure, and which never .was 
endured in England at any former period. 

To enable every man,« and especially the youth, of this 
country^ to come at a competent knowledge on all these 
topics,, was the original object of this work, and is now 
the object of its republication. It consists of a Series of 
Letters, addressed to the People of Salisbury, in the 
years 1810 and 1811 ; because, at that time, those people 
were suCTering severely from the failure of Country Banks, 
At the same time» there was a proposition before Par- 
liament for making the Bank pay in Gold and Silver at 
the end of two years. This was proposed by the Opposition ; 
but the Ministers said^ that, though tbe Bank was aoje to piay,^ 
it would not be wise to make it pay, till peace came: 1 con- 
tended, that, for the Bank to pay in gold and silver waf^, 
impossible, without wiping away a part qf the Debt; or 
without plunging the country into ruin and misery. The 
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Bank does not pay ; and, by only making one step towards 
It, the wliole nation^ all but fund -holders and tax-eaters^ hav^ 
already been ruined. 

. In the writing of this work the greatest pains were taken 
to make my statements and my arguments, not only as clear 
and as strong, but also, as familiar as possible, and, by these 
means, to render a subject, which has always been considered 
as intricate and abstruse, so simple as to be understood bj 
every reader of common capacity ; and, in this object, I hope 
I have succeeded, because I have had the satisfaction to 
witness numerous instances, where persons, who would gene- 
rally be denominated illiterate, have, by the reading of this 
work, become completely masters of the whole subject. 

The truth is, however, that the pride of those, who call 
themselves learned men, lead them to misjudge greatly as to 
the capacity of those, whom they call the illiterate, or un- 
leamed. To arrange words into sentences in a grammatical 
manner, to arrive at correct results by the operations of 
figures, require a knowledge of rules, which knowledge miist 
be acquired by art ; but the capacity of receiving plain facts 
and of reasoning upon those facts has its natural place in 
every sound mind ; and, perhaps, the mind the most likely 
speedily to receive and deeply to imbibe a fair impression ]« 
precisely that mind which has never been pre-occupied by 
the impressions of art or of school -education. And, if there 
be men to hold the doctrine, that the people in general ought 
not to understand any tinng of these matters, such men can 
proceed upon no principle other than this, that popular 
Ignorance is the best security for public plunderers and 
oppressors. 

It will be seen, that the Letters, composing the greater 
part of this work, were written in, and dated from, the '^ State 
** Prison, Newgati" For six years before the date of these 
Letters, 1 had been endeavouring to rouse my country to' a 
sense of its danger from the Debt and Paper-money, and had 
ollen foretold, that national ruin and misery would be the 
result. But, it was while I was siiut up in Newgate, that I 
made my greatest effort. The cause of my imprisonment^ 
and of the other heavy punishments inflicted on me, is pretty 
well known -, bat, as this work is chiefly intended for the use 
of schools and of young persons in general, and, as I hope it 
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may be read many years after its author m\l have closed 
his eyes for ever^ it is no more than justice to myself and to a 
family of children, to whom their father's character will always 
be as dear as their own lives, for me to make here, and to 
send forth, inseparable from this work, the following concise 
and undeniable record of facts, which record was published 
immediately after the expiration of my imprisonment, in tho 
monthof July, 1812. 

ENGLISH LIBERTY OF THE PRESS, 

As illustrated in the Prosecution and Punishment of 

WILLIAM COBBETT. 

In order that my countrymen and that the world may not 
be deceived, duped, and cheated upon this subject, I, 
WILLLIM COBBETT, of Botley, in Hampshire, put upon 
record the following facts; to wit: That, on the 24th of June, 
1809, the following article was published in a London news* 
paper, called the Courier : — '* The Mutiny amongst the 
" LOCAL MILITIA, which broke out at Ely, y/Q»fortunately 
'' suppressed on Wednesday, by the arrival of four squadrons 
'» of the GERMAN LEGION CAVALRY from Bury, under 
** the command of General Auckland. Five of the ringleaders 
" were tried by a Court-Martial, and sentenced to receive 500. 
*' lashes each, part of which punishment they received on 
** Wednesday, and a part was remitted. A stoppage for their 
^' knapsacks was the ground of the complaint that excited this 
*' mutinous spirit, which occasioned the men to surround their 
^^ officers, and demand what they deemed their arrears. The 
" first division of the German Legion halted yesterday at 

** Newmarket on their return to Bury." That, on the 1st 

of July, 1809, I published, in the Political Register, an 
article censuring, in the strongest terms, these proceedings ; 
that, fur so doing, the Attorney General prosecuted, as seditious 
libellers, and by Ex-Ofllcio Information, me, and also my 
printer, my publisher, and one of the principal retailers of the 
Fulitical Register ; that I was brought to trial on the 15th 
June, 1810, and was, by a Special Jury, that is to say, by 12 
men out of 48 appointed by tne Master of the Crown Office, 
found guilty ; that, on the 20th of the same month, I was com-^ 
polled to give bail for my appearance to receive judgment • 



i thai, as I caTne up from Bolley (to nbich place I had re- 
titmetl to ray Inniily and my Tarin on the evening of the 15th), 
a TipslBif went down from London in order to seize me, per- 
Bonatly ; that, on the 9lh of July, X810, I, together with my 
printer, publiaher, and the newsman, were brought into the 
Court ot King's Bench to receive judgment; that the three 
former were sentenced to be imprisoned for some months in 
the King's Bench prison ; that I was sentenced to be im- 
prisoned for two years in Newgate, the great receptacle ibr 
maletaclorB, and the front of which is the scene of numerous 
hangings in the course of every year ; that the part of the 
prison in which I was sentenced to be confioed is sometimes 
inhabited by felons, that telons were actually in it at the time 
1 entered it ; that one man was taken out of it to be transported 
in about 48 hours after I was put into the same yard with him ; 
and that il is the place of confinemenl for men guilty of un- 
natural crimes, of whom there are tour in it at this time ; that, 
besides this imprisonment, I was sentenced to pay a thousand 
pounds TO THE KING, and to give security for my good 
behaviour for seven years, myself in the sum of 3,000 pounds, 
and two sureties in the sum of l,OUO pounds each; that the 
whole of this sentence has been executed upon me, that 1 have 
been imprisoned the two years, have paid the thousand pounds 
TO THE KING, andhave given the bail, Timothy Brown 
and Peter Walker, Esqrs. being my sureties ; that the Attorney 
General was Sir Vicary Gibbs, the Judge who sat at the trial, 
Lord Ellenborough, the four Judges who sat at passing 
sentence, Ellenborough, Grose, Le Blanc, and Bailey ; and 
that the jurors were, Thomas Rhodes of Hampstead Road, 
John Davis of Southampton-place, James Ellis of Tottenham 
Court Road, John Richards of Bayswaler, Thomas Marsbam 
of Baker Street, Robert Healhcole of High Street, Maryle- 
bone ; John Maud of York Place, Marylebone ; George 
Baxter of Church Terrace, Paneras; Thomas Taylor of 
Red Lion Square; David Deane of Si. John Street; William 
Palmer of Upper Street, Islington; Henry Favre of Pall- 
Mall ; and that the Prime Ministers during the time were 
Spencer Perceval, until he was shot by John Bellingham,and 
alter that Robert B. Jenkinson, Earl of Liverpool ; that the 
prosecution and sentence took place in the reign of King 
George the Third, and that, he having become insane during 
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my fmprifloniiient^ the 1,(K)0' pounds was paid to his son, the 
Prince Regent^ in his behalf;- that, daring my imprisonment, 
I wrote and published 864 Essays and letters upon political 
subjects ; that, during the same time I was visitea by persons 
from 107 cities and towns, many erf* them as a sort of depnties 
from Societies or Clubs ; that, at the expiration of my im- 
prisonment, on the 0th of July,. 1812, a great dinner was 
given in London for the purpose of receiving me ; that dinners 
and other parties were held on the same occasion in many 
other places in England ) that, on my way home^ I was re- 
ceived at Alton^ the first town in Hampshire, with the ringing 
of the Church bells 5 that a respectable company met me and 
gave me a dinner at Winchester ; that I was drawn fiom 
more than the distance of a mile into Botley by the people 5 
that, upon my arrival in the village, I found all tlie people as- 
sembled to receive me ; that I concluded the day by explain- 
ing to them the cause of my imprisonment, and by giving them 
clear notions respecting the flogging of the Local Militia-men 
at Ely, and respecting the employment of German Troops; 
and, nnally, whicn is more than a compensation for my losses 
and all my sufferiiiffs, I am in periect health and strength, 
and, though I must, ror the sake ot six children, feel the dimi- 
nution that has been made in my property (thinking it right in 
me to decline the offer of a sumcription), I have the consola- 
tion to see growing up three sons, upon whose hearts^ I trust, 
all these facts will be engraven. 

Wm. cobbbtt. 

: Botley, July 23, 18)3. 



At the end of 16 years of experience, I find not a word to 
alter. 

Wm. cobbbtt. 

JBarn-Elm Farm, Surrty, February 20, 1828. 
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LETTER I. 

■ointment of the Bullion Com mi lire —Main poinU of tlic Report— 

ilion for the Bank lo pay in two Ytars — To merit the appelta- 

a. Thiuking People, we inustahow that our Thiukingpruduces 

^LuwleJge — Gq back into tlie History of Paper-Mouey — Definition 

' " ly— Itierease of Paper— Wliat is ibe cause of thid lii~rease ? 

„ a of the Batik of Enf^laod — How it came to pass tliaC «a 

pmuch Paper-Money nit adoat — Increase of Bank Notei wautetl to 

My the iucraase of the interest on the National Debt — Progress in 

uuing Bank Notes from 20 to 1 Pounds — Suspicion awakened in 

,I7<«7, which produced tht: Stoppage of Gold and Silver Paymeals at 

the Batik of liuglaiid. 

DURING the last session oF Parliament, a Commillee, that 
is lo say, ten or twelve members of the House til* Commons, 
were appointed to inquire into the cause of the high price of 
GoM Siillioa, that is, Golrl not coined ; anil tn lake into con- 
aideralion the slate of the circulating medium, or money, of 
this coiinlry. This Committee have mnde a lieporl, aa ihey 
call it; but, it is a great book, that liiey have written, and 
hare had printed; a bool( much larger than the whole of the 
New Testament. OF this Report I intend to enter into an 
Examination; and, as yoii have recently felt, and are sliU 
fueling, some of the eS'ecls of Pa per- Money, I think it may 
not be amiss, if, upon this occasion, 1 address myself to you. 
1 have introduced myself to you without any ceremony ; but, 
before we part, we shall become well acquainted; and, i 
make no doubl, that you will understand the dislinclion 
between Paper-Money and Gold-Money much loo well for it 
to be in the power of any one ever again to deceive you ; 
which unilerslanding will, in the times now tagt npproaching,_ . 
be of great utility to all ihose amongst you, who may haw" 
the means of lnying up money, however small the qiianliq 
may be. 

The Commillee above-inenlioned, which, for brevity's sake, 
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1 call the Bullion Coromittee, sent for several persons, whom 
they examined as witnesses, touching the matter in question. 
There was Sir Francis Baring, for instance, the great loan- 
maker, and GoLDSHioT, the rich Jew, whose name you so 
often see in the newspapers, where he is stated to give grand 
dinners to princes and great men. The Evidence of these, 
and other money-dealers and merchants, the Bullion Com- 
mittee have had printed ; and, upon this evidence, as well as 
upon the Report itself, we shall have to make some remarks. 

The result of the Committee's inquiries is, in substance, this ; 
that the high price of gold is occasioned hy the low value of 
the paper- money ; that the low value ^ of the paper-money 
has oeen occasioned (as you know the low value of apples is) 
by the great abundance ofit; that the only way to loiver the 
price of the gold is to raise the value of the paper-money, 
and that the only way to raise the value of the paper-money 
is to make the quantity ofit less than it now is. Thus far, 
as you will clearly see, there was no conjuration required. 
The fact is, that, not only do these propositions contain well- 
known, and almost self-evident truths ; but, these truths have« 
during the last two or three years, and especially during the 
last year, been so frequently stated in print, that it was next 
to impossible that any person in England, able to read, should 
have oeen unacquainted with them. But, having arrived at 
the conclusion, that, in order to raise the value of the paper- 
tnoney, its quantity must be lessened ; having come to this 
point, the rest of the way was more difficult ; for, the next 
object was, to point out the means of lessening the quantity 
of the paper-money, and this is an object, which, in ray 
opinion will never be effected, unless those means include th6 
destruction of the whole mass. 

Not so, however, think the Gentlemen of the Bullion Com- 
mittee. They think, or, at least, they evidently wish to make 
others think, that it is possible to lessen the quantity of the 
paper-money, and to cause guineas to come back again and 
to pass from hand to hand as in former times ; they would 
fain have us believe, that this can be done without the total 
destruction of the paper-money ; and, indeed, they have actu- 
filly recommended to the House of Commons to pass a Law 
to cause the Bank in Threadneedle Street, London, commonly 
called the Bank of England, to pay its notes in real money. 
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atlheEND OF TWO YEARS from this lime. T«o.year« 
is a prelty good lease for people to have of ihU sort. This 
Bank promises io pay on demand. It does this upon the Ince 
of every one of its notes ; and, therefore, as a mmedy for the 
evilofwanlof gold, to propose, ihatthis Bank should fifijia to 
pay in two years' time, is something, which I think, would not 
nave been offered to the public in any age but this, and, even 
in this age, to any public except the public in this coumry. 
The notes of the Bank of England bear, upon the tece of 
them, a promise that the Bankers, or Bank Company, who 
iesiie the notes, will fay the notes upon demand. Now nliat 
do we mean by paying a note ! Certainly we do not mean, 
(he giving of une note for another note. Yet, this is the sort 
of payment, that people get at Ihe Banli of England ; and 
this sort of pavment the Bullion Committee does not purpose 
even to begin to put an end to in less than two years from 
this time. 

Gentlemen ; we, the people of this country, have been per- 
suaded to believe many things. We buve been persunderl to 
believe ourselves to be " ihcTnosi thinking people in Europe 5" 
but to what purpose do men think, unless they arrive at useful 
knowledge by thinking 1 To what purpose do men ihnik, it' 
they are, afier all their tJiinking, lo be persuaded, that iilJank, 
vbich has not paid its promissory notes in gold for thirteen 
years and a half, will be able to pay them in gold at the end 
o\' Jiftcen years and a half, the quantity of the notes having 
gone on regularly iiicreasing ? If men are to be persuaded 
to believe this, to what purpose do they think ? But, before [ 
proceed any further in my remarks upon the Report of the 
Bullion Committee ; before I proceed to lay before you the 
exposures now made by the labours of this Commillec ; the 
lacts now become evident through this channel ; the confes- 
sions now made by these members of the House of Commons : 
belbre i proceed to lay these before you, and to remark upon 
the remedies proposed by the Committee, it will be necessary 
for me to go back info the history of the paper-mtmvy ; 
because, without doing Ibis, 1 shall be talking lo you of things, 
of which you will have no clear notion, and the reason 'ngs, 
r^aiiiig lo which, you will, of course, not at all understand. 
^,-^ is a great mislbrtuue, that any portion of your time should 
— mifi spent in reading or thiiiking about matters of this kind ;' 
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^ut, such is our present situation in this country^ that every 

^-^an who has a family to preserve from want^ ought to endea- 

' TOur to make himself acquainted with the nature, and with 

the probable consequences, of the paper- mpnev now afloat* 

Money, is the representative, or the token of property, or 

things of value. The money, while used as money, is of no 

other use ; and, therefore, a bit of lead or of wood or of 

leather, would be as good as gold or silver^ to be used as 

inoney. But, if these materials, which are every where found 

in such abundance, were to be used as money^ there would be 

fio much money made that there would be no end to it ; and, 

l>eside8, the inoney made in one country would, however there 

enforced by law, have no value in any other country. For 

these reasons Gold and Silver, which are amongst the most 

scarce of things, have been^ by all the nations that we know 

any thing of, used as money. 

\Vhile the money of any country consists of nothing but 
these scarce metals; while it consists of nothing but gold 
and silver, there is no fear of its becoming too abundant ; 
but, if the money of a country be made of lead, tin, wood, 
leather^ or paper; and if any one can make it, who may 
choose to make it, there needs no extraordinary wisdom to 
foresee, that there will be a great abundance of this sort of 
inoney, and that the gold and silver money^ being, in fact, no 
longer of any use in such a state of things, will go, either into 
the hoards of the prudent, or into the bieigs of those, who have the 
means of sending or carrying them to those foreign countries 
where they are wanted, and where they will bring their value. 
Thi^t a state of things like that here spoken of, does now 
exist in^bis country, is notorious to all the world. But, while 
we are all acquainted with the fisict^ and while many of us are 
most sensibly feeling the effects, scarcely a man amongst us 
takes the trouble to inquire into the cause: yet, unless the 
cause be ascertained, how are we to apply^ or to judge of a 
remedy ? We see the country abounding with paper-money ; 
we see every man's hand full of it ; we frequently talk of it 
as a strange thing, and a great evil ; but never do we inquire 
into the cause of it. 

. There are few of you who cannot remember the time, when 
4here was scarcely ever seen a bank note among Tradesmen 
And Farmers. I can remember when this was the case ; aud. 
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when the farmers in my counlry hardly ever saw a bank note, 
except when Ihey sold Iheir hops at Weyhill fair. People, 
ill those days, used to carry lilile bags to put their mnney in, 
instead of the paste-board or leather cases thai they now curry. 
If you lookback, and take a little time to think, yon will trace 
the gradual increase of paper-money, and the like decrease 
of gold and silver money. At first there were no bank-notes 
under 20 pounds ; next they came to 15 pounds j next to 10 
pounds : at the beginning of the last war, they came to & 
pounds; and, before the end of it, they came down to 2 
and to I pounds. How long it will be before they come down 
to parts of a pound, it would, perhaps, be difficult to say ; but 
in Kent, at least, there are counlry notes in circulation to an 
amount so low as that of seven shillings. It is the canse of 
this that is interesting to us ; the cause of this change in our 
moneV) and, in the prices of goods of all sorts and of labour. 
All of you who are forty years of age can remember when 
the price of the gallon loaf used to be about ten pence or a 
Ehilhng, instead of two shillings and sixpence or two shillings 
and ten pence, as it now is. These effects strike you. Yoir 
talk of them every day ; but the cawseof them you seldom, if 
ever, either talk or think of: and it is to this cause that I am 
now endeavouring to draw your altenlion. 

You have, during the last seventeen years, seen the quantify 
of paper-money rapidly increase; .or in other words, you 
have, day after day, seen less and less of gold and silver 
appear in payments, and, of course more find more of paper- 
money. But, it was not till the year 1797, that the paper- 
money began to increase so very fast. It was then that the two 
andoncpound notes were first made by the Bank of England. 
It was then, in short, that paper-money became completely 
predominant. But, yon will naturally ask me, " What was 
the cause of that ?" The cause was, that the Bank of Eng- 
land stopped -paying its notes in gold and silver. What ! 
slop paying its notes? Refuse to pay its promissory notes? 
The Bank of England, when its notes were presented, refuse 
to pay thent f Yes ; and, what is more, an Act of Parliament 
brought in by Pitt, was passed, to protect the Bank of Eng- 
land against the legal consequences of such refusal. So that, 
the people, who held promissory notes of the Bank, and who 
had, perhaps, given gold or silver for them, when they went 
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to the Bank fo^pajmeiit, were told, that they could have no 
gold or silver, but that they might have other notes, more 
paper ^ if they pleased ^ in exchange for ihejpaper they held in 
their hands and tendered for payment. From that time to 
this, the Act of Parliament, authorising the Bank of England 
to refuse to pay its notes in gold and silver, has E^en in force* 
At first it was passed tor three months ; next, till the Parlia- 
ment should meet again ; then it was to last to the end of the 
Tiaar ; then, when peace came, it was continued just for a year, 
till things should be settled ; then, as things were not quite 
settled, it was continued till Parliament should meet again ; 
and, as this present war had begun by that time« the Act was 
made to continue till six months after the next peace. 

The reasons given upon the different occasions, it will be 
very material to notice : for, it is this stoppage in the pay- 
ment of gold and silver at the Bank of England upon which 
the whole question turns. Every thing hangs npon this, and, 
when we come to examine that part of the Report which treats 
of the Bank's reviving its payments in gold and silver^ we 
shall find it of great use to us to recur to the reasons^ the 
divers, the manifold reasons tha^ were given, at different 
times, for suspending those payments. Since that suspension 
took place, you have seen the gold and silver disappear; you 
have seen, the paper has supplied the place of gold ;. paper- 
money makers have set up all over tlie kingdom ; and might 
not this well happen, when, to pay paper-money nothing more 
than paper-money was required f But the reasons given for 
this measure of suspension ; the reasons given for tne pass- 
ing of an Act of Parliament to protect the Bank of Eng- 
land against the demands of its creditors are seldom re- 
curred to, though, as you will presently see, without recur* 
ring to those reasons, and without ascertaining the true cause 
of the passing of tliat Act of Parliameut, we cannot form so 
good a judgment relative to the remedy now proposed ; namelvi 
2iat of the Bank of England's reviving its payments in gold 
and silver. This is the remedy, which the Bullion Committee 
propose ; and, you will say, a very good remedy it is ; a very 
good remedy, indeed ; for people who have, for so long a time^ 
not paid their notes in gold and silver, to begin to pay their 
notes in gold end silver, is a very good remedy ; but, the 
thing to ascertain, is, can the remedy be allied? This is 



the question for ua to dincuiis. It required nobotly lo (ell us, 
ihal paymg ia gold and silver tvoulil be an elTeciua.! remedy 
for the evils arising from Tiot payiny in gold and iloer ; but, 
it required much more than i have jel heard lo convince me, 
that 10 pay again in gold and silver was possible. 

The chief object ol' our inquiries beiii^ this : Whether it be 
possible, without a total destiiictioa of the paper-miniey sys- 
tem, to restore gold and silver to circulation amongst ui; this 
being ihe chief object of our inquiries, ne should find ascertain 
hoie the gold and tilver was driven out of circulation, aad 
had its place supplied by pa.per-moiiey ; for, unleu we get at 
a clear view of this, it will be ne.xt to impossible for us lo 
reason satisfactorily upon the means of bringing gold and silver 
back again into circuiaiion. 

Some people suppose, thai paper always made a part of 
the currency, or common money, ol' England. They ssem to 
regard the Jiank of England as being as old as the Church of 
England, at least, and some of them appear to have full as 
much veneration for it. The Irulh is, however, that the bank 
of England is a mere human institution, atisins out of causes 
having nothing miraculous, or supernatural, about ihemi and 
that both the institution and the agents who carry it on, are as 
mortal as any other thing and any other men, in this or in any 
other country. The Bank, as it is called, bad its origin in Ihe 
year 1694, Lbal is, a hundred and sixteen years agoj and it 
arose thus : the then King, Williau 111., who had come from 
Holland, had begun a ivar against France, and, wanting mo- 
ney lo carry it on, an Act was passed (which Act was the 20th 
of the 5th year of his reign) to invite people to make voluntary 
advances lo ihe Government of the sum of 1,500,000 pounds, 
and for securing the pajmenl of the interest, and also for 
securing the re-payment of the principal, (ores were laid upon 
beer, ale, and other liquors. Upon condition of 1,200,000/, 
of this money being advanced, wilhin a certain time, the 
subscribers lo ihe loan were lo be incorporated i and, as tha 
money was advanced in due time, Ihe incorporaiion took 
place, and the lenders of the money were formed into a trading 
Company, called, "Thb Govkhnor and Company of the 
Bakk of Eholand." Out of Ibis, and other sums borrowed 
by the Government in ihe Hay of mortgage upon the Inxes, 
there grew up a thing called the Slocks, or the Funds (of 
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which we will speak hereafter) ; but the Bank Company re* 
inained under its primitive name, and as the debt of the 
nation increased, this Company increased in riches and in 
consequence. 

Thus, you see, and it is well worthy of your attention, the 
Bank had its rise in war and taxation. But, we must reserve 
reflections of this sort for other occasions^ and go on \vith our 
inquiries how gold and silver have been driven out ofcircu" 
lation in this country, or^ in other words, how it came to pass 
that so much paper^money got afloat. 

The Act of Parliament, which I have just seferred to, 
points out the manner in which the Bank Company shall 
carry on their trade, and the articles in which they shall trade, 
allowing them, amongst other things, to trade in gold, silver^ 
bills of exchange, and other things, under certain restrictions ; 
but, as to what are called bank-notes, the Company was not 
empowered to issue any such, in any other way, or upon any 
other footing, than merely as promissory notes, for the amount 
of which, in the coin of the country, they were liable to be 
siied and arrested. Having, however, a greater credit than 
any other individuals, or company of individuals, the Bank 
Company issued notes to a greater amount ; and, which wis 
something new in England, they were made payable, not to 
imy particular person, or his order, and not at any particular 
time ; but to the bearer, and on demand. These character- 
istics, which distinguished the promissory notes of the Bank 
of England from all other promissory notes, gave the people 
greater confidence in them; and, as the Bank Company 
were always ready to pay the notes in Gold and Silver, when 

{)resented for payment, the notes became, in time, to be 
ooked upon as being as good as gold and silver. Hence 
came our country savings : — *' As good as the Bank ; " *' As 
solid as the Bank ; " and the like. Yet, the Bank was, as we 
have seen, merely a company of mortal men, formed into an 
association of traders; and their notes nothing more than 
written promises to pay the liearer so much money in gold or 
silver. 

We used to have other sayings labout the Bank^ such as 
„ i4s rich as the Bank ; " ** Jll the gold in the Bank ; "' and 
s^ch like, always conveying a notion, that the Bank was a 
place^ and a place, too, where there were great heaps of 
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money. As long as the Company were ready and trilling to 
pay, and did acliially [lay, their notes in gold and silver, la 
all those persona who uished to have gold and iilver, il is 
clear that these opinions of the people, relative to the Bank, 
were not allogelher unt'oiinded ; tbr, (hough no bit of paper, 
or of any thing which has no value in ilaelf, can be, in Tact, .so 

Sood as a bit of gold: still, il'il will, at any moment, whenever 
le holder pleases, bring him gold or silver to the amount 
written upon it, it ia rery nearly as good as gold and silver ; 
and, at the Lime of which we are speaking, thia was the case 
with the promissory notes of the Bank Company, But, i( 
must be evident, thai, though the Company were ready, at the 
time now referred to, to pay their notes in gold and silver. 
Ihey had never in their money- chesis a sufficiency of golil 
and silver to pay oS all their noted, if they had been presenle^I 
all at once. This must be evident to every man ; because, it' 
the Bank Company kept locked up as much gold and silver 
as their notes amounted to, they could get nothing by issuing 
their notes, ond might full as well have sent out their gold and 
silver. A larmer, for instance, who is generally using a 
hundred pounds of money to pay his workmen, might lend the 
hundred pounds and get interest for it, if he could persuade 
his workmen to take promissory notes of his o\\a drawing, 
instead of money, and, if he were sure that these promissory 
notes would not be brought in for payment ; but, if this wat 
not the case, he would be compelled to keep the hundred 
pounds in his drawer ready to give to iho^e who did not like 
to keep his promissory notes ; and, in such ease, it is clear, 
thai the money would be of uo use to him, and that he might 
full as well have none of bis notes out. 

Just so with the Bank Company, who, at no time, could have 
in hand gold and silver enough to pay off all tlielr notes at 
once ; nor was this necessary as long as the people regarded 
those notes as being equally good with gold and silver. But,, 
il is clear, that this opinion of the goodness of the Company's 
notes, or rather, the feeling of confidence, or, still ranre pro- 
perly perhaps, the absence of all suspicion, with respect to 
them, must, in a great degree, depend upon the quantity of 
notes seen in circulation, compared with the quantity of gold 
and silver seen in circulation. At first, the quantity of notes 
was very small indeed ; the increase of this quantity was, foe 
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the first twenty years, very slow ; and, ihough it became more 
rapid in Ihe next twenty years, the quantify does not appear 
lo have been large tiltlhe war which took place in 1755, betbre 
which time the Bank Company pu' out no notes under 20 
pounds in amount. Then it was Ihal ihey began to put ont 15 
ponnd notes, and afterwards, but during the same war, 10 
pound notes. During all this time, loans, in every war, hiid 
been made by Ihe Government. That is to say, the Government 
had borrowed money of individuals, inthe same way asabove- 
menlioned, in the year 1694. The money thus borrowed mis 
never paid off, but was suffered to remain a( interest, and was, 
as it is now, tailed the National Debt, the interest npon 
tvbich is annually paid out of the taxes raised upon ihe people. 
As this debt went on increasing, the bank-notes went on 
increasing, as, indeed, it is evident they mnsl, seeing that the 
interest ot the debt was, as it still is and must be, paid in bank- 
notes. Why not pay it in gold? 

It is not simply the quantity of hank-notes that are put into 
circulation, which will excite alarm as to their solidity ; but. 
It is that quantity, if it he great, compared with tke-quaniity 
of gold and silver, seen in circulation. If, as the bank-notes 
increased, the circulating gold and silver had increased in Ihe 
same proportion; then, indeed, bank-notes would siiil have 
retained their usual credit ; people would still have had the 
same confidence in them. But, this could nol be. From the 
nature of things it could not be. The cause of the increase of 
the bank-notes, was, the increase of Ihe interest upon the Na- 
tional Debt ; and, as it grew out of an operation occasioned 
by poverty, it would have been strange indeed had it been 
accompanied with a circumstance, which would have been an 
infallible indication of riches. 

Without, however, stopping here to inquire into the cause 
of Ihe coin's not increasing with the increase of paper, suffice 
it to say, that such was the fact. Yearafleryearwe saw more 
of bank-notes and less of gold and silver; till, in lime, such 
was the quantity of bank-notes required to meet Ihe purposes 
of gold and silver in the payment of the interest of the still- 
increasing debt, and in the payment of the taxes, ihal many 
other banks were opened, and ihey also issued their promissory 
notes. The Bank Company's notes, which had never before 
keen made fo.- less suras than 10 pounds, were, soon after Ihe 
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beginning of Pitt's war, in 1793, iasued I'nrjive pounds, after 
wbich it ivas not to be siippi>Bed, tliat people could have the 
BBtne opinion of bank-ootes tbat the^ tbrraerlj' had. Every 
part of the people, except the very poorest of ihem, row, 
Qccasionally, at least, possessed bank-notes. Rents, salaries, 
yearly wages, all sitms above five pounds, were now paid in 
bank-notes; and, the Government itself was now paid its /axes 
in this same sfirl of currency. 

In such a state of things it was quite impossible that people 
should not begin to perceive, thai gold and silver was better 
than bank-notes ; and that they should not be more desirous of 
possessing the former than the letter; and, the moment this is 
the case, the banking system must begin to tremble ; for, as 
the notes are payaUe to the bearer, and payable on demand, 
it is very certain, that no man, with such a prelerence in his 
mind, will keep in his possession a bank-note, unless we can 
suppose a man so absurd as to keep a thing, of the goodness 
of which he has a suspicion, while, for merely opening his 
mouth or stretching tbrtb his hand, he can exchange it for & 
thing of the same nominal value, and of the goodness of which 
it is irapossible for him or any one else to entertain any sus- 
picion. " Public Credit," as it has been called, but, as it 
may more properly be called, " The credit of bank-notes," 
bas been emphatically denominated, " Suspicion Abi.ebp," 
In the midst of events like those of 1793 and the years imme- 
diately succeeding ; in the midst of circumstances like those 
above-mentioned, relating to the bank-notes, jl was impossible 
that Si'spicioN should sleep any lunger. The pulting forth of 
the 5 pound bank-notes appears to have roused it, and, in the 
month of February, 1797, it became broad awake. The 
stoppage of payment on the part of the Bank Company was 
the immediate consequence ; but, a particular account of that 
important event, which totally changed .the nature of all our 
money transactions, and which willj in the end, produce, in all 
buman probability, effects of the most serious nature, must he 
the subject of a future Letter. In the mean while I am. 
Your Friend, 

Wm. cobbett. 

Slate Prison, Newgale, Thursday, 30iA Jagiist, IBIO, 
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LETTER II. 

What are the Funds and Stocks and National Deht P—Necessity of 
clearly understanding what these words mean — Meaning of them 
— Inquiry into the Origin of the Funds and Deht — ^Tbe English 
Revolution — ^Act of Parliament, 4th William III. Cap. 3, begins 
the Funding and Debt System — First Loan to Government— Nature 
of Funds and Stocks and National Debt — Explanatioa of how ** Mo- 
ney is put in the Funds" — Illustration in the case of Messrs. 
Muckworm and Company, and that of Farmer Greenhorn — ^The 
Funds shown to be no placr, uor any thing of a mystical nature. 

Gentlemen, 

HAVING, in the foregoing letter, taken a sketch of the 
History of the Bank of England, and of its Notes, from their 
origin down to the time when that Banh stopped paying its 
notes in gold and silver yXliQ next thing to do in our regular 
course of proceeding, will be to inquire into^ and clearly 
ascertain, the cause of that stoppage ; for it is very evident, 
that without ascertaining this cause^ we shall not be able to 
come to any thing like a decided opinion with regard to our 
main question, namely^ whbther there be any probability 

THAT THIS BANK WILL BE ABLE TO RETURN TO THEIR PAY- 
MENTS IN GOLD AND SILVER, in which question every man 
of us, from the highest to the lowest, is so deeply interested. 

But, it is necessary for us to stop a little where we are, and 
not go on any further with our inquiries into the cause of the 
stoppage at the Bank of England^ until we have taken time 
to look a little at the FUNDS and the NATIONAL DEBT. 
These are words which are frequently made use of; but, like 
many other words, they stand for things which are little un- 
derstood, and the less^ perhaps, because the words are s& 
very commonly used. As in tne instance of Shrove Tuesday^ 
or Shrovetide^ words which we all^ from the oldest to the 
youngest, make use of; but as to their meaning, we content 
ourselves with supposing (or appearingto suppose), that thej 
contain a commandment for us to eat Fritters and Pancakeis, 
and to murder poor unoffending cocks ; whereas they mean^ 
the Tuesday^ or the limeybr going to confess our sins to^ and 
to get absolution from the Priests; to shrive^ being a 
"word equal in meaning to to confess, and shrove to con-^ 
fessed ; and the use of them in the case here mentioned 
having been handed down to us from the days of our fore 
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faihers when the Catholic worship waa the warship of Ihe 
country. 

MoDStrous, however, as is the perversion of ihe meaning of 
words, in this instance, it is scarcely more so than in the case 
of the Funds and Ihe National Debt; but, there is this very 
important diOerence in the two cases; lliat, while, in the 
former, ihe perversion is attended with no mischief either to 
individuals, or to the nation, in the latter, it is attended with 
great mischief to both ; with the ruin and misery of many a 
thousand of widows and orphans, and with noes unnumbered 
to the nation at large- But, if a right understanding of (be 
meaning of these words be, in all cases where words are used, 
of some consequence, it is of peculiar consequence here, 
where, as may have been gathered I'rora the precedint; letter, 
we shall find the Funds, the Stocks, and ihe National Debt, 
to be so closely interwoven with the Bank Notes, as to be 
quite inseparahle therefrom in every possible slate or stage 
of their existence. 

The word FUND means, a quantity of money put or col- 
lected toijelher. The word STOCK, as applied to such 
matters, has ibe same meaning. Both words may admit of 
meanings somewhat diOerent from this ; but (his is the mean- 
ing which plain men commonly give to ihese words ; and it 
is, too, the fair and sensible meaning of them. Now, we 
shall presently see, in what degree this meaning belongs 
to what are commonly called the Funds, or the Slocks, into 
the origin and progress of which, we are now going to inquire ; 
and, an inquiry it is, worthy of Ihe undivided attention of 
every true Englishman I'every man who wishes to see the coun- 
try of his forefathers preserved from ruin and subjugation. 

Soon after the Engi.isu Revolution'; that is lo say, 
soon af^er our ancestors, had driven away King James 
the Second, and had brought over the Prince of Orange 
and made him king in his stead, and had, at the same 
time, taken measures for stripping the family of Stuart 
of the crown for ever, and putting it upon the heads of His 
present Majesty's family ; soon after this Revolution, the 
existence of Funds, Stocks, and a National Debt began, un- 
der the auspices of that same Princeof Orange, who was then 
become our King William III,, and who appears to have lost 
but very little time in discovering the effectual way of obtain- 
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log money from the Engli&fb, witli^ resorting, «s (he SUiaifs 
had, to those means, the use of which had, ever and anoo, 
excited commotionB against them ; which hud brought one of 
them to the scaffold ; and which, at last, aliter driving another 
Irom the land, had for ever stripped then of their crows. 
The real motives for creating iw National Debt we i»hall, bj- 
and-by, perhaps, have occasion to notice; hut^ at present, 
our misiness is to get at a clear notion ef 4he way in which 
it was created. 

William the Third was hardly seated upon the throne 
•before a war was begun against France, and, in the 4th year 
of his reign^ being the year 1692, an Act oi' Parliament was 
. |>assed imposing ** Cerlain Rates and Duties upon Beer, Ale, 
and other liquors, for securing certain Recommences and 
Advantages in the said Act mentioned, to «uch Persons as 
ahall voluntarily advance the sum of Ten Hundred Thousand 
Pounds to.wards carrying on the War against France.'* 
This is the Title of the Act, being Chapter 3rd of the 4tfa 
yeajr of William and Alary. These are the very words ; and 
iatal words they were to England. 

In the body of this Act it is enacted, that the persons, who 
shall advance the miU>on of pounds, shall, out of the rates 
and duties imposed by the Act, reo^ve a certain interest^ or 
annual payment, for the use of the money so advanced. 
They were to have, and they had, their money secured to 
them by way of annuity for life or lives ; emd, they were to 
have certain advantages in oases of stirvivorsbip ; and the 
annuities were to be redeemed upon certain conditions and 
at certain times. But, it will be quite useless for us to load 
our subject with a multitude of words, and to ring ^e changes 
vpon all the quaint terras, w^ich, as appertaining to these 
matters, have, one would think, been made ase of for no 
^ber purpose than that of confusing the understandings of 
plain men. The light wherein to view the transactioB is 
^this: The Government was (no matter how, or from what 
cause) got uito a war with France; and, for the alleged 
jwrpose of pushing on this war with '* vigour** (it is odd 
Bnough that the very word was made use of, just as it is now) 
they borrowed a million of pounds of individuals, and, at the 
scune time, imposed taxes upon the whole nation for the por- 
pose of paying the tntea*eat of the money so borrowed ; or^ ia 
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other words, (be nation's tAxes were mortgaged to the lenders 
of this milJion of pounds. 

The lenders of the money, who, in lime, beeame to be 
called fund holders or stock holders, did, as the work of 
lending and fiind-inakin^ advanced, make iheir loans in 
rarioutj wajs, and the bargains between them and the Govem- 
inent were of great variety in their terras, and in tlie denomi- 
nations made use of; but, it was always tbe same thijig in 
effect : the government borrowed the money of individuals, 
it mortgaged taxes lor the payment of the interest ; and those 
individuals received for their money, promises, or engage- 
ments, no matler in what shape, which enabled them to 
demand annnally, hall-yearly, or qnarterly, the share of 
interest due to eat-h of ihein ; and any single parcel of inte- 
rest, so received, is what is, in the queer language of the 
funding trade, called a "dividend." No mailer, however, 
what the thing is called ; no matter how many nick-names 
tbey choose to giveto the several branches of the Debt. We 
daily see. in Ihe newspapers, what is called the " PRICE 
OF STOCKS," as in ihe followhig statement, which is in all 
tbe newspapers of this day : — 

Bank Slock 257 5| 

3 per Cent. Red. 68| | 4 i 
SperCeni. Con. 67 g 8 Tj 

4 per Cent. 85 4| 5| 4| 

5 per Cent Nary 99| ^ ^ | 
Long Annuities 18^ 
Omnium 2| i dis. 
Excbeq. BilFs 1 dis. 5 prem. 
Hank Slock for open 2671 
Consols lor 68 Hi' 

These are names, which the dealers, or jobbers, in Stocks 
give to Ihe several classes of ihein. But, as I said beibre, 
let us avoid confusing our beads wilh this worse than Baby- 
lonish collection of names, or sounds, and keep fully and 
clearly and constantly in our sight, these plain facts : Fikst, 
that the Funds, the Stoclis, and the National Debt, all mean 
otie and the same thing ; Secondly, that this Debt is made 
up of the Principal Taonsy lent to Ihe Government at differ- 
^t times since Ihe beginningoflbe thing in 1692; Tuibdlt, 
^viikat the Interest upon this principal money is paid out of the 
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taxes; and, Fourthly, that those persons who are entitled 
to receive this interest, are what we cedl fund- holders, or 
stock-holders, or, according to the more common notion and 
saying, have " money in the Funds" 

Being here in the elementary, the mere horn-book part of 
our subject, we cannot make the matter too clear to our com- 
prehension ; and, we ought, by no means, to go a step further 
till we have inquired into the sense of this saying about 
•people's " having money in the Funds;*' from which any one, 
who did not understand the thing, would naturally conclude, 
that the person who made use of the saying, looked upon 
the Funds, as a place, where a great quantity of gold and 
silver was kept locked up in safety. Nor^ would such con- 
clusion be very erroneous ; for, generally speaking, the notion 
of the people of this country is, that the Funds or the Stocks 
(they are made use of indiscriminately) is a PLACE, where 
money is kept. A place, indeed, of a sort of mysterious 
existence ; a sort of financial Ark ; a place not, perhaps, to 
be touched, or even seen ; but^ still the notion is, that of a 
place, and a place, too, of more than mortal security. 

Alas ! the Funds are no place at all ! and^ indeed, bow 
should they, seeing that they are^ in fact, one and the same 
thing with the National Dehtl. But, to remove, from the 
inind of every creature, all doubt upon this point; to dissipate 
the mists in which we have so long been wandering, to the 
infinite amusement of those who invented these terms, let us 
take a plain common-sense view of one of these loaning trans- 
actions. Let us suppose, then, that the Government wants 
a loan, that is, wants to borrow money, to the amount of a 
million of pounds. It gives out its wishes to this efiect, and, 
after the usual ceremony upon such occasions, the loan is 
made, that is, the money is lent, by Messrs. Muckworm and 
Company. We shall see, by-and-by, when we come to talk 
more fully upon the subject of loans, what sort of a way' it 
is, in which Muckworm pays in the money so lent, and in 
what sort of money it is that he pays. But, for the sake of 
simplicity in our illustration, we will suppose him to pay ia 
real good money, and to p^y the whole million himself at 
once. Well : what does Muckworm get in return 1 Why^ 
, his name is written in a book ; against his name is written^ 
that he is entitled to receive interest for a million of money ; 
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which book is kept at ihe Bank Company's hniise, or shop, 
in Threadneedle Street, London. And, IhtiB it is thai Muck- 
worm " puts a million o^f money into ' the Funds.'" "Well,' 
you will Bay, " but what becomes of the money V Why, the 
Government expends if, to be sare : what Rbould become ot 
it ! Very lew people borrow money for ihe purpose ot* lock- 
ing it up in their drawers or chests. "What! then the money 
all vanishes ; and nothing remains in lieu of it but the len- 
der's name written in a book ?" Even so ; and this, my good 
neighbours, is the way, that " money is put into the Funds." 

But, [he most interesting part of the . transaction remains 
to be described. Muckworm, who is as wise, as he is rich, 
lakes special care not to be a fund-holder himself; and, as 
is always the case, he loses no time in selling his stock, that 
is to say, his right to receive the interest of the jnillion of 
P07tnds. These Funds, or Slock, as we have seen, have no 
bodily existence, either in the shape of money or of bonds or 
of cerlificates or of any thing else that can be seen or touched. 
Tbej have a being merely in name. They mean, in fact, a 
right to receive interest; and, a man, who is said to possess, 
or to have a thousand pounds' worth of stock, possesses in 
reality, nothing hut (Ae rigftfo/ receiiijBo the interest of it. 
thousand pounds. When therefore, Muckworm sells his 
million's worth of stock, he sella the right of receiving the 
interest upon the milbon of pounds which he lent lo the 
Uovernraent. But, the way in which sales of this sort are 
effected is by parcelling the stock out- lo btlle purcliasera, 
every one ot whom buys as much as be likes ; be has his 
name written in the book for so much, inalead of the name 
of Muckworm and Company; and, when Muckworm has 
sold Ihe whole, his name is crossed out, and the names of the 
persons, to whom he has sold, remain in the boolt. 

And, here it is that the thing comes home to our very bo- 
Boms ; fur, our neighbour, farmer Greenhorn, who has all his 
life been working like a horse, in order lo secure his children 
from the perils of poverty, having first bequeathed his farm lo 
bis son, sells the rest of his property (amounting to a couple 
of thousands of pounds), and, wilh ihe real good money, the 
fruit of his ince.ssant toil and care, purchases two thousand 

Smnds' worth of Muckworm's Fuods, or SlockB,'and leaves 
e said purchase to his daughter. And, why does he da so ? 
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The reason is, that, as he believes, his daughter will always 
receive the interest of the tn-o thousand pounds^ without aoj 
of the risk, or trouble^ belonging to the rents of house or 
land. Thus neighbour Greenhorn is said to have '* put two 
thousand pounds in the Funds ; '* and thus his daughter (poor 
girl !) is said to *' have her money in the Funds';" when the 
plain fact is, that Muckworni*s money has been spent by the 
Government, itiai Muckworm has now the two thousand pounds 
of poor Grizzle Greenhorn, and that she, in return for it, has 
her name written in a Book, at the Bank Company's house in 
Threadneedle-street, London, in consequence of which she is 
entitled to receive the interest of the two thousand pounds; 
which brings us back to the point whence we started^ and ex* 
plains the whole art and mystery of making loans and funds 
and stocks and national debts. 

It will be very useful to show the effect of this ^^ putting 
^^ money in the Funds/' with respect to the party who is said to 
put it in. I do not know of any duty more pressing upon ipe, 
than that of sfatQwing^ in this plain and practical way, what 
have been^ what are, and what must be, the consequences to 
those^ who thus dispose of their property > especially if they 
have DO property of any other sort But, this will be found to 
belong to another part of our subject ; and as we have now seea 
what the Funds and the Stocks reaUy are ; as we have blown 
away the mist in which we had so long been wandering ; as the 
financial Ark is now no more in our sight than any veritable 
box made of deal boards and nails ; as we are now satisfied, 
that there is nothing mystical in the words Funds and Stocks^ 
and that, so tar from meaning a place where a great quantity, 
of money is kept^ they are not the name of any place at all, 
nor of any thing which has a corporeal existence, and are the 
mere denominations, or names, of the several classes, or parcels^ 
of Debt, which the Government owes to individ|ials : in short, 
as we have now, let us hope, arrived at a complete knowledge of 
the nature and origin of the Funds and the Stocks and ths 
National Debt, which, as was before said, are, in fact, all one 
and the same thing, it is time that we proceed to inquire into 
their pro^r^ss, and to see how that progress is connected with the 
increase of the Bank Notes and with the stoppage of the pay-* 
inent of those notes in gold and silver. To do justice, bow* 
ever, to this copioas and interesting theme, especially whoa 
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coupled with what it will be necessary to say as to the schemes 
for arresting the progress of the Debt, will demand a separate 
Letter. In the meanwhile^ 

I am, with perfect sincerity. 
Your Friend, 

Wm- cobbett. 

State Ptison, Newgate, Thursdety, 6th Sep, 1810. 



LETTER in. 

Danger of exciting Popular Discontents against Country Paper-Mooey 
JMakers — Description of the National Deb^^ Progress of the Debt— 
The different Denominations of it no Consequence — Cost of the 
Anti-jacobin War — Progress of the Nationsd Expenses — Progress of 
the Revenue or Taxes — ^Tbe effect of Taxation— Taxes cause Povertfr 
and Misery in a Country — Not like Rents — Increase of Revenue no 

# Proof of National Prosperity — ^What are the Signs of National 
Prosperity — Increase of the Poor Rates in! En^and — Cost of the 
Tax-Gatherers sufficient to support 92>500 Families. 

Gentlemen, 

A LONDON print, which is what is called a ministerial 
newspaper, and which 1, in the discharge of my duty as i^ 
public writer, am compelled to read, but which, for the sake 
of your morals, I hope none of you ever see, has most harshly 
spoken of that part of our paper-money, which is issued by 
the Bankers, whose shops are in the country. The writer of 
this print has described that paper, namely, the country bank* 
notes, as "destructive assignats;'* and, in another of his 
publications, he tails them "vile rags:*' and then again 
" dirty rags," These hard words, besides that they are ua- 
becommgin sober discussion, can do no good, and may do a 
great deal of harm, if they have any e^ct at all upon the 
minds of the people ; and, therefore, we will make a remark 
or two upon their tendency, befbre we proceed with the topic 
mentioneid at the close of the last letter. 

Assignats was the name given to the French revolutionarv 
paper-money, the distresses occasioned by which are fresh 
m the recollection of most people; and, to give the same 
name to our country bank-notes was, therefore, to pro* 
claim, as far as this writer was able to proclaim^ that 
these notes being more than one half of all our circulating 
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imdituii, ^'^1^ l^a bad. if not worse, than the paper-money of 
f KatU<;^ v^'tU<^h produced so much individual misery to so many 

SilUvoUi^ v4 people. Not that this was betraying any secret to 
^ VV^vK) t t^i** ^^ '' beyond all comprehension foolish to sup- 
u(^^ ^I^Hl ull the world!, particularly our sharp-sighted enemy, 
AV^ nal (iilly'acquainted with our situation in this respect^ more 
^u^iiiHll)' now that the Bullion Report is abroad ; but what I 
^U(i im\i of, is, that (his description of country bank-notes, 
mk cuulradistinguithed from the London bank-notes^ has a ten- 
^CkVicy to excite popular hatred^ and in cases that may happen, 
popular violence, against that part of our paper rmoney makers^ 
(bulled country bankers; than which nothing can be much 
more unjust in itself, or be more likely to lead to universal con- 
fusion, the experience of the world having proved that com- 
motion, when once on foot, is seldom limited to the accomplish- 
\WX\i of its original object ; and, we may venture to affirm, that 
liotbiiig was ever better calculated to render popular commo- 
tion violent, and to push it beyond its natural bounds, than the 
hatred and revenge, which it would seem to be the object of the 
print above-mentioned to excite in the minds of the people. 

The country paper-money makers are not, as we shall soon 
lee, any more to blame than are the paper-money makers in 
town. Paper-money making is a trade, or calling, perfectly 
innocent in itself, and the tradesmen may be very moral and 
even very liberal men. Amongst them, as amongst men of other 
trades, there are, doubtless, sharpers and even rogues, and the 
trade itself may be one that exposes men to the temptation of be- 
coming roguish ; but it does not follow, that all the paper-money 
makers, or that the paper-money makers in genera/, are men of 
dishonest views. It is, therefore, not only illiberal, but unjust in 
the extreme, to condemn the whole of the trade in a lump, to call 
their wares " destructive assig.nats, vile rays, dirty rags," and 
the like, whence it is, of course, intended that it should be under- 
8tood,that all the issuers of them ought to be regarded as pests of 
lociety and treated accordingly 5 when, the truth is, as we shall 
presently see, the fault is not m individuals, but in the system. 

Having thus endeavoured to put you upon your guard against 
the tendency of this very unjust representation of our country 
bankers, and their money, an endeavour, which, it appeared to 
me, ought not to be delayed, we will now proceed with our 
lubject, and, as was proposed, at the close of the last Letter, 
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ioQu'iK ialolhe progress af I he Funds and Slocks; or, in more 
proper terms, info the INCREASE OF THE NATIONAL 
DEBT. 

We hare before seen whnt is the nature of this debt : we 
have also seen Aoufi/ began: weBhail,,by-and-by, have loshow 
the effects of it : but what we have lo do, at present, ia to inquire 
into, and ascertain, how it has gone on increasing, and what ia 
now its amount. We shall ne.vt inquire into (he schemes for 
lessening the Debt;' and then we shall diHlinguish what is called 
Redeemed from Unredeemed debt ; but, first of all, lei us leave 
all other views of it aside, and confine our altenlion merely lo 
the sums borrowed. We have before seen, that the money has 
been borro>ve{l in various ways, or under various denomina- 
tions. In some cases the money borrowed was to yield the 
lender 3 per centum, that ia lo say 3 pounds interest, yearly, 
ibr every hundred pounds of principal. In some cases the 
lender was to receive 4 per centum ; in some cases 5 per 
centum : and in some cases more. Hence come the denomi- 
nation of 3 per cents, and 4 per cents., and so forlh. But, to 
the people, who have to pay the interest, these distinctions are 
of no consequence at all, any more than it would be to either 
of us, whether our bakers' bills were made out upon brown 
paper or upon white. We shall see afterwards what we have 
lo pay yearly in the shape of interest, which is the thing that 
touches us home ; but, let us first see what the principal is, 
and how il has gone on increasing ; bearing in mind, that, as 
was shown in the foregoing Letter page IB, iTie borrowing, and, 
of course the Debt, began in the year 1692, in ibe reign of 
M^illiam the Third, and ihat the loan made in that year 
amounted to one million of pounds. 'fl 

When Queen Ak\e, who succeeded William, V 

came lo the throne, which was in the year 

1701, the Debt was £16,394,702 

WhenGEoaGR I. came lo the throne, in 1714, it 

was 54,145,363 

When Geoboe 1L came to the throne, in 1727, 

il was 52,092,235 

When Geobcb III. came to the throne, in 1760, 

it was 14B,G82,844 

ARerlheAjiEHiCAN W-4R, inI784, itwas 257,213,013 

Al the latter end of tub last war ; Ihat is to 

say, the first war ngainst the French Revoln- 
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lionists, and which^ for the sake of having a 
distinctive appellation^ we will call the Anti- 
Jacobin War: at the end of that war, in 

1801, the Debt was 579,931,447 

At the Ptt£8ENT TIME : OF rather in January last : 81 1 ,898^082 
That is to say, eight hundred and eleven millions, eight 
hundred and ninety eight thousand, and eighty-two; and 
these in pounds^, m English pounds, too! There are in the 
accounts laid before the Parliament (from which the last-men- 
tioned sum is taken) some shillings and pence and even FAR- 
THINGS, in addition ; but though these accountants have 
been so nice, we will not mind a tew farthings. Part of this 
Debt is what is called funded and a part unfunded ; part is 
called Irish Debt, part Emperor of Germany's Debt, and 
another part the Prince Regent of Portugal's. But interest 
upon the whole of it is payable in England; and that is all 
that we have to look after ; it being of no consequence to us 
what the thing is called, so that we have to pay for it. So 
that we are taxed to pay the interest of it, what matters it to us 
what names the several parts of it may go by ? I hope, that 
there is not, at this day, a man amongst you, who is to be 
amused with empty sounds: 1 hope that your minds are not, 
now-a-days, after all that you have seen, to be led away from 
the object before them by any repetition of mere names. So 
long as we are taxed to pay the interest upon the Debt, that 
man must be exceedingly weak^ who is to be made to believe, 
that it is of any consequence to any of us by what name that 
debt is called.* 

Such, then, has been the progress of the National Debt ; 
and, it is well worthy of our attention, that it has increased in, 
an increasing proportion. It is now nearly six times as great 
as it was when tlie present king came to the throne ; and, 
which ought to be well attended to, more than two thirds of 
the whole of the debt has been contracted iii carrying on, 
against the French, that war, which, at its commencement, 
was to succeed by means of ruining the Finances of France, 
When the Anti- Jacob IN War began, in 1793, the Debt was, 
at the utmost, 257,213,043/. It is now 81 1,898,082/. Such 
has, thus far, been the financial effect ; such has been the 

I 1 I ■! ■ I ■ » I ■ ■■ — I ■ ■ ■ ■ !■ I ■ 

* There is, besities the above, the Imua Debt ; but of that we will 
speak another time. 
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effect, Bs lo money-malteri, of ihe wars against the Jticobins. 
How many limes were we lolcl, ihnl it required but one more 
campaign ; one more ; only one more ui^orous campaign, lo 
put^n end lo llie war ; lo destroy, lo annihilate, for ever, the 
resources of France. Alas ! lliuse resources have not been 
destroyed. They hiive increased in a fearful degree; while 
vie h)kve accumulated humlreils of millions of Debt in the 
attempt. How many writers have flattered us, from lime to time, 
with the hope, nay, the certainty, (if we would but persevere,) 
of triumphing over the French by the means of our riches! 
To bow many of these deceivers have we been so foolish as 
to listen ! It is ihis credulity which has led lo the present 
slate ot'lhings; and, unless we shake it olT at once, and resolve 
la look our dangers in the face, we shall, I greatly tear, 
experience that tale which our deceivers told us wo|ild be 
experienced by our enemy. Pitt, it is well known, grew 
into favour with the notion, in consequence of his promises 
and his plans to pav off the National Debt; and, this same 
Pitt, who found th'at Debt 257 millions, lelt it upwards of 
BOO millions, alier having, for twenty years, had the full 
power of managing all the resources ot the nation ; after hav- 
ing, for nearly ihe whole of that time, had the support of 
three fourths, if nol more, of the Members of the liouse of 
Commons ; atier having, of course, adopted whatever measures 
he thought proper, during the whole of that time, He found 
the Debt two hundred and filly odd millions, and he led it six 
hundred and fifty odd. This was what was done for England 
by that Pitt whose awn private debts the people hat! lo pay, 
besides the expense of a 7H0HumcHt to his memory ! This is 
wh;it every man in England should bear constantly in mind. 

Having now seen kou) the National Debt lias increased. 
lel us next see how the EXPENSES of the Nation have 
increased ; and, then lake a look at the increase of Ihe 
TAXES; for, in order to he able lo form u correct opinion 
upon Ihe main poinU, touched upon by the Bullion Committee, 
we must have a full view, not only of ihe Debt but of the 
Erpenses and the Taxes of the untion. 
When QuEEK Anne came to the throne, in 

)7U1, the whole Expenses of the year, 

including the interest on the National 

J)ebt, amounted to £5,610,987 Peace 



* 
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When George I. came to the throne, in 

1714, and just after Queen Anne had been 

ai war eleven years 6,633,581 Peace 

When George II. came to the throne, in 

1727 6,441,248 Peace 

When George ill. came to the throne in 

1760 24,456,940 War 

After the End of the American War, and 

at the beginning of Pitt*s Administration^ 

in 1784 21,657,609 Peace 

At the latter End of the last, or Anti-Jaco- 
bin War, in 1801 61,278,018 War 

For the last year, that is, the year 1809 . . 

£ 82,027,288, 5s. 1|^. War. 

Now, without any thing more than this, let me ask any of 
you, to whom 1 address this Letter, whether you think it 
possible for the thing to go on in this way for any great length 
of time ? If the subject did not present so many considerations 
to make us serious, it would oe quite impossible to refrain 
from laughing at the scrupulousness that could put five shilU 
ings and a penny three farthings at the end of a sum of 
Inillions, that it almost makes one's head swim but to think, of. 
Laughable, however, as we may think it, those who have such 
accounts made 'out, think it no laughing matter. It is, on the 
contrary, looked upon by them, perhaps, as no very unim- 
portant part of the svstem. 

Upon looking at the above progress of the Expenditure, it 
is impossible to avoid being struck with the increase, during 
the present reign. The year 1760 was a time of war as well 
as the present ; but, as we see, a year of war then, cost only 
24 millions ; whereas a year of war now costs 82 millions. 
We see, too, that a year of war now costs 20 millions more 
than a year of war cost only ten years ago. What, then, will 
be the cost, if this war should continue many years longer, 
and if, as appearances threaten, the enemy should take such 
measures, and adopt such a change in his mode of hostility, 
as to add greatly to the expensiveness of our defence t This 
is a very material consideration ; and, though it will hereafter 
be taken up, still I could not refrain from just touching upon 
it in this place. Am I told; that our money is depreciated or 
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fallen off in value; and that the increase in our expenses 
is more nominal than real ; that the increase is in name ; 
merely in the figures, and not in the thing ; for that a pound 
is not worth any thing like what a pound was worth when the 
king came to the throne ? Am I told this? If I am, I say, 
that we are not yet come to the proper place for discussing 
matters of this sort ; that we shall come to it all in good time ; 
but, that, in the meanwhile, 1 may hope to hear no more abuse 
of our doctrines, from those, at least, who, in this way, would 
reconcile our minds to the enormous increase in the nation's 
yearly expenses. 

Having now taken a view of the increase of the Debt, and 
also of the yearly expenses of the nation, let us now see how 
thf revenue^ or income, or, more properly speaking, the 
TAXES; that is to say, the money received from the people, 
in the course of the y^ar^ by the several sorts of fax- gather* 
ers ; let us now see how the amount of these has gone on 
increasing. 
When Queen Anne came to the throne, in 

1701, the yearly amount of the taxes was .... £4,212^358 
When George I. came to the throne in 1714, 

it was 6,762,643 

When George II. came to the throne in 1727 it was 6^522,540 
When George 111. came to the throne in 1760, it 

was 8,744,682 

After the American War, 1784. it was 13,300,921 

At the close of the Anti- Jacobin War, in IBOI it was 36,728,971 
For the last year, that is 1809, it was 70,240,226 

li is quite useless to offer any comments upon this. The 
figures speak too plainly for themselves to receive any assist- 
ance from words. As to the correctness of these statements, 
there may, perhaps, be found some little inaccuracies in the 
copying of the figures, and in adding some of the sums together ; 
hut, these must be very immaterial ; and, indeed, none of the 
questions, which we have to discuss, can possibly be affected 
by any little error of this sort. 1 say this in order to bar any 
cavil that may, possibly, be attempted to be raised out of 
circumstances, such as 1 have here mentioned. 

Thus, then, we have pretty fairly before us, a view of the 
increase of the Debts ^ the Expenses^ and the Taxes ^ of the 
nation ; and a view it is quite sufficient to impress with serious 

c 
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thoughts every man, whose recard for his country is not con- 
fined to mere professions. There are persons, 1 know, who 
laugh at this. They may have reason to laugh ; but vje have 
not. The pretence is, that taxes return again to those who 
pay them. Return again ! In what manner do they return ? 
Can any of you perceive the taxes that you pay coming back 
again to you ! All the interested persons who have written 
upon taxation^ have endeavoured to persuade the people, that^ 
to load them with taxes does them no harm at all, though this 
IS in dii'ect opposition to the language of every Speech that 
the King makes to the Parliament during every war ; for, in 
every such Speech, he expresses his deep sorrow, that he is 
compelled to lay new burdens upon his people. 

The writers here alluded to, the greater part of whom live, 
or have a design to live, upon the taxes, always appear to 
consider the nation as being rich and prosperous in a direct 
proportion to the quantity of taxes that is raised upon it 3 
never seeming to take into their views of riches and prosperity 
the ease and comfort of the people who pay those taxes. 
The notion of these persons seems to be, that, as there 
always will be more food raised, and more goods made in 
the country, than is sufficient for those, who own, and who till 
the soil, and 'who labour in other ways, that the surplus, or 
super-abundance, ought to fall to their share ; or, at least, 
that it ought to be taken away in taxes, which produce a 
luxurious way of living, and luxury gives employment to the 
people ; that is to say, that it sets them to work to earn their 
own money back again. This is a mighty favour to be sure. 

The tendency of taxation is, to create a class of persons who 
do not labour; to take from those who do labour, the produce 
of that labour, and to give it to those who do not labour. The 
prpduce taken away is, in this case, totally destroyed; but, if 
jt were expended, or consumed, amongst those who labour, it 
would produce something in its stead. There would be more, 
or better cloth ; more or better houses ; and these would be 
more generally distributed ; while the growth of vice, which 
idleness always engenders and fosters, would be prevented. 

If, by the gripe of taxation, every grain of the surplus 
produce of a country be taken from the lowest class of those 
who labour, they will have the means of bare existence left. 
Of course,^ their clothing and their dwellings will become 
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miserable^ their food bad, or in stinted quantity ; that surplus 
produce which should go to the making of an addition to tneir 
meeH, and to the creating of things for their use, will be anni- 
hilated by those who do nothing but eat. Suppose, for 
instance, a community to consist of a farmer^ four cottagers, 
a tailor, a shoemaker, a smith, a carpenter, and a mason, and 
that the land produces enough for them all and no more. 
Suppose thfs little community to be seized with a desire to 
imitate their betters, and to keep a sinecure placeman, giving 
him a tenth of their produce which they formerly gave to 
their shoemaker. The consequence would be, that poor 
Cbispin would die, and they would go barefooted, with the 
consolation of reflecting that they had brought themselves into 
this state> from the silly vanity of keeping an idle man. But, 
suppose the land to yield enough food for all ten of them, and 
enough for two more besides. They have this, then, besides 
what is absolutely necessary to supply their wants. They 
can spare one of their men from the field, and have besides, 
food enough to keep htm in some other situation. Now, 
which is best, to make him a second carpenter, who, in return 
for his food, would give them additional' and permanent 
convenience and comfort in their dwellings; or, to make him 
a sinecure placeman or a singer, in either of which places he 
would be an annihilator of corn, at the same time that, la 
case of emergency, he would not be half so able to defend 
the community. Suppose two of the cultivators became 
sinecure placemen, then you kill the carpenter or some one 
else; or, what is more likely, all the laoouring part of the 
community, that is to say, all but the sinecure placemen, live 
more miserably, in dress, in dwellings^ and in food. This 
reasoning applied to tens, applies equally well to millions, the 
causes and effects being, in the latter case, only a little more 
difficult to trace. 

Such is the way in which taxes operate ; the distinction, 
between which operation and the operation of rents being 
this, that in the latter case, you receive something of which 
you have the particular enjoyment, for what you give ; and, 
ki the former case, you receive nothing. It is by no means to 
be understood, that there should be no persons to live without 
what is generally called labour. Physicians, Parsons, Law- 
yers, and others of the higher callings in life, do, in fact, la-* 

c 2 
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hour ; and it is right that there should be persons of great 
estate, and without any profession at all ; but then^ jou will 
find, that these persons do not live upon the earnings ofothei^s : 
they all of them give something in return for what they receive. 
Those of the learned profession give the use of their talents 
and skill; and the landlord gives the use of his land or his 
houses. 

Nor ought we to look upon all Taxes as so much of the 
fruit of our labour lost, or taken away without cause. Taxes 
are necessary in every community ; and the man, whether he 
be statesman, soldier, or sailor, who is in the service of the 
community, gives his services in return for that portion of the 
taxes which he receives. We are not talking against taxes 
in general; nor, indeed, will we stop here to inquire, whether 
our taxes, at their present amount, be necessary ; or, whether, 
by other counsels, they might, in great part, at least, have 
been avoided. These are questions which, for the present, 
we will wholly pass over, our object being to come at a correct 
opinion with regard to the effect of heavy taxation upon the 
people who have to support it, reserving for another oppor« 
tunity our remarks and opinions as to me necessity of such 
taxation in our particular case. 

By national prosperity the writers above alluded to mean 
something very different indeed from that which you and I , 
who have no desire to live upon the taxes, should call national 
prosperity. They look upon it, or, at least, they would have 
us look upon it as being demonstrated in the increase of the 
number of chariots and of fine-dressed people in and about 
the purlieus of the court; whereas, reflection will not fail to ' 
teach us, that this is a demonstration of the increase of the 
taxes, and nothing ihOre. National prosperity shows itself in 
very different ways : in the plentiful meal, the comfortable 
dwelling, the decent furniture and dress, the healthy and happy 
countenances, and the good morals of the labouring classes 
of the people. These are the ways in which national pros- 
perity shows itself; and, whatever is not attended with these 
signs, is not national prosperity. Need I ask you, then, if 
heavy taxation be calculated to produce these effects } Have 
our labourers a plentiful meal of food fit for man I Do they 
taste meat once in a day ? Are they decently clothed ! Have 
they the means of obtaining firing ! . Are they and their 
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children healthy and happy ? I put these questions to you, 
Gentlemen, who have the means of knowing the facts, and who 
must^ 1 am afraid, answer them all in the negative. 

But, why need we here leave any thing to conjecture, when 
we have the undeniable proof before us, in the accounts, laid 
before Parliament, of the amount of the Poor- Rates, at two 
different periods, and, of pourse, at two different stages in our 
taxation ; namely, in the year 1784, and in the year 1803 ! 
At the former period, the taxes of the year, as we have seen 
above, amounted to f 13,300,921 ; and then the Poor-Rates 
amounted to £2,105,623. At the latter period, the taxes of 
the year (as will be seen from the Official Statement in Regis- 
ter, Vol. IV. page 1471) amounted to £41,931,747; and the 
Poor-Rates had then risen to £5,246,506. What must they, 
then, amount to at this day, when the year's taxes amount to 
upwards of 70 millions of pounds ? 

Here then, we have a pretty good proof, that taxation and 
pauperism go hand in hand. We have seen what was pro- 
duced by the Anti -Jacobin War. The taxes continued 
nearly the same from 1784 to 1793, the year in which Pitt 
began that war ; so that, by the Anti- Jacobin War alone the 
Poor-Rates were augmented, in nominal amount^ from 
£2,105,623 to £5,246,506; at which we shall not be surprised^ 
if we apply to this case the principle above illustrated in the 
supposed community of ten men, where it is shown, that, by 
taking the produce of labour from the proprietors of it, and 
giving it to those, who do not labour and do not give the pro- 

J>rietors of such produce any thing in return, poverty, or, at 
east, a less degree of ease and enjoyment, must be the 
consequence. 

The Poor-Rates alone are now equal in amount to the whole 
of the national expenditure^ including the interest of the 
Debt, when the late King came to the throne 5 and, the charges 
of managing the taxes ; that is to say, the wa^es, salaries, or 
allowances, to the tax-gatherers of various descriptions; the 
bare charge which we pay on this account, ajnounts to very 
little short of as much as the whole of the taxes amounted to 
when King William was crowned. 

This charge; that is to say, what we pay to the tax* 
gatherers, in one shape or another, is stated in the account 
laid before Parliament ibr the last year, at £2,886,201, a 
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sum equal to a year's wages of 92^500 labourers at twelve 
shillings a week, which may, I suppose, be looked upon as 
the average wages of labourers, take all (he kingdom through. 
Is this 720 evil? Are we to be persuaded, that, to take the 
means of supporting 92,500 families, consisting^ upon the 
usual computation (5 to a family), of 461,000 souls; that to 
take away the means of supporting all these^ and giving 
those means to support others, whose business it is to tax the 
rest, instead of adding to the stock of the community by their 
labour ; are we to be persuaded that this is no evil ; and 
that, too, though we see the Poor-Rates grown from ^ millions 
to 5 millions in the space of 10 years ! Are we to be per- 
suaded to believe this ! Verily, if we arejt is a great shame 
for us to pretend to laugh at the Mahomedans. 

Having now taken a view of the progress of the National 
Debt together with that of the National Expenses and Taxes c 
and having (by stepping a little aside for a moment) seen 
something of their effect upon national prosperity^ we will, 
in the next Letter, agreeably to the intention before expressed, 
inquire into the schemes for arresting this fearful progress ; 
or, as they are generally denominated^ plans for paying offj 
or, reducing, the National Debt; a subject of very great 
importance^ because, as we must now be satisfied, the bank" 
notes have increased with the Debt, and, of course, the re^ 
ducing of the Debt would, if it were accomplished, tend to 
the reduction of the quantity of bank-notes, by the excess 
of which it is, as the Bullion Committee have declared, that 
the goM coin has been driven from circulation. 

1 am. Gentlemen, 

Your faithful Friend, 

Wm. cobbett. 

State Prison, Netvgate, Tuesday, Wth Sept, 1810. 



LETTER IV. 

Schemes for paying oflF the National Debt— Former Sinking Funds- 
Origin of Pitt's Grand Sinking Fund— Changes made by Pitt's sway 
in the state of this Country— Grand Sinking Fund Act — Purposes 
of it— The CummisBioners and their manner of Proceeding — How 
thev would buy up Grizzle Greenhorn's share of the Debt— What 
Redemption means — Commissioners step into Grizzle's shoes — We 
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still are lined fur the Interest— Evils of tlie Graiiil Siokini; Fund— 
'What woukl be really RtileemiDg— Ainerican mo<1e of Redeem iag— 
Statement of the Increase of the Interest ou the Debt— Clause in 
Piit'i Grand Sinkjug Fund Act for ceasing to ]Mly Iuter«st, iu 1303. 
upon Stock, bought up. 

GKNTI.F.MEN, 

OUR nest butiness is lo itirurin oiiraclres correctly with 
respect !• the Schemes, wbicli, at difTerent limes, have heen 
gn fuot for PAYIKG OFF THE NATIONAL DEBT, 
and about >Thich payinij off we have, all our lives long, beard 
BO much. 

We have seen how the Deitt has gone on increasing from 
its first exisience to the present dity; we have seen how 
the Expenses of the nation and the Taxes of the nation huve 
gone on increasing with the debt; we have aUo seen that 
the increase of the bank-notes has kept pace with the rest, 
till those notes have, at last, driven llie gold coin out of cir- 
dilation. This last is the evil, for which ihe Bullion Com- 
mitlee have endeavoured to find out a remedy, and such a 
remedy they appear to tbiuk that they have luund, in an Act 
of Parliament which they propose to be passed, fur causing 
the Bank Company to pay (heir promissory notes in gold 
and lilver in two years' time. One of our principal objects, 
in this discussion is, lo enable ourselves to form a correct 
opinion Hs lo the practicability of this remedy, even at tlie 
end of two years ; and, as we have, tj-om what has already 
been shown, good reason to believe, that the quantity of bank- 
notes, the excess of which has driven the Bold out of cirt-nla- 
lion, cannot be lessened unless ibe Debt oe also diminished, 
it is necessary for us to ascertain what has been done or at- 
tempted, and what is likely (o be done, in the way of causing 

From very early stages of the Debt ; indeed, almost from 
the very beginning of il, there were measures proposed for 
paying it off, the idea of an everlasting Debt, and an ever- 
lasting montage upon [he niilion's means, hein^, at first, some- 
thing too frightliil tor our upright and sensible ancestors to 
bear. Propositions, and even provisions, were, at different 
times, accordingly made for paying olF parts of the Debt, 
and some comparatively small sums were, in ihe early stages 
of the progress, actually paid olT; the Debl becam'e less, 
and less interest was, of course, paid upon it. Still, hotvever. 
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as 7262^; wars came on, new sums were borrowed 5 and, as 
lending money to the Grovernment was found to be a profitable 
trade ; as so many persons of influence found their advantage 
in the loaning transactions^ the money was always easily 
enough raised. But, yet there continued to be a talK oi' paying 
off the Debt ; and, in time, a part of the yearly taxes were 
set aside for that purpose, which part of the taxes so^set aside 
was called a SINKING FUND. 

These being words, which, as belonging to our present 
subject, are of vast importance, it is necesj^ary for us to have 
a clear notion of their meaning. The word Fund, as wks 
before observed in Letter If. page 13, means a quantify of 
money put together for any purpose ; and, in the instance 
before us, the word Sinking appears to have been prefixed 
to the word Fund in order to characterise, or describe, the 
particular purpose, or use, of the taxes so set apart ; namely, 
the purpose ot sinking, or reducing^ or diminishing^ or les* 
sening, the Debt. So that the Sinking Fund^ of which we 
have all heard so much, and of which most of us have known 
80 little, means, in other wonh, in words better to be under- 
stood, a Lessening Fund; and whether the thing has, in its 
operation, hitherto, answered to its name, we shall by-and-by 
see, if, indeed, we have not seen enough to satisfy us upon this 
point in the increasing of the Debt, as exhibited in the foregoing 
Letter. 

The amount of taxes thus set apart, or, to use the words 
with which we must now grow familiar, the Sinking Funds, 
which were, time after time, established, were, in many cases, 
applied to other purposes than that for which they were des* 
lined, or intended. Indeed, they seem, for many years, to 
have been very little better than purses made up at one time 
and spent a^ain at another, without answering any rational 
purpose at all ; and, accordingly, the nation does not appear 
to have paid any great attention to them, or to have considered 
them as of any consequence, until the year 1786, when the 
present GRAND SINKING FUND was established by 
Pitt, who, but a little while before, bad been made Prime 
Minister, and whose aystem has continued to this day. 

Gentlemen, we are now entering upon a part of our subject, 
which not only demands an uncommon portion of your at- 
tention, but into the discussion of which you will, 1 hope^ carry 
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Buch a spirit orimpartiRlily as shall Eubdne all the prejudices 
of part}', and dissipale all the mists of ignorunce wfaich have 
Iherel'roiti ariseu. It is, eTeii yet, impossible to mention (he 
name of Pitt, without exciling feehngs that struggle hard 
against reason, and that, in some ii^inds, overcome it. During 
his administration, the nation was divided into two parties, so 
hostile to each other, that both were easily made subservient 
to his views ; and, it is, with every man who really loves his 
country, matter of deep regret, that the same, or nearly the 
same, divisions continue to the present day, 

It is not for me, who, at one time, really looked upon Pitt 
as the greatest minister that England ever saw, lu reproach 
others, who may still be as JgnoTant of the truth, as I mas 
then, ioT their attachment to his memory, for their high opi- 
nion of the schemes of his inventing, and tor ibeir bliad ado- 
ration of those schemes ; but when they have, as I have, taken 
a fair and full view of all his measures ; when ihey have com- 
pared his deeds with his protessions, his perlbrmances with 
nis promises ; when they have seen, that he adde<l threefold 
to our Taxes and our Expenditure, and that, nolwithsianding 
this, the power and the territory of France were extended in 
proportion to the sacrifices he called upon us to make for 
what he called resisting her ; when they see, that the standard 
of national misery, the Poor-Rales, rose, during his sway, in 
almost a triple degree; when they see, that the war, at the 
uutset'of which he relied, in no small degree, for success upon 
the destruction of French assignals, did, at the end of four 
years, cause the stoppage of gold and silver pajments at the 
Bank of England, and that its prolongation has led to a slate 
of things, in which a public print devoted to the Government, 
has described the largest class of English bank-notes as 
" destrjictive assignats ;" when they see this, and when ihej 
see, that, the National Debt, which he himself called, " the 
best all;/ of France ;" when they see, that that Debt, which 
he found ai 200 millions and odd, he left at liOO millions and 
odd, while France, during his wars against her, had exchanged 
her assignats for gold, and had extended her territory and her 
sway to a degree which made that nation, whose power our 
forefathers despised, an object of continual dread to England ; 
when the former partiz%ns of Pitt see this, as they must, 
aye, and feel it too, will they still persist in asserting the 
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wisdom of his plans ; and, above all, will they, wben they see 
the debt tripling in amount under his hands, still persist in as- 
serting the efficacy of his Sinking Fund, and, upon that bare 
assertion, reject all inquiry into either the nature or the effect 
oi' that celebrated scheme T 

Let us hope, that in a country boasting of the thoughtfulness 
of its people, there can be but very few persons so besotted as 
this ; and, indeed, it is due to the country to say, that there 
do not appear to be any such left^ excepting amongst those who 
live upon the (axes, and whose perverseness arises not from 
their want of information. But, be this as it may, I am sa- 
tisfied that you, my Friends and Neighbours, who, like me, 
have no interests separate from those of our country, will not, 
whatever may have been your prejudices heretofore, wilfully 
fthut your ejes against the truth, and that you will accompany 
me in this inquiry with that great attention, which, as 1 before 
observed, the subject demands. 

Pitt's Sinking Fund was begun in the year 1786, by an 
Act of Parliament (being Chapter XXXI. of the 26th year of 
the reigw of Geo, 11 L) entitled — ' Au Act for vesting certain 
^ums in Commissioners^ at the end of every Quarter of a 
Yeary to be by them, applied to the Reduction of the National 
Debt,'* Jn virtue of this Act a certain part of the taxes was, 
in each year, to be paid to certain persons named in the Act, 
as Commissioners for managing the concern ; and these taxes, 
together with the accumulations upon them, have been, as 
formerly, called a Sinking Fund, 

h is no matter what was the amount of the sum, or sums, of 
money, thus to be set apart out of the taxes^ and to introduce 
particulars of that sort would only embarrass our view. Suffice 
U to know, that certain suras of money, being a part of the 
taxes, were set apart, and that, with this money, tiogether 
vith Us growing interest, the Commissioners, appointed 
by the Sim^ng Fund Act, were, at stated periods, and with 
certain limitations in their powers, to redeem the Debt as fast 
•as they could, the word redeem having now come into fashion 
instead of the word pay off. It is ol* no consequence what 
were the periods, what were the dajs of the week or the times 
of the moon, when this work of redemption was to be per- 
&rmed. The ejffect is what we have to look a&er; but, in 
order to have a clear view of even that, we must see tlie 
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r of doing ihe thing, ihe manner of reile^'mingor paying 
off the Debt; far, without that, ue «liall be conlinually ex- 

Eosed to be bewildered ami deceived; and, indeed, we shall 
e quite unable lo lorin any ihing like a clear notion of wh« 
llie iiinking Fund really itt. 

The Commissioners, with the mnney thus put nnder llieir 
care and mana|;ement, were to purchase up stock frum indi- 
TiduaJa, whieh stock would then become the property of the 
nation. ISut, stay. We must go gently on here, <ir we lose 
ourselves in a niomeot. We must, indeed, not proceed n, 
stepfurther, till we have gone back to Letter 1 1, at pages 15, IS, 
and 17, and liave taken another look, and refreshened our me- 
mories as lo what STOCK means. Having done so, and read 
on to the end of the first parngraph in page 17, we may proceed 
by rei>eating, that Ibe ComrnisidonerB wcreto go lii work w iih 
tbe money lodged in tbeir hands, out of the Uxes, and pr/r- 
chsse up Slock. We have seen, in Ihe piiges juht reierrecl 
to, how Stock is made ; we have seen how AKckwobu lent 
his money to the Gtovernment ; we hav« seen how lie got his 
Tiame written in a book in return for his money ; we have seen 
that Stock is nothing that can be seen, heard, siiielled or 
louelied ; we have seen ibai it signifies the right of receiving 
interest upon money lent to the Government, whkh money has 
been long ago expended ; we have seen the operation by which 
Muckworm became possesFied of Slock: and iHEtly, we have 
seen our neighbour, FARMEa GRGK.^tiouv, purchase two 
ihousiuid pounds' worth of Mucewdhm's Stoik, which the 
iormer bequeathed lo his poor daughter Ghizzle. 

Now, then, observe ; the whole of the Stock, of whit-h the 
National Debt is made up, is exactly the same sort of thing 
as (his two thousand iHiiinds' worth of Stock, be longing lo 
Grizzle Greenhorn. There is a book in which a list of the 
names of all those persons is written, who have, like Grizzle, 
a right to drawi nterest from the Government out of the taxes ; 
against each name in this list is placed the umoimt of the 
sum for which the person has a right to draw iuterest. Some 
have a right lo draw interest for more and some lor less. And 
these sums make up what is called Ihe NHlioual Debt. Of 
course, the Sinking Fund Commissioner J, in order lo pay 
otr Ihe National Dsbl, or any part of ii, must purchase up 
Stock from individuals; or, in other words, pay th£''t off 
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their share of the Debt. Jf, for instance, Grizzle Greenhorn 
has a mind to have her two thousand pounds to lay out upon 
land, or do any thing else with> she sells her stock, and, if 
it so happen, she may sell it to the Commissioners ; and thus, 
as they pay her for it with the nation's money, it is said, that, 
by this transaction they have redeemed (by which J should 
meoxi paid off) two thousand pounds of the National Debt. 
Grizzle, who was the creditor, nas got her money again ; she 
has no longer any right to draw interest for it ; and, of course, 
you would think, that these two thousand pounds* worth of 
Debt were paid off, and that the nation^ that we the people, 
had no longer any interest to pay upon it; you would naturally 
think, that we were no longer taxed to pay the interest upon 
this part of the Debt. 

Greatly, however, would you be deceived ; cruelly deceived, 
if 3 ou did think so ; for, notwithstanding the Commissioners 
have redeemed these twu thousand pounds, we have still to 
pay the interest of them every year ; we are still taxed for the 
money wherewith to pay this interest, just in the same way 
as if the two thousand pounds* worth of Debt had not been 
redeemed at all, but still belonged to Grizzle Greenhorn ! 
This is an odd way o^ redeeming ; an odd way of paying off; 
do }ou not think it is. Neighbours ? We have before seen, 
that the National Debt is a mortgage upon the taxes. It is 
constantly called so in conversation, and in writings upon the 
subject. But, should not either of you, who happened to have 
a mortgage upon your land or house, think it strange if, 
after you had redeemed a part of the mortgage, you had still 
to pay interest upon the part redeemed as well as upon the 
part unredeemed I TO REDEEM, as applied to money 
engagements, means to discharge, to set free by payment. 
This is the meaning of the word redeem, as applied to such 
matters. It sometimes means to rescue or to ransom^ from 
captivity, from forfeiture, or from peril of any sort, by paying 
a price. But, in every sense in which this word is used, it 
always implies the setting free of the object on which it 
operates ; and, when applied to a mortgage, a bond, a note 
of hand, or a Debt of any sort, it implies the paying of it off. 
How, then, can the two thousand pounds' worth of Debt, pur- 
chased from Grizzle Greenhorn, by our Sinking Fund Com- 
missioners, be said to be redeemed by us, if we are still taxed 
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to pay the interest upon it, and, of course, if it be not dis- 
charged, and not set Iree ! 

Nothing, at first sight, appears more plausible, nothing more 
reasonable, nothing more clear, than the mode above de- 
scribed, ol' redeeming the Debt by purcliasing from the se- 
veral individuals, who, like Grizzle Greenhorn, own the Slock 
or the Debl, their respective shares thereof. And, the opera- 
tion is as simple as any thing can be. For, the Sinking Fund 
Commissioners, having, for instance, received two thousand 
pounds from the tax-gntherers, in virtue of the Sinking Fund 
Act, go and purchase Grizzle's Stock ; they give her the two 
thousand pounds ; her right to draw interest llrom us ceases; 
her share of the Slock or Debt is redeemed or paid off; and 
her name is crossed ojit of the Book. Ab ; but alas I the 
names of our Sinking Fund Commisiioners are written in 
the Book instead of heirs ! Aye : we have to pay the la- 
teresl of the two thousand pounds to them Instead of to her ; 
and our taxes on account of ibis which is called the redeemed 
part of the Debt, are just as great as they were before this 
curious work of redemption began. 

" Well iben," you will say, " what does this thing mean ; 
and what can it have been intended ii)r!" Why, to speak 
candidly of the matter, though the thing was an invention of 
FiTT, under whose sway so much mischief came upon this 
nation, J believe that the thing was well meant. 1 believe 
that it was intended to free the nation from its Debt. But, I 
am satisfied, that it has been productive of no small part of 
ibe evils, which England and which Europe have experienced 
since its invenlion ; for, by giving people renewed confidence 
in the solidity of the Funds or Slocks, it rendered Guvern- 
menl borrowing more easy ; and, of course, it look from the 
Minister that check to the making of wars and the paying of 
foreign armies, for the wan! of which check the Expenses and 
Taxes and Debt of the country have been so feart'ullv aug- 
roenled, to say nothing, at present, about Ihe dreadful changes 
which those wars have made in our affairs both at home and 
abroad. 

To produce such effecls was, however, certainly not tlie 
intention of the scheme. The intention was, that the Sinking- 
Fund Commissioners should, wiih the money put into their 
hands out of the taxes, purchase up Slock, or parts of the 
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Debt, belonging to indiTiduals ; that the parts so purchased 
np» should not cease to exist; that they should be written itt 
the Great Book under the name of the Commissioners ; that 
the Cotntnissioners should receive the interest upon them, 
instead of its being receiTed bj individiuik as betbre ; that 
this interest, as fast as it came into the hands of the Commis^ 
sioners, should, like the money paid to them annually out 
of the taxes, be laid out in purchasing up more Stock from 
individuals ; and that the thing should go on thus, till the last of 
the Stock, or Debt, got into the hands of the Commissioners ; 
when, of course, the Government might burn the Great Book, 
and tlie National Debt would be paid off. 

This scheme was very pretty upon paper ; it made a fine 
figure in the newspapers and pamphlets of the day; and 
looked quite solemn when embodied into an Act of Farlia* 
ment. There was, to be sure, wheii people looked into the 
matter more closely^ something rather whimsical in the idea 
of a nation's paying interest to itself; something very whim- 
sical in a nation's GETTING MONEY by paying itself 
interest upon its own Stock, Many persons thought so, at 
the time, and some said so ; but the formidable tables of figures 
made out by, court cdculators, and the flowery and bokl 
'Speeches of Pitt^ soon put all such persons out of counte- 
nance, and reduced them to silence ; or exposed them to the 
charge of faction and disaffection and disloyalty. The country, 
infatuated with its ** heaven- born Minister/' became deaf to 
the dictates of common sense ; and, with as much fondness 
as the mother hangs over her smiling babe, it cherished and 
fostei^ the fatal delusion. 

As the execution of the Sinking Fund Act proceeded, more 
and more of the Stock, or parts of the Debt, became of course 
entered in the Great Book in the names of the Commissioners. 
Hence arose a new denomination in our national money 
accounts ; namely, the Redeemed Debt ; that is, the p^urts of the 
Debt, as aforesaid, purchased up by the Commissioners, was 
now called the ^ Redeemed Debt ;" a phrase which contains 
a contradiction in itself. But, still, it was unavoidable ; ^, 
it was not paid off; it was bought up, but we had still, and 
have still, io pay interest upon it ; and, therefore, it could not 
be said to be paid off; for, it would be folly too gross to pretend 
that we haTe paid off a debt or a mortgage, for which we were 
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still pacing interest. If, indeed^ the parts of the debt, which 
were porchased up bj the Commissioiiers, bad been, at once, 
done away, and we had ceased to pay interest upon Ihem^ 
.then those parts would have been really redeemed. If, for 
instance. Grizzle Greenhorn's two thousand pounds' worth of 
Stock had been crossed out of the Grreat Book, and had not 
been inserted in it again under any other name, that two tboo- 
sand pounds* worth. of the Debt would have been redeemed 
in reality. This is the way in which the Sinking Fund of the 
American States operates. They raise yearly a certahi 
sum in taxes ; with that sum they purchase up part of their 
Debt ; and then that part of the Debt ceases to exist in any 
shape whatejrer. The next year they raise a like sum in 
taxes, and again purchase up parcels of the Debt. And, that 
they proceed, having every succeeding year, less and less in* 
terest to pay upon their Debt, This is real redemption : this 
is real paying off. But, the way in which we proceed bears 
no resemMance to H ; nor has any thing in common whh it, 
except it be the name. 

Let us, before we proceed any furtfier, take a view of the 
increase of the interest that we have to pay upon the Debt, 
We have seen in Letter III., page 21, how the debt itself has 
gone on increasing. But, we have not yet taken a look at 
Sie increase of the INTEREST; though this is very ma- 
terial, imd, indeed, it is the only thing, belonging to the Debt, 
worthy of our attention. The statement of the amount of the 
Debt itself is of no practical use, except as it serves to iUus- 
trate, to render more clear, the part of .the subject upon 
which we now are. For, as we have seen, the Debt is noCbing 
moretiian a right possessed by certain persons, called Stock- 
holders, to draw interest from the nation ; or, in other words, 
to take anmiaUy, or quarterly, part of the taxes raised upon 
•&e people at large. Let us, therefore, take a look at the 
progress of this interest 
When Qu£BN Annk came to the throne, in 1701, 

the annual interest on the National Debt was. . £ 1 ,310,M2 
When Georgr I. came to the throne, in 1714 . . 8,351,358 
When Georoe II. came to the throne, in 1727. . 2,217,551 
When Georok 111. eame to the throne, in 1700 4,840,tl21 
After die American War, in 1784, and jost be- 
fore the making ef Vnf^ Sinking Fund ,.«,.. Ii,66l),485 
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Al the latler end of the Amti-Jacobis War, in 

laOl £ 21,778,018 

Forthe last Ybah, Ihat is 1809. . . , 32,870.608 

There arc included inlhia sum " charges for management ;" 
and, as we havebei'ore seen, there is gome of the Debt (sm^ 
portions) called the loans, or debts, of the Emperor of Gtr- 
■many, and of tbe Prince RKgcnl of Portugal, which, it is pos- 
sible, tbev may repay us; bul, (bis is as, as it is called in the 
account laid before Pflrliaiuenl, during the last session, tbe 
"Tola! charge on (lecounio/ I>e6(, pajable in Grent Britain." 
And,let me askany sensible man, what consequence it can be to 
us wbattbe Debt is called, what consequenc by what name Ibe 
different Bortsof it may go, so that the interest uponitslillgoes on 
increasing, and so tbatwe have to pay tbe whole of thai interest 
out nt' tbe taxes ? 

When. Pitt's Sinking Fund was established, there was a 
lime fixed, when tbe interest should begin to be diminished. 
1 mean, a time was fixed, vvben the people sbould no longer 
pay taxes to delray the interest upon Ibe Stock, or pans of 
the Debt, which should after that time be puTchased tip by 
the Commissioners. The time so fixed was 1808, two years 
ago. The year was not named in the Act ; but, it was known 
to a certainty ; because this ceasing to pay interest was to 
begin, when the interest uuon the Slock, or parts of the Debt, 
bought up, together with the sums paid to the Commissioners 
out of the taxes, should amount to a certain gum (tour millions 
annually) ; and, as the sums to be paid to them were fixed, 
it was a mere question of arithmetic when the paying of 
interest would cease, agreeably to the terms of tbe Ac) ; as 
expressed in tbeXXth clause, as follows : "And be it further 
" enacted by tbe 'Authority utbresaid, that whenever the whole 
*' sum annually receivable by the said Commissioners, in- 
" eluding, as welt, the quarterly sum of two hundred and filly 
" thousand pounds herein before directed to be issued from 
" the Exchequer, as the several Annuities and Dividends of 
" Slock to be placed to the account of the said Commissioners 
" in the Books of the Governor and Company of the Bank of 
" England, by virtue of this Act, shall amount in tbe whole 
" to FocH Millions annually, the Dividends due on such 
" partof ihe Principal or Capital Stock as shal \thence-fortk 
" be paid off by the said Commissioners, and tbe Monies pay- 




IV.] Paper against Goli 



" able on such Annuiliea for Lives or Years as may after- 
" wards cease and delermitie, SHALL NO LONGER BE 
" ISSUED AT THE RECEIPT OF HIS MAJESTY'S 
" EXCHEQUER, butxliall be CONSIDERED AS RE- 
" DEEMED bjf Parliament, and shall reraaj'n to be disposed 
" otas Parliament shall ilirecl." In what way A might have 
been supposed, that Parliament, in its wiadom, would dispose 
of Ihese parcels of redeemed debt, I shall not, for my part, 
presume to hazard a conjecture ; but, as was before observed, 
It was easj- (the sums bcinij given) to ascerlain ihe lime, when 
Ihe provision in (his clause would begin lo operate ; and, that 
time was, Me year 1808. 

There was another Acl, passed seven years later, (1792), 
allotting more of the taxes tu ihe same purpose (Chapter 52 of 
Ihe 32nd year of this king's reign) ; and still the same pro- 
vision was made; namely, that, when the produce of the 
Sinking Fund should amount (o 4 millions annually, all the 
Stock, or parts of the Debt, that shun Id be purchased up 
by the Commissioners after that time, SHOULD NO 
LONGER HAVE INTEREST PAID UPON IT OUT 
OF THE TAXES ; bul ihat these parts of ihe Debt should 
(mark the words) " be considered AS REDEEMED." And 
BO they would. They really, in that case would have been 
redeejaed ; but the word redeemed is now applied, even in ihe 
Accounts laid before Parliament, to lliose parts of the Debt 
bought up by the Commissioners, (he dividend, or interest, on 
which pans, IS STILL ISSUED AT THE EXCHE- 
QUER ; that ia lo say, is still paid oat of the taxes ! And 
all this goes on amongst " the thinking" people of England ! 

But what was done in [he long- expected year 1808 1 What 
was done, when the year of promise came 1 This is the moat 
interesting part of this most curious history ; but, as to bring 
lo a close the whole of the discussion, relating lo the Sinkin| 
Fund, would extend this letter to double its present length, I 
think it better (o make the remaining part ot it the subject of 
another Letter, beseeching you, in the meanwhile, to make 
up, by jour patience in the perusal, for whatever want of 
cleaniessmay be discovered in the writer, 

1 remain. Gentlemen, your faithful friend, 

Wra. COBBETT. 

Stale Prison, Xewgate, TImrsday, Sfftembei H, IBIO. 
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LETTER V. 



** I would inculcate one truth with peculiar earnettness ; name-yi that a Rf volution itf 
** not the necessar; consequence of a National Bankruptcy.**— -Purtuits ^Literature, 



Di^ressioD respectio^ the use of Baok-Nutes as a Political Support to 
the Gcverument — Mr. Addingtou's Notion of convinciDg Buonaparte 
by the means of a Tax — Answer of the Moniteur — Advice given to 
Mr. Addington in the Register in 1803— Passage quoted from a 
Government Newspaper, describing Bank-Notes as necessary to the 
Existence of the Government — Same Doctrine promulgated by Mr. 
Paine in his Rights of Man — How different is this from what the 
World has been told — -Effect of it to encourage the Enemy— Resume 
the subject of the Sinking Fund — No Interest taken off in 1808 — 
Addingttm's Act of ]802--George Rose quoted to prove that it was 
clearly held forth to the Nation, that Taxes would be repeated in 
consequence of the Sinking Fund — P.S. Sir John Sinclair's Pamphlets 

Gentlemen, f 

BEFORE we resume the discusBion, relating to Pitt*$ 
Grand Sinking Fund, which want of room obliged us to break 
off, at the close of the last Letter, 1 think it may be useful to 
submit to you here an observation or two, calculated to obviate 
any unfounded apprehensions that might otherwise be exci«> 
ted by the apparently inevitable fatd of the paper-money ; 
and this I deem the more necessary^ as publications are daily 
appearing, from the pens of ignorant or interested persons, 
the evident tendency, and, indeed, object, of which is, to per« 
suade the public, that the existence of the Government ; that 
the existence of law and order ; that the safety to persons and 
property ; nay, that the continuance of the very breath in our 
nostrils, depend upon the credit of the bank-notes. 

The author, from whose writings I have taken my motto to 
this present Number of ray work, was, you see, of a very dif- 
ferent opinion ; and, I have quoted his sentiment upon the 
subject, because his work is well known to be of what is called 
the Anti- Jacobin kind, that is to say, a work, the tendency of 
which is to prevent liien like you from having any thing to say 
or to do, any more than your horses, in the affairs of Govern- 
ment. This writer, who, however, might mean well, and who 
is certainly a very clever man, so far from supposing that the 
existence of the Government depended upon the credit of 
bank-notes, is, yon see, fixed in nis opinion, and an opimon 
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that he wishes " to inciilcale with peculiar earnestness," that 
a BEvoLunosj, llierebj meaning a change in the form of 
Govertiraeni, is vol the necessary consequence, even of a 
national bankrvptct/ ; that is lo say, not only a lolsl (liscredil 
, of all ihe papermuney and especially ihe Hank of England 
Notes, but also an utter inability lo {>ay, in any way whatever, 
the interest upon the National Debt, or any pari of it. 

This is my opinionalso, as it always has been since I turned my 
atlenlron lo ihesubject. At the beginning of the present war, Mr. 
AnDiNGToif, who was then the Prime Alinister, told the House 
of Commons, thai one of his principal objects in laying on 
Ihe Property Tax and other war (axes, was, " lo convince 
" Buonaparte, that it was hopelest for him to contend with 
" our ^finances." To which the Moniikub, or French go- 
Tern men (-newspaper, replied : " Pay your bank-Holes in 
" gold and silver, and then we will believe yoti, without your 
" going to war."* 

Whether the Minister made good his promise ; whether he 
has convinced Buonaparte, that, it was " hopeless for him to 
" contend with out Ranees," you. Gentlemen, are as likely 
to be able to judge as any body that I know. I, for my part, 
blamed the Minister for holding out such a viotive tor his 
tasing measures. 1 saidtohim: The true way of convincing 
^'our enemy, ihat (his war upon your finances will be uselesx, 
IB to state explicitly to ihe world, that you are not at all afraid 
of the consequences of what is called a national bankruptcy; 
for, while you endeavour lo make people believe that such 
an event cannot possibly happett, they will certainly think 
that you regard it, if it should happen, as irretrievable ruiit 
and destructiun ; and, therefore, as you never can quite over^ 
come their apprehensions, the best way is to be silent upon 
the subjecl, or, to set the terrific bag-beai- at defiance. To 
Buonaparl^'s exultation at our approaching bankruptcy, the 
answer is always ready: France has been a bankrupt; 
France has not paid her paper-money in specie ; yet, France 
is not the weaker for thai ; France is, in spite of her ruined 
finances, in spite of ihe long pamphleis of Sir Francis D'lver- 
nois and Mr. Rose, in spile of (he longer speeches of Lori 
Mornington, Lord Auckland and Mr. Pill, in spite of the 
innumerable columns of figures which these noblemen and 
gentlemen have drawn up in bailie array against hef; in 

• Reftistcr, Vul. Ill,, page y48,June, lBO:i, 
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spite of all this, France is yet powerful, yea, much more 
powerful than she was before she experienced what is called 
a national bankruptcy. What ground, therefore, have the 
French to rejoice at our finances being about to undergo a 
similar operation 1 

Such were 773^ sentiments and my reasoning upon this 
subject, seven years ago ; a time, when to pronounce the word 
depreciation, as applied to bank-notes, was sure to expose a 
man to charges very little short o{ treason, which charges were 
made by those very persons who have now declared the 
greater half of our b'ink-notes to be *' destructive assignats,*' 
and who have called them " vile and dirty rags.*' My opinion 
was, and it still is, that the total destruction of the paper- 
money would not cause any change injurious to this kingdom ; 
and, indeed, I should have a most hearty contempt for the 
constitution and for the whole form and composition of our 
Government, if I thought that their existence depended upon 
the credit of bank-notes. There are however, those who think 
just the reverse ; and these are, too, writers, who appear to 
oe entirely devoted to the Government : one of whom goes so 
lar as to say, that the Government has no other trust-worthy 
support than that which it derives from the bank-notes. 
*' The human mind," says he, *^ is sensible only of the present 
'* good, or evil, and has too little thought to anticipate conse- 
*' quences, and if it was not for the immediate personal 
** interest of a very large and informed part of the commu* 
'* nity in the National Debt , Patronage and Paper Currency, 
" GOVERNMENT COULD HAVE NO EXISTENCE, 
*' standing insulated on the pure basis of duty, and remote 
'^ national and respective good. The conduct of Sweden, 
^' America, Ireland, and the Jacobins of England, in their 
**• partiality for France, exemplify a want of sense to execute 
'* the maxims of Epicurus ; The paper currency of bank- 
** notes (there should be no Country Bank) offers to Govern- 
H ment a most indestructible support, because IT MAKES 
" THE DAILY -BREAD OF EVERY INDIVIDUAL 
" DEPEND SUBSTANTIALLY ON THE SAFETY 
*' OF GOVERNMENT, whereas money, which may be 
*' hoarded^ separates the individtial from the public safety. 
** In the present revolutionary state of the world, I think our 
'* paper currency a most miraculous mean of salvation^ and 
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** the man who would propose the payment of bank'notes 
'^ in specie at any period, to separate individual property 
" from public safety, might as well propose the burning of 
" the Navy to protect the commerce of the world,*'* 

Gentlemen, do you remember the writings of Paine ? Do 
you remember the Rights of Man^ for the writing of which the 
author was prosecuted by the then Attorney Greneral who is 
now the Lord Chancellor ? Do you remember the Rights 
of Man, the author of which was prosecuted, and, l>eing 
absent, was outlawed; the publishers of which were prose- 
cuted, all oyer the kingdom ; the circulating of which was 
forbidden by proclamation ; and, to counteract the principles 
of which, Associations were formed of the rich and tne power- 
ful I Well, it was in this very work, that the doctrine here 
laid down by this Government writer, was first started. Paine 
said, that the existence of the Government depended upon the 
existence of the bank-notes ; and that, the question was not, 
how long the British Government would stand ; but how long 
the Funding System would last. Paine's mode of reasoning 
was, if I am correct in my recollection, as nearly as possible 
like that of this government writer. He laid it down as an 
admitted fact, that the people (owing to causes that he stated) 
must be wholly indifferent about the fate of the Government ; 
but, that, as so many of them were, either by holding Slocks 
or bank-notes, interested in the fate of the Government, they 
would, while the Stocks or bank-notes lasted, continue to 
support the Government, whatever might be their feelings 
towards it. But, that, when, from whatever cause, the Fund- 
ing System should fail, not a soul would be found to lift a 
finger^ or, even to express a wish in favour of the existence of 
the Government. 

Just the same, or rather more, is now said by this government 
writer ; a writer, one half of whose pages are filled with invec- 
tives against those whom he calls the friends of the Emperor 
of France. But, how is it possible for any thing to be written 
more agreeable to the Emperor Napoleon than what this 
writer has put forth ? Until now the world has been told that 
we entertained a real love for our Government ; that we were ' 
attached to our constitution because it afforded such fine pro^ 

* Morning Post ne\Ys paper : 14th Sept. 1810. 
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tection to our persons and our property ; that we loTed the 
constitution, because it insured to us the enjoyment of liber ty^ 
and defended us against every species of oppression ; that we 
had made numerous sacrifices, and that we were ready to 
make as many more, nay, even ^' to spend our last shilling 
and shed the last drop of our blood,'* for the sake of these 
liberties and in defence of a king, whom we so dearly loved^ 
and, in gratitude for the blessings enjoyed during whose rem, 
we held a Jubilee. Until NOW, this is what the world baa 
been told. But NOW it is told, by this loyalty-professing 
writer, that the only motive whence we support the GrOYernment 
at all, is, to preserve the value of the bank-notes that we hold ; 
that, if it was not for the immediate personal interest of so 
many people in the National Debt, and for patronage and 
paper currency, the Government could have no existence; that 
we support the Government because, without its existence, the 
bank-notes would fall, and because, by the number of bank- 
notes, we are thus made to depend upon the safety of Gro« 
vemment for our daily bread; and that, therefore, the 
man who would propose the payment of bank-notes in gold 
and silver at any period , might as well propose the burning 
of the navy, or, in other words, the giving up of the country 
to France. 

What, Gentlemen ! are we never then, to see gold and silver 
again? Every Minister; every Member of Parliament; every 
one of those who endeavoured to palliate the measure of pro- 
tecting the Bank Company from paying their notes in gold 
and silver ; every one of them '^ lamented the necessity, as 
they called it, of the measure. But, NOW, behold, we are 
told that it was a good thing ; and not only a good thing, but 
that the Government could not exist without it ! Gentlemen, 
we call ourselves a *^ thinking people ;** but, believe me, that 
this is what would not have been said to any other civilized 
people upon earth. 

We might here easily show how encouraging a prospect 
doctrines of this sort hold out to our enemy, and how strong 
an inducement to use all those means, whether in the way of 
attack or of menace, which are likely to destroy the credit of 
the^aper-money, that being, if these doctrines he sound, the 
sure and certain way of destroying our Government. But, 
another opportunity will offer for observations npon these 
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matters ; and^ it is now time that we return to our inquiry into 
the SINKING FUND. 

In the last Letter, page 40, 41, having stated the provisions, 
made in the Acts of 1786 and 1792, for the nation*s ceasing 
to pay interest upon the Stock that should be redeemed, or 
bought up by the Commissioners, after the year 1808 ; or, 
in other words, the nation's ceasing to par/ taxes on account 
of the Stock, or part of the Debt, which should be bought up 
after that time : having stated these provisions, we were pro- 
ceeding to inquire — What was done in the long -expected yeaVy 
1808 ? What was done when the year of promise came? 

Why, my Neighbours, 720/ Ain^ at allvms c/o/ie: just nothing 
at all in the way provided for. The nation ceased to pay no 
dividends of interest ; and, of course, this work of redemption 
paused none of its taxes to be taken off, '' Well," say you, 
*' but is it possible, that, after such a solemn proceeding ; after 
^' the express and positive declaration in two Acts of Parlia- 
*' ment, that the dividends of interest should cease to be paid 
" in 1808 ; is it possible that, after that, all the dividends did 
f' continue to be p€i\d,just the same as if those Acts Jiadnever 
*' been passed?" O, yes ! It is not only possible to be so, 
but it is so. AH the dividends have continued to be paid ; and 
are paid to this day. The above-mentioned provisions, in the 
Acts of 1786 and 1792 were repealed. The Parliament undid 
what it bad before done. It did away the provisions which it 
had made in 1786 and 1792. It passed another Act, which 
said that those provisions should not be carried into effect; or, 
in other words, that which was law before was no longer law. 

This new Act was passed in the month of June, 1802 ; Ad« 
piNGTON, the successor and the friend of Pitt, being then 
Minister. This Act (which is Chapter 71 of the 42d year of 
the reign of George III.) is entitled — *' An Act to amend and 
" RENDER MORE EFFECTUAL two Acta passed in the 
'^ twenty-sixth and thirty-second years of the reign of His 
" present Majesty, for the reduction of the National Debt." 
This Act, which was to render those two Acts more effectual, 
sets out by stating, that the said two Acts had been by expe- 
rience found *' to be attended with most beneficial consequences 
to the public credit of the country f and, having made that 
declaration, it sets to work, and repeals the two provisions 
above-mentioned; and, of .course, when the year 1808 came, 
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when the j^ear of expectation arrived , no dividends ceased to 
be paid, and interest upon the whole of the Debt was still 
paid, and is still paid to this day. 

Gentlemen, it is hardly to be believed, that any men, who, 
like Pitt and his associates and supporters, had invented and 
caused to be passed, the two first-mentioned Acts, could pro- 
pose the last-mentioned Act^ that is to say, the Act of 1802. 
Not only, however, did they propose it, but the Anti-Jacobin 
writers laughed in our faces and called us fools, if not levellers 
and Jacobins, if we ventured to express any doubt at all of the 
wisdom and justice of any of these successive measures ; and, 
these writers stoutly denied, that it ever was intended to take 
off any of the taxes in 1808 ; and, of course, they maintained, 
that we, who felt disappointment in this respect, were fools 
for our pains, and, indeed, they expressed themselves thus, 
that we were *' nature's fools,** and not the fools of the 
Minister. 

Never, surelj^ were any portion of mankind treated with 
such barefaced contempt as the people of England were, at 
the time referred to, by the venal writers of newspapers, 
pamphlets, magazines, and^reviews, who, seeing the people 
terrified out of their senses, by alternate alarms within and 
without, seemed to think that he was the best man who could 
show the greatest degree of scorn for their understanding and 
character. Had not this been their persuasion, would they 
have dared to tell us, that none hut fools ever expected the 
Sinking Fund to produce a repeal of taxesy when it must 
still remain in the memory of every man, who was then at all 
conversant in political matters, that the repeal of taxes ; the 
lessening of the taxes ; the making of their burthens less, was 
the promise held forth to the people by the supporters of Pitt; 
nay, when it is notorious, that Pitt owed the establishment of 
his tremendous power to the opinion which the people enter- 
tained, that he had discovered, and would put in practice, the 
means of reducing the load of their taxes ? This, as the 
great end of his schemes, was so much talked of; it is so well 
known, that this was so distinctly stated in the speeches in 
Parliament, and so many times repeated, that 1 am almost 
ashamed to trouble you with any proof of the fact; yet, con- 
sidering that the point is of great importance, 1 will put the 
matter beyond all dispute by a reference to a work on the 
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increase of the Resources of ihe kingdom, published in 1799, 
under the name ofGEoscE Rose, nho wan ihen a Secretary 
ollhe Treasury, and who is now Treasurer ol" the Navy and a 
Privy Counsellor, and who, in the execution of the work about 
to be cited, was, doubtless, assisted bv Pitt himseir. Indeed, 
ihis must have been the case ; or, at least, it must be believed, 
thnt nothing, upon such a subject, and under ihe name ol' his 
official Secretary, would be published tvitboul Pitt's previous 
approbation. Jn this work, which is entitled, " A Brief 
" Examination into the Increase of ihe Revenue, Commerce, 
" and Manufaelures of Great Britain, from 1792 to 1799 ;" in 
this work ihe hopeful effecia of the Sinking Tuntla of 178Rand 
1792 are pointed out, and the writer says : — "By iheoperalion 
" of these sinking-funds, without any iurlher intervention of 
" Parliament, the one existing before Ihe war will attain its 
" maximum (^4fi00,U00l. ayear)moslprobiibly, in 180S, inno 
" case later than February, 1811. As the dividends due on 
" such parts oftheolddebt as shall be paid off afier ihe sinking- 
" fund shall have allained its tnaximum, and the annuities 
" which shall aHerwards full in, will be at the disposal of 
" Parliament, the period of REPEALING TJXESanmt- 

^f ally, to an amount equal thereto, cannot be delayed more 

Kf than nine, ten, or eleven years." 

V_ Need lask jou. Gentlemen, whether you have heard of any 

^•'repealiTig of taxes ? Whether you have fell your load of 
taxation lii/ktened? Whether you pay less taxes, than )Oii 
paid when thii placeman wrote bis book in 1799! No: lliese 
questions I need not put to you ; nor need I ask you what are 
your feelings towards those who fed you with hopes of a 
dtminulion of your burdens; nor need I, perhaps, say one 
more word upon the subject of the Sinking Fund, not to have 
seen through which by this time would argue a much greater 
want of discernment than 1 am disposed lo attribute to any 
part of mycounlrymen.and especially to yoii, whose discerning 
faculties have, as to mailers of this sort, been, of late, pretty 
well sharpened by experience. Nevertheless, with the hope 
of leaving no possi-bilily of bewildering any body in future, 
nilh regard lo the nature or effect of the Sinking Fund, 1 shall 
add some additional remarks ; but, as these remarks will open 
•" — Quite new views of the matter, and will extend to gome 
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lengthy I shall postpone them to my next ; and I remain^ in the 
meanwhile, Your faithful Friend, 

Wm. COBBETT- 

State Prison, Newgate, MoTtday, Sept. 17, 1810. 

P. S. A pamphlet, entitled, ^'Observations on the Re* 
PORT OF THE BuLLioN Co&fMiTTRE," has just been published 
by Sir John Sinclair, who is, it seems, a member of Par* 
liament, and who is said to have been recently made a Privy 
Couiisellor. So much of such gross ignorance, in so short a 
compass, I do not recollect to have met with in the course of 
my reading, except, perhaps, in the Morning Post newspaper, 
or in the British Critic Review. Such a publication would be 
wholly unworthy of serious notice, were it not pretty evidently 
the vehicle of the sentiments and views of others. For this 
reason, some of its prominent absurdities will be noticed^ when 
I come to that part of my subject to which they more parti- 
cularly belong. In the mean time, in order to furnish the 
means of judging of this writer's depth of understanding, take 
the following specimen from a former work of his, and com- 
pare his theory with the practice now before our eyes. *• The 
•' Public Debts of a nation, not only attract riches from 
" abroad, with a species of magnetic influence, but they also 
•* retain money at home, which otherwise would be exported^ 
** and which, if sent to other countries, might possibly be 
•• attended with pernicious consequences to the State, whose 
** wealth was carried out of it. If France, for example, 
" maintained its wars by borrowing money ^ and England 
** raised all its within the year, the necessary consequence 
** would be that all the loose and unemployed money of 
*' England, would naturally be transmitted to jPrawce, wnere 
^* it would be placed out to advantage.** This is (juite suffi- 
cient. The next time that Sir John thinks of writing upon 
matters of this sort, he will do well to go, previously, and tak^ 
a lesson of Mrs. Db Yonob. She will be able to tell him for 
a certainty, whether National Debts have a tendency to keep 
money at home, to prevent it from being exported, and to 
iring money from abroad. She will also be able to give him 
a lesson upon depreciation^ in a way, which, periiaps, will 
make the thing comprehensible even to him. 
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Saying that a. Man writes from a Prison is not a satiBfactiiry Reritation 
of bis Argument — Proceed with the subject of the Slaking Fund — 
AUegtd grounds of AUdini^n'B Act in IBOZ— The time nhen il nas 
Xo begin to jleld us Btlief, to wit 4b jears— Mr, Brand's Answer to 
au Argument uf mine — He denies thai Interest is paid upon the 
Roleemed Stock—Acts ot Poriiameiit and Public Accounts say the 
contrary — Eiaminatiou oF the Eiample stated by Mr. Brand — Great 
Error iti regarding things as alike which are eEBeotially dissimilar 
in their properties — Consequence ofthij error shown in the supposett- 
caseofTtirilly — Grand Fallacy in suppositig that what we pay to sup- 
port tbeSiuking Fund, would otberivise be of iiouse to us— Conclusion 
of ihe subject of the Sinking Fund— /■. S. Mr. Randall Jackson's 
Speech at the Bank Company's House, in Threadncedle Street. 
Gentleiien, 

IT was naturally to be expected, that ihoie venal men, 
who, for want of indiislry lo " labour with llieir hands the thing 
that IB good," and Irora a desire lo live upon the labour of 
others, have chosen the occupation of writing, instead of 
obeying the voice of nature, which bade use the brush and 
not the pen, to blacken shoes and not paper ; it was naturally 
to be expected that those venal men, who gain iheir livelihood 
by serving the corrupt and by deceiving the weak, and the 
number of whom, in thia "Town, is, unfortunately, but too 
great ; it was niitiirally lo be expected that this description of 
men would feel alarmed at the progress of these Leltera, which, 
by making honest and useful truths so laniillar to the minds of 
the people, threatened literary venality with deslruclion. 
Accordingly these instruments oF Corruption have shown their 
anger and resentment against me ; but, the only ansiver ibej 
have offered to me is thia : "that I discharge my gun from a 
stose -battery ;" meaning that I write from a prison ; therein 
giving the public a specimen of Iheir wit us well a« of their 
manliness. This is always the way ; it is the constant practice 
of ihoae, who, while they are, trom whatever motive, impelled 
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to oppose a writer, want either the materials or the ability to 
show that he is wrong ; and, Gentlemen^ you may lay it down 
as a maxim, that when any publication is answered by abuse^ 
and especially personal aouse, the author of such publication 
is right, or, at least, that his abusers want the ability to show 
that he is wrong. Facts and reasoning, if erroneous^ always 
admit of refutation : but, if correct, no one can refute them ; 
and, if erroneous, to refute may still require some ability ; 
whereas, to abuse the person from whom they have proceeded 
is within the power of every one, a gift not denied to any 
creature capable of uttering articulate sounds or of making 
marks upon paper. The great cause, however, of abuse in 
such casesT, is the weight. of Jthe truths against which such 
abuse is opposed : for it is here as in common verbal dispute^, 
he who has the truth clearly on his side, is always seen to be 
in good temper, while his opponent scarcely ever fails to 
discover impatience and anger, and, in but too many cases, to 
give way to personal invective and false accusation ; and, be 
you well assured. Gentlemen, that even the venal men, above- 
described, answer me by saying that I write from a prison, 
only because they have no other answer to give. 

Leaving them in the full possession and unenvied enjoy- 
ment of all the advantage and of all the honour which such a 
mode of answering can give, let us proceed with our inquiry 
into the effects of the SINKING FUND, just casting our eye 
back first, and refreshing our memory as to the foregone 
facts ; namely, that the Sinking-Fund Acts of Pitt, which 
provided for the cutting off some part of the interest upon the 
Debt in 1808; that these provisions, which led the poor nation 
to hope for a taking off of part of its taxes in 1808 ; that these 
provisions, which, as we have seen, were held forth to the 
believing people of England, in the pamphlet of George 
Rose, as the sure and undoubted pledge for the taking off of 
taxes in 1808, or thereabouts ; that these provisions, in order 
to begin to taste the benefit of which, the people were to pay a 
million a year of additional taxes for twenty -two years; that 
these provisions, yes, we must bear in mind that these provi- 
sions, after the people had gone on hoping for sixteen years out 
of the twenty -two; that these provisions, were, by Addington's 
Act of 1802, repealed, done away, made of no more effect 
than if they nsver had been enacted by the Parliament, 
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" Weil," jou will say, " but upon what ground was this 
measure adopted ? What end was it proposed lo answer!" 
Oh ! why it was to pay off the Debt, uew as well as old ; tor, 
by this lime, the Debt contracted since the existence of the 
Sinking Fund, was become greater than the one contracted 
before. It was to pay off the Debt, new as well as old, 
sooner than ihey would have been paid off, if this New Act 
had not been passed. And it was said, in support of the 
measure, thai it would be better for us (good God, what a 
" thinking " people we are !) not lo have any of our lo.\es 
taten off in 1808 ; but to go on paying interest upon Ihe whole 
of the Debt, as before, till our Sinking Fund Coramiaaioners 
had bought up the whole of the Stock, and that, then, (Oh, 
then !) then, my boys, huzza ! for, then we should be com- 
pletely out of Debt. 

" Thinking people" of England, token do yon tULik that 
that then was to arrive ! When do you think that it was sup- 
posed that our Commissiooers would have bought upthe whole 
of the Stock existing when ihe new Act was passed ! When 
do you think that the day, the happy day, the new day of 
promise was to come T When do yon think we were, accord- 
ius to this Act for rendering the Sinking Fund " MORE 
EFFECTUAL;" when, aye, when do you think, that we 
were, according to this improved plan, to begin to feel the 
effects of il, in the lessening of our taxes? How many years 
do you think we were lo wail ; how many years to keep 

Eaying additional taxes fur the purpose of paying off the Debt, 
elijre we began to lasle of any redemption of Taxes in con- 
sequence of il! Only FORTY- F lYE ! Forty-five years 
only had we to wail ; and now we have only THIRTY-NINE 
to wait, and to pay tnxes all the time, over and above the 
interest upon the Debt; only tkirly-inine jears before we 
shall cease lo pay interest upon ihe whole of the Dsbt esisling 
in 1802; aboulJive-eii/AiAsof the Debt, now existing. We 
have been waiting ever since the year 1786; we have been 
wailing for twenty four years ; we have been paying taxes 
all that lime, over and above the interest of the Debt ; we 
have, tor twenty-four years, been paying taxes for the purpose 
of paying off the Debt ; and, now, at the end of these twenty- 
lour years, those of us who are alive have ihe consolation la 
reflect, that we have only thirty-nine years more to wait and 
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to pay these Stnking-Fund taxes^ before we shall begin' to 
taste the fruit of all this patience and all these sacrifices, and 
that, at the blessed time here mentioned, some of our taxes 

will be taken off. unless another Act should be 

passed, between this time and that, for rendering the last 
made Act " MORE EFFECTUAL." 

Gentlemen, need I say more ? Certainly it is not neceS' 
sary ; but, there are still some views to take of this mattef, 
which having taken, we may defy all the world to pukzle us 
upon this subject again. 

We have seen, that we still pay interest upon the whole of 
the Debt; we have seen, in Letter IV. p. 69, that, since the 
Sinking Fund was established^ the interest we pay has in- 
creased from nine millions and upwards to thirty-two millions 
and upwards : and we humbly think, at least 1 do, that so long 
as I am compelled to pay interest for a Debt, it is no matter 
to whom^ or under what name, 1 pay it. This is an obvious 
truth. There is something so consummately ridiculous in 
the idea of a nation's getting money by paying interest to 
itself u^n its own Stock, that the mind of every rational ma^ 
naturally rejects it. It is, really, something little short of mad- 
ness to suppose, that a nation can increase its wealth ; in«> 
<;rease its means (if paying others; that it can do this by 
"paying interest to itself. When titne is taken to reflect, no 
rational man will attempt to maintain a proposition so shock- 
ingly absurd. I put the thing in this way in an Article, pub- 
lished by me in 1804,* and I requested the late Rev, John 
Brand, who had written a great deal upon the subject, to look 
iat the Article, and to tell me what sort of answer he could find 
to this part of it. He did so, and the following was his answer: 

'* 1 have looked at your observations on the Sinking Fund ; 
•** and the following is my answer to your great argument ; 
**• namely, ' that the Debt said to be redeemed is an imaginary 
*" ' discharge, because INTEREST thereon continues to be 

•** * paid.* If the interest does continue to be paid, the 

*' conclusion is just ; and this is the fundamental principle of 

•*• tnuch of what you have said. It is reduced, therefore, to a 

'** question of feet, and I should say the interest does not 
** continue to be paid. The same tax continues to be levied. 
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" it \a paid aUo away, but it is paid for ntmther purpose ; i( 
" is yearly applied lo the paying off more principal ; no part 

" of it ie applied to ike payment of inlerest. Take an 

" example in a private concern: A, has on bin estate a mortgage 
" of 70,OCIOZ. at 3 per cent., which he has llieJiberly lo piiy off 
*' as he pleases. He determines lo diritinisli his expenditure 
" by 1 ,000i. a year ; at the end of the year he pays ibe interest 
" 2,100;., and part of ihe principal 1,'OOOi; his paymenl that 
" year is 3.100/., and this sum he continues to pay tinnually lill 
" the debt is annihilated ; it is now reduced to UB.OOO/. ; at the 
" end of (he second year there will be due for inlerest 2,070^., 
" being SOI. less than the year before ; when, therefore, the 
" second payment of 3,100^ is made, it nil] consist of two 

" parts, l,Oao;. for prindpal,and2,070;. for interest. The 

" interest of the l.OOfli. paid off the first year does nnl continue 
" lo be paid in the second, and the 30^. inlerest of the part of 
" the capital redeemed or paid o^'ia now applied to the pay- 

*' ment of more capital. Such mortgagor at the end of ihe 

" year has actually paid off 1,000/., of year two 2,030/., and of 
" year three 3,060/. 18s. And that he continues to pay 
'' annually the same sum on account of debt, that is, on 
" account of principal and inlerest jointly, does not in ibe least 
'" affect Ibis conclusion." 

Now, in the first place, you see, Mr, Bbanp takes up " s 
new position," as most combatants do, uhen they are afraid to 
meet their antagonist. He is obliged lo say, that we DO 
NOT continue to pay interest upon the pari of the Dehl, 
which is bought up, or, as it is called, redeemed. Aye ! but 
what say the Acts of Parliament 1 They say, ihat inlerest is 
continued to be paid ihereon : they say, thai, when any Stock, 
or parts of the Debt, are boughl up. or redeemed, by the Com- 
missioners, " the dividends thereon shall be received by the 
said Commissioners," or by Ibe Bank, on (heir account. And, 
what is ibe language of (he Accounls, laid before Parliament? 
Why, in the account of the nation's Ex-pendilvre of last year, 
there is Ibe following item; "INTEKGST on Debt of Great 
Britain KEDEEMED, £4,443,619." So thai, eilher the Acts 
of Parliament and the Public Accounts make use of misno- 
mers, or, I was right in calling it interest. Besides, how com- 
pletely does this denial of Mr. Ukanv disaipaie all our fine 
dreams about the gains of the Sinking Fund ! Is il not the 
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commonly received notion, that we gain money by this Fond ? 
Are we not continually told, by the venal writers of the day, 
about what the Fund yields ? Were we not told by them, less 
than six weeks ago, that this Fund had produced such and 
such sums ? And, what is meant by a Fund*s yielding and 
producing, if you cast the notion o{ interest aside 1 In what 
other way is it to yield ? In what other way can it produce 
an addition to its amount? Yet, on the other hand, it is im- 
possible to adhere to this notion of interest y without falling into 
the gross absurdity, before mentioned, of supposing that the 
nation can get money ; that it can increase its means of pay- 
ing others, by paying interest to itself, by becoming the 
tender of money to itself by becoming its own creditor ; 
an absurdity, which, as we have seen, Mr. Brand dared not 
risk his reputation in attempting to support. 

We now come to Mr. Brand's " example in a private con- 
cern." And here^ Gentlemen, suffer me once more, and in a 
more pressing manner than before, to solicit your attention ; 
because we have now before us the ground- work of all the sad 
delusion, which has so long existed^ and which does still exlst^ 
upon this subject. 

It is a natural propensity of the mind of man, to assimilate 
things, which he wishes to understand, with, things which h^ 
does understand. Hence the application of the terms mort^ 
gage, redemption, and others, to the Debt of the Nation. But, 
in this work of assimilation, or bringing things to a resent^ 
blancefor the purposes of illustration, we ought to take the 
greatest care, not to make use of violence, not to regard as 
aZi^e things which are essentially different in their properties; 
for, if we do this, error must be the result^ and I think, 30a 
will find, that this has been done by all those, who have rea- 
soned like Mr. Brand ; that is to say, the whole of those 
writers and speakers, who have held forth the Sinking Fund 
as likely to produce relief to the country. 

We know, we daily see, that private persons pay off iw- 
cumbrances upon their estates ; and, we know very well and 
very familiarly, how fast the money of private persons in- 
creases bv being permitted to lie at compound interest. This 
very common portion of knowledge appears to have been quite 
Enough for our Financiers, who nad, therefore, nothing to do 
but to look into interest tables^ where they would not fail to 
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find, ihal a million a year set aparl, in 1706, would, at com- 
pound interest, pay off the then exisling Debt, in the space ut 
sixty years from that lime. They ask no more. This quite 
satisfies ihem, Thej have no doubts upon the subject ; and, 
accordingly, tliey set apart the million a year, that is to say, 
tbeynialiea law Ibr applying, as we have seen, a million a year 
of taxes, raised upon the nation, la ihe paying of the nation's 
Debts. Eul.whereislhe real similarity helvieen ih is proceeding 
andlheproceedingoflhe tntfti^iF^ualussupposedhv nlr. lirand^ 
Mr.M'Anhur, Mr. Pitt and others; for they have all made useof 
thesamesortof illustration^ Whereislhesi'mi/ariVy inlhecasesT 
Mr. Bma.vu's individual, to whom, for the sake of clearness, 
we will give the name of Thriftv, diminishes his expenditure 
by a thousand ayear; that is, he, instead of spending it upon 
beer, wine, bread, beef, and servants, pays it annually to 
GuLDHAiB, who has the mortgage upon his estate. Now, this 
will clearly see, is to be a thousand a year SAVED by 
iFTv i and, besides ibis, he resolves to pay to GoLonAiR 
(who has ibe mortgage on the estate, mind), as mucb more 
every year as will make each payment equal to what he for* 
merly paid on account of the interest ofthewhole debt. This 
is an odd sort of way to do ihe thing, bul it is TnniFTr's 
bumour, and there can be noduuht, that, in time, he will ibus 
pay off his morlzage. Hut again, 1 ask, what similarity there 
is in the case ot TaHiFrv and ihe ease of a Nation! 

TuHiKiv, we are told, " determines to diminish his expendi- 
lure." Can a Nation do this! Tuhiftv knows to a cer- 
tainty what his income and what bis expenditure will be ; the 
former is _^3:eii, and over the latter helms complete control. 
Is this the case with a Nation ! Prudent Thriftv does not, 
and, indeed, the supposition Tvill not let him, contract a debt 
with SiLVERLocKs, whjle he is clearing oS with Goldhaik. 
Is this Ihe case with a Nation 1 Uut suppose, for argument's 
sake, that, as to all these, there is a jierlect similarity ; still 
is there a point of dissimilarity, which nolljing can remove. 
TiiKiFTY, we are told, SAVES a thousand pounds a year. 
How does the saving arise 1 Why, he has less beer, wine, 
bread, beef, and servants than he had before. His saving, 
then, is made from ihe brewer, the wine- merchant, the baker, 
the butcher, and the footmen ; or, rather, it is mode from the 
public ; it is made Irom Me nation ; it is made from a third 
V 5 






party. But where k the Xatiox lo tod a third party firora 
whom to make its saTin^p ! 

But, what we are now^oin^ to tww is the CrRAND FAL- 
LACY. 1 II this case of TumirrT, it is wpposed, thtt he makes 
retrenchments Irom useiess expenses ; that ^'^ he deterwnmes to 
dimiHuh his expenses by a thoosand a ^ear,** and ihai» what he 
WASTED heWwhatllE GOT iSOTHIXG BY THE 
USE OP BEFORE^ he now awUes lo the |Mijm^ off of his 
mortga^. This is terv rational^ aiid Tery efEinent it would 
be i but» is this the ease with a Xj^tion ? Would the mo- 
ney \>hieh is collected from the people m taxes, fir the 
purpose of supporting the Sinkinsr r uod, he wnstedy if not 
c^oHeeted fVom them t Would it l>e st/bt(xmdered cncay hj the 
aeveral indivtduals who pay it« in the same manner that 
TusirTY*8 thousand a ^^ear is snpposed to have been wasted, 
before he began the work of redemption ? Would it, in shor^ 
he of HO advantage to them, it* it were not taken away to be 
given to the Sinking Fund ! Oh, yes! And it would prodoce 
a compound interest, too, in the hands of indiridusls, as well 
as in ttie bands of the Sinking Fund Commissioners. ^Yhal 
has the nation gained^ then, hy paying millions to Commis- 
sioners, instead of keeping those millions in their own hands ! 
SINCE THE YEAR 1786, THE NATION HAS PAID 
tJPWARDS OF 160 MILLIONS INTO THE HANDS 
OF THE SINKING FUND COMMISSIONERS ; that 
Is to say, 80 much money has been collected from the people 
in taxes ^ovihe purpose of redeeming Debt; and, if this sum 
)iad been left in the people's hands, would it baTe been of no 
use to them ? Would it not, at any rate, have helped topre- 
Tent the Debt, since that time, from being AUGMENTED 
IN THE SUM OF 600 MILLIONS. 

Let us give the thing one more turn, and then, it is, I think^ 
hard, if we may not unibly quit It for ever. 

Thrifty is luppoHed to take his thousand a year out of 
nvhat he bofoiv wnstrd; out of hii super fluitits. But, does 
our Sinking Fund money ; do the taxes that we pay towards 
Iho Sinkii^ FuntI, como out ol* our superJlHities ? And, why 
mippose that Tttairrv H^nstrd any money before! Why 
'ttupposo that he had any m^nry fo waste? Is Thrifty's 
bemg I'm rffAl, and hatinv his estate emcHmbered; are these 
Teasnns snfRvh^nt K>r conclMdinf , that he had it in his power tp 
^* dtttrmint to diminish his expanses !'* Are they not rather 
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reasoua sufRcient for concluding, Ibat be was in circumstances 
jofdiatreas? Yea; and il*, when we have come In ihat rational 
.conclusion, we suppose liim persuaded lo believe, that he will 
gel oitt of debt b^ borrowing from Silvgulol'ks all the mo- 
.ney that he paifs off with Goluhair, and loading bis estate 
with a new mortgage, with the addition of the cost of bonds 
and fees, then we shall have before our ejea " an eiample ia 
B priTale concern," nreltj well calculated lo illustrate the 
celebrated scheme, wnich we have imw been dixcussiHg, and 
of which I now flatter myself that a single word more need 
never be uttered tu any man of only common sense. 
1 am, Geutlemen, vour litilblul Friend, 

W)i. COBBETT. 
State Piiaon, Newgale, Thursday, 

iOlhSe/it. 1610. 
P.S.— F*iDAY,21st Sept.— I have just seen, in llie public 
prints, a report of a speeth, said lo have been delivere*! yes- 
terday at ibe Bank Company's House, in Thread needle-street, 
by Mr. Uas-dall Jackhon. I sliall not, as I suid before, 
suffer any publicBlians <if the day lo interrupt the course of 
niy discussion, IiimynexlLKTTEK, which will open ihe way 
to that memorable Iranaaclion, the Sloppat/e of Gold and 
Silver paytaents at the Bank of Enyland, I shall, in all 
likelihood, have occasion to notice Mr. Jackson's speech, not 
so much on its own account, as beeauso il appears to have been 
highly applauded by the people at the head of the Bank 
Company, tor whom, perhaps, Mr. Jackson, who, it seems is 
a lawyer, made it in the way of hia profession. One word, 
however, I must beg leave to add upon the part of ibis Gen- 
tleman's speech, in which, as the reporter says, he alluded to 
me, as one who bad exulted at the appearance of the Bullion 
Report, because that Report, coming from such high autho~ 
rity, had put the stampofcorrectneison my opinions. Never 
did J say this ; never did 1 tkink this. Never did I'look upon 
the Bullion Committee as a high authority; and, meanly 
indeed should 1 think of myself, if I thought any thing, that 
they could say or do, capable of adding ihe smallest weight to 
my opinions. No : what 1 exulted at was, thai my principles 
and doctrines, as to paper-money, bad, at last, produced pr«e- 
tical effect, a proof of which was contained in the Bullion 
Report j and that, it was now more likely than before, that 
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such measures would, in time, be adopted, as would be likely 
to secure the country from the natural consequences of that 
overwhelming CORIIUPTION, and that want of love for the 
real Constitution, which I regard as the fruit of the Paper- 
tnoney System, and which, years ago, I proved, as I think, 
to have proceeded, in great part, from that poisonous and all- 
degrading root. This was the cause of my exultation. I 
looked upon the Bullion Report as tending to this great object; 
and, as I prefer the accomplishment of tnis object, as I look 
upon the happiness and honour of my country as of far greater 
value to me than ady other worldly possession, I said, and I 
still say, that the Bullion Report has given me more pleasure 
than I should derive from being made the owner of the whole 
of Hampshire. As for any idea of a party nature, I shall^ I 
am sure, be believed when I say, that I did not care one 
straw to what party the Committee belonged. If I had a wish 
as to party it certainly would be, that no change of ministry 
should take place ; for, (without prejudice to the OUTS, who, 
J think, would do the thing full as well with a little more time,) 
I am quite satisfied that the present men will do it as neatly 
and as quickly as any reasonable man can expect. 

LETTER VI L 



*< REAL MON EY can hardly ever multiply too mncli in any country; because it will 
** alu ays, as IT increnses, be the crrtatn sign of the increase of TUA DE, of which 
*' it is the measure, and con.oeqaenUy of the soundness and vigour of the whole body. 
*< But this PAPER MONEY may, and does increase.without any increase of Trade: 
« nay often when Trade >?reatly declines, FOR IT IS NOT THE MEASURE OF 
«»THE TRADE OF ITS NATION, BUT OF THE NECESSITY OF ITS 
^* GOVERNMENT; and it is absurd, and must be ruinous, that the same cause 
** which naturally exhausts the wealth of a Nation should likewise be the only pro- 
" ductive cause 0/ money."— BURKE. 



Review of tbe Ground over-4ihich we have passed in the foregoing Let* 
ters — Opening the Way into the History of the Bank's Stoppage in 
1797 — Vague Notion about the Increase of Bank Notes being a Sign 
of au Increase of Trade^ and Wealth, and Prosperity — This Notion 
examined — Mr. Randall Jackson's Speech inveighing against those 
who have recommended that he and his Partners shall be compelled 
to Pay their Promissory Notes in two Years — His Notion that an 

. Increase of Bank-Notes naturally arises from an Increase of Trade 

, —Abuse heaped upon those who wish the Bank to pay its Notes- 
Such Persons called Riflers and accused of wishing to destroy the 

"^ Credit of Old England— An Increase of Promissdiy Notes is a Proof 
of an Increase of Debt^Five Ways in which Bank Notes get out 
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Gentlemen, 

IN ihe foregoing Letter, we closed the discussion relative 
to the Sinkiig Fund; and that brought us to a point, to a 
sort ol' stage, or resting- place, on our way, from which point 
it will be advantageous for us lo take a brief review of ihe 
ground over which we have passed } for, when the design of 
the wriler is to serve the cause oitrufk, and especially when 
the truths he wiithes to make apparent, have been industriously 
enveloped in darkness ; in such a case, every other quality in 
writing ought to yield lo that of clearness. 

It was staled, at (he outset of our inquiries, Ihal the chief 
object of them was, to ascertain, or, at least, lo enable our- 
selves to form a decided opinion, " whether it be possible, 
" without a total destruction of all the paper-money, to 
" restore Gold and Silver to circulation amongst us." In 
pursuit of this object, it became necessary for us to inakesome 
preliminary inquiries as to the cause of the Gold and Silver 
having gone out of circulation. 

The cause, the immediate cnuse, that is lo say, the cause 
which came clone before the effect, was the increase of the 
paper-money. This cause was evident to every one; but, 
then, it became us to inquire what had been the cause of that 
increase ; olherwise our inquiries would have been as useless 
as would be those of a farmer, who, upon finding a score of bis 
sheep dead, should eonlent himself with ascertaining that they 
had been killed with a knife, withoul making any inquiry as to 
the person by whom the destructive instrument had been used. 
Common sense, iherctbre, diclated lo us lo inquire into the 
cause, or causes, of the increase of the paper-money ; and, in 
order lo come at a clear understanding with respect to these 
causes, we were obliged to go back lo the inauspicious origin 
of the paper-money sys'em, that fatal system, whence arose 
the National Debt, that Debt which even Pitt himself, ihe 
great abettor of the system, called " the beet ally of France." 

During this retrospect, we have seen, that the Uankuf Eng- 
land is merely a Company of traders, whose charier arose out 
of a loan which Ihey made to Ibe Government, and that, at its 
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Institution, it never entered into the mind of man, that these 
^ders were ever to be protected by law from paying, in the 
king's coin, their promissory notes, as they have been from 
February 1797, to the present day. We liave seen, in pro- 
ceeding to inquire into the cause of this norvpayment or s^op- 
ndge, on the part of th^ Bank^ in 1797^ that the bank-notes 
Jiave gone on increasing in quantity^ and that these notes, of 
.^hich, for more than half a century, there were none under 
JiO pounds, appeared, in the war oi 1755, in the shape of 15 
fKHinds and 10 pounds ; and, during Pitt's war against the 
dPrench revolution^ which war he carried on, in part at least, 
for the avowed purpose of destroying the finances of France^ 
rwe have; seen that they appeiu^ in the shape, firsts of 5 
pounds, and, at last^ in the shape of 2 pounds and I pouncL 
' We have, in order the better to understand the history of the 
'Bank Stoppage in 1797, and the better to estimate its conse*- 
4]uences, taken a view of the Funds and Stocks and Nation4tl 
\Deht ; we have seen how they arose ; we have described 
Iheir nature ; we have traced them in their dreadful progress ; 
fwe have seen how the National Debt has gone on increasing 
from the reign of William the Third to the present day ; we 
have seen how exactly the increase of the National Expendi*^ 
fttre^and the Taxes, and the Poor^Rates^ have kept pace with 
the increase of the Debt ; and, in the three last Letters, wq 
teve seen an ample development, a clear exposure, of the 
achemes tor ^^ redeeming ,*' or ^^ paying off/* that Debt, and 
we have seen, that during the operation of those schemes of 
redemption, the Ddbt has gone on increasing, and, that the 
interest we pay upon the Debt, ha§^ since the Grand Scheme 
of Pitt has been in force, been augmented from 9 millions a 
.year to 32 millions a year. 

■ This is what we have seen and what we have done. And 
having now, to use the sportsman's language, made good our 
ground, we may begin to move forwards towards the interesting 
history of the stoppage of gold and silver payments at the 
Bank of England, in 1797. 

Our first step, in opening the way into this history, must be 
io obtain a clear notion with regard to the manner in which 
bank-notes are issued, or put out into circulation among the 
|>eeple ; or, cather, with tegard to the immediate causes of 
^tting them out For^ imlets we ha«e a clear understandii^ 
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upon this point, we shall have but a confnsed idea of [he tnore 
distanl causes of their increase 

There is, apparenlly, a vague, or indislinci notion, floating 
in the minds of some men, that the increase of the bank-notes 
is an indicatioit, or sign, of an increase of Trade, of VVralth, 
and of Pbospebity, which, as jou must have perceived, are, 
bj such persons, always jumbled and confounded together, 
for want of proper alienlion lo (he facts and principles, which 
we have stated and laid down in Letter III., from page 19 la 
page 30, Bui, *re must not siiifer ourselves to fall into this 
confusion ; and, indeed, does not common sense reject the 
notion, that an increase of promissory »w(es, which necessariljt 
ai^ues [he want of the means of the person issuing ihera, to 
pay in specie ; does not common sense, does not the plain 
understanding of every plain man rojecl, with scorn, the 
notion, that such an increase is a sign of increasing wealth 
andprospert/y in the pei-son, or body, or community, by whom 
the issue is made t Why does niir neighbour Nkuby give a 
note of hand in payment of bis rent or of his tailor's bill! 
Why, because he has not the money in his pocket or his 
drawer. And, are we in be made to believe, thai the circum- 
stance of his not having money to pay what he owes is a proof 
of his wealth and prosperity ? We hare been persuaded to 
believe many things ; but, I think, thai, at this day, we shall 
not be persuaded to believe this. At (he time of the nuri/erous 
baniruplcies, ill 17B3,jns[ after Pitt's war broke out, Fitt 
asserted, that they were a sign of national prosperity, and was 
almost huzza'd for the aEsertion ; but, we have hud lime now 
to experience, lime to feelf the worth of Pitt's aiserlions, 
predictTons, plans, and meaiures ; and, with (be benefit ol' 
this lesson, we shall not, now, be so easily persuaded, that 
iankniptcj/ is a sign of prosperity ; though, it must, I think, be 
allowed, that it is full as true a sign of prosperity a^ that 
which has now been discovered in the increase of promissory 
notes, which increase is, and miisL be, always an int'altibleHgii 
of a want, in a greater or a less degree, ol (be means to make 
payment in money. 

As to the increase of Trade, that, indeed, will demand, as 
we shall hereafter more fully see, a certain increase of circu- 
lating mediam, or money, as must be evident lo every man, 
vbo reflects, but lor one moment^ upon the subject j because, 
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where Ibere are ten purchases of a pound each to be made 
(supposing them to be madein ihe same apace of lime), twice 
as much monej' will be wanted as where there are only five 
purchases of a pouad each to be made. Bui, ibe increase of 
trade, that is lo say, the increase of purchases and sales, or, 
in olher words, the increase of MONEVS-WORTH things. 
ihough il is a very solid reason tor the increase of money, is no 
reason at all for the increase oi promissori/ noles, and, especi- 
ally, of promissory noles which will not bring money in ex- 
change for them. The man, who is in a great way of trade, 
cives more promissory notes than a man in a small nay ; but 
he has proportionate means, and, at any rate, does not give 
notes without possessing the value of them in goods, or properly 
of some kind, in money s-wortk things ; and, of course, bis notes 
are convertible into money ; but is this the case with the notes 
of the Uank T la this the case with the notes of any of our 
Banks 1 Such a man stands in need of no law to protect him 
against the demands of the holder of his notes j but there is 
a law to protect the Bank of England against the demand of 
any holder of its noles, who may wish to have guineas in ex- 
change for those notes. And, can the increase of such notes 
be regarded as a sign of the increase of trade ? 

Yet this is a favourile fallacy with those, who either do not 
understand the matter, or who, while Ihey do understand it, 
wish to deceive the world, and the people of this country in 
particular. This same fallacy was put forth with great as- 
surance, at the House of the Bank, in Thread needle- Street, 
L')ndon, no longer ago than last Friday, by the Gentleman, a 
Mr. Rakdall Jackson, mentioned in the Postscript to the last 
Letter, page 59, in a speech, the whole of which (together 
with the speeches of the Govehnoh of the Ba\k and of a Mr. 
Fa^n, a Country Banker), as reported in the Morning Chro- 
nicle of Saturday last, will be tbund in the Appendix, A„ and 
which ] beg leave to recommend lo your attentive perusal. 

Mr. Jackso.v, who is, il would seem, a proprietor of 
Bank Slock ; that is to say, one of the Bank Company, 
that is to say, fine of the persons in whose names the 
banknotes are isiued ; that is to say, one of the persons 
who put forth the promissory notes of the Bank ; that is lo 
lay, one of Ihe persons who derive a profit, who get rich, from 
the putting out of those notes ; Mr. Jaokson mest loudly 
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inveighs against ihe Bullion Coramiltee, and, indeeil, prelly 
rouiialy abuses ihem ; pretly roundly abuses a CominUtee of 
the House of Commons, for having recommended to the 
House lo pass a law to oblige hiin and his partners to pay 
their notes agreeably to promise ; and this he does, you will 
observe, at the very lime that he is railing against (he re- 
»oliitioniiils of France, for iheir levelling principles, and 
insinuating, that Ihere are such levellers now at worii in 
England ; all which may be very natural in Mr. Jiicuso!^; 
for, who that is protected by law from the payment of his 
promissory notes, would wish that law lo be repealed, and 
Its place supplied by a law to compel him to pay ^ It may be 
very natural for a gentleman, so situated, lo abuse the Com- 
mittee ; but, it woidd be very foolish in Ihe people ; very 
foolish in the holders of his notes ; very foolish in his cre- 
ditors to }oia in such abuse. Upon (his part of his speech, 
however, we shall find a more suitable place lor extending 
our remarks, and also for noticing what he said about the 
vast increase of Country Banks, without seeming to perceive, 
that that increase has beea owino solely to the law which pro- 
tected, and still prolecls, the Bank of England against the 
Gold and Silver nemands of its creditors. Upon Inese parts 
of his speech, anil upon his assertions respecting a debt said 
to be duelo (he Bank from thepublic ; upon his slateraenl of 
Ihe causes of the Bank stoppage ; upon the wonderful una- 
nimily of all the speakers at ihis Meeting of the partners of 
the Blink Company, in declaring, that there would be NO 
GOOD 111 their paying off their promissory notes in Gold 
and Silver; upon all these topics, and upon some others, 
brought forward at the Bank Company's Meeting, we shall 
find, hereafter, a more suitable opportunity I'or making and 
applying our remarks, which, indeed, belong to other parts 
of our subject, and, therefore, we will, at present, confine 
ourselves to the only topic introduced into these speeches, 
which belongs lo the part of our suttjecl now immediaiely be- 
fore us i namely, Ihe notion, ifial tfie increase of bank-notes 
naturally arises from an increase of trade. 

Since, however, I have digressed so far, I take the liberty 
lo continue on a little further for the purpose of noticing a 
paragraph, in a newspaper of this very morning (Monday, 
24ih Sept.), which imitates Mr. Jackson in abusing those. 
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who are desirous of seeing the Bank Company once more 
pay their promissory notes in Gold and Silver. ^^ We are 
happy/' says this writer, '^ to find, that the opinion we have 
^' more than once expressed u[>on this subject is sanctionedi 
^' by the first authorities in the Country, and that the mis- 
y cbievous idea of throwing open the Bank immediately to 
** be rifled by the engrossers and exporters of guineas, i$ 
*^ universally reprobated. Sir John Sinclair has taken up 
^^ the pen upon the subject, and most ably does he treat iL 
^' Neither the authority of the Committee, nor the clamours of 
'* those who wish to destroy the public credit of Old Eng^ 
>< land have been sufficient to intimidate that highly informed 
'< and much respected Gentleman from coming forward t9 
** vindicate truth and dispel a most mischievous delusion*** 
.What, Gentlemen ! is a recommendation to pass a law to 
oblige the Bank Company to begin to pay its promissory 
notes in gold a/nd silver, at the end of two years ; is this to 
'be called ** throwing open " the Bank to be " rifled ?" Are 
jou and all of us, who hold bank-notes, to be denominated 
** riflers," or robbers^ because we may wnh to be paid th^ 
amount of Ihose notes in gold and silver ? Is a desire to see 
ilbe Bank pay its promissory notes upon demand, agreeably 
to the words written in them, and to see the king's coin once 
more come back into circulation amongst us; is this desire 
to be attributed to a '< wish to destroy the public credit of 
Old England?*' Gentlemen, this language shows two things: 
first, that those who use it entertain a most hearty contempt 
for the people of England $ ai\d, second, that their cause la 
so very bad, that they dare not even attempt to offer in sup<» 
jport of it any thing bearing the shape of an argument. 

Leaving the Bank Company to the support of these railersi. 
Jet us now, with the calmness and candour which belong to 
the cause of truth, return to our inquiry, whether the increase 
(of the bank-notes has arisen from an increase of trade, and 
if not, what has been the real cause, or causes, of that in- 
'.crease of bank-notes which has driven the gold and silver 
out of circulation, 

\ We have seen, that a real increase of trade means, an 
increase in purchases and sales, or, in other words, an increase 
^n commodities, or things, which are really worth money, 
^Coimequently, an increase ci' trade will natural]^ demand an 
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increase of money; but, what it demands ici an increase of 
real money, seeing that the increase of the trade itself is no 
other than an increaxe of vwnet/'s-worth things; and, that 
the increase of its demand tvill not be tor paper, or lor notes 
not convertible inio money. Precisely the contrary; and, in 
private concerns, we every day see, that it is iheJhlUttg off 
of a man's real trade, it is the lessenin;/ of his qnanlity of 
money's-worth things, ihal induces him to have reeoiirae to 
Ihe issue of paper, paper which he cannot torn into money. 
In a word, it 1% DEBT that makes a man give promissory 
noles. An increase of lrade,always implying an increase of 
money's-worth things, brings, of itself, an increase of Teal 
money, unleESthat money be, by some unnatural cause, withheld 
from circalalion. It is jusl the same with a nalion, whose in- 
crease of money's-worth things will bring to it an exactly 
Eroportionate increase of real money , if that money he not 
ept hack, or driven oiil again, by some unnatural cause; 
but, DEBT, and the attendants upon debt, lead (o the issuing 
of bank-notes, or, to paper of some sort or other, or, to a 
something:, no matter what it he, which has not a real value in 
ilseH'. Real money is the representative of MONEY'S 
WORTH THINGS; promissory notes are the represent- 
■atives of DEBT; and, this we shall clearly see, as we 
proceed in examining into the way, or rather, the divers 
ivays, in which bank-notes ^ef out iitto circulatioa amongst 
the people. 

The bank-notes have in them nothing of a mystical nalnre. 
They are tbejoint work of a paper-maker, an engraver, a prin- 
ter, and the person who puts bis name, in writing, at the bottom 
of them. Being thus brought to perfection, they are delivered 
at the Bank Company's House, or Shop, niisT, to any per- 
sons, to whom the Company may owe money,' for work dona 
to their buildings, or to others for keeping their books, or for 
paper, or for priming, or, in short, for any services performed 

.i'or them. A bscond way, in which Ihe notes get out, is 
through what is called discounting; that is 10 say, loans of 
bank-notes made to privale persons, for which the borrower 
leaves in possession of ihe Company a note ot hand or bill of 
exchange, that is to say, an engagement to pay hack again as 

'much as he receives, together with interest for the time ; or, ra- 
iber, the interest is dedncled when Ihe loan is made. A third 
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Mray, in iivhich the notes get out^ is through the advances 
or loans, which the Bank makes to the GroYernment^ by way 
of anticipation upon the taxes, before they come in. A fourth 
ivay is through the payment of the interest of Exchequer Bills, 
or Wavy Bills, which are a sort of promissory notes, given by 
the Government, and upon which the Bank sometimes pays 
the interest, and, at other times^ discounts them, or purchases 
. them of the holders at the current price ; but, in every case, 
a fresh parcel of bank-notes gets, through the means of these 
bills, into circulation. A fifth way, in which the notes get 
out, is through the payment of the dividends, or the interest, 
of the Stock, or National Debt, which dividends are paid 
quarterly ; and^ as we have before seen, the amount is thre^ 
times as great as it was at the beginning of Pitt's war 
against the Jacobins of Fraace, which we have called the 
Anti- Jacobin war. 

Now, without enumerating any more of the ways in which 
bank-notes get into circulation, is it not as clear as the sun 
at noon-day, that they are always the representatives of 
DEBT \ Is it not a fact that no one can deny, that the in^ 
crease of them proceeds from the increase of Debt, and not 
from the increase of trade ? Awa^-, then, with the nonsense of 
those dreamers, who would persuade us that an issue of pro^ 
missory notes proceeds from an increase of moneys s-worth 
things ! Away with the idle talk about an increase of things 
of real value calling for an increase of paper promises! 
Away, away with the confused^ the childish notion, that an 
increase of the means of paying, produces an increase of jora- 
mises to pay ! As well might any one tell you, that the in^ 
crease of the paper of the Salisbury"^ and Shaitesbury banks 

* The scenes at Salisbury, od accouut of the fiailure of the Banks 
at that city and at Shaftesbury, have been truly distressing. At Salis- 
bury, in particular, where the greatest part of the sufferers live, the 
poor people were, in many cases, without victuals or drink for some 
time, and many persons, in a respectable way of life, were, for many 
days together, obliged to sit down to dine upon little more than bread, 
no meat being to be purchased with the only sort of money (if a de- 
based paper ou^ht, for a moment, to go by that name) which was, 
generally speaking, in possession of the people. Many persons, in the 
lower ranks of life, who had gathered together a few pounds, the fruit 
4>f long labour and anxious care, of frug^ty, and of forbearance from 
enjoyment j the fruit, in short, of an exercise of all the domestic vir- 
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arose from the increase of the means of paying their debtSt 
an assertion, which, with the present scenes before jour eyes, 

tues, and destined to be the provision, as the saying is, '* ag^ainst ^ 
rainy day," that is, to be the source of comfort in sickness or in old 
age ; many persons of this description, the heart-ache of one of whom 
ought to give us more pain than to see fifty thousand Public Robbers 
swinging from so- many gibbets ; many persons of this description ; 
many of these very best of the people, saw their little all vanish in a 
moment, and themselves reduced to the same state with the impro- 
vident, the careless, the lazy, the spendthrift, the drunkard, and tbe 
glutton, looking back upon a life of labour and of care, and looking 
fbrward to the misery and disgrace of a workhouse ! To describe 
the scene, when the Meetings of Creditors took place, at Salisbury, 
ivould be impossible. The Council Chamber of the city (for no other 
place, except the Cathedral, would have contained a twentieth part of 
them), was surr'ounded with such multitudes, and so eager were they, 
in pressing forward, that some were in danger of their lives ; and the 
constables, from necessity, perhaps, laid their staves about the heads 
of many of those who came to demand their due, particularly, as 1 am 
informed, on tbe 7th of this month. What a scene was this ! Here, 
Pitt, if he had still been alive, might have seen^a specimen of the 
fruits of his system ! The holders of the notes, were, I understand, 
each of them compelled to be at the expense of an affidavii, and 
obliged, also, to attend in person, or by an attorney ^ at the Meeting of 
Creditors, and also for the receipt of the dividends whenever any shall 
take place. It is easy, therefore, to conbeive what portion of payment 
will ever fall to the lot of hundreds of poor men and women, living at 
a distance from Salisbury, and scattered about in country places, 
where a newspaper is hardly ever seen. One of the banks was called 
the Salisbury and Shaftesbury bank, and part of the notes are dated at 
one place, and part at the other. Those notes, which were dated at 
the latter place, were to be proved at meetings to be held there ; so 
that, many of the poor fellows, who had brought their notes to Salis- 
bury, were told, that they must carry them to Shaftesbury, a place at 
twenty miles distance! The holder of each note, was, I understand, 
compelled, in order to have a claim to any dividend, to swear that he 
had given the full value qf the note ; so that, one man could not demand 
payment of the note of any othe?" man; and, people could not sell the 
notesfor any thing below their nominal value. It is evident, that, under 
circumstances like these, a great portion of the poor people who hold 
any of these notes, will lose the whole amount of them. 1 have two 
men, for instance, who had the misfortune to be of this number^ James 
Gullingham and William Hurckett, the former of whom had ^.five 
pound note, and the latter a one pound note, both issued under the 
name of Bowles, Ogden, and Wyndham, and both which notes I have 
now lying upon the table before me. These men are at twenty-eight 
miles distance from Salisbury ; to present the notes at the Meeting 
would have required three days* absence from home in the midst of 
harvest, besides their expenses at Salisbury and upon the road, which. 
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nHght be a little more impudent, but not a whit more eontrafjd 
to truth than the assertk)!! abo?e noticed, and, 1 trust, com* 

pletely refuted. 

I am, Gentlemen, your faithful friend, 

Wm. cobbett. 

State Prison, Newgate, Monday ^ 
24<A September, 1810. 



LETTER VIII. 

^ That provisions and labor should beeome dear by the increase of trmie and money is, 
** in many respects, an incbnyenience ; bat an inconvenience that is unavoidable, and 
*< the effect of that tmfr^tc wealth and protperitp which are the end of all our wishes; 
** It is compensated by tiie advantages which we reap from the possession of tbos« 
"PRECIOUS METALS, and the weight which they give the nation in all foreign 
" wars and negociations ; but there appears no reason for increasing: that inconve* 
** nience by a counterfeit moneys •which joreigners will not accept of in any payment, 
** and which any great disorder in the state wilt reduce to nothing/* — Hume. 

Further Observations respecting the fallacious Notion that Paper Money 
is the Consequence of an Increase of Trade and of National Pros* 
perity — Sir John Sinclair's Idea about Roads and Canals — ^Exempli- 
fication in the Instances of France and the American States— I>e- 
struction of the Paper Money in both those Countries, the dawn of 
National Prosperity — Our own history shows the Influence of a Na<^ 
tional Debt in producing Bank Notes— Our Bank was the Offspring 



without the expense of the affidavit, would have amounted to more 
than the one pound.note of Hurckett, to say nothing about the expenses 
attending the receipt of the dividends. Indeed^ upon the circum* 
stances being related to me, 1 was quite satisfied that any attempt oC 
poor Gullingham to recover his debt from Messrs. Bowles, Ogden, and 
VVyndham, even supposing them to pay 20 shillings in the pounds 
would be a losing concern, and that the best way was for me to take the 
debt off their hands. I intend to send the pretty little bits of paper 
down to them, with a request, that they will paste them upon two little 
boards, and hang them up in their cottages, not only by way of oma^ 
meat, but as a lesson to their neighbours and their children. 1 dare 
say, that there are many considerate masters who will act in like man* 
ner ; but it must be manifest to every one, that hundreds of poor 
families will suffer, and very severely suffer, from this one failure. 
What, then, must be the consequence, if these failures should become 
general? and, does it not become every one, who wishes to see tiie 
peace and independence of the country preserved, to use his utmost 
endeavours to convince the public of the necessity of measures to re^ 
store to circulation the gold and silver coin, and thereby to prevent^ 
if possible, those dreadful convulsions, in which the issue of a paper 
currency, not convertible intq specie^ have but too frequently, not to 
say^ invariably, ended ? 
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oF the Debt — The Bank wan aecessarj id order to psy tlie InCemt 
af the Debt— Bui iJn ess nf Mr. Jacksuu aud Sir John Siaclait ia ai- 
aertin; tbat Paper Mouey is DecessBry to Trade, bdiI is a Mine of 
National Prosperily.— Wlial would Hume have said if he had been 
totdtfaat Scotland would produce a man tu assert wbat Sir John Sin. 
clair has asserted ?— The " LO hebk ! " and the " LO THERE I "— 
The real cause ol the increase »f the Back Notes— That IncreiM 
ahoivr. to tiave kept pace with the locrease uF the Dubt — CoDCluiioil 
of Ibis part of our subject. 



IN the foregoing Leller we opened llie way' towards the 
bistoryof the Stoppage of Gold and Silver, or, Reni-mortey 
payments, at Ihe Bank of England, in the year 1797, by 
■bowing the divers ways in which bank-notes get out into cir- 
eiilalion, or, in other words, ihe divers motives for making 
those notes; and by clearly showing also, in reasoning upon 
general principles, ihal it is Debt and not Wealth, that ge- 
nerates promissory notes, of whatever sort they may be, or 
by whomsoever issued. So fond, however, have we been 
upon this subject, and such great pains, for bo long a lime, have 
beea taken (q make us believe, that the increase of the paper- 
currency proceeds from an increase of trade, or of same* 
thing favourable to us, that I should not be perfectly satisfied 
with myself were 1 to hasten forward, without first submitting 
to you all the obaervaliona that have occurred lo me upon this 
part 'if our subject. 

When those, who, from whatever motive, have written in 
favour of the Paper System, have had lo account for the vast 
increase in the quantity of the bank-notes, tiiey have always 
had recourse to our " increasing trade " and " wealtU " and 
"prosperity" and "improvement;" and they have, like Sir 
JoBM SiTiCLAiB, bid us look at the increase of turnpike-roads 
and canals and harbours and new inclosures. Now. this re- 
ference to roads, canals, harbours, and inclosures is singularly 
unhappy ; for, the Emperor Napoleon, in his annual speeches, 
to his Corps Legislalif, or Parliament, tells them of new roada 
and canals, compared to which ours are not worth naming, 
while we know pretty well that he has, during ibis war even, 
made a harbour and an arsenaland a fleet loo, where there was 
before no'semblance of maritime means; to get at which flee), or, 
rather lo attempt to get at it, has cost us all the lives and all 
the millions of taxes expended in the Walclieren Expedition; 
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and, while we see^ that, as to agricultural improvements^ 
France is able to let us have bread. Therefore, as this is the 
case in France, and as these same writers assure us, that the 
people of France are in a state of extreme misery, methinka 
that new canals and roads and harbours and agricultural im- 
provements should not, by these writers, at any rate, be cited 
as proofs of national prosperity. 

But, what have these exertions of eenius and industry ; these 
efforts of the bodily or mental faculties of a people ; what 
have these to do with paper-money ? There is no paper^ 
money in France, Yet the French make roads and canals and 
harbours and agricultural improvements. There is no papers 
money, hj which we always mean^ paper not convertible into 
gold or silver at the will of the holder ; there is no paper of 
this kind in the American States ; yet^ it is pretty notorious 
that there are improvements going on in those States, some of 
which are truly astonishing, and one instance in particular, I 
cannot help giving you, just as I found it published in the 
London newspapers of the 1 1th of last month.* Having seen 



* It is now a little more than five years, since a number of German 
families, styling themselves " The Harmony Society, " went to the 
United States, with the view of forming a distinct settlement. They 
soon planted themselves in the wilderness of Butler County, in the 
north- western corner of Pennsylvania. The following^ account of the 
origin, and progress of their settlement is copied from the Mirror, a 
paper published in the neighbourhood of this fmgal and industrious and 
thriving people : — The Association of Harmony had its origin in Ger- 
many upwards of ,-20 years ago; and, feeling themselves much op* 
pressed on account of their religion, the^ concluded to seek a 
country where they could exercise their religion without hindrance or 
oppression. — They chose the United States of America. In the year 
1804, in December, about 20 families arrived in Zelinople, in the neigh>- 
bourhood of which, Mr. George Rapp, with some others, bought al]^ut 
4,700 acres of land, and during that fall built nine log-houses. — In the 
year 1805, in the spring, the Society consisted of about 50 families : they 
laid out the town of Harmony on their own land, and, in that spring, 
built twelve log- houses 91 feet by 18, built a large barn, cleared 25 acres 
round the town, and 151 acres for com, and 50 acres for potatoes ; a 
grist-mill was built this year, the r%ce 3-8ths of a mile long, and 15 
acres cleared for meadow, the other ground sowed with wheat and rye ; 
in the fall aod winter, 30 houses more were built. — In the year 1806 
an inn was built two i;tories high, 42 by 32 -feet, and some other houses ; 
300 acres cleared for corn, 58 acres for meadow; an oil-mill was built, 
and a tannery, a blue dyer's shop, and a frame barn 100 feet long. In 
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and admired this wonderful, and, perhaps, unparalleled, in- 
stance of prosperity and happiness proceeding from the united 
exertions of genius and industry ; and, being at the same time, 
aware, that something approaching towards it must necessa- 
rily be going on in other parts of the country, you have only to 
know, that there is no such thing as a paper-mone^ in any part 
of that country ; for, then your conchision must be, that a 
paper-money is not necessary to create, or to aia the operations 
of^ genius and industry ; and, history, at once to inform and 

I i n ~ - .-■-■ .-^ ^ 

the year 1807, 360 acres were cleared for grain and a meadow, a brick 
store-house built, a saw-mill and beer-brewery erected, and four acres 
of vines planted : in this year the Society sold 500 bushels of grain » 
and 3,000 gallons of whiskey manufactured by tbemselves of their owa 
produce. — In the year 1808, a considerable quantity of ground cleared, 
a meeting-house built of brick, 70 feet long and 55 feet wide, another 
brick-house built, some other buildings and stables for cattle, pot-ash, 
soap-boiler and caudle-drawer shops erected, a frame barn of 80 feel 
lon^ built. Of the produce of this year were sold 2,000 bushels of 
grain ; and 1 ,400 bushels were distilled. — In the year 1809, a fulling- 
mill was built, which does a great deal of business for the country, also 
a hemp-mill, an oil-miH, a grfst-mill, a brick warehouse 46 feet by 36, 
and another brick building of the same dimensions, one of which has 
a cellar completely arched under the whole, for the purpose of a wine- 
cellar. A considerable quantity of land cleared this year. The pro- 
duce of this year was 6,000 bushels of Indian corn, 4,500 bushels of 
wheat, 5.000 bushels of oats, 10,000 bushels of potatoes, 4,0001bs. of 
hemp and flax, 100 bushels of barley brewed into beer, and 50 gallons 
of sweet oil, made from the white poppy. Of the produce of this 
year will be sold, 3,000 bushels of com, 1,000 bushels of potatoes, 1,000 
bushels of wheat; 1,200 bushels of rye will be distilled. — In the year 
1810 will be erected a barn 90 feet long, a .school-house 50 feet by 44- 
wide, a grist-mill with three pair of stones, one of which will be 
burrs, and some small brick-houses for families. — ^The society now 
consists of 780 persons, comprising 140 families ; they have now 1,600 
acres of land cleared, 203 acres whereof are in meadow, and possess 
at presedt, 6,000 acres 6f land. — ^There are different tradesmen mem-r 
bers of this society, who work for the country as well as the society,, 
to wit: Twelve shoemakers, six tailors, twelve wearers, three wheel- 
wrights, five coopers, six blacksmiths, two nail-smiths, three rojie*- 
makers, three blue dyers, ten carpenters, f<»up cabinet-makers, two* 
sadlers, two wagon-makers, twelve masons, two potters, one soap-> 
boiler, a doctor and apothecary; but neitlmr pM'son inn lawyer ^ and in a 
short time a hatter and a tin-plate worker are expected.— During the 
last year the shoemakers alone worked for the country to the amount 
of 112 dollars and 8 cents, the coopers t<f the amount of 207 dollars, 
the sadlers to the amount of 739 dollars 54 cents, the tannery 675 del-, 
lars, the blacksmiths 180 dollars. 

S 
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t!on8o1e }'ou, affords you these further facts, that both in France 
and America, there has been a paper-money ; that, in both 
countries, that money has met with lis'total destruction ; and 
that, since such destruction, both countries have flourished 
much more than they did while that money was in existence. 
What have the partizans of the Paper System to offer in 
answer to this ! Will any one of them venture to look these 
facts in the face ! I do not believe they wilt. They will, I 
should suppose, rather choose to confine themselves to a dull 
re- assertion of their former assertions^ interspersed, may be, 
with a seasoning of abuse upon those, by whom their ignorance, 
or insincerity, is detected and exposed. But, without resorting 
to the instances furnished in foreign countries, have we not, in 
the history of our own finances, quite a sufficient proof, that 
paper-money, or, indeed, bank-notes of any sort^ are not the 
representatives of any thing but Debt ! In every country, 
of which we have any knowledge, a Oovernment-Debt has 
been accompanied with bank^noteSf or payments- in paper, of 
some sort or other, no matter under wnat name. The Debt^ 
in England, did, as we have seen (Letter II, p. 14), begin in 
the year 1692 ; and there appeared, at first, no intention to 
pay either the interest or the principal in any thin^ but the 
usual gold and silver coin of the country. People lent their 
suineas and crown pieces, and there was not the smallest no- 
tion of their being repaid in any thing but guineas and crown 
pieces. But it was soon found, that to pay the interest of its 
jOebt, the Government needed something other than gold and 
silver ; which, indeed, any one might have foreseen, because 
the Debt itself necessarily arose from th^ want of gold and 
silver within the reach of the Government. It was, therefore^ 
supreme folly to suppose, that the Government, who had bor- 
rowed people's guineas from want, would long have guineas 
enough to carry on wars and to pay those people too. Accord^ 
iQgly, in only two years after the Debt began, the Bank was 
established ; the Bank made notes ; these notes, as far as they 
went, supplied the place of real money ; and, very soon, by 
giving all possible countenanqe and support to the Bank, the 
Government got great part af the interest of its Debt paid in 
bank notes. Thus were the bank-notes, from the very outset, 
as, indeed, all promissory notes must be, the representatives 
of Debt, and not of wealth, of prosperity, or oi trade ; and, 
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if this wai the c»se, at a time when these notes were eonverli- 
ble into gold and si/i>er, shall we now look upon them in a 
better light I 

In spite, however, of the voice of history antl of reason, and 
even in spite of common sense, there are (as in the instances 
of Mr. Randanl Jacksov and Sir John Sinclair) men to be 
found, so ignorant or so hardy as to hold up bank-notes, pro- 
missorj' notes, and promissory notes, too, mo( convertible into 
real money : there are men to be found to hold up this paper- 
money, which, as we have clearly shewn, is always issued in 
consequence of Debt, in consequence of a ivant of real 
money, and which paper-money is, as Bokkb (See the Motlo 
to LellerVIl, page 60) well describes it, " not the measure 
of the trade of its nation, but of the necessities of its govern- 
ment :" there are meri to be found, who, like Ma. Jacksom, 
insist that an increase of paper-money is called for by an 
increase of ^rac/e; and, who, like the bolder BABONEr, scruple 
not to assert, that " ibe abundnnce of circulation" (speaking 
of bank-notes not convertible into gold and silver) " is the 
great source of our opulence and strength, and a MINE of 
national prosperity ;" yea, who have ihe boldness to call 
promisBory notes, which are issued only because the issuers 
are not able to pay in money, a mine of national prosperity ; 
and, who are hardy enough to make this assertion at the very 
moment when they themselves are declaring, thai it would be 
ruinous to attempt to force the issuers of such notes to pay 
them in money when presented. 

HuHB, as will be seen from that passage of his Essay on 
Money, from which I have taken my mollo, observes, that 
there is an inconrenience in the increase oTren/ money, which, 
as was shown in the last Letter, is naturally produced by an 
increase of trade ; and be calls bank-notes (though, observe, 
convertible into gold and silver, as they were in his lime), 
counterfeit money. What, then, would he have said of our 
present bank-notes ; what would he have said of bank-notes 
not convertible into gold and silver; and what would he have 
said, if he had been told, that Scotland would produce a man, 
who would tell the people of Great Briliiin, and in print loo, 
Ibal such bank-notes are a mine of National Prosperity ? 

We have now, I think, said quite enough to convince any 
man, whose faculties enable him to distinguish lalsehood from 
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truths that the notion of an increase of trade demanding an 
increase of paper^money is one of the most gross delusions, 
that either ignorance or an intention to deceive ever attempted 
to practise upon mankind. We have, in short, clearly shown, 
that the increase of bank-notes, and of promissory notes of 
every description, are produced by Debty are the offspring 
and representatives of Debt, and that real money, anci real 
money only, is the representative of property^ or wealthy or 
things of real value , and, of course, that an increase of trade ^ 
which is only another term for an increase of money's-worth 
things, demands, and if there be no unnatural cause to prevent- 
it, will, of itself, bring into circulation an increase of real 
money. 

To acknowledge this truth would, however, have been so 
manifestly injurious to the Paper Money System, that it is not 
surprising that the partizans of that system (which is but 
another name for those who have profited, and do still profit, 
from it) should have taken uncommon pains to avoid the 
acknowledgment, and even to maintain, with their utmost 
ability, any opinion of a contrary tendency. Hence all 
the absurdities, that we find in the various speeches and 
pamphlets, uttered and written upon the subject, and in 
which the increase of the bank-notes, and now of the paper* 
money, have been, at different times, attributed to almost 
every cause but the real one. At one time, it was the enter- 
prise in ^commerce; at another, the enterprise in roads and 
canals ; at another, the " pressure of the war," which was, 
as a distant cause, true ; at another, it was a " temporary 
alarm;" at another, it was speculations abroad ; at another, 
it was the *^ influx of wealth ;" at another, it was Jacobinism ; 
and now there are three causes, an increase of trade, the 
embarrassment to ^ra<Zc occasioned by Napoleon's commercial 
warfare against us, and the exportation of gold ! These 
last-mentioned causes, which any one may hear from, perhaps, 
the three first persons whom he meets in Threadneedle- Street, 
do, to be sure, most admirably accord with each other ! But, 
it is the lot of falsehood to contradict itself. 

In the mean while, however, very great is the mischief 
which arises from this misguiding of the public mind. The 
people, while amused with this *' Lo here / ' and " Lo there /" 
see not that which they ought to see ; they see not the real 
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cause of the increase of the paper-money, the real cause of 
the gold and silver having gone out of circulation ; and, of 
course, ihey use no endeavours, ihey express no wish to see 
adopted any measures, calculated to remove that cause, and 
to relieve their country from this, the most formidable of all 
the dangers with which it is threatened. 

That this real cause is no olherj than the increase of the 
Debt contracted by the Government, cannot, I think, be 
doubted by any on6, who has gone patiently through the fore- 
going Letters, and who must ,bave seen, that, as the IQebt 
increased^ the bank-notes became of greater amount in the 
whole, and of sums smaller and smaller, till, at last, they 
came down to a single found. At first, and for half a cen- 
tury, there were no bank-notes for a sum less than twenty 
pounds. When the Debt got to about 70 millions, there 
were fifteen pound-notes made ; before it reached 1 50 mil- 
lions, there were ten pound-notes made ; before it reached 
300 millions, there were five pound-notes made ; aqd before 
it had reached 500 millions, there were two pound-notes and 
one pound-notes made. Since it reached 500 millions, there 
have been, in some parts of the country, notes made to re- 
present silver-coins; and the Silver Tokens, issued from the 
Bank of England, the intrinsic value of which is less than 
the nominal, have been circulated over the country, while the 
gold-coin, of every value, has almost wholly disappeared, 
is notoriously exported, and while English guineas^ not one of 
M'hich is seen by hardly any man in England, in the course 
of a month, make part of the common current coin on the 
continent of Europe, in the American States, and more es- 
pecidlly in France ; aye, in that very country, which Pitt" 
and his associates told us, over and over again, was in *' the 
verygidph of bankruptcy T and which we were, year after 
year, induced to believe would be totally ruined by the fall 
of that paper-money, the place of which has been, in a great 
part, supplied by our guineas ! 

Thus, then, we have seen, both from reason and experience, 
that it is Debt which produces bank-notes, and paper-pro- 
mises of every sort; and, having seen the manner in which 
these paper-promises get out amongst us, and how their in- 
crease has kept pace with the increase of our Debt, we shall, 
in the next Letter^ proceed to trace this increase to that grand 
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and memoraUe effect, the Stopi>age of Gold and SilTer-paj* 
vents, at the Bank ef Eng^land, in 17117. 

I am^ Gentlemen, 
Your Sincere Friend, 

Wm. cobbett. 

State Prison^ Newgate, Tktar§dag, 27 tk Sepi. 1810. 

LETTER IX. 



Tbe^coDstcnuitioii vm gcnerallhrovgfa the whole khi};do«n. TbooMuids of faouUes 
were utterly ruined, aod ** icd»red froa opulcAce to b^gtry. Oe^tair MeBcd to 
*' have seized upon the couDtrY«m which so many suicides were ncTer before beanl 
** of.*'— HISTORY OF TB£ SOOTH SEA BUBBLE. 



This Letter a Dim^ssion from the ree^ular line of the Discussion— Death 
of AhrahamGoldsmidttbe ^eat Jew Money- Dealer — Effect of it de- 
scribed, as to the Funds — He and Sir Francis Barinfc called the Pillars 
pf the City — ^Tbe Corporatiou of London thou^t nothing of — Perilous 
State of the Comntry, if such be the Pillars of its Credit — Goldsmidt's 
Character — His Charities — His princely Entertainments — His Trans- 
actions with Sir John Peter at the Exchequer Bill Office— The Motive 
for theActofSelf-Murder— A Hintat the reasons why this Jew has been 
so praised ; and why benevolent Jew Characters have been introduced 
into some of our Modern Stage Plays — The cause of Goldsmidt's com-* 
mittingthe Act — History of the Loan-Transactions — WhatOnimum 
and Discount are— Progress of the Fall of the Price of Stocks — News- 
paper Puffs to keep them up-<-What must be the State of the Country 
if such trifling Causes produee Discredit — << Capital, Credit, and Con- 
fidence" — What security have we that Things will not become worse ? 
—The Effect upon the Minds of our Enemies^^Can it be supposed that 
People will purchase Stock, or hold Stock, if the Fabric be so frail ? — 
May not Napoleon cause a Combination against the Funds ? — Of the 
Remedy or Expedient talked of — The Loau«Makers have no Claim to 
Compensation for any Loss tliey may sustaiu-^The famous and im- 
mortal Loyalty Loan in the Days of Pitt — ^This Case different from 
that of the present Loan>Makers — Conclusion of the Digression. 

Gentlemen, 

THE death of Abraham Goldsmidt, the rich Jew, men- 
tioned in Letter J, page 2, and who is said to have shot himself 
on Friday last, the 28th of September ; this death is, in the 
Ifistorj and prog^ress of the Paper- Money Syt^tem, an incident 
of soine importance^ and, at thi» time, worthy of our particular 
attention ; because the circumstances connected with it afford, 
perhaps, a more striking and satisfactory illustration, than 
liajr othiQr that can bf imagined^ of the loan*making trans'^ 



IX.] Paper against Goli>. 79' 

actions, - Jn inquirieH which are of an intricate nature, it 
is always advantageous to be able to combine practice with 
principle ; and we shall, J think, find in the circumstances 
just alluded to, such a development, such a practical exem- 
plification, of some of the principles which we have laicf 
down, as could scarcely have been derived from any other* 
source. The present Letter will, indeed, turn us a littleP 
aside from the direct line of our pursuit, and may be consi- 
dered as a Digression ; but, it will not tend to confuse us, and 
the matter of it will be found of great use to us during the re&t 
of our inquiry. 

The newspapers, and particularly those which praise the 
Government unceasingly, have stated, that, when the intelli-' 
gence of this man's death reached the city of London (he 
having shot himself at his house, or rather palace, at the 
village of Morden in Surrey) all was confusion and con- 
sternation. They tell us, that " The Stock Exchange, Capel- 
•* coiirt, and even the Royal Exchange, were crowded, all 
" persons eagerly making inquiries about this event, and ybr- 
*^ getting almost every thing else.— Little or no business waa^ 
" done. We question whether peace or war suddenly made, 
** ever created such a bustle*'* We are told, that ** Word^. 
^' would be inadequate to express the surprise, the alarm and 
•* the dismay that were vjsible.t** We are further told, that the 
moment the intelligence reached the city of London, " the FundaF 
felt the effect, and 3 per cent. Stock fell from 66^ to 63J ;t" that 
is to say,hundredsof millions of this sort of property instantly lost* 
in value about 3 pounds in every hundred. We are told, in ano- 
ther place, that " the Ministers sent off a messenger, with the 
melancholy tidings, to the King and to the Prince of Wales,^"^ 

And all this for the death ol a Jew merchant 1 The King 
and the Heir Apparent to be informed of it by a royal mes- 
senger ! And, IS it really true, that this man's having shot 
himself made the citizens of London forget almost every thing" 
else ? Is it really true, that such an event put business nearly" 
at a stand 1 Is it really true, that it produced an effect equtii 
to peace or war suddenly made 1 And is it true ; is there' 
truth in the shameful fact, that a Jew Merchani's shooting' 

* Courier Newspaper, 28th Sept. f Ibid. 
X Times Newspaper, 29th Sept. • ^ Courier Newspaper, 28th Sept. 



NO PAfBft ACAunr Gota [Ln-rBm 



Mm««ir pf iMluctd fiilnriN And dismaff m the CKpitel of Englaiid, 
which u iil«^> caIKhI, Aful not Terj iB|»roperlj, periuipt, the 
HHilmfMim uf lh« world ? 

If nil ihU lio Iriio, it in liigh time that we becone acqsainfed 
with the r0ii«OM« why kuch a peraon was thought of so mnch 
i'Mi»ft«ii|utiii<:6, Aiiil that we consider well the tendency of a 
^ftlm.), ihtil ctiuM iniike his life or his death an object of 
imliitiml iiii|»orti«iii*ts. One of the public prints presenu ns with 
ikit I'itlltm din'OiiMkUte reflection : '* The mutability of human 
** ti#u«< « has been Mrtinnljf evinced during the last few weeks. 
♦*- -air Fkakiis H^niNa and Mr, A. Goldsmidt, who 
'* Hci%s v.^iuhli^rtHl as the IMLLARS OF THE CITY are 
'' U«ih \\^s\ \Hilhiu thai lime. The effects their deaths have 
** hnU s^H tkr/uHiU %)f Mr ooMMlry will best bespeak the sup- 
'' |M»l lAiy ym>r ik^m while Ihey lived."* What! The 
fM«v^M s^t lAit Vitp f{/' /oNr/oNl The Corporation of that 
t^^^\^l« V\\\^ ll\0 MH}or» Aldermen, Sheriffs, Common Coun- 
M^ll^^i^i m\\ tim Livt^r^men; all these: the whole of this ad- 
M\(raid,\ iM\Mstltul«d body, to which, upon so many occasions, 
\\\\\ \w\\\\\f^ of tim kingdom have been indebted for the pre- 
si^uaMuit wt their llb^rlltusi the whole of this body sinks out 
s\i Mtthtt ami all the t^utiimnies of industrious and ingenious. 
i^^avU'^iMt^u along with It \ \\wy all become nothing, at the 
l^^i^tU(\^u Mf Ihe liamt^N of a couple of dealers in funds and 
i{rttH*»^»muie>l VVIIh eytis very different indeed do I view 
\m \mm^ I and, (hMUifh I dosire not the death of either, and 
MHt H^ Mnt) AH jnu, nty neighbours, to hear of the untimely 
mM\\ mI ntiy IMAM, I hftvo not the smallest hesitation in saying, 
m\ I \m\k \\\\m IhH Ilia of Sir Fbancis Raring, or that of 
(lVA\^H<iMt|M^ AH Mng of no more, if so much, value to Eng* 
lm\Hi H^M*Al nf Any ono of your apprentices, or plough-boys; 
WW } nH\it M^Mlnubt, that, before we arrive at the close of 
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IX*[ Paper aoaikst Gold. 81 

Funds to fall ? Are these writers aware of the tendency 
of such declarations] Do they consider what it is that 
they are saying ; what it is they are proclaiming to the people 
and to the world ? If they do, and if they expect to oe be- 
lieved, their intention must be to destroy all confidence in the 
Funds and Stocks : for what man in his senses can possibly 
confide in that which leans for support upon the lite of indi- 
viduals ; and of individuals, too, who, from the perils 'of their 
very calling, are liable to be driven to commit acts of suicide ? 
In some cases, we are compelled to leave our property de* 
pendent upon the lives of individuals; but no man with bit 
intellects perfect, ever does this from choice ; and if these 
writers should make the public in general believe, or if the 
public from any other cause should believe, that the Funds stand 
in need of the support of individuals, it is a pretty clear case» 
that the price ol' them must fall very low, before many people 
will be inclined to dispose of their solid property, in order to 
purchase Stock. They must come down to almost nothing, 
and the purchase must be a sort of gambling ; for no man 
will lay out his money in Stock, as men hitherto have done, 
if it should become matter of general belief, that the Funds 
are in any degree dependent upon the lives, and, of course^ 
upon the willoX individuals. 

We will now see (for it is very curious) what has been said 
as to the cause of Golds midt's putting an end to his life ; and, 
that will let us into matter essentially belonging to our subject. 
But, before we proceed any further, I think myself called upon 
to make a few remarks upon what has, in some of our news- 
papers^ been said, about the character of this man ; for, though 
J have no desire to say any harm of him, or to cause peo^e 
to believe lyirmof him, 1 think it wrong ; I think it very unjust 
towards my readers ; 1 think it an act of treason to the morals 
of my country, to stand by, with pen in hand, and to see 
spread abroad amongst the people such unqualified praises 
of a man, who has terminated his existence by suicide, and, 
especially, when 1 do not believe those praises to be founded 
in truth. 

We are told of his acts of charity ; his subscriptions to 
charitable undertakings ; his name, we are told, was always 
seen foremost upon such occasions. But why tell us of this 
again, if every individual act has been carefully printed and 

£ 5 
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published before. There lue cates. in which a man** acts of 
charity may get out to the worU in jspite of bim ; but be ia 
very imlycay when bit name it printed upon every trifling 
occasion, which has been the case with this man's charities* 
Besides, what has he given, put it all together ! Not, perhaps, 
the odd shillings and pence upon the enormous sums that na 
has gained by his deaUngs with the Government ; and is any 
man so blind as not to perceive, that motives very different 
indeed from those of charity, might dictate his gids ! A man, 
acquiring such immense wealth, must see that something was 
necessary, to keep the public from grudging ; and, though I 
do not take upon me to say, that Goldsmidt's donations pro* 
ceeded from this motive, 1 cannot hdp iblnking that thej^ 
frequently did. when I recollect how many paragraphs, stat- 
ing the nature and amount of his charities, 1 have, at different 
tJHies, read in the newspapers. 

*' Who builds a Church to God aod not to fame, 
'' Will n^'er ioscribe the marble with his name." 

One of his eulogists sa^s : *' he had done so many kind and 
generous actions-^bis benevolence was so enlarged — his, 
public and private character was so priTiceZy, embracing 
^' men qf all persuasions — be was so unostentatious in bis 
*' habits, and so mild and cheerful in bis manners ;-^in short, 
'< a man more truly amiable in all the relations of life never 
*^ existed^ He was incessantly employed in acts of friend^ 
'' ship ; and though, like every man of extensive dealings, he 
** had to encounter the bitterness of opposition and envy, we 
*^ never heard even from his most active rivals, any other 
'* thaa the most IJEtvourable testimony tq his virtues. He died 
'' in the 53rd year of his age. We understand that which 
'< preyed most acutely on his feelings, and wrung from him 
'^ many an agonising exclamation, was the manner in which 
*' be had been treated by some persons who had been under 
*' the greatest obligations to him. He had, for years, been 
*' a mail the^ most looked up to in the mqnied market — his 
'^ command of money had been immense — his credit un* 
'* bounded. This was a proud situation ; but elevated as he 
^ ' was> it inspired hint with nothing like hauteur or insolence 
' ^— ^he was still the same affable man, increasing in kindness, 
" if possible, with hjs increasing wealth.*" The much greater 

t ' — r- ■ 1 ■ — ■ 

• Morning Post Newspaper, Oct. 






IX.] V^Bt A0AIN9T G0I.1>. 

part of {bis has not, I am salisfieil, a particle of truth in it 
Never was any thing more oslentalious than (he ads of be- 
nevolence, as ihey are called, ol'thia man, who, as 1 observed 
years ago, merely tossed back to the miserable pari of us, in 
tlie shape of alms, the fractions of llie jience, upon the iin- 
mense sums of money that lie gul by his traffic in loans and 
bills and funds. The public, if it has any memory at all, 
inuat remember the accounts that were given of his tnterlain-' 
menls, &l which eye n princes were present; and at which, 
{trobably, as much was consumed in an evening as would have 
maintained the- whole village of Morclen for a year. Of these 
entertainments the most pompous accounts were published in 
all the newspapers of (he day ; and, from ibe manner of iha 
publication, there can be but tittle doubt of its having been 
paid for. As to bis having- shewn his hospilality 1o men of 
all persuasions, that is precisely what a man does, who is more 
Intent upon securing ike favour of men in power, than upon 
cullivaling real friendship ; and, indeed, I have, for my pari, 
tery little dou'bt, that the cost of llie enlertainmenls of Gold-- 
BMiDT was always put down amongst the necessary outgoings 
of his trade. 

Thus far, however, what 1 have stated may be called matter 
of opinion. What I am now going to state is mailer of faci, 
and of fact, loo, that the people of England should have been 
made fully acquainted with long ago. 1 allude to this mun\ 
transaction with Sir John Pijtbr in the funding of Exchequer 
Bills, and which frangaciion is related in a Report made by a 
Committee of the House of Commoiin, which was ordered to 
be printed on the I4lh of May lasl, and which will he found at 
page 193 of the Appendix to Vol. XVM. of the Parliamentary 
Debates. And here, Gentlenaen, we shall have a view of 
something of no small interest (o us, as bclon^'ing to the In- 
quiries in which we are engaged. 

In Letter VH., at page 68, mention was madeof i^ic/ifjHe)* 
Bills; uiid ihey were described as one son of the prnmtssury 
nates isuied by the G!«vernment in piiyment of persons to 
whom ihey owe money. They are like other promissory 
notes, with this diflerence, that ihey bear an interest of so 
mnch upon each hundred pounds CTCry day, the rate of which 
interest varies according to circumslanceB. In short, an 
ExeunquBB Bill, which derives its name from tha place 
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^Thence it issuet, is like a bank-note^ not convertible into 
money at tlie will of the holder, except that the bank-note 
does nut bear interest^ and the Exchequer Bill does. You 
will easily perceive, that these Exchequer Bills, while out, 
form a part of the National Debt. They belong to what is 
called Unfunded Debt ; and they are sometimes paid off and 
taken up, as a private person pa\'8 off and takes up his notes 
of hand. But, sometimes, the Government, like the private 
person^ finds it inconvenient to pay off these bills ; and, ia 
such cases, it funds them ; that is to say, it makes an 
advantageous offer to the holders of them to exchange them 
for Stock ; and when this is done, the amount of such Ex- 
chequer Bills is, of cotirse, added to the great mass of the 
permanent National Debt ; which, as you will perceive, is a 
way of borrowing money that occasions much less talk and 
noise than would be occasioned by a new loan. The loan, 
this year was for 14 millions ; but, tlien, there were Exchequer 
Bills funded to the amount of eight millions, so that the 
addition to the permanent or funded Debt, has, in fact, in this 
one year, been 22 millions. 

1 have just said, that when the Government finds it incon- 
venient to pay off and take up Exchequer Bills, it makes an 
advantageous offer to the holders of them, by which these 
holders are induced to give them up, and to take Funds or 
Stock, in lieu of them. The Bills are brouji^ht by the holders 
to a certain place, called the Exchequer Bill Office, where 
they are received, and where the voucher is given which 
procures the holder stock in exchange for them. Upon these 
occasions, there is generally a great struggle of the Bill- 
holders to get first into the office ; because, when the quantity 
of Bills to be funded has been presented and received, all the 
rest must, for the present, at any rate, still remain with the 
holders; and, as there is an advantage in getting them funded, 
it is evident enough, that there must always be an anxious 
rivalship in pursuit of that object. 

Upon an occasion of this sort, in the month of March last, 
Abraham Goldsmidt attended, amongst others, with a view 
of getting into the Exchequer Bill Office ; and, being unable 
to get in at the common door, so early as some others, he went 
to a passage leading to another part of the office, where he 
met Sir Jobn Pster^ one of the Paymasters, or persons who 
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conduct the business of the oflice. " To this persdn, he 
" delivered his pocket-book, containing Exchequer Bills to 
the amount t\f 350,000 pounds, and then went away. Sir 
John Pi:trr carrieU in ihe book and the bills ; and, iii 
CO II sen 11 en ce of this, Goi.dsmidt'b bills were funded ; while 
the bills of other persons, who had allenUed from ibe earliest 
boiir, ami hnd got in amongst the very first, and whose bills 
were actually received, had their bills relurved without 
being funded." It appears also, from the Report, that, upon 
a previous day, this Goi.dsmiiit, with a few others, had found 
out and used the means of getting into the Office before the 
door was opened to the public. The Committee state, that the 
same Paymaster, " Sir Jous Pbtbb, according to an arrange- 
" meat previously made, did, on the first day of fuiidma;^, 
" bef'ire the doors were open to the public, take into the oflice 
" with him, Mr. GoLneuiuT, Mr. Sutton, and Mr. G:li.man, 
" as appears from the evidence of Mr. Gillman and Mr. 
" Sulton. The other Paymaster in attendance, Mr, Planta, 
" says that he Ibund those gentlemen in Ihe Board-Rouin 
" upon his nrrivai at the office ; ihttt be knew it lo be a great 
" impTopritty; that he expressed indignation, at the pro- 
" ceeding, and ordered the doors to be immediately thrown 
" open to the public. The names, however, of the gentlemen 
" so introduced, stand amongst the very Jirst on the books of 
*' that day." The Committee reprobate these proceedings, 
at partial, unjust, and foul ; and recommend means lor pre- 
venting the like in future. 

Now, Gentlemen, this is quite enough to enable jou to 
judge of the real character of Gai.psuinT, who is so extolled 
by our courllj news-writers, who have, doublleaa, their reasons 
for wh;il they do ; you will, from these facts alone, liicts which 
cannot be denietf, be able to judge, whether this man Ja 
deserving of the character, which, with so much industry, ia 
given him; whether he was that kind, benevolent, disinlnrested, 
generous, and noble-minded man, which be has been repre- 
sented to be; or, whether, with all his outward show of liberality 
and generosity, he was, as lo his essential practices, still a 
money-loving, a money- amassing Jew, and nothing more; 
and if any additional proof of this were wanting, what need 
we but Ihe simple fact of bis having killed himself, because he 
vims losing apart of his immense wealth? a truly Jew-like 
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motive for the commisBion of an act — at which human natare 
shudders. Gentlemen^ how much more to be respected, and 
to be pitied, are hundreds and thouaands of your industrious 
and hone»t neighbours^ who had their all snatched from thenot 
in a moment, and who, after a life of labour and of abstinence; 
saw themselves deprived of the means of buying a dinner ; 
and that, too, observe, without any fault of theirs, without any 
greedy speculation, any desire on their part to gain by oveiu 
reaching their neighbours, or to poBsess any thing which was 
not the fair fruit of their labour I What value are we to tel 
upon the princely feasts of a roan, who could creep in at a 
back door to get the preference in funding Exchequer Billa % 
What value are we to set n^oxi friendship, such as he wooldy 
doubtless, entertain for such men as Sir John Peter 1 And; 
as to hwcharities; as to what he used to give to the miserable 
part of our countrymen, under the name of charities, it is very 
probable, that the whole of what he bestowed in this way in 
the course of his life, did not amount to half so much as the 
tam that he gained in consequence of his proceeding above* 
noticed with Sir John Peter. 

Gentlemen, tlie reasons why he has been so much praised 
by many of our news- writers would amuse \ou ; and it would 
also entertain yo\i to learn the real cause of the fine benevolent 
Jewish charaeterSf which are to be found in some of our 
modern playi : if, indeed, a feeling of shame for your 
country did not overpower your propensity to laugh at these 
offerings of literary venality at the shrine of Mammon. But; 
having now bestowed quite as much time as it merited in 
remariis upon the character of the departed Jew, but which' 
remarks were demanded by truth, we will now proceed to 
those matters, connected with his death, which are of much 
greater consequence to us, and a clear understanding of which 
will be found to be greatly useful in the course of the remainder 
of our inquiries. Indeed, these matters not only relate to our 
subject, but they are strongly illustrative of some of the most 
important parts of it. 

The cause of Goldsmidt^s committii!|; the act ot self- 
murder is stated as follows : " The cause of this rash act it is 
** not difficult to assign : — Mr. Goldsmidt was a joint con- 
•* tractor for the late loan of 14 millions with the bouse of Sir 
^ Francis Baring, and, taking the largest probable range that 
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\ e had dealt amongst his Irjentls one half a( the sum allotted 
J him, the loss sustained by the remainder, at the rate of 
hit. per thousand, ^vhich was Ihe price of Thursday, was 
' e ihan any iadividual Ibrtiine could he espeded to sus- 
. Ever since Ihe decline of OmaiutK Irom par, Mr. 
HoMsmidl'HBpirils were pn^ressively drooping; but nhen it 
leached 5 and per cent, discount, without the probability 
kf recovering, the unfortunate gentleman appeared evidently 
\e«tles3 in his diaposition, and disordered in his mind ; and, 
I we have reason to believe, not finding that cheerful 
asistance amongst his monied friends which he had eicpe- 
kienced in happier times, he nas unable to hear up against 
I le pressure oi hia misfortunes; and hence was driven to 
'■■' which till then had never been chequered by 
he moment intelligence of (he diatressing 
b;ent reached the citv, which was about the period nf the 
rtjening of the Sloeli Exchange, ihe Funds suddenly felt the 
■ ffects, and the Three per Cent. Stock tell in a tew minutes 
m 66i to b3| : Omnium declined from fibonl 6^ to lO^^^ 
count, and then reniained steady at that price tor some 
e.''* What to do vviih all these cant words one hardly 
vi ; but, taking along with us what we have before seen, 
<bail be able, nith a little explanation, to underi,tand 

loiter JI. page 14, and onwardf, we saw something of 

lanner in which Loans are made to the government ; but, 

lUst here speak ot the transaction a little more in parlicu- 

The Loan-Maker bargains with the Minister to lend so 

_y raiUinns of money, upon condition of receiving so much 

I'jk means and we have seen what Stock remains. But, 

% Stock (as will be seen in Letter IL page 14,) is of several 

s.,S pel- cents., and so on. And the Loaii- 

llaker generally agrees to lake some of each sort. As soon 

r&s the Loan is made, he begins to sell his Stock, as we have 

seen, in page 17, to such people as oar good neighbonr, 

pAUMitR Gbeehhorn; but when he sells it, all the surts of 

e put together, and hence it is called Omnith, that being 



a Latin 
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When the Oro 



vill sell for more ihan has 



s Newspaper, Sept. 29. 
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been given for it, it is said to be at a premium ; and wbeii it 
ivill not sell for so much as has been given for it^ it is said to 
be at a discount, that ivord meaning; to count back, or to 
refund ; so that, in these transactions, to sell at a premium 
means to gaiti by the sale, and to sell at a discount means to 
lose by the sale ; premium means gain, and discount means 
loss. 

Applying this to what we have before seen respecting thd 
cause of the death of Gtoldsiiidt, it will be perceived^ that he 
was losing 6 per cent, or 6 pounds in the hundred, upon his 
part of so immense a transaction as that of a Loan of 14 
millions. It is said, you will observe, that he and the 
Barings took the loan between them ; and it is supposed, that 
a great part of his share remained unsold, at the time when 
the tall in the price took place. His loss, if the price did not 
mend, would, of course^ be immense; and, it appears, that 
the thought of such a loss was more than his mind could bear ; 
which latter is bj no means wonderful, seeing that his soul was 
set upon gain ; that all his views and notions of happiness 
centered in wealth. The lover, whose passion is too strong^ 
for his reason, destroys himself, because the object of that 
passion is dearer to him than life. Goldsmidt destroys 
himself, because wealth is dearer to him than life. And yet, 
we are to be told of the princely munijicence of this man ! 
Never was there a nation so much insulted as this ! 

In most cases there is a considerable gain made by Loan- 
Makers, who have, indeed, in many cases, become so rich 
by these transactions as to be enabled to surpass in expenses 
the gentry and the nobility of the kingdom, which, as we shall 
by-and-by see, is one of the great evils of the National Debt. 
How it has happened, that so great a loss has hitherto been 
experienced upon the present loan, it would be very difficult, 
perhaps, for any one to tell, it has been asserted, in the 
public prints, that there was a combination against the Loan* 
Makers ; but this is perfect nonsense ; for all Stocks fell at 
the same time ; and what a fine state must that thing, called 
Public Credit^ be in^ if a/ty combination of individuals can 
injure it. 

The progress of the fall in the price of Stocks, and particu* 
larly of the Omnium^ upon this occasion, is very curious ; and, 
it will be of great use to us to take a look back into the public 
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prinfs, and see the allempls there raiiile to keep up the prices ; 
atleinpls which come very fairly under the ttenomt nation of 
puffing. These attempts are worthy ol* the greatest attention ; 
tor, trifling and even stupid as they appear, and ns they are 
in thfmselves, they will, if 1 mistake not, be herearier relerred 
lo, ss being amongst the most significant signs of the limes. 

These atierapls began with a paragraph, irserted in all the 
daily newB-papera, slating the amount of the fortune of Sir 
Fbamcis Barino'h family, who, it will be recollected, were 
now become the part owners of the Omnium along with Gold- 
BMiDT. The paragraph, of the lllb of September, was as 
follows: " Yesterday morning, at one o'clock, died, at his house 
" at Leigh, Sir Francis Baring, barl. in his 74lh year. He 
" was physically exhBnsted,but his mind remained vnsubdued 
" by BgB oi* infirmity to (he last breath. His bed was sur- 
*' rounded by nine out of (en, the number of his sons and 
" daughters, all of whom he baa lived to see established in 
" splendid independence. Three of his sons carry on the 
" great commercial house, and which, by his superior talents 
" and integrity, he carried to so great a height of respect — 
" and the other two sons are returned from India with 
"fortunes. His five daughters are all most happily married, 
" and in addition lo all ibis, it is supposed he has \elA freehold 
" estates to the amount of half a million. Such has been the 
" result of the honourable life of this English Merchant." 

On the 17ih of September, the following was published: 
" Stocks experienced this morning a considerable depression: 
" Omnium was at 6J discount. The death of Sir Francis 
" Baring is said to have been the chief cause of it." 

On the Isth: "The sudden and rapid decline of the 
" Stocks merits, it mav be supposed, some notice. Consols, 
" which began yesterday at 66|, closed at C5| ; and Omnium 
" left off a( 6| discount. Various causes were assigned for 
" this effect (a descent upon Heligoland, a subsidy lo Russia.) 
" all equally improbable. We can do no snore at present 
" than stale the fact, though we strongly suspect that we knou} 
" the cause." 

On the 30th : " Stocks were belter this morning ; and the 
" attempts to continue the depression of the Funds are likely 
" to be defeated as they ought to be." 
. On the 22nd : " Yesterday being a holiday, no business 
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^ was publicly transacted in the Funds, but several private 
** bargains were made at an advanced price. Consols were 
** done at 66i which is a material rise. There is reason la 
'^ hope that a few days will dispel the alarm which was raised 
'* and propagated beyond what Kny just cause could warrant, 
'^ by persons desirous of fishing in troubled waters ; by certain 
'^ writers^ eager to convert public confusion to the promotion 
^ of their political views, and by certain jobbers, anxious to* 
*^ make it subservient to their pecuniary interests. The 
'^ erroneous idea, so industriously circulated by certain indt- 
^* viduals, that there is a depreciation of the Bank-currency^ 
*' has undoubtedly contributed, in some degree with other cir- 
'' cumstances of pressure, to produce the late depression Id' 
*^ the funds.'*- * 

Now, it roust be observed, that these paragraphs were cir-' 
cular ; that is to say, they went through all the daily news* 
papers^ or, at least, nearly all of them ; and, for aught I know 
to the contrary, through the weekly news>papers too ; so that," 
there is not the smallest doubt of the puffing having been car- v 
ried on at the instigation of some interested party. 

But, Gentlemen, what a state, I again ask, must that thing' 
called Public Grbdit, be in, if it can be affected in this way f 
First Sir Francis Baring's death causes the Funds to faif,' 
and the fall in the Funds causes the death of Golds midt, and' 
then the death of Goli>smidt causes the Funds to fall lower' 
still ! What is all this talk about combinations ; about at- 
tempts to continue the depression ; about an alarm beyond' 
any just cause ; about the Funds being depressed by persons 
desirous of fishing in troubled waters, by certain writers eager' 
for public confusion ; by certain jobbers anxious to promote 
their own interest; by certain individuals who ha v^ insidiously' 
circulated erroneous ideas about the depreciation of Bank- 
notes ] What is all this talk ? What does all this mean ? Is 
it come to this at last, that this Public Credit, which was to 
defend us against all the warlike operations of France; is it 
come to this, that this Public Credit, this defence of the 
country, is to be destroyed, or, at least, materially affected, by* 
the tricks of money-Jobbers, the opinions (and the erroneous 
opinions too) of political writers, or by the death of a Jew ? Jf 
this be the case, let those who have what they call money in 
the Funds; let the GIrizzlk Grsbnhorks look to themselves. 
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At the peace of Amienii, when we reminded Pitt and hw 
asROcialeB of the promise they had made us, never lo mali« 1 
peace without obtaining " uiffemnify^df' the past and securiljf i 
for the future," and, when we proTed to them, that, whiw J 
they acknowledged that they bad obtained no indemnity for tbvi 
p&8t, they had lell us more Insecure than ever lor the future! 1 
when we pointed out to them the coTisequencea of their war/^ 
which had put into the hands of France so many countrie^'l 
and so much of maritime means ; and of their peace, whicb 
bad lelt all these terrible means in her hands: when n^ 
pointed out Ibis lo Ihero, what was their antwer > Why thiaa 
that, though France bad acquired a great extent of territory^ 
her acquisitions in point of strength did not surpass oura^ 
which consisted of an immense mass of Capital, Credit, and 
CuNFiDEMcii; the changes upon whicb words were rung oreiF 
and over again, till the speech became full as enlivening anA 
iiutructive as a peel of the lliree bells of Bolley CburchJ 
But what becomes of these fine things, if the scribbling of A 
news- pa per writer, or of a pamphleteer, or if the sudden deatlf. 
of a Jew, is capable of so materially affecting them 1 Wha^ 
in that case, becomes of that Capital, Credit, and ConfidencCy 
which were to counterbalance all the acquisitions of Franc< 
and were lo prove a never- tailing defence to England '! Tru< 
said the adherents of Pitt, who wished still to find somelhii 
to say, by way of apology, lor his ruinous measures, " true, 
they, " France has made conquests; she has gained sea-porlsj 
'' she bas acquired and now quietly possesses, the means oi 
" rearing a navy ; but louk at the immense Capita], of Ei^- 
" land: look at her Chedit; look at the Confidbnce whicb 
" she possesites ; look at these pillars of national strength." 
It was not easy lo see, however long one looked, (hat these 
things were pillars of national strength ; but, if they were ; if 
they were the pillars upon which ihis nation was to depend, 
what are we id ibink ol our situation, when we are told, as we 
are in the above-cited publications, and, indeed, as we are told 
every day, that the Funds, which are said to be the barometer 
of national Credit, can be, nay, have been, and siill are, 
lowered in their value bv such trifling things as the erroneous 
opinion of a writer on puhtics, or the death of a Itlerchanl or 
a Jew ! If what we have been toki about the importance of 
Credit be true; if it be our defence against the enemy, ' "' 
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must our situation be, if what we are now told be true, namely, 
that this Credit has been shaken by such contemptible 
means I Pitt and his associates told us, that Capital, Cre- 
dit, and Confidence ; which is using three words instead of 
one, merely for the sake of the sound ; they told us that these 
were the pillars of the nation ; and, as we have seen above, 
our news-papers now tell us, that Sir Francis Baring and 
GoLDSMiDT were the pillars of our Credit ; so that, a^]asl, 
we come to this comfortable conclusion — ^that the defence and 
preservation of the country depended upon Sir Francis Baring 
and Goldsmidt^ oneof wnom has died,BMd the other shot him" 
self, within the last three weeks ! And this is the effect, is it^ 
of the Pitt system of what is called Public Credit 1 

If what we are now told be true, what security have we, that 
things will stop where they are 1 What reason have we to 
conclude, or to suppose, that the same causes will not continue 
to operate, 'till the whole of the Funds are annihilated ; that 
is to say, until nobody will give any thing at all for any sort of 
the Stock? We are told, that the faU which has already 
taken place, has, in part, been the consequence of combinations 
of individuals, which must mean, combinations not to purchase ; 
and who is to put an end to such combinations ? Who is to 
prevent the force of them from increasing ? Then, again, we 
are told, that the fall has partly been produced hy jobbers in- 
tent upon their own interests ; and who, let me ask, is to alter 
the nature of these jobbers ; who can say, or even guess, when 
these interested jobber^ will be pleased to desist from their sel- 
fish and mischievous practices? if the causes of the fail be 
such as have been stated to the public in the above-cited and 
other publications, who will pretend to say when or where, 
the fall will stop ? And i should be very glad to hear any 
reason, why, if those alleged causes be founded in truth, the 
Funds should not continue to fall, till they are not worth 
owning; till it is not worth Grizzle Greenhorn's while to 
liave her name written in the Great Book. 

We here see, that these boasted friends of their country ; 
these men of such high-flying loyalty ; these writers who ac- 
cuse of Jacobinistn all those who cannot believe^ and who will 
not say, that the Paper-money is as good, if not better, than 
Gold and Silver; we heresee^ that these boasted friends of their 
country^ who, apparenUy^'would eat Buonaparte raw, if they 
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could get at him ; we here see ihese outrngeou»Iy-Ioj al writers 
proclaiming to ihal name Ituonaparti> what must delight him 
more than almost any thing' that he could hear, namely, that 
such is the stale of our public credit, such the state ofour pe- 
Guninry resources, such the conHdence in our funds, such [he 
confidence in the security of our goTem men t- bonds, that this 
confidence is shaken by a combinatimi of jobbers, or the death 
of a Jew, How much abuse has been, at various times, 
heaped upon those, who have expressed their doubts as to the 
durability of the Paper-money system! Nay, the Bullion 
Committee themselves have been very p;rossly abused tor their 
Report upon the subject ; by which Report, iheir opponents 
say, they have iajured the credit of the country. They are 
chared with having injured thecredit of this country, because 
they have recommended that the Bank of England should pay 
its notes in Gold and Silver. What, then, are those men doing, 
who now assert, that a combination of individuals ; that the 
triclis of interested jobbers ; that, the erroneous opinions of 
political writers: what are the men doing, who assert, that 
Ihese things are capable of causing the government securities 
to fall in value ; and who scruple not to tell us, that the men 
who where the pillars of the Public Funds, are dead '. What 
are these writers doing ; and how will they now be able to 
bold up tlieir heads and complain ef the endeavours of others 
to destroy what they call public credit, which, if it admit ofde- 
struction by the means ol the pen, must assuredly fall for ever 
under the pens of these writers? 

If what these writers say be true; if the stoclis are to be 
lowered in value by combinations of individuals, by the errors 
of writers, by the reports of coramitlees, or by the death of a 
Jew: if this be true, can it be thought, that people >iill long 
be disposed to become proprietors of slock * Can it be 
ihonghl, that they will, like our neighbour Gbeexhorn, put 
their money in the Funds ? Can it be expected, that futhen^ 
and mothers will make provision lor their children, or iheir^ 
grand- children, by purchasing stock, liable (o be lowered in 
value by such causes 1 Nny, can it be expected, that any 
man in his senses, who is now the owner of siocb, will not dis- 
pose of it as soon as posaibie, and at almost any raleT For, 
is it possible to regard as sale property ; is it possible to regard 
as any properly til all, a thing, the value of which may be 
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lowered ten per cent, in the space of ten days, and, of course^ 
which may be lowered to almost nothing 1 Is it possiUe to re« 

gard as any properly at all, a thing, the valoe of which may 
e thus reduced by the combinations of individuals, the tridt* 
ery of jobbers, the errors of political writers, or the death of a 
Jew, or of any other individual, or number of individuals ) 
Is it possible to regard such a thing as property ? Common 
sense says, **No ;'' and yet the statement of these causes^ astate-* 
ment which, if it have any effect at all. must tend to the dis* 
credit, and, indeed^ to the destruction, of the Funds ; this stote^ 
ment comes from the pens of those^ who cry out JACOBiif 
against every man who ventures, in however modest a way, 
to express his doubts of the solidity of the Funding System. 

These writers, in their eagerness to abuse those, to whom 
they impute the fall of the Funds, seem to have overlooked the 
conclusions that would naturally be drawn from their premises^ 
else they would have perceived what a dangerous thing it waff 
to declare to our powerful and sharp-sighted enemy thai a 
combination of individuals was capable of shaking our Funds. 
That enemy is, by these same writers, represented as beings 
all-powerful by his intrigues in other countries -, and, is it too 
much to suppose, that it might be possible for him to find the 
means of forming combinations against the Funds in England I 
If combinations of individuals can pull down the value of our 
government securities^ it is to be believed, that our enemy will 
not be disposed, and that he will not endeavour to form such 
combinations ? And, if we are asked, where he will find indi*« 
viduals so base, have not these writers pointed them out to 
him ; or, at least, have they not told him, in terms that admit 
not of misunderstanding, that there are such individuals la 
England, in London^ and now actually at work ; and that these 
individuals have caused the Funds to fall, have caused the 
government securities to lose part of their value ? Let these 
writers, therefore, confess that these statements of theirs have 
proceeded from error ; or, at any rale, that they are untrue r 
or let them for ever hold their tongue as to complaints against 
thoee, who entertain doubts of the solidity of the paper-money 
system. 

Here, Gentlemen, I should have concluded this already- 
too-long Letter : but an article, which I find in the public 
prints of this morning (Tuesday, 2nd October)^ induces me to 
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add some obsenrations upon the subject of the remedy at 
expedient, which has been more than hinted at. The articlft 
alluded to, is as follows : ** The state of the Funds was a little 
** improved yesterday ; and, as no bad conseauences, beyond 
** those of toe first shocks had arisen from Mr. Groldsmidt*« 
** deaths it is hoped that things will soon be restored to their 
** former leveL The result of the conferences of the leading 
** Loanholders, with the Chancellor of the Exchequer and 
^ the Lords of the Treasury, on Saturday, has not yet been 
*' made known. Mr. Goldsmidt's house continues to discharge^ 
** without reserve or hesitation, all the demands made on it. 
^ The account at the Stock Exchange was not settled nor 
^^ declared yesterday, in consequence of the attendance of 
'* Mr. Nathan Solomons^ Mr. Goldsmidt's broker, at the fui» 
*' neral, which took place, according to the Jewish rites, about 
*^ noon yesterday. His body was placed by the side of that 
** of his brother Benjamin. Yesterday morning early, Mr. 
** Perceval came to town from his house at Ealing, and 
*' soon after sent off letters to the Grovernor and Deputy-Go- 
'/ vemor of the Bank, Mr. Wish, the Chairman of the Com^ 
*• missioners of Excise, the Treasurer of the Ordnance, and 
'* a number of other official Gentlemen; they all attended 
** Mr. Perceval, and he was with them during the whole of 
«• the day." 

These conferences will not, I trust, as some persons appear 
to suppose, lead to any application of the public money^ that 
is to say, of the taxes^ to tne assisting; as it is called, of these 
Loan-holders. The Loan- holders, or Loan -makers, have never 
been known to return to the people any part of the immense 
promts, which they, from time to time, have made upon their 
loaning transactions. We see, from one of the above-quoted 
passages^ that Sir FRAiicrs Bakins has gained enough to lay 
out half a mttlion of money in freehold estates. Great part 
of tbia was, it is reasonable to suppose, gained by the many 
loans to Government, in which be has been at different times 
concerned. Well then, if these proits, these immense gains, 
be considered as £nrly belonging to bim, or his heirs and suc- 
cessors ,* and, if we view the not less immense gains of Gold* 
8MIDT in the same light ; if the gains be theirs, ought not the 
loss to be theirs also? Upon any other principle, what a sort 
of bm^ain would a goven we nt loan be ? A bai^ain, where 
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all the chance of eain would be on one side, and all the chance 
of loss on the other. If the loan-maker gained, well ; but 
if he lost, the people must make good his loss. Is this the 
way that dealings take place between man and man ? Is there 
any one of you, Grentlemen, who would sell a load of wheat to 
a miller, leaving him the chance of gaining by it^ and^ if he 
happened to lose by it, would give him back again the amount 
of his loss 1 Oh, no ! You would keep the whole of the price 
of }'our wheat, and leave the miller to console himself in count- 
ing his gains upon other occasions. 

But if,^ contrary to my wish and expectation, " rcZie/," as 
it is called, were to be given to those persons, in what way 
could it be done ? The loan is made and ratified in virtue of 
an Act of Parliament. There can be no alteration made 
in the bargain; there can be no change in the terms of pay- 
ment ; there can be no abatement in the demands of the Go- 
vernment, without another Act of Parliament, previously 
passed. — ^Those who made the loan must pay the 14 millions 
into the King's Exchequer, let what will be their loss upon 
the transaction, unless indeed, the whole of their property, 
real Bind personal, be insufficient for the purpose ; and, in that 
case, the people have a right to expect, that the Government 
will take care to hold back from the loan- makers, or to recover 
from them, so much of the new Stock as will not leave the 
loan-makers a farthing in the people's d^bt. 

During Pitt's Anti-jacobin War, which, as you will bear 
in mind, wa:s to succeed by producing the destructiou of the 
paper-money in France ! during that war, which was to di- 
minish the power of France, and to restore the Bourbons, by 
the means of ruin to the French finances ; during that famous 
war, which was to plunge, and which, as Pitt told us, did 
plungC) France " into the very gulph of Bankruptcy ;'* dur- 
ing that renowned war, there was what was called a " LOY- 
ALTY LOAN." People were invited, in the name of Loyalty, 
to come forward and lend their money to the Government, 
for the^purpose of carrying on ^e Anti -jacobin war with 
vigour ; and, at the same time, no very unintelligible hints 
were given, in some of the public prints, that those who had 
it in their power to lend, and did not lend, upon this occasion, 
were deficient in point of loyalty ; an imputation not very 
pleasant at any time and, at the time to which we are refer- 
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f\n^, singularly inconvenient. The Loyalty Loan was 
accomplished ; but. owing to some cause or other, it did not 
prove to be a profitable concern for the lenders ; and, as in 
the case of the present loan, as far as it has gone, the loan 
fell to a discount, and a loss was sustained upon it. Such loss, 
one might have expected, would have been not only con* 
tentedly, but gladly sustained, as a sacrifice upon the altar 
of loyalty ; and this, it was said by Pitt, would have been 
the case, but that he and his associates in the ministry, did 
not think it wise to suflfer loyalty so disinterested to experi- 
ence any loss. An act, therefore, was passed for making 
good to the lenders whatever they would otherwise have lost 
by their ardent affection for their King and country, and loyalty 
was thus prevented from costing them anything. 

The case, however, of these loyal and devoted persons was 
somewhat different from that of the makers of the present 
loan. The Loyalty Loan men had never gained any thing 
by loan-making. Tbey had not got their half million's worths 
of freeholds and their palace-like mansions. They had made 
a bargain, and they ought, in my opinion, to have been held 
to that bargain ; because, if there had been a gain instead of 
a loss, they would have put that gain in their pocket, and 
would, doubtless, have looked upon it as doubly blessed, 
being the profits of trade and of loyalty too ; and further, 
because they had put their names down upon a list, which 
was to hold them forth to the world as men ready to make sa^ 
crifices for their King and country, in contradistinction to those, 
whose names were not put upon the list. Hut still, though 
nothing, in my opinion, can ever fully reconcile to principles 
of justice, the compensating of these people for their losses 
by that loan, there is a great difference between that case, and 
the case of the present loan-makers or holders, who have no 
daim whatever to any compensation at all, or to any relief, 
or to the adoption of any measure, that shall cost the people 
one single shilling. If they lose by this loan, they have gained 
by other loans. If they cannot pay without the sale of their 
goods and chattels, why should not their goods and chattels 
be sold', as well a^ the goods and chattels of those, who out of 
pure loyalty, have set up papers for the purpose of writing 
me down, aiid whose names I have never once mentioned, on 
whose papers 1 have never set my eyes, and who have killed 
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Ihcmselvet in their foolish attempts to wound me ! Why should 
not the loan-makers, if they cannot make ffood their bargaivj^ 
bave their goods and chattels sold> as well as these loyalty* 
writers ! J am^ however, reasoning here, against an un« 
founded surmise ; for it appears from the above quoted pub« 
lications, that the femilv of Bariko is very rich ana in 
perfect credit, and that the concerns of Gtoldsmidt are in a 
flourishing way, seeing^ that his house is able to meet all the 
demands upon it, of every sort, without the least delay or he* 
sitation. This being the case, there can be no need of any 
interference on the part of the Government^ who will doubtless 
see, tnat the bargain is fulfilled agreeably to the terms. 

I have now done with this accidental occcurrence, the 
notice of which so much at length, forms a Digression from 
the regular line of our progress, but which, as we shall see 
by-and-by, will have afforded us practical knowledge, of great 
use in our future inquiries. 

I am, Gentlemen, 
Your faithful friend, 

Wm. cobrett. 

StaU Prison, Newgate, Thursday, 6ih Sep, 1810. 

LETTER X. 



" They'* (the French Revglntionists} << forget that, in England not one shilling of 
'* Paper Money of any description is received but of choice ; that the whole has had 
" its origin in cash^ actnaUy deposited ; and that it is eooyertible, at pleasure^ m 
'* an in$tanti and without the smallest loss, into cash again. Our Paper is of valne 
** in commerce, because in law it it of none. U. is powerf«il on Change, because in 
" Westminst^-hall it is impotent In payment of a debt of twenty shillings, a creditor 
** may refuse all the paper of the Bank of England. Nor is there among us a single 
** public security, of any quuity or nature whatsoerer, that it eitforeed by authoritif. 
** In fact, it might be easily shewn, that oar paper wealth, instead of lessening the 
** real coin, has a tendency to increase it. Instead of being a substitute for money, 
^* it only fmcilitates Us etUtif, its exit, and its circulation; that it is tiie symbol a£ 
'* prosperity, and not the badge of distress. Never mas a scarcity of cash, and an 
•* exuberance of paper, a subject of complnint in this nefion.*'— — iJttrfce. Re- 
tectiotts on the French ReTolutiou. Written and pubUsbed in 1790. 

" But, whatever momentary relief^ or aid, the Minister and the Bank might expect 
*'^ from this low contrivance of Five Pound Noties,iX will increase the inability of 
**■ the Bank to pay the Higher Notes, and hasten the destruction of all ; for, even 
" Uie small taxes that used to be paid in money, will now be paid in those notes, 
** aad the Bank will soon find itself with scarcely any other money than what the 
'* hair-powder guinea-tax brings in." — Paine^s Decline and Fall of the English 
System of Finance* Written and published in March, 1796. 

** When the situatiaii af the Bank of England was, under the consideration of the two 
** Bouses of Parliament, in the year 1797, it was my opinion, and that of many 
** others, tha^ the extent, to nhich the Paper Curr.ency had been casrried, was tba 
** first and pruieipal, though not the sole cause, of the many diflfeulties to which 
** Utat Corporate Body was then, and had, of late years, from time to time, been ex- 
**- posed, in supplying the cash necessaiyfor the oommerre of ^ kingdom," — 
Charles Jenkinsony Earl of Liverpool, Letter to the King, published in 1805. 
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Horrid Posu^e from tbe Moraiag Post Newnpaper — Sitcb are the 
Writers by whum tbe Paper-Money System snd its PatraDi are 
supported — Such arc the Auswers tlint are given to these Lrttcra — 
Bauk'Paper asserted fa be the only Sort of Curreacy calculateil Co 
mert the Energies or an Island — Proceed in tracing tlie increase nf 
Debt and Notes to that Grand Elfeet, the Baok SMppnge— Talile 
■bening the annual Increase of the Debt and Interest from 1793 to 
179? — lucrease io tlie Number and Amount of Paymeuu at tbe 
Bank deniandiug Small Notes— Hence came the Five Pound Kotei — 
Burke's lecture of the English Bauk-Paper—Paiae's Prediction— 
Lord Liverpool tbe Historian of Paine's Prophecy. 

In returning to mir subject, we tnusl bear in mind, that, in 
Letter VIII, awl in the foregoing Letter, we saw clearly, that 
bank-notes, as well as all other promissory notes, ouglil to be 
considered as represe-nlativsgqf Dehl,vh\\e real mowi/ ought 
to be considcrcKl as the re present alive of propertT/, or (hing« 
of real value. At the dose of Letter VIIL we saw how the 
increase in the quantity of bank-notes bad kept pace with the 
increase of the National Debt ; and we proposed, when we 
should resume Ihe subject, to trace this joint increase to that 
grand and memorable effect. The Stoppaob of Gold an b 
SclvehPavmentsat THE Bank OF England in 1797. 

But, betbre we enter upon this interesting matter, will you 
give me leave again to give you a specimen of the way in 
which my Letters are answered by ihe venal writers in Lon- 
don ? To do this Mill not be without its utility, both now and 
hereafter. It will be useful to shew you what sort of writers 
those are, who are opposed to me; and, though it may not 
be BO useful to posterity, it will, neverlbeleas, be of some use^ 
and will be very curious, for our children to see what manner 
of men those were, who wrote in favour of the Paper-money 
System. The passage f am about to lay before you was pub- 
lished in a newspaper, printed for the use of " The Fashion- 
able World," under the date of tbe 6th of this month, and its 
words are these. " To the People of the United Kingdom. — 
"The detestable characters exposed lately in the pillory, 
" may be considered the real representalives of the Corsican 
" Tyrant and his Ministers, who boast of the monstroiis vice 
" which excites such horrors in every British bosom, and who, 
" fearful of your valour, are exerting every artiGce to subvert 
" your empire, betray your virtue, and extirpate your people. 
" CoBBBTT, the oracle of the Jacobins, abuses the British 



iJ 



100 Papbe against 6ol0. [Letter 

^' Papers for speaking ill of such infamous monsters, whose 
'* detestable practices must annihilate every virtuous principle 
** from the human breast ; and he tells the British People, in 
^* effect^ that, if they are to be robbed by taxes, and oppressed 
** by power, it is of no consequence whether they are con- 
** quered by a French Vere-street gang, or governed by a 
*• virtuous British Sovereign and his respectable ministers, 
^^ Such is the profound reasoning of an apostate low-minded 
'* scribe, who is impelled by a savage passion to revenge for 
'* ministerial deserved contempt, and by foolish and base 
*' hopes of conciliation with the Corsican Monster, who otlen 
^* rewards, but never has been known to forgive. He pub* 
•* lishes weekly an infernal Register, lo excite mutiny in the. 
** army and the fleet, to seduce tne loyalty of British subjects, 
*' to confound the good sense of the yeomanry by low cunning 
*' and artful sophistry ; and above all, to destroy Public 
** credit and Bank Paper, as the best bond of individual and 
** public security, and the only medium of currency to suit 
*' andexert the energies ofaninsular and commercial people, 
** Such a man, whom reading and writing made a corporal, 
^* but whom sense and reason will never make a politician or 
" an honest patriot, may be the proper oracle of a Vere-street 
" gang of regal French ruffians, out his councils of liberty, 
** economy, and reform, must be regarded as the treacherous 
" delusions of a French spy, when offered to a free, virtuous, 
" and happy nation!*** 

Such, Gentlemen, is the language of my opposers. Such 

is the sort of men who dislike me. Such are tne answers that 

are given to my statements and my reasoning upon a sober 

and most important subject of political economy. The abuse 

here heapea upon a person whom our commander in Por« 

tugal, in bis public dispatches, recognises as an " Emperor y** 

.und who, in our courts of justice, has been recognised as a 

'*^ Sovereign of France,*' to say nothing of our negociations 

«nd treaties with him ; the abuse here heaped upon Napoleon, 

who is not only called a monster, but is distinctly charged with 

** boasting of the monstrous vice," for being guilty of which, 

several infamous wretches have lately stood in the pillory in 

London, can, surely, not meet with the approbation of any 

* Morning Post^ Saturday, Oct. 6^ 1810. 
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nian upon earth ; for one nould'fniu, hope, that there is not 
another man tike this writer. Yet ia [t a serious consideration 
for the country, that such an accusaticrti should be thus boUlIy 
put forth in our public newspapers, antVfn-a newspaper, loo, 
which, from its uniform praises of the men at present in power, 
is called a minislerint newspaper, and is, ijt gen£rekl, looked 
upon as a sort of half official print. As fara^tdneerns this 
particular article, every man in England ^vill he VTcndy to 
act^uit the ministers ; and, indeed, every man willVeridily 
believe that it must meet with their -lin cere reprobation;, -B-jt, 
this may not be the opinion abroad ; and 1 leave you to-gjiew. 
what an impression such a publication is calculated to giv«^ 
the world of our national character. 

There is one declaration here, about the paper -mnney, that 
1 wish you to bear in mind ; namely, that " bank-paper is ihe 
" best bond of individual and public security, and tks only 
^'medium of currency to suit and exert the energies of an 
" insular and commsrcial people." So that, according to 
this writer, the return of gold and silver would be no good at 
all, and we ought, indeed, to desire to get rid of it, if we had 
any ; though, upon the trial of De Yonoe (of which we shall 
see more by-ana-by), both the Attorney General and the Judge 
so decidedly declared the exportation of the coin to be a 
most mischievous practice; and, though this writer himself, 
Mtlle more than two months ago, congratulated hia readeni 
upon the prospect of seeing bank-paper destroyed, which 
paper be called, in bisprint of the 19tbof July, ^' destntclive 
assignats," and afterwards, ^' vile dirty rags;" aye, that 
very paper, which he now asserts to be " the best bond of 
" individual and public security, and the only medium of 
" currency to suit and exert the energies of an insular and 
" commercial people." 

Let us now leave our opponents ; let us leave the paper- 
money system and its patrons to receive all the support that 
writings like the above can give, while we proceed in tracing 
the increase of the National Debt, and that of the bank-notes, 
to that grand and memorable effect, the stoppage of gold and 
silver-payments at the Bank of England in 1797, from which 
time our paper-money began, because it was then that the 
bank-notes ceased to be convertible into coin, and they 
have remained in that stale to Ibis day. 
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We have alreadj se^ip^ tlmC, at the beginning of Pitt's 
urar with the Repubjickntf* of France m 1798, oar National 
Debt aiDoanted to. al»&pt 260 roiUioDA, because it did not 
inerease daring the p^tkte preceding Ibat war. Its amount, at 
the dose of the Am'eHcan war, was 257 miliions (See Letter 
111. page 21), kmi the anoaal interest paid upon it was 9 
millions i^ >b6ut a half. The debt, and, of course, the 
interest Al.6ti9'with it, deereaaed a little before the beginning 
of PfTT V' War against the Jacobias of France ; so that, when 
that Var- was b^un^ both Debt and Interest were somewhat 
lesa'than at the conclusion of the American war. We will, 
bpwever, take them at what they were at the last-mentioned 
pi^iod ; and^ in order the more clearly to tihew the progress 
of the cause of the g^reat increase of bank-notes, and finally^ 
of the Stoppage of Gold and Silver-payments at the Bank, we 
will state the annual increase of the Debt and Interest, from 
the beginning oi* the war to the year 1797, when the Stoppage 
took place ; which statement Is not only very curious, but is of 
singularly great importance. 

Debt. Interest, 

Before the Anti- J ncobin war began (in 1 793) » £. £. 

tbe amount was 257,2 13,043 9,669,435 

In that same year was added . • . • • 6,250,000 252,81 2 

iUiountattheendof 1793 .......••«*..• 263,463,043 i».V-i2,247 

Intbeyear 1794 was added. ...... ........ 15,676,525 773,324 

Amount at tbe end ofl 794 279,139,567 10,695,571 

In the year 1795 was added 25,609,897 1,227,415 

Amount at tbe end of 1795 304^49,464 11 ,922,986 

In the year 1796 was added 41,303,699 1,850,373 

Amount at tbe end of 1796 346,053,168 13,773,359 

In tbe year 1797 was added 67,087,668 3,241,790 
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Amount at th« end of 1797 ^ , 413,140,831 17,015,149 

Thus, then, we see, that the first four years and a half of 
Pitt's war with the Jacobms, or Republicans of France, 
nearly douUed the Debt and the Interest, or (which is the 
same thin^ to the people), the atmuai charge on account of 
Debt, which^ . together with Interest, includes management 
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and Sinking-Fund allowance. Four years and a hnlf of ihe 
Anti-Jacobin war nearly doubled rhese; ami, according tn 
ihe principles we have before laid down in Lelters VII and 
VIII, Ihe bank-noles would necessarily increase in the same 
proporlionasihe Debt and Interest increased ; because, every 
quarter of a year, ihe dividends to be paid at tbe Bunk 
became greater and greater. 

Before the Anli-Jacobin war began, \he dividends ofn year 
amounted, as we see above, to g,IJ6l),4:)5Z. To obviate all 
pettifogging cavil here, let me slate, that this sum was not 
wkollg dividends, or interest ; but consisled, partly, of" charges 
for management," paid to the Bank of England ; and also of 
cbar^es on " account of the Siaking-Fund." Bui, as was 
observed before, this is uf no consequence to the people who 
pay the taxes, out of which ihe whole sum comes ; and I 
only make the distinction to avoid a cavilling charge of 
misrepresentation, or error. ^Vhen, therelbre, we speak of 
the amount of the Inlerest of the National Debt, let it be 
understood, that we include these charges ; and that, by the 
word Interest, is meant the annual charge on account of the 
Debt. 

To resume, then ; -before the Anti-Jacobin war began, the 
dividends, or interesr, of one year amounted, as we have seen, 
to 9,669,435 pounds ; and betbre ihe nation got to the end of 
the fifth year of that war, a year's dividends, or inlerest, 
amounted to 17,015,149 pounds; not much short of double. 
Tbe Bank, therefore, having nearly twice as much to pay 
yearly in interest of the Debt; having, to sjieak in round 
numbers, 17 millions to pay under this head, where it had 
but 9 millions to pay belbre the beginning of Pitt's Anti- 
Jacobin war; having twice as much to issue on this great 
score as il had previous to ihe war, was, of course, compelled 
to increase the quantity of its paper-promises, or the quantity 
of its Goid and Silver-coin ; because, as we have befora 
seen (Letter VII. page 61), an increase in the number and 
amount of payments luuat necessarily demand an increase of 
the money, or mediain, in which those payments are made ; 
and, why this increase, at the Bank of England, would take 

Elace in paper- promises, and not in Gold and Silver-coin, we 
ave seen in Lelters VII. and VIII.; wliere it was shown that 
an increase of Debt must produce an increase of paper- 
promises, or notes, when once a paper-ajstein has begun. 
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That the experience of the times of which we are now 
speaking, perfectly corresponded with the principles here 
stated, we shall now see, by adverting a little to the manner 
in which the payments of interest at the Bank were formerly 
made. 

. It has before been observed, that, when the National Debt 
first began, the whole of the interest was paid in Gold and 
Silver, .there being then no such thing as bank-notes^ and no 
such thing as a Bank, in this country. It has al^o been ob« 
served, that, very shortly after the Debt came into existence, 
it produced its natural offspring, a Bank, which issued its 
promissory notes ; and in which promissory notes, ihe interest 
of the Debt was, in part, at least, paid. At first, it appears, 
that the Bank paid an interest upon its notes, or hills; but, 
this was soon left off; and, from that time, the bank-notes, 
or bills, became p irt of the circulating medium of the countr;^. 

When the Stock owners, or Public creditors, as they are 
sometimes called, went to the Bank to receive their dividends^ 
or interest, they might have either bank-notes, or Gold and 
Silver, according to their, choice. — Some persons chose the 
coin, and some the paper. But as the Deot increased, and, 
of course, the amount of the dividends^ or interest, it was 
evident, from what has already been said, that the Bank 
would possess a less and less quantity of Grold and Silver in 
proportion to the quantity of its paper. And, further, the 
. payments of interest having, as we have seen above, become 
nearly double in amount to what they were in 1793, previous 
to the Anti-Jacobin war, it is natural to suppose, that there 
would be double the number of Stock-holders, and, of course, 
double the number of payments to make. Therefore, as, at 
every payment, the receiver had his choice of paper, or Gold 
and Silver- coin, there were double the number of chances 
against the bank ; and, at any rate, as there were, as yet, no 
bank-notes of an amount less than ten pounds, there must 
necessarily be, upon every payment, an issue of Gold and 
Silver from the Bank, to the amount of every demand, or part 
of a demwnCi, falling short of ten pounds. 

This the bank could bear before the Anti-Jacobin war : but, 
when that war had nearly doubled the Debt, the Interest, and 
the number of the payments, on account of Interest; when 
this increase had taken place, the Bank found it necessary, 
not only to augment the general quantity of its notes ; it found 
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it necessary not only to add to tlie total amount of its notes ; 
that is lo say, to put out a greater sum in notes, than it had 
out before the Anti-Jucobin war; but it also found it necessary 
to put out some notes of a lower amount than it already had, 
in order to pay the parts of ten pounds, which we have just 
mentioned. 

Hence came the Five Pound Notes. And you will 
perceive, Gentlemen, that causes precisely similar had Ibr- 
nierly produced the Pifteen Pound Notes and the Tbm 
VofSD Notes; name) v, an increase of the National Debt, 
and, of course, an increase of the dividends, or interest j theae 
being always paid at the Bank, after the eslablisbineni of the 
Bank Company. 

Here let us slop for a little, and look back at the wotto, of 
rather mottos, to Ibis Letter. 

In the r'lHNT, the passage from Bitrkk, we have a picture 
of English Bank Paper previous to the war ; aye, to that very 
war, which that very picture and others in the same publica- 
tion greatly tended to produce, and were, without, I believe, 
any bad motive, intended lo produce. Look well at thai 
picture, Gentlemen. Look al the triumphant conlmsl there 
exhibited between the money of England and (hat of France, 
which latter country had tlitn a paper-money. And, when 
you have viewed that picture in all its parts ; when you have 
fully examined the contrast ; then tuni your ayes to wlint is 
now exhibited lo the world ; then see what English Bunk- 
Paper now is, and what, in this regard, is the slate of France, 
where all the paper-money has. long ago, been destroyed, 
and where there is no currency but that of Gold and Silver- 
coin, part of which coin consists of English Guineiis, those 
guineas the absence of which all men of sense and of public 
spirit so sorely lament, and ihe practicability of causing the 
return of which is, as you will beitr in mind, the chief object 
of our inquiries. 

In the Second motto, the passage from Patse, (the mortal 
antagonist of Burke as lo every thing else) we havean opinion 
as to the cortsequenc-es of the Bank having made Five Pound 
notes. We have a prediction as lo ihe inabilily which it will 
produce in the Bank to pay its higher notes. This prediction 
was, it appears, written in March 1796, and it was published 
in England, in, or about, the month of June of that year; 
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wbidi ipas« mm im tball fteb bj-and-by, only about nme months 
before the stoppage ofgoid amd sUver-payvMnts at the Bank 
•ctaally took place. 

. lb the Third motto, the paesage from the late Lord Litkr- 
JKK)L, we haTe the opinion^ not only of the writer himself^ 
who upon such a matter, is no very mean authority , but, as he 
BSterts, of many others (doubtlesa, persons of distinction, as 
le rank^ at least) ; we ha?e an opinion, thus sanctioned, thai 
the increase of the paper-currency was theirs/ and principal 
eaase of tiie Stoppage of QolA and Silver-payments at the 
Bank ; and which opinion perfectly corre^nds with that of 
PiiiNE, there being this distinction in the inertts of the two 
writers, that Lord Liverpool only recorded what Paine had 
foretold : the former was the historian, the latter the prophet ; 
and it is not a little curious, that Lord Liverpool, a clerk in 
whose oJBSoe had written, under a feigned name, a sham life of 
Painb, should become the reccHrder of the truth of Paine^s 
predictions, and that too in ''a Letter to the King,** in whose 
name the very work containing the predictions had been pro- 
aecuted as A LIBEL. 

« Here are three writers, all of great understanding and 
experience, and the two former of abilities scarcely ever 
Rurpassed in any age or country, all opposed to each other as 
to every other question ; eadi one baling the other two, and 
each one hating the other one : yet all agreeing as harmoni« 
ously as their bones would now agree, if they happened to be 
tumbled together ; all agreeing as ta these principles respect* 
ing paper-money . 

Having now traced the increase of the Debt down to the 
putting forth of the Five Pound bank-notes, we will rest here^ 
and resume the subject in our next. 

1 am, Grentlemen, 

Your faitfiful Friend, 

Wm. cobbett. 

, BiaU Prison^ Newgatt, Monday ^ 8M Oct, 1810. 

LETTER XI. 

*< These fhe pound-notei will circulate chiefly among little shop-keepers, batchers, 
** bakers, market-people, renters of small booses, lookers, &c. All (be high depart- 
" ments of coqunerce, ami the affluent stations U life were already oTerstocked, aa 
** Smitlr expresses it, wHh the bank-notes. No place remained open wherein to 



" ■Unccslwlvilistils lo liappw."— /'■[i'. I>«:li»uid I^aUof IhcEniUih S|itiin 
BtFittnte. AihliibHIninS. 

" nrcud wlUi thB Caina of jnat Hijtttj'i mJm, Ust 1 iboold not dlBhiTjt* mir 
* *< duh if I Ian It wlnllT naiietieiid j I atm whit li nnir ullH Pa^er nrrntcp ; 

<^ Majesty's AitbjecU. and nay nrovp. In jU ooat«qDcnoef» if no nmcdy it appllodr 
■daiweniu tnihsEnidiof IhaKtnMoiB. Itliiserlaln,lbatUH>nia]iFrNiiIe9ar(ka 

" Bank DfEiijIind, and IhoaaiiiuidbjcaniitryBaakin. hare loppluiud Die Gold 

"la •gneparliofGrMt BriUin, and eipecbally tn the loullitm piiMt of Iwlaad, 

"certainlTattreitdiAjieiicT."— C*af-fcFJi!nHniiis,£nrlo/Z,ieiT/OBl,Letl«rtoUia 
KiDg. pQbliiliedinlWa. 

Progress from Five to Onb Pound Nutes — Suspidon begun soon after 
the Five Pound Notes— Pai ne'a Prediction as to People ^uiti^ tu the 
Bank — Lord Liverpool'i Opinion at;rteiiig with that of Mr. Paiue-<- 
UisCory uf the Bank Stoppage of Guld aud Silver Pnymeuts— Enor- 
mous iutreosc of the Debt in 1797— Other tame^Alarniists— Meet- 
in- of Parliament in Ott. 1796— Alarm of Invasiuo— Armln- Acts- 
Mr. Fux'i Oiriaioa uf the Alarm— Ex a<;gerated RepreaeiitaCiaoa of 
the Venal PrinU— French Fleet appears off tbc coast of Ireland— 
Ellcct of the AUrm begin* lu be felt at the Bank of Eujland— Venal 
Prints change their Tone all of a sudden, and aecuse the Jacobius of 

by a Report of a French Fleet, with Troops on board, beingoffBeach^ 
Head — Fulluwed immediately by the landing of Tate aud his Rigga- 
mufliui in Wales- Bank receives Its fiuisbiDg blow- Vain atlempti 
lo olieck the Kun upon tbc Bank— Order of Cjuiuil issued— Dis- 
appointment of Che Crowd at tbe Bank, in Tbrcadiiccdle-Strect. 

Genti.knkn, 

IN tiie foregoing Letter, we traced (he National Debt, and 
the Interest Ihereon, in their progrewive increase from the 
j'enr 1793 lo 1797 inclusive, in which laller jear we shall 
find that the stoppage of Uold and Silver payments, at the 
Bank cf England, took place. We hare seen that, in the 
course of ihe aloremenlioned period, ihe amount of Debt and 
Interest was neariji doubled ; we have seen that the Ilnnk of 
England, had, ol' course, nearlj double the sum to pay in di- 
vidends, or interest ; we have seen bow ibis increase of pay- 
ments at the BankofEngland produced a new family of notes, 
■o low in amount as Five Founds ; there having^ been, before 
Ihe Anli-Jacobin War, no Bank-Notes under Ten Pounds ; 
we shall soon see how the samestiil growing andever-proliSc 
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cause brought forth, at last, a still more numerous and more 
diminutive litter ; and, when vie have gone through the (listory 
of the Two and One Pound Notes, we shall want scarcely 
any thing further to convince us, that, in such a state of things, 
it was next to impossible for Gold and Silver to remain in 
circulation. 

It was observed in Letter I, page 5, that when notes, so low 
in amount as Five Pounds came to be issued ; when rents, 
salaries, yearly wages, and almost all the taxes came to be 
paid in paper ; when this became the case, and when, of 
course, every part of the people, exeept the very poorest, 
possessed occasionally, bank-notes, it was impossiole that 
men should not begin to think, that there was some difference 
between Gold and Silver, and bank-notes, and that they should 
not become more desirous to possess the former than the 
latter. In other words, it was impossible that men should not 
begin to have some suspicion relative to the bank-notes ; and, 
it is very clear, that the moment such suspicion arises, there 
is an end to any paper-money which is convertible into Gold 
and Silver at the will of the bearer, who will, of course, lose 
not an instant in turning that of which he has a suspicion 
(however slight), into that of which it is impossible for any one 
to have a suspicion. 

Thus it happened in 1797, as Paine, in his pamphlet, pub- 
lished only the year before, had foretold, in the words of the 
first of my mottos to this Letter. He there told his readers 
how the issuing of the Five Pound notes would operate ; he 
pointed out how this measure would keep real money from the 
Bank ; and he asked what must be the consequence, if (as it 
might any day happen) the people should go to the Bank and 
demand cash for the notes. This did happen the very next 
year ; and, as he foretold in another part of his pamphlet, 
those who went to present their notesjfirsty came best off. Lord 
Liverpool, in the passage which I have selected for my 
second motto to this Letter, had, when he wrote, seen the thing 
happen; he had seen the fulfilment of what Mr. Paine had 
foretold, and spoke, therefore, of the •' dangerous* consequen- 
ces of an excessive issue of paper, with the fact before his 
eyes. Experience, which, says the proverb, '* makes fools 
wise", had taught his Lordship in 1805, what he might have 
Ijearnt from Mr. Paine in .1796. Nevertheless, the opinions 
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of Lord Liverpool have some weighl, mid are worlhy of at- 
tention with us in England ; hecause, tlioiigh hia talents and 
miiKl were ot' a GuRt quite iiilerinr to thoiie of such men as 
HuMR and Paim; and Buhki;, and though there is nothing in 
nhat he has Hnid, which I had not said, in ihe Register, j-ean 
before ; kIUI, as being a man of great experience in business, 
as having, during the whole reign, ijeen a great favourite at 
court, and, especially, as having, upon this occasion, addressed 
himself directly totlteKiiig; hinopinions, though of no conse- 
quence eUewbere.are worthy of some notice in this country, and 
may possibly, in some minds, tend to produce that conviction, 
which, in (he same minds, a stupid and incorrigible prejudice 
would have prevenled from being produced, by all ihe powers 

ofHuMBOrFAINE. 

But we must now return to the Bank, and see hotv il hap- 
pened, ihal tlie people went lo demand money in payment of 
the notes in 1797. That it did happen we all kuow; but, 
there are not a few of ibe people forming the present popula- 
tion of the country, who have forgotten, or who have never 
known Ihe true history of ihe Stoppage of Gold and Silver 
payments at the Bank of England; yel, without a knowledge 
ef this hislory, and a thorough knowledge of it too, we cannot 
possibly pursue our inquiries to a satisfactory result. 

AVe have seen abundant argumenls to prove, thai pnper- 
Inoney, ibat promissorv paper of every sort, is the ofi'spring 
and representalive of Debt ; thai a National or Public Debt 
never can fail lo bring forth bank-notes, or paper-promises of 
some sort or other ; that, of course, as the Debt increases, 
and its inlerest increases, there will be, and must be, an in- 
crease of the paper in wfaicb that inlerest is paid ; and, in (he 
last Letter, p. 102, we saw, in the Table of Increase of the 
Debt and Inlerest from the beginning of the Anti-Jacobin 
War, to the year 1797 ; we here saw, in practice, the cause of 
the making of ihe Fiv k Pound bank-notes. But, as we have 
since seen, ihat measure was not sufHcienl. We saw, at p. 
105, that it was lo avoid paying in Gold and Silver Ihe sums, 
or parts of sums, from ten io five pounds, which must have 
induced tlie Bank to make and put out notes so low as five 
POUNDS. If you look again at that Table, gentlemen, you 
will see how the increase went on ; you will see, that it was 
greater and greater every year, la the year 1793, the addi- 
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lion of the annual interest tvas (speaking in round nttmbers) 
only 250 thousand pounds ; but, in the vear 1797, the addition 
was, 3^ millions ; that is to saj', a (bird part of as miK^h aa the 
whole nmonnt of the interest previous to the Anti-Jacubin 
war. Thus did this war of Pitt against tbe Kepublicam of 
France cost, in only one year, nearly as much, in addition to 
Debt, as the cost ol'tbe whole ol' the American War, the eiL- 
travagant expenditure of which had, till now, been proverbial. 

There were, however, other causes at work, at ihe time of 
which weare now speaking; causes operating upon the paper 
■yBteni from without; causes which must be here fully staled; 
(or, besides thai a knowledge of them is Cisential to our inquiry, 
it isdemanded by justice towards those who opposed the ruin- 
ous measures of Pitt, and who Ibretold their consequences; 
and this demand is, in a peculiar manner, addreseed to ME, 
who, from being so silnuted as to be unable to come at, or even 
suspect, the truth, while many circumstances conspired to 
make me take for truth that which was false, was noi only one 
of the dupes of the system, but who, uninten:iona!ly, conlribU' 
ted according to the degree of my talents, towards the exlen- 
■ion of the circle of duplicity. 

Credit is a thing wholly dependent upon opinion. The 
word itself, indeed, has the same meaning as the word belief. 
As long as men believe in the riches of any individual, nr any 
company, so long he or they possess all the advantages of 
riches. But when once suspicion is excited, no mailer from 
what cause, the credit is shaken : and a very litlle matter 
oversets it. So long as the belief is implicit, the per^ion to- 
wards whom it exists, goes on, not only with all the appear- 
ances, but with all the advautai^es of wealth ; though, at the 
same time, he be insolvent. IJul if bis wealth be not so/id ,- 
if he have merely the appearance of wealth; if be be unable 
to pay so much as he owes, or in other words, if he be insol- 
vent, which means neither more nor less than unable to pay : 
when an individual is in this situation, he is liable, at any 
moment, to have his insolvency exposed. Any accident that 
excites alarm in the minds of his cre^litors, brings the whole 
upon him at once ; and he who might otherwise have gone oq 
foryears, is stopped in an instant. 

Thus it will happen to companies of traders as well as to 
individuals; and thus it did happen to the Hank Company, 
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al the time ne are speaking of, and at which lime «n alarm of 
invasion jirevailed ibroiigh the country. 

From the very out-set of the war, the inventors and sup- 
porters of it bad been, from time to lime, propagating alarms 
of various sorts ; by the means of which alarms, whether they 
themselves believed in them or not, ihey were enabled to do 
things, whicb had never before been either known or heard of 
in England. The mode of reasoning vriih the people was ihiH, 
You see, that, in France, the revolution has deprived the peo- 
ple of both property and life ; there are those who wisn to 
cause a revolution in England : the measures taken, or pro- 
posed, are absolutely necesEary to prevent the accomplishment 
of this wish : therefore, jou have your choice, either to sub- 
mit (jiiietly to these measures, whatever portion of yonr liberty 
or property they may take away, or let in upon jou a revolu- 
tion which will lake away all your property/ and your lives 
into the bargain. There was no room liir hesitation ; and 
thus were the people determined, and with this view of the 
matter did ibey proceed, until the lime above referred to ; the 
ministers being, probably, full as much alarmed as ihe people, 
and certainly not with less cause. 

Al times, however, especially after Ihe war had coniinued 
for three or fimr years, the effect of alarm seemed lo grow 
very fain'. Danger had been so often talked of, that, at last, it 
was grown familiar. Intheyear 1796, however, things began 
to wear a serious aspect. All the minister's prediciions and 
promises had failed ; his allies, to whom, and for whose sup- 
port, so many millions^bad been paid by the people of ihia 
country, had all laid down their arni>i, or bad gone over to the 
side of France ; the assignals in France had been annihilated 
without producing any of ihe fatal consequences which Pitt 
had so confidently anticipated, and upon which, indeed, he 
bad relied for success ; and a negociation for peace, opened 
at the instance of England, had produced nothing but a con- 
vincing proof ol the high pretensions of the enemy, and of his 
confidence in his cause and resourees. 

When the parliament met, therefore, in October 1796, the 
ministers and their adherents seem to have been full of real 
apprehension. They Jailed not to renew the signal of alarm, 
in which, indeed, they were kept in countenance by Ihe ene- 
my, who had openly declared bis intention of invading the 
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country. The subject was mentioned in the King's speech, 
upon a part of which a motion was grounded on the 18th of 
October, ibr the bringing in of. Bills tor the raising men with 
All possible speed, for the purpose of defending the country 
against invasion. In virtue of a resolution passed in conse-* 
quence of this motion, three Acts were passed with all possible 
rapidity ; the first, for providing an aug mentation for the milU 
tia to be trained and exercised in a particular manner; the 
second, for raising a certain number of men in the several 
counties of England and Scotland (there were two Acts), for 
the service of the regular Army and the Navy ; and the thirdg 
for raising a provisional force of cavalry to be embodied, in 
case of necessity, for the defence of these kingdoms f which 
Acts were finally pa^^sed on the 11th of November 1796. 
When this measure was under discussion, Mr, Fox, Mr. 
Sheridan^ and others, opposed it upon the. ground of its not 
being necessary; and Mr. Fox, who called it a requisition^ 
alter the French manner, observed that, if it was necessary 
to our safety, it was the conduct of the ministers and of the 
last parliament who confided in them, which had brought us 
into that miserable situation, *' a parliament,'' he said, *' which 
^* had done more to destroy every thing that is dear to us, than 
*' in better days would have entered into the mind of any 
'* Kuglishinan to attempt, or to conceive; a parliament, by 
** whom the people had been drained so much, and from 
^* whom they bad had so little benefit ; a parliament that had 
*^ diminished the dearest rights of the people so shamelessly 
^* t^\\A so wickedly ; a parliament, whose conduct it was that 
** had given rise to this measure." Mr. Fox added that he 
did mu believe that invasion would render any such measure 
I t^in^snary ; that the real resources of the country consisted of 
I \^ \^Pi)\m'tk attachment to the constitution, and that, therefore, 
I \p ph^^t^r measure to be adopted would be to allow them to 
|HMiMt»^M th« spirit of that constitution. The minister and his 
|M^vti#ans QOiitonded, however, that there was real cause for 
v^U\'\\\\ and ViTV said, that, as to the constitution, '^it still 
^^ )is^««k^«tHi that esteem and admiration of the people, which 
^^ W^^uhl illdUQtl them to defend it against the designs of do* 
*^ ^^IfO^Wl) l^nd the attempts of their foreign allies ;' thus, 

♦ »17 George 111. Chapters 3, 4,5, and 6, 
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according to his uaual practice, proceeding upon llie as' 
tion, thai there was a party in the country in aliiance, 
wishes, at least, with ike enemy. 

While these measures were before parliament, ihe 
part ol' the presa was by no means inactive. Representatiomi 
the moal exaggerated were made use of in speaking of the 
temper and designs of the enemy, always insinuating that the 
opponents of the minister were ready lo join the enemy, i>r, at 
least, wished him success. The French were exhibited as 
being quite prepared ; and a descent was held forth as some- 
thing almost too horrible to be thought of. This was useful 
for Ihe purpose of making tlie Arming Acts go down ; but the 
alarrai^^ts did mil seem lo be aware of lis cutiing another way j 
and, least of all do Ihey appear to have imagined, that it 
would set people to thinking of what effect invasion miglil 
produce npon bank-notes. 

in the mean while, the negociations for peace were broken 
off by the raonlh of December, which gave rise lo new alarm. 
This was soon followed by the appearance of a French naraL 
force, with troops on board, off the coast of Ireland : and, 
though its return back lo France, without attempting a descent, 
might, one would think, have tended to quiet peoples fears, 
it was, on the contrary, made the ground-work of still more 

feneral and more vociterous alarm. There were now no 
ounds to Ihe exae^erations of the venal prints. From the 
first week in January, (1787) to the third week in February, 
the people were kept in a slate of irritation hardly to be con- 
ceived. Addresses lo ihem, in all shapes and sizes, were 
published, calling upon them lo arm ana come forth at once, 
not waiting for the slow process of ihe Militia and Cavalry 
Acts. " Already," were we told, "ihe opposite coast vpas 
crowded with hostile arms : forests of bayonets glistened in 
the sun [ despair and horror were coming in the rear." It 
wasnext to impossible that this should not make people think of 
what was to become of them ; make them reQect a little as to 
what they were lo do in case of invasion ; and it required but 
very little reflection to convince them, that money, at all times 
useful, would, in such a case, be more useful than ever. 
Whence, by a very natural and easy transition, they would 
be led lo coniemplate the possibility of real money being 
rather better than paper. Thai's enough ! There needs no 
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! Aw«y» HI «n w»iii«l> thej go to tiw Bank, where the 
w f l ma pfMMMft tell tlMM the bewrer alnll be paid on demaneU 

This effect of the alana^ an eibet of wbtcn neither Pitt 
nor any of his adhetenls seem ever to have bad the smallest 
sitspicioii, and, indeed, when Ma. Fox cautioned them against 
il, ttiej affected to laugh at what be said ; this effect of the 
alarm, raised and kepi up bj Ibe viiiMsler and the great 
Laanefs and men of riial description ; this efiect of the aiarra 
began, it appears, to be sens^j felt, at the Bank of England^ 
immedialei.y after tiie appearance of the French fleet off the 
coast of Ireland ; and, as it afterwards appeared from offidal 
documents, the drain had become so great by the end of the 
third week in February, that die Directors saw the impos- 
sibility of going on, unless something could be done to put a 
slop, or, at least, greatly to check, the run upon them for 
cash. The people were^ in short, now doing precisely what 
Pains, only abont ten or elcTcn months before, had adyised 
them te do, and the consequence was precisely what he had 
predicted. 

It was now extremely curious to hear the language of tte 
venal newipaperSy who had, for months before, been en« 
deavouring4o excite alarms and who abused Mr. Fox and 
his party, called them Jacobins, and, sometimes, traitors^ 
because they said that the alarfn was/a/^e, and was invented 
for bad purposes. These very news-papers new took the 
other side. They no^ only themselves said, that the alarm 
WAS groundless ; but they had the impudence, the unparal- 
leled, the atrocious impudence, to accuse the Jacobins, as 
they called them, of having excited the alarm, for the pur- 
pose of injuring pico/ic credit I 

This change of tone was begun on the 17th of February 
by those notoriously venal prints, those prints so far famed 
above all others in the annals of venality ; — the '' Trub 
Briton," and the ** Sun." The thing was begun in " An 
Address to John Bull," in which the ^' most thinking 
people," who were still in frying confusion to get on with the 
levies of additional militia, and parish-men for the army and 
navy, and the provisional cavalry ; the ^^most thinking people," 
while all hurry and bustle about this, were told by these 
shameless writers, who had almost called the people traitors 
for not making greater haste to arm ; the people were, by 
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these same wriiers, dow lolii, that alarm might be pushed too 
Jar; timt, if SD puihed, it might do us aa injury eijual to 
tmvasion; Ibat every one must see, that the French witktd 
U ruin our credit; ibal, ol' course, lo shew an eagerness to 
sell Q-iit oj the Janiis wnalo favour lite deiigns of the enemy ; 
tbat it was, besirles, the greatest nonKeme in ibe world lor 
people lo suppose that iheir (H'aperly was not iufe in the Bank 
^f Eagland ; that no apprdiension need be tell, and (hat tbe 
people wko had money in the funds, might snfcly rely upon 
the 'wooden rvalh of' Old Ent/ land. Though, observe, tbe 
whole counirjwas actually in movement, down to the »ery 
beadles, in order to raise men for defence hy laiid. 

" The evidence ol' facts" was before the people's eyes. 
Tbe alarm was not to be allayed by as«eriIoiiB like Iheae. 
Aiid, though the venal prints grew more andmore positive in their 
essuraitcea, tbfit there was now no danger trorn invasion; 
though they (on the 21st of February) assured the people, 
that it was " an error to suppose that the enemy was at anr 
gales." and that " a panic might do infinite mischief to public 
credit,'" people still keep carrying iheir notes sotUy to Thread- 
needle- si reel, they kept on selling ont of the Stocks : and a 
report, on the day last loenlioned, oT the appearance of a 
French fleet, with Troops on board, off Bbachy Hbad*, 
immediately followed by the funoos landing of Tate and bia 
handfid of raggamuflins in Wales, f xppears to have given 
confidence in bank-paper tbe finishing blow. 

• " PoBTSMoirrij, Feb. 20. — An account reatlitil tliia |)lacc, Ibis 
" iiiorniijg- at half past ten, A. M. uf mural French trantpBiti, cm- 
" vnjied by armed vaieti, hmiing lietn teen nff^ Beochff Head. The 
" imclligeuce came by the signal piists, and Admiral Sir P. Parker, 
" iwmediately on receiving- it, ordered two ships of tlie line and five 
" frigate* to slip tUeir cables and [iruceed tu sea. This squadron is 
" ua» out uf sight, and all the other shipi are getting in readiness. — 
" The seniatioo thai this made in the Litj may be easily cnnceived. 
" ll spread a very geneial alarm; but it was luon contradictnj. 
" Letters, vrritttn as Ihe pust »ai setting out, itated that the alarm 
" had been oecasiuued by a mittaiea •ignal, aud that instead uf a 
" fleet of 300 French traunpiirti, it <vas no mure than a signal that 3 
"p-it)a(ee>* bad been discuveredoffBeacby Head.— Such, however, are 
« the cun9»iueiice9 of tbe state of alarm into lehick GMemmenl htu 
" thTBicnlkecamarybj/athrmaleTtedlavatmn." — MnRNifiGCnRONtCLB, 
" 2ZFeb. I?d7. 

t " On Saturday the fubiic Mind reeeived ihe ihoci ef a new alartn. 
" All express arrived from Lord Milfurd, in farming tbe King's minis- 
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All, as appears from the documents, and as we shall 
by-and*by see, was consternation in Threadneedle-street. The 
diminution of the gold became greater and greater every- 
day. In vain did the venal prints cry out against alarm. 
They had cried *' wolf" 'till the people had believed them. 
They had called upon them to ** stand forward in defence of 
the constitution^'*^ till they had convinced them it was time 
for every man to think a little about taking care of himself. 
In vain did these venal writers now call aloud against alarm ; 
in vain did they say (24th February), that the Beachy-Head 
report ''arose from a mistake in the signals; that the re* 
''sources of the country were undiminished \ that it was 
'f aegrading to suppose that we had not a sufficient force to 
" annihilate the enemy ; that the panic was shameful^ un* 
'* manly ^ mean, and dastardly \* in vain did they assert (24th 
yebruary),that"invasion was more to be desired than dreaded";^ 
in vain did they exclaim : " Let us, for God's sake, not give 
*' way to our fears so as to injure public credit,*^ In vain did 
thev (25th February) aver, " that the alarm was groundless ; 
'.' tnat they were sure no attack was meditated ; and that they 
"were convinced it never would be" In vain did they again 
exclaim ; " for God*s sake let not the gloomy despondency of 
*' a few men in the city give a fatal blow to public credit.'* 
: In vain were all these efforts ^ Suspicion, to uscPaine's 
emphatical expression, was no longer asleep. It was broad 
awake, and to stay its operations was impossible. To excite 
fears in the breasts of the people was a task to which the 
renal prints had been adequate ; but to remove those fears, or 
to impede the progress of their effects upon the mind, was too 
much for any human power to accomplish. The run upon 
the Bank continued to increase, until the day last mentioned, 
Saturday, the 25th of February, 1797 ; a day which will long 
be remembered, and which will be amongst the most me- 
morable in the annals of England, as being the last (hitherto 
at least) on which the Bank of England was compelled, at the 
will of the bearer, to pay its promissory notes in gold and 

• ' ; ' ~ 

" ters that a body of French troops, amounting^ to about 1200, had been 
'' lauded at Fisgard out of the ships which we stated had approached 
** the coast of Pembroke. Ministers took the earliest opportunity of 
V anuouDcing the fact to the Lord Mayor." — Morning Chronicle^ 
" 26 February, 1797. 



XL] Paper against Gold. 117 

silver, agreeably to the tenor of those notes ; until the eyening 
of that day the ran continued, but, on the next, though it was 
Sunday^ an Order was issued from the Privy Council re- 
quiring the Directors of the Bank to forbear Usuing any cask 
in payment, until the sense of Parliament could be taken 
upon the subject ; which memorable instrument was in the fol* 
lowing words*, to which 1 must beg of you, Gentlemen, to 
pay particular attention. 

We shall, by-and-by, see whence it was that '' Mr. Chan- 
cellor of the " Exchequer" received his information, and 
what sort of information it was that he did receive ; but, for 
the present, we will, in order to avoid making this Letter too 
long, content ourselves with seeing what the Bank Company 
did in consequence of this Order not to pay their creditors : 
this requisition not to pay their promissory notes when 
presented ; this Order to forbear issuing cash in payment. 

: . ^ .. 

• J[t the Council Chamber, Pfhitehall, February 26, 1797. 
By the LORDS of bis MAJESTY'S Most Honourable PRIVY 

COUNCl L.— (Present.) 

The Lord Chancellor (Rosslyn) , 

Lord President, 

Duke of Portland, 

Marquis Cornwallis, 

Earl Spencer, 

Earl of Liverpool (Charles Jenkinson), 

Lord Grenville, 

Mr. Chancellor of the Exchequer. 
Upon the representation, of the Chancellor of the Exchequer, stating>» 
that from the result of the information which he has received, and of 
the inquiries which it has been his duty to make, respecting the effect 
of the unusual demands for specie that have been made upon the 
metropolis, in consequence of ill-founded or exaggerated alarms in 
different parts of the country, it appears that uuless some measure is 
immediately taken, there may be reason to apprehend a want of a 
sufficient supply of cash to ansujer the exigences of the public service. 
It is the unanimous opinion of the Board, that it is indispensably 
necessary, /or the public service, that the Directors of the Bank of 
England should /or^ear issuing any ca^sh in payment until the sense of 
Parliament can be taken on that subject, and the proper measures 
adopted thereupon, for maintaining the means of circulation, and 
supporting the public and commercial credit of the kingdom at thi» 
important conjuncture ; and it is ordered, that a copy of this minut« 
be transmitted to the Directors of the Bank of England, and they 
are hereby required, on the grounds of the exigency of the case, to 
conform thereto until the sense of Parliament can be taken as afore- 
said. W.FAWKENER. 
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Tberen had been yf&j great on the Saturday, and people 
woald scaredy tnspect, that the Sunday, especially by such 
a godly ministry as Pitt's was, would hare been spent in 
labour of any sort. It would, howeTer^ naturally give people 
time to think a little ; it would afford them leisure to reflect 
on the consequences of being withont a farthing of cash in 
ease of invasion. Accordingly, on the Monday momhig, they 
appear to have been quite prepared for ftHrnishing themselves 
with real money, if k was to be bad at the Bank. Let us^ 
however, as te nis fiict, take die words of the venal writers 
tbemselyes^ ^ Yesterday-noming," says the True Briton 
of Tuesday, the 28tk of February, ** a g^reat nan seemed ti> 
'' httrebeen meditated upon the Bbnk, as A CROWD OF 
<' PEOPLE ASSEMBLED THERE AS SOON AS 
« THE ]>OORS OPENED. This design was HAPPILY 
" defeated by a Resolution of the Privy Council, transmitted 
** to the Bank Directors on Sunday ; and, in consequence, 
*^ they had Hand-bills ready for delivery, a copy of which, 
** with the Order of the Privy Council annexed, our readers 
'< will find, as an Advertisement, intbe iront of our Paper/'* 

Such, Gentlemen, was the manner in which the Stoppage 
of Gold and Silver payments at the Bank of England took 
place; such was the manner of that event, which produced 
the evils, for which the BaMion CcHnmittee have proposed a 
remedy. Upon the Order of Council there is much to ob- 
serve, before we proceed Curther 3 but, having laid before you 
a plain narrative of the event, it will be best to reserve those 
eb8ervatioQs> tiU my next ;. and, in the meanwhile^ 

I remain, Gentlemen,. Yovr sincere friend, 

Wm. gobbett. 

Slate Prison, Newgate, Manday, 15/A October, 1810. 

^ Bonk of Englani, February 27, 1797. 
In consequence of an orrler of his Majesty's Privy Council notified' 
to the Bank last night, a Copy of which is hereunto annexed. — ^The 
Gorernor, Deputy-Governor, and Directors of the Bank of England 
think it their duty to inform the Proprietors of Bank Stock, as well 
88 the Puhlic at forge, that the general concerns of the Bank are in. 
the most afjtu/eni and prosperous situation, and such as to preclude 
every dbuSt as to the security of its notes. — ^The Directors mean to 
continne their usual discounts for the accommodation of the Com- 
mercral Interest, /PO^tniS^ tJie amount in Bank notes, and the Dividend 
WarrantM will be paid in the same manner. 

Francis Martin, Secretary, 
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LETTER XII. 



* Every Tietini of in|iMtfee and craelty/' (spealcmf; of Um Fremeh GoTratmoBt) ** ke^ 
** queatha his revenge to Aw CMineclMMt, to kU ffit ndM ^ tond to ki$ relmiUttu;. os 
'* (if all these should be inTolyed in the same common fate with himself) erery each 
*■ execution raises deteetation aad abborrenoe, eren in the breaale of ordinary qpee- 
** taton, and unites tA« puUie c^mmm agedntt a Qovtmmentf vrhich exisli onlf 
** by the dtdly practice ot robbery and murder. From this disgnstinff soene^ let na 
•^tnm oar eyes to our oam tiiumtUm. THERE the eontrast la strikiBf in alt it» 
f* parts. HERE we s«« nftthing of the character and genius of mrbitraryjinmmeti 
^ none of the botd/randi ^ bankrupt power ; oono of tho wild strngrles aa4' 
** ploogesof ie^Miumim, dittren; bo loppiocotf from the oapital of dobt; n« 
** SMSpennon of interest ; no robbery^ under Ibe name of loan \ no raising the 
o valve; no Mesti^ tkt mbttmnee of the cein. HERE we behold puUie ertdit of 
" enerjf dueriptiom, riMin§ vndar all the disadvantages of a geaeral war ; an ample 
" revenue flowing fireely and copiouslv fh>m the opulence of a contented peopleJ*-^ 
Lord yVomiaotoM (now Mmwuis WelUdey). Speech in tiie House of ComavBa, 
Slst January, 1794. 

(* The interest of the national fVinded debt is paid at the Bank in the sane kind of 
*' paper in which die tases are collected. When people find, as they will flad. a 
** reservedaess among each other in giving gold and silver for bank* notes, or ue 
^ feast preference for the former o? er the latter, they will go fbr payment to the 
^ Bank, where they have a right to ge. They will do this as a measure of prudence, 
** each one for himselfl and tAe truths or delusion of the funding systenty wilt be then 
'^proved.^*'^ Paine. l>eGliae and FaU of the English System of Finance. Pub. 
liahed in 1706. 

"The great ol^ect, however, is to open the Bank of England, and to enable it to 
** carry <m its pecnniary ttansactloBS to the extent which its resources will admit 
** of, on the solid principle of giving either cash or paper at the option of the ap> 
"* plicant Uhtit that is doney neither public nor privnte credit^ nor agrictUturey nor 
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atmmeree.nor mam^a£t»te§f nmr tne income <if the nation, can go on prosper^ 
ously.*»—Sir JohnStncUur, Letter, published in 1797 . 



The Imprefisiou made upoo the country by the Stoppage of Gold and 
. Silver Paymento at the Bank — Ridiculous Situation of the Ministers 
fn complaining of False Alarms — Jacobins now accused of causing 
the Run upon the Bank — Foolishness of this Accusation — Mr. Wil- 
bcfforce answered by BIr. Fox — ^Now was the Time for Mr. Pitt's Ad-> 
berente to leave hiai — ^They had been warned by Mr. Fox and others 
-^-King's Speech and Language of the Minister at the Opening of 
the Session during which the Stoppage took place — If the Minister's 
Adherents had now quitted him it might have prevented the present 
Baogers — Mr. Pitt's Humiliation in the House of Commons-HJues* 
tkms put te him upon the subject of the Legal Tender, by Mr. 
Combe and Mr. Nifiholls — His Inability to determine on what Mea- 
sures he should propose. 

GENrLfiMBN, 

HAVING, af^reeably to the intention expressed, traced the 
increase of the Debt and of the Baaii-Notes down to that grand 
and menorable. effect, the stoppage of Gold and Silver 
payments at tlie Bank of England^ our next object must 
natttrtiUy be to know what impressian that event produiced upon 
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the nation, and what measures were adopted in consequence 
of it ; in other words, to continue the history of the stoppage 
down to the time^ when the evil of paper-money produced the 
forming of the Bullion Committee. 

The impression made upon the nation in general was such 
as might have been expected^ after all ihe flattering accounts 
which had been given of the national resources. The Order 
OF Council does, you will perceive, ascribe the event to '* ill-- 
*' founded and exaggerated alarms^ in different parts of the 
^* country/' But, supposing this to have been the chief, and 
only cause, with what face could the ministers complain of 
these alarms; seeing that they themselves had done their 
utmost to excite them ! They had not only proposed, and 
carried through, the Arming Bills, but they had been writing 
to the magistrates, in every part of the kingdom, calling upon 
them for internal preparations " while'' (Morning Chronicle^ 
22nd February 1797) " Contractors had put every town into 
*' commotion by inquiries into the number of Ovens, the quan- 
•* tity of grain, and the State of the Provisions" Nay, the 
preamble of the Arming Acts itself proclaimed, that the mea- 
sures were become necessary, ** in order to prevent, or repel, 
** any attempt, which the enemies of the country might make 
" ^0 effect a descent upon the kingdom." After all this it was, 
that the Privy Council spoke, in a sort of complaining tone, 
of " ill-founded and exaggerated alarms l" When the matter 
came before Parliament, the Opposition did, certainly, not 
spare the minister and his adherents, ^ho had the confidence 
to hold the same tone as to the alarm ; and whose opinion of 
the minds of the people was such, that they scrupled not to 
repeat the assertions of the venal prints, and to ascribe the 
injury (for they then acknowledged it to be an injury) which 
Public Credit had sustained^ to unfounded alarms, excited 
by the internal enemies of the country, which, in a contrary 
sense, some members were malicious enough to believe. Ge- 
neral Walpole (in (he Debate of the 1st of March) made an 
admirable exposure of them in this way, to which no answer 
was given^ but that they were noX always to feel alarm^ because 
they had once felt it ; though the fact was that they were pro- 
claiming alarm, with all their might, 'till the Bank, as it after- 
wards appeared, represented to them secretly ^ that the ahrm^ 
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if continued, would take away all their cask. Mr. SutiRiDAN, 
JD adverting to the speech of GeMiHAt. Wali-ole, who had 
remarked upon Mr. Wi.vdham's not having signtd the Order 
of Council, said, " that he believed it prnceeded from ihe re- 
jections it contained against the alarmists," and he added, 
that " even amidst the wreck ol' public credil, it was impo^si- 
" ble not to laugh at the juggling tricks and miserable shitlx la 
" which Ministers had recourse." 

The venal part of the press, now that it was impossible any 
longer to disguise the stale of the credit ol' the Bank, began 
a regular new attauk upon the Jacobins, whom it had helore 
reviled lor endeavouring to check the alarm, and whom it now 
accused of causing the alarm. The notoriously venal prints 
before mentioned (True Kriton and Sun,) which hud, to the 
last tnamenl, abused the Jacobins lor (as they said) propaga- 
ting ihe false notion of the Bank not having gold to answer 
their notes. These prints, never equalled in venaljly, 1 be- 
lieve, by any prints in the world, the Moiininc Post only 
excepted, now abused those same unforliinale Jacobins for 
not acknowledging the necessity of the Order in Council. 
They (3rd March 1797) again accused the Jacobins of having 
caused " a distrust of the Bank," and of having formed a 
design to ruin the credit of the country, in which, " they had 
" so/ar succeeded, alleast, as to jjers!<Q((e Ihe people, in some 
" parts of the country, that gold was preferable to bank- 
" notes." 

Gentlemen, pause here for a moment, and contemplate the 
foolishness as well as the injustice of such observations as 
these. You will bear in mind, that the Jacobins, as they were 
called, were, by these same writers, constantly represented as 
men without learning, without sense, without property, and, 
of course, without inHuence. How, then, ivere ibey to have 
the power of producing such an effect upon the minds of the 
nation; and, upon the minds of those, too, who held the bank- 
notes and who owned the Stock ? The Jacobins, as these 
venal prints had the impudence to call them, had not been 
able to persuade the people to check Mr. Pitt in his ruinous 
career of war and expenditure; they had not been able to 
prevent any one of the measures of that Minister ; ihey had 
not been able to persuade the people to do any one thing that 
ihey wished them to do, and, at the very lime we are speak- 
ing of, ihey were out-voted, in the Parliamenlj /oar to one. 
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Yet, to these same Jacobins was now ancribed (bat nm upon 
the Bank, which produced the Order in Council ; which pro- 
dficed an order, issued by the King's Privy Council^ to en* 
courage a Company of Merchants to refuse'' illegally, to pay 
their promiissory notes, when duly presented. The Jacobins, 
as they were still called with a degree of impudence not to 
I>e adequately described ; the Jacobins, who were represented 
as defeated and put down^ and as being held in abhorrence 
by the people, were, nevertheless, at the same moment, re- 
presented as having such power over the mind of that same 
people^ as to cause them to make a nm upon the Bank, whieh 
was called " stabbing the country in its vitals." Mr. Fox, in 
answer to Mr. WiLBBRFoitcB, who (March 1, 179T) attributed 
*'' much o^ ihe public calamity to the conduct of the Opposi" 
"* tion, and to the conduct of those who had proceeded to lengths 
** which the Opposition would not avow ;" in answer to this 
Mr. Fox said : '* this reminds me of a scene in Ben Jonson^ 
«* where it appears, that an litipostor had played his tricks 
** very successfully for a lon^ time upon his dupes, and, 
** when he was detected, the dupes became very pno;ry, not 
•* at the Impostor, but at those who had detected hira." 

NiiW was the time for those, who had been deluded into a 
support of Mr. Pitt'^s measures, to make a frank and manly 
acknowledgment of their error, apd to join Mr. Fox in de- 
manding a change of system^ They had, when war was first 
contemplated, received the most solemn assurances, that the 
resources for vigorous preparation (at first preparation only 
was talked of) were ample y even irora the excess of the re- 
venue ;• they had been, when, after the war had begun and 
bad brought, at once, very disastrous effects as to pecuniary 
matters, told that those effects were completely removed^ and 
that the revenue was in a f<xcourahle state ;t they had been 
II ■■ III — ■■■ ^ 

* *'* Geiitlem€n of the House of Commons. It is a g^reat consolation 
** to me toreflect, that pau uilljind ample resources for etfectually de- 
<< ficaying t^e expense of vigorous preparations, from the excess uf the 

•* acitial revenue beyond the ordinary expenditure,** KixNg's Speech, 

Dec. 13tb, 1792. 

f" •* I feel fbo sensibly the repeated proofs which I have received of 
** the afEectioa of my subjects not to lament the necessity of any addi- 
*^ tioDal burthens. It is, however, agreat consolation to me, to observe 
•*• the favourable state of the Revenue, and the complete success of the 
^ measure which was last year adopted for removing the embarrassments 
^ aff'ed:ing^€mmntreiM9r9dd**' Kirro's Spxbcb, lOth Jan., 1794. 
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told, itial llie war could not be of long dtiration; ihey had 
been lold, ihal the HJluation ol' France, in every re'ipeci, and 
especially in respect to her finances, was desperate beyond 
description; the French system had been repeatedly de< 
scribed to them aa one that cculd not last above a lew months, 
having in ilsell'the seeds of inevitable dealruetion: they had 
been assured, that all the powers of Europe would Join us 
against France; Ihey had been tnid, that, if there were no 
other cause of ruin to our enemy, that enemy must be ruined 
by the loss of all his colonies (which we had taken,) and by 
the annihilaliun of hia naval force, which seemed to have been 
nearly completed by (be I'ourlh year of the war; they had 
had, year after year, enliibiled to ihem such pictures of the 
finances of France compared with those of England, as to 
make them believe that France must speedily become bemk- 
Tupl, while England vas (and partly in consequence of the 
war) becoming, every day, more and more rich, that her 
commerce was daily increasing, anil that htrcTedit, which was 
alwaysfirmly established, was now built upon a rock; they had, 
even in the King's Speech, made at the bei^iiiningof the cession 
of which we are now speaking, and during which ihe stoppage 
took pUce, at the beginning of that very session they had been 
told, in the King's Speech, of the S0L(D1TY of the pecuniary 
resources of the country,* while Ibe Minister and his adherents 
echoed back the assertion. Upon (his last occasion, which. 
Gentlemen, is worthy of particular attention, the lime being 
only/burManf/ts before the Bank-stoppageactualiy took placer 
upon ibis occasion, Sir Wiw-iasi LowTnua, who seconded 
the address, and who is now a Lord, 1 believe, said, " if we 
" regarded omt finances, they were ABUNDANT in the EX- 
" TKEME, and such as were adequate to any emergency of 
" the country." Lord Mobpbth, son of the Ear! of Carlisle, 
who moved the address to the King in answer to his speech, 
said, " As to our internal situation, we have witnessed it, 
" for some lime past, with jo^ iuid exultation; and have reason 
" to congratulate his Majesty and the people at Inrge, upon 

• " It is a great salU/atlian to me to observe, that, nolwithitaoding 
" the leinpurarj eniharrassniealx, wbicli bave beea eipcrifiiced, die 
" stale of ttia (.'ummerce, tnnuiifactures, and rcveuuc uf Ihe cninitry, 
" proves (he real extern and SOLIDITY a/am-resmrces, unit faiaUbcs 
"(you such means ua must be equal to ani/ uwrfwu wJiieh the preseul 
" crisis may require. "—Krso's BPEF.cn.filh OituWr, l7Hfi, 
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*' our auspicious prospects in that respect." And Mr. Pitt 
himself said^ *' As to our resources^ they furnish^ indeed, iii 
•'' a moment like the present, a subject of peculiar congratulcC- 

*•' Hon, and well-grounded confidence : Our 

*' resources remain as yet, untouched^ and we shall be able 
^' to bring them into action with a degree of concert and effect, 
' *' worthy of the character of the British nation^ and of the 
*' cause in which they will be employed. These resourceSr 
« have in them NOTHING HOLLOW OR DELUSIVE. 
'^ They are the result of an accumulated capital, of gradually 
'' increasing commerce, of HIGH AND ESTABLISHED 
/'CREDIT; and they have been produced while we have 
" been contending against a country, which exhibits, in every 
" respect, the reverse of this picture.*'* 

Such, Gentlemen, was the language of the Minister and bis 
adherents at the beginning of that session, during which took 
place the memorable event, recorded in the foregoing Letter ; 
and before you proceed any further, I beg you to look well 
at it. I beseech you to consider it well. If you do so, you 
never will be deluded again by any high»sounding assertions, 
let them come from what quarter they will. These, which I 
have just quoted, are memorable words. They are precious 
matter for history. They go a great way in enabling any 
one to judge of the character of Mr. Pitt as a statesman, and 
especially as a political economist. Gentlemen, there is no 
such thing aft answering me here. No one can contradict me. 
What I have laid betbre you is indubitably true ; and, as 
such, 1 am sure it will have weight upon your minds, what- 
ever your prejudices heretofore may have been . 

The adherents of Mr. Pitt had been told all that we have 
now taken a hasty review of; and, though they ought never 
to have believed it, having constantly been warned against the 
delusion by Mr. Fox, Mr. Sheridan, Mr. Nicholls, Mr. 
HoBHousE, Mf. Gbey, Mr. Tierney, and others, but espe- 
cially by the three former ; though they ought not to have be- 
lieved, and would not, had it not been for the blinding influence 
of the fears excited in their minds, have believed in those 
delusive assertions and predictions; still, if they did believe 
in them/ they were not (if they looked upon the principle of 

* See Parliamentary Debate?) 6th October, 1796, 
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the war.as being jus;! and wise) to be blamed Tur supporting 
the Miniaier; bin, when experience had undeceived the ro ; 
when ihey saw the proof of iheir error; when clearly esta- 
blished fads told them ihai they were in the wrong course ; 
when ihey had before their eyes, that which could not pos- 
sibly leave a duubt in any man's mind, that the system which 
Ihey had so long supported was ruinous to their coiinlry; 
when they saw the Bank of England stop payment of its 
notes, and take shelter under an Order of ibe Privy Council, 
immcdiulely followed by an Act of I ndemmjicatioii, that is 
to say, nn act to shelter the partie.s concerned from the pe- 
nalties of the law ; when the adherents of Mr. Pitt saw this ; 
when ihey beheld these elTects, this mighty min, which that 
adherence had brought upon their country ; \dien they beheld 
this, they ought lo have withdrawn their support; and, if 
they had done this, though I am very far from saving, that 
they could have restored Gold and Silver payments at the 
Bank, and am still less inclined to say, that they would bare 

Sut a stop lo the workings of the French Revolution, I ara 
ecidedly of opinion, that there was y^t lime to give such a 
turn to Otat revolution as to render it less violent in itself, 
less severe towards Europe in general, and infinitely less 
dangerous lo this country; as we, in all likelihood, never 
should have seen an Emperor in France, and, of course, 
should not have bad to dread, and lo guard against, the elTecIs 
of his ambition and his power. It must, 1 think, be now clear 
to all the wotld, that to Mr. Pitt, supported by the gretit 
mercantile and monicd bodies IJoonaparte owes his rise 
and his greatness; and that, instead of being, as Mr Prrr 
once called him, " ibe ckM and champion of Jacobiyiism," 
be may be truly called ibe child of Mr. PifT and the Paper- 
system, that system, the effects of which we shall , every day, 
feel more and more ; thai system, of llie evils of which almost 
every man seems now lo be thoroughly convinced ; that 
system, of which to prevent, or, at least, retard the still greater 
evils, ihe Bullion Committee have proposed that remedy, into 
wbii:h we shall, by-and-by, have to examine. 

Mr. Pitt, who was, in the House of Commons, boldness 
personified ; who never seemed In feel us men in general do 
upon being deteated in argument, or at being delected and 
exposed as to points of fact ; who always appeared lo increase 
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ID boldness in proportion as be has worsted in tbe. contest, 
does, however, seem to have, for a while at least, felt himself 
bumbled upon this occasion, and to faav«e been as the vulgar 
saj'ing is, completely chop-fallen; and, after what we have 
seen htm (in the above-quoted passages) assert, only fouT 
months before, well might he feel humbled ; well might he 
feel afraid to open bis mouth in the presence of those, who 
bad so often told him that such would oe the result of his sys* 
tetn; and whom he had, as often, reproached with the want of 
love for their country ; and even at whose opinions not only 
himself but his underlings had been accustomed to laugh. To 
come to the House of Commons, that scene of his long enjoyed 
triumph ; to come to that bench, whence be had so long been 
in the habit of dictating to all around liim, and of dealing out 
his sarcasms upon all who dared question his iniallibiltty ; to 
come to the same bench, ami thence to deliver a Message from 
the King, (27th February 1797), announcing the Stoppage of 
Gold and Silver-payments at the Bank of England ; to do 
this, and to look Mr. Fox in the face, seemed to be too much 
even for Mr. Pitt ; to come down to the House, and say, 
that necessity had compelled him to issue an Order of the 
King's Council to forbid, or to protect, the Bank of England 
from paying the just demands of its creditors, y?Bs more than 
be was able to do without faultering, and-it is, perhaps^ more 
tban-any other man upon earth, under similar circumstances, 
would have been able to do at all. 

His confidence seems, for once, to have failed him ; and, 
what IS upon record as to therdebate, deaiiy proves, that he 
did not know what to do ; that he Hterally was at his wifs 
end. Having delivered the Message, and laid a copy of the 
Order of Council upon the table, he moved for the Message 
to be taken into conKideration the next day ; and, at the same 
lime, gave notice of a motion for appointing a Committee to 
ixkquire into Uie concerns of the Bank, an inquiry, he said, 
which " would greatly lend to confirm the solidify of the 
•'Bank capital.'* He also said, that he meant to declare by 
law, that '' notes instead o^'cash would be taken by the pub^ 
•* iic in payment of the sums due to them by the Bank,'* Mr» 
Aldsjiman Combe asked him, whether be meant ^' that bank* 
•* Aotes were to be taken only by the receivers of the revenue^ 
** car that they were to become a legal tender in all money-> 
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" trans act ioiifl-" He onsivered, that, " in the fir^l in<il(ince, 
" be ineaul only In propoie, Ihat they should be taJren ok the 
" part of ihe public" leaving fniure measures lo l)e decided 
upon, nl'ler the Commillee should have made their report. 
Mr. Combs asked him "whether it wnR hii opinion, that 
this measure would be resorted to in the end." lie ars'yered, 
that " he had no opinion Upon the subject." Mr. Fox aitked 
him "if he disclaimed the opinion." He replied, thai " he- 
" said nothing about it at all." 

Look at hiio, Genilemen ! See there tlie man, who had Ihe 
management ot' the affairs of ihia country for twenty years, 
and during whose administralion more persons were, 1 be- 
lieve, promoted to the peerage, than during any century 
before. Look at hitn. See him, who, only four mouths 
before, had boasted thai our " resoarces were »n(oac/ied,"aiid 
that there was '.' notliing hollow or delusive in our finances." 
Look at him now, not able lo saij ; nay, not able lo give an 
opinion, whether he shall propose Bank-notes to be made 
a legal lender, or not! Mr. Nic;ioi.i,s {of whose great un- 
derstanding upon this subject we shall see many proofs hy- 
and-by) " pressed him for an answer (o the question which 
" bad been put lo him, whether it was his intention that the 
" notes of the Bank of England shonld be declared a legal 
" tender from Ibe Bark to the public creditor? Ifso, he was 
" about to proclaim an act of insolvency. And, considering 
" it in this light, he reprobated bis silence, as an instance <if 
*' most atrocious arrogance. After animadverting, in the 
" severest terms, on the conGding majorities in that House, 
" who supported the Minister in every measure, howev^ 
" wild, and sanelioned every part of his conduct, howcTcr in- 
" Solent, he concluded with repealing ihe queslion,wAe/Ae/- or 
" not bank-notes were to be declared a hgal tender to the 
*' public creditor." After the treatment which this gentleman 
bad freqoenlly received at (he hands of Mr. Pitt and his ad- 
herents, it could 8«r|)rise no body lo see bim give way, upon 
this occasion, to a degree of asperity, which, without taking 
these circumstances into view, might not have been fully jus*. 
lified by the conduct of Mr- Pitt upon this particular occa- 
sion, who, in answer to Mr. Nicnm.Ls, said, that be was 
" perplexed by the observations and questions of the learned 
" gentleman, who to an intricacy which it whs impossible lo 
" unravel, added an esertion of voice much beyond what be 
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*' was accustomed (o^ and an asperity of language which even 
** exceeded that of the other honourable gentleman (Mr. 
*' Sheridan). He hoped that he would not persist in think* 
*' ing it atrocious arrogance, in him, if he did not attempt to 
** answer what he conceiTcd it would be unpardonable arro- 
*^ gance in him to attempt to understand. When a man 
*'' obtruded his opinion, with too much rashness or too much 
*' positiveness, then he might be accused of arrogance ; but 
*' be did not perceive that the man who altogether declined 
" giving an opinion, could incur the imputation. But the 
*' learned gentleman seemed to be as ignorant of the forms of 
^' the House as of the common mode of business. He might., 
"have known that though it would be sometimes convenient 
"'^ to ask and to communicate information by question and 
" answer, that, no discussion can regularly take place, except 
'* when a motion was before the House.'' 

This was a very poor evasion ; but, in fact, he could give 
no answer to the question, unless he had been ready to make 
a full and fi^r acknowledgment of his not knowing what to do^- 
Nothing eoold <.be plainer than the question ; nothing more 
distinct ; nothlpg more HiteUigible to any man, who understood 
the common BMianilig of the frightful words; LEGAL TEN- 
DER, But, how waa an answer to be given > Even if the 
minister had made his mind up to go that length. Even if he* 
bad screwed his courage up to the contempmtion of such a 
measure, how was he to find face to propose it all at once ? 
To propose such a measure required time, even with such a 
man as Mr. Pitt. It, at any rate, required time for him to 
look round him in the House. It required lime for him to 
discover how his adherents felt, and whether they were still 
to be depended upon. It also required time to break the mat- 
ter to the public, and to afford an opportunity for the press, 
and for the minister's monied friends out of doors to exert their 
influence. It not only required time to see what ccruld be 
done, but what dared to be attempted. 

To obtain this time the scheme of a Committee of Inquiry 
was resorted to, the result of which inquiry and an account of 
the measures adopted, we shall see in the next Letter. In 
the meanwhile, I am, Gentlemen, 

Your faithful friend, 

Wm. cobbett. 

State PrisoHy Newgate, Tliurfda^, October 18, 18 10, 
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LETTER Xlll. 

■■ cil, inftud dF eiBminmgihc Direclimor ih'e Bii£, HrtedenlirelT u|ii>ii Ilif ncttid' 
" rll; Df I1i« Chucrllor of tliE Euliinutr. Mny, nhu added lalilasiirpriiB »ni, 
^|tlH>l net DiKo/Ili£sii<iilirrrlsn«Lii>I»d>eiUlalhatlI<iis-,>i«det'rcii«r 

•' Tkejluid btard of the Bink s ihnrt Ume bso Icndiiic tai>iiiillliiiiila[iuvcinin;»li 
" Btid Ihcy had ilsa huid of the dlridendi an Bink Hluct Incrnuini:. W«> It not 

" w*in\hrli >frli'»K™ned [a'bigdtDcTii>o%ruaVtDa^^^ 
asih Peh. 1807. 

AUeeed Ability of tbe Bank — ProceediasiE out iif Doors for what U 
calJeU Sapuort of Public Credit— MaaBiou Himse MeKins— Brook 
Watson — ^uarEer Sessions KesulutioDS — Privy Council Hesolutioiis — 
Representations of the Venal Prints relative <u tliese Resolutioti^ — 
Real Origin of the Mansion Huuse Mectin;; — Directors prevail ujjoti 
Mr. Pitt ID have a private Meeting of Bankers at bis House— Plan of 
a public Meeting there laid— Peep beliiuul tbe Curtain— Meeting of 
the Bank Proprietors —Declaration of tbe Guvemnra, Mr, Bosanquet 
and Mr, Thuruton — These Declaratiuni eompBred with the private 
Minute of the Bank, expressiug their Alarm for the Safety of the 
House, and fur calling upoa Mr. Pitt to know when be would inler- 

Gbntlbuen, 

WHEN we look at the boast, referred to in the words of 
my ntDtto, and consider how many boasis ol' the same sorl ibe 
Minijjler had utlered, and which he had continued in the habit 
of tillering, down almost to the ver^ hour of the Hank Slop- 
page, we tannot help wondering that he conldno longer endure 
bis existence. What, then, wiil he the asionisbrnent of poste- 
rity, to hear him, in a few months alter that event, speak of 
it and of tbe measures growing out of it, as the happy nie»ns 
of safely to the country ; and what will be their shame to find, 
that he was still confided in and supported t 

As we proceed with the history of the measures tX remedy 
which were now ndopled, we must not fail to pay pirliiiular 
attention to the opinions and doctrines, at this time expressed 
and laid down by the Minister and his adherents, especially 
by those of bis adherents, who had a more immediate interest 
in the concerns of the Bunk of England. We must take care 
to bear in mind what they then said as to [he origin of (he 
o 5 
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Order of Council for the Stoppage of Gold and Silver pay- 
ments at the Bank ; what tiiey said as to the nature and 
necessity of the measure ; what they said as to the ability of 
the Bank to resume its payments ; and what they said as to the 
time of such resumption. What they then said, as to all these 
points, «re must take care to bear in mind ; because, we shall 
nave to compare it with what the same persons have said 
since, and have to shew bow in this case, as well as in so 
many others, the nation has been led on, by degrees, to ac- 
quiesce in what« if proposed to it all at once, would have 
made it shrink with affright, or fired it with indignation. 

Before the House of Commons met, the day ^er the Mes- 
sage and Order of Council had been laid before it, that is to 
say, on the 28 th of February 1 797, the Anti- Jacobin adherents 
of the Minister had been hard at work out of doors. A meet- 
ing had been called in the Mansion House of the City of 
London, consisting of Merchants^ Bankers^ and others, the 
Chairman being the I/)rd Mayor, whose name was Brook 
Watson, who then or very soon d^erwards filled the lucra- 
tive office of Commissary General to the Army, and wlio was^ 
io a very few years ailer that, made a Baronet, The persons 
assembled upon this occasion proclaimed their resolution not 
to refuse bank-notes in payment of any sums due to them, and 
to use their utmost endeavours to make all their payments in 
the same manner ; * which, as you will perceive. Gentlemen, 
was neither more nor less^ than resolving, that they would do 
their utmost to keep up UiHr own credit and consequenoe^ 
and, in fact, to preserve themselves from instant ruin. 

• MANSION-HOUSE, U)NDON.— February 27, 1797.— At a 
meeting of Merchants, Bankers, &c. held here this day, to consider of 
the steps which it may he proper to take, to prevent Embarrassments 
to Public Credit, from fbe efiects of any illfounded or exaggerated 
Alarms, and to support it with the ntmosC ezerti(n>s«t the present im* 
portant conjuncture — The Lord Mayor in the Chair; — Resolved 
Unanimously,— That we, the undersigned, hein|^hi|fhly sensible how 
' necessary the preservation of Public Credit is at this time, do most 
i«adily hereby declare, that we will not refuse to receive Bank- Notes 
in payment of any sum of money io he paid to us ; and we will use 
our utmost endeavours to make aU our payments in the same manner. 
—Brook Watson, 

The resolution lies for signing at the following places; London 
Tavern, Bishops^te-Street; Crown and Anchor Tavern, Strand ; St. 
Alban's Tavern, St. Alban's Street ; Three-Crown Coffee-Hoasey in 
Three-Crown Courts Borouj^h ; and at Lloyd's Coffee House. 
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Similar Resolutions were passed in the country, where the 
Quarler Sessions happening lo be tlien taking place, the Re, 
■olutions were sen! I'orlh from the Bench, wiih, of coursee 
someihing of a magisterial weiglit and authority, bx will be 
■een in the instance of the magistrates of Surrey, nho, witli 
Zorrfs Grantley and Onslow al their head, appear to hare led 
the way.* The Privy Council (pray read iheir riames all 
orer) had also a nieeting upon the subject, and it was quite 
curious to see the Judges and great pensioners, and even tfas 
Ministers themselves, n<Ae\ceptiagliie Lord High Treasurer, 
publishing their promises to receive and to pay bank-notes, 
and, as far aa depended on ihem individually, to support the 
circulation of those notes. f 

These Meetings and their Resolution? furniched the venal 
prints with the prelenca lor asserting, that the- alarm was at 
an end ; that the people had had time lo reflect, and that re- 
flection could not fail to convince them, thut there was no room 
tor suspecting the solidity of the Rank. The meetings and 



• SURREY.— At the Grueral QuBrier Session of the Peace of oi 
1 I^ird tbe KiDg, holdeii at Saint Mery, Newiogtor 



lourument, iu and fur the said County, OD Thursday, the 2ud day uf 



1797— We, wboEE nunes are hereunto sobBcribed, being- de- 
sirous tu cuDlribute, aa far as we caa, ts the sugipurt uf the public and 
cumniercial credit uf the kingdum, at this important crisis, do hereby 
agree and biad cHireelveB to receive the Nutes of the Baoli uf England 
in all paymenti as Hiuiey, sod lo support, bb far as depends un itx'~ 
dividually, their circuladon for the plfclic bcueGt. 
Grantley, Robert Burnett, Thomas Barrow, 

Onslow and Cninley, Girleon Founiier, Francis LawBun, 

John Frederickj lIcDJantio Robertson, John Jus. Shermer^ 

Joseph Shaw, Jonathan Stonard, Robert Furr*st, 

Thomas Evance, Jamts Fielding, John Pardon, 

Rd. Carpenler Smith, Edward Layton, Ednard MorriSr 

Geurge Griffin Stone- Joho Morgan, VitruTiuB [^wea, 

street, Peter Sruadlev, Samuel Alarryatt, 

Jamea Bulcock, M. Nolan, W. D. Best, 

William Hill, George Shepley, Arthur Oosloir. 

Ordered, That the Clerk of the Peace do cause the above to be ftjrth- 
Wilh advertJEed in the Morning Papers.— jSy the Court, 

Lahsok, 
t At the Coancil Chamber, Whitehall, the 38th of February 1797, 
■ —Present— The Lnrda uf His Majesty's must Hunuurable Privy Coun- 
cil, — We, whnse names are hereunto subscribed, being desiruus lo 
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rusoIuiuMft (to which laiter, in Loodoa» there were «qoii ob- 
taiiM^ tboiuMiMi'^ ot sigiiaiur«») were repieaented asi baTiiig 
biMiA p«fri«ciiy vuiuHiar^ ; tbat ihey itere the spontaneous et* 
tW<:i» oi' pate puoUc spirit^ working io the breasts of loyal and 
diMmera«»u*u men, oimI, ot'cuurce, ihai those who did not come 
for^^ard to resolve, or to !»i$n, were disloyal men. 

iieiuieiueuy »top with rae here for a minute. Some of you 
may liave he^a iuiltic«d, by these venal writers^ to think ill of 
ail ihotM oi* yoar iieighbowns who disapproved of Mr. Pitt 
aud his deeds ; some ot* yoa may have been thus led, by the 
r^lN'eikeutaiioiia o4' these wrtters^ to hate your honest neigh- 
bours to siiguuoise them as Jaeobiiis» and to suspect them, in 
taci, ot' treasonable detains; ^iouie of j^o^ iBfty« from this cor- 
rupt aud deadly source^ ha%e had vour minds so poisoned, 
aiid !$o perverted from their natural bias, as to have con- 
tributed towards tho«e fataJ divisions in the nation, the effect 
of Hhich, it is to be feared^ your childrens' children will me. 
Of such of you, theretbre» as ans«ver to this description, let me 
b^ the earnest attention, while 1 develop the true source of 
the above- mentioiie«i meetings and resolves, which, as yon 
have seen, were desertbed, by the venal writers, as being 
jierjectly voltuUtuy^ and flowing from pure jniblic spirit. 

You will bear in mind, that the Order in Council was 



contribute, u> far as^ i»e cau, ti> the support of the pubBc and commer- 
vuJ crv^lu v>*' tfai& Kiu^oai, at this iinpurtaut crisis, do hereby; a^rce 
and 'oiuti wul's«ilv«^i to receive liMi'NotKs of the Bank of En^tand in all 
))aN uicuc:^ as )C«>uey, aud to support,, as far as depeads on us lodiYidu- 
allv, cacir circulatiou. 



J. Cantuar*, 

LiOu«Lhboro«i|^, C. 

Chatham, P. 

l>orset, 

L«eds, 

Bfontrose, 

Roxburgh, 

Portland, 

Townshendy 

Comwallisy 

Bute, 

Pembroke, 

Westmoreland, 

Chesterfield^ 

Macclesfield, 



DrummoBd Hay, 

Kiunottl, 
Spencer, 
Lirerpcolt 
Morniogton, 
Gower Sutherland, 
Sydoej, 
Grenville, 

Onslow and Cranley, 
Walsing^baniy 
Kenyon, 
Malmcsbury, 
Aucklnnd, 
SatMlwIchy J 
St. Ili'l^irii 



Henry Addingtoo, 
W. PITT, 
HENRY DCNDAS, 
Cha. Townshend, 
C. F.Greville, V.C. 
J. C. V1LLI£RS, 
James GreviUc, 
R. P. Arden, 
Wm. Wynne, 
THOMAS STEELE, 
A. Macdonald, 
H. Douglas, 
W. Windham. 
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signed on SunJay, the 26lh of February, and that it was laid 
before ihe House of Com mo ns on Monday, the Z7lh, on which 
last-mentioned day, the Mansion-House Meetins;, Mr. Brook 
Watson in Ihe Chair, took place. The next, Tuesday Ihe 
28lb, Ihe Minister, in opening the way for his first motioa 
about the law to sanction ihe Order in Council, said, im allu- 
iion to this meeting : " With respect to (he first step (o be 
" considered, the slate of the Bank, (hat already has, in a 
" great measure, been ascertained by the co-afidence of public 
" opinion. Of (his public opinion, Ihe most unequivocal and 
" satisfactory proofs have been afforded, even luithin Ihe 
" short space that has elapsed since the minute of Council 
" baa been issued. It has been clearly evinced, that there is 
" no doubt entertained with respect to the solidity of (he Bank 
" to answer all (he demands of its creditors." Thus he ap- 
peared (o consider the resobaion of the Meeting of (he Bank- 
ers and Merchant? as expressive of ihe opinions and feelingg 
of the nation a( lai^e, and, of course, as being a vohmtary 
act, an act of their own, an act not, by any means, dictated 
bu him, or by the Bank, nor hatched or conlrived by them. 
Thus the thing appeared (o (he world; thus it appeared to the 
" most thinking people in all Europe ; " thii was its outside 
look ; but, let us now take a peep behind the curtain. 

For a while, no official documents were laid before Parlia- 
ment, relating lo the Stoppage. This was avoided by one 
means or other. But it could not be for ever avoided ; and 
at last, some of the papers were laid before the House of 
Commons ; but by (he time that these got printed, the public 
was lulled again, and the papers passed with little or no 
notice. Amongst these papers, was a minute of (he Bank 
Directors, respecdng an " Interview with the Chancellor of 
" the Exchequer(Mr. Pitt) on the 24lh of February 1797;" 
which you will observe, was on the Friday be/ore, the Bank 
having issued Gold on Saturday for the last time. On (he 
Thursday, the run upon ihe Bank had been very bard ; and 
the measure of Stoppage of cash payments seems lo have 
then been looked upon as settled. With this measure in 
their eye, the Bank Directors and Mr. Pitt did what we shall 
lee recorded in the following minute of Ihe Bank Directors' 
proceedings, under the dale just mentioned, of the 'illh of 
February 1797. " The Governor and Deputy Governor this 
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" day w&iled on Mr. Filt, to tnenlion lo hinn, thnt it noukl, in 
" ihe present circumstances, be h'lyhhj requisite, that some 
"general meeting of Ihe liankere and chief merchants of 
" London should be held, in order lo bring on some resolutioH 
" for ihe support of the public credit in this alitrming ciisis ; 
" Bnd they took the libertj- to recomtnend to Mr, Fill, lo have 
" a private meeting of eonie of the chief bankers at his house 
" to-morrow, at ihres o'clock, in which the plan for a more 
" general meeting on Tuesday or Wednesday next might be 
" laid ; in the propriety of which Mr. Pitt agreed, and laid 
*' he would summon a previous meeting for to-morrow ac- 
" cordingly. This was commiinicated by the Governor lo the 
!' C am mi lie e." 

Thus, Gentlemen, were " the mnst thinking people in 
"Europe" treated. Here you see the origin; liere you lee 
I the real cause, of the public spirited metting at Ihe Mansion 
House ; here you see how those pure and disinterested persona 
were pot in motion. You have, heretofore, seen the show ; but, 
you have now seen, as to Ihis part of it, the funnels, pulleys, 
pegs and wires ; and the only niislbrtune is, that you see them 
a iiltle loo late ; though, I trust ihnt the exposition may yet 
do some good, and at any rale, it must, I should think, nMke 
you a little les.s credulous in future, a little less inclined lo 
believe every word that comes forth under appearances like 
ihose above described. 

While Meetings were going on in such a jovial way, in 
all other quarters, it would have been strange indeed if ibe 
Bank itself had not had its meeting. This look place on 
Thursday, 2od of March. The Order of Council had been 
issued on the Sunday, 26ih of February ; it had been laid 
before the House of Commons on ihe 27th ; on the same day 
die Meeting had taken place at the Mansion-Houae ; on Ihe 
28th (as we shall presently see) the conduct of the Bank 
began lo he discussed in Parliament, and it had been asserted 
there, that the Order of Council was the sole work of the 
Government, and not of the Bank ; the manliest intention of 
which was to cause it to be believed, ihat the government 
forced the Bank not lo pay its creditors agreeably to its 
promissory notes; and, that the Bank neither wanted nor 
wished any such measure on its own account. Declaraliong 
lo thi8a»0iint had been made in parliament,- b«t, il appears, 
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thai a repeliiioii of them al a Bank Meeting was llioughl ne- 
cessary ; and accordingly a meelini; took ^lace ; or, to use 
Iheir own language, " A Court op PsopKiKroMS was held " 
on thedayjust-menlioned, namely, (be Snd of March, 

At this meeting nl the Bank, where one migfat have expecb 
to see the Directors and Proprietors clothed in snek-clolh ai 
ashes, the first thing done was, the passing of a vo'e < 
THANKS to the Directors for having acted aijreeably * 
the Order of Council, that is to say, i'or having availed them^, I 
Helves of this Order to refuie pajraenl of their proraissorjfj 
notes, lo refuse payment of their just debts legally demanj-.^ 
ed. They had been guilty of a violation of (he Ia<*^| 
and for that violation ihey were tliaukcd by their constita " 
enls, the Slock Proprietors, who in fact, were the Debtor 
of the holders of Dank-notes! Having, with an vjiamtn' 
voice dispatched this part of the business of the day, 
GovERvoa of the Bank took, it appears from the report of ti 
proceedings, the opportunity of publicly declaring (in a 
that might gel into print) lliat the Bank Directors had i 
TOO application to Ike government for an order for the stoppi 
of Cash-pay men ta at the Bank. Mr. Bosakqd 
seems, was a Director, declared, that the measure 
" adopted at the instance of those concerned in the directin 
" of the Bank:" and Mr.'THORNTON, also a Director, saiji 
*' thai he wished it lo be understood ex}dicitly, that ihe Ordef? 
" in Council was not issued at the instance of the Bank 
" Directors." Mr, Bosanquet called ihe sloppnge "a great 
" slate measure;" a measure dictated by "national policy," 
He said it was " meant to operate only for a short time; " 
and that " he earnestly hoped " (how different from the lan- 

giage of Mr. Randall Jacksnn and the present governor of tho 
ank) ; yes, he EARNESTLY HOPED. " thai the Bank, 
" which was quite able, would soon be PERMITTED to 
" pay its notes in cash, in the same manner thai it had 
" formerly done."* 

■Tbi^ fullowing is the Report, taken entire, from the Mumiug 
Cbn>Bicle of llie 3rd of March, 17S7- 

" YeBterdny a Court of Proprietors wbif held ot Ibe Bank.— The 
GovEBNoB of Ae Bank, after the Order in Council, of the 26th of Feb- 
ruary, Has read, stated, that theCourtuf Dirct-tors bad thought it Iheir 
duty lo BcquieHxiu the Order, and hoped tJie; had arlcd in conformity 
to tUe opinion anil itiBbes of the Projirleturs of Bank St<ick.-~Mr. 
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"When, Grentlemen, you have read through the report of the 
Bank Proceedings of the day here referred to, and 1 beseech 

Harman moved, ** that it is the opinion of this Court, that the thanks 
of the Proprietors of Bank Stock are due to the Court of Directors for 
their acquiescence in the Order in Couneil, and for their speed)' commu- 
nication thereof to this Court." The motion was put and carried 
unanimously. — Mr. Allbrdycb asked, whether the application had 
been made from the Bank to Gavemm£nty for the Order in Council, ta 
prohibit them from issuing specie? — ^The Governor of the Bank replied 
that no such application had been made by the Court of Directors, but 
that the Bank having experienced an unexampled drain of specie for 
some time past, that Court had thought it their duty to acquaint xht 
Minister of the Country with the circumstance, that he might take 
what measures he might deeni necessary, and at the same time remove 
all responsibiHty for such measures from the Direction. He added, 
that a Secret Committee of the House of Commons had been appointed 
to inquire into the state of the Bank accounts, and that the Court of 
Directors yf ere fully pei'suaded that the result of that inquiry would be a 
report of the perfect solidity of the Corporation. — Mr. Sanson wished to 
be informed whether there was any precedent for the House of Commons 
appointing a Committee to inquire into the affairs of the Bank ? la 
his opinion, if a Committee was to be appointed, it ought to be a Com- 
mittee chosen from the Proprietary ; but after the assurance which they 
bad from the Directors of the solidity Vf the Bank capital, he saw no 
necessity for any inqiiiry at all. — A Proprietor stated, that there was a 
precedent for the measure on the Journals of the House of Commons, 
in 1696. — Mr. Manning said, he had examined into the proceedings of 
the House of Commons, in 1696, and found that there was not the 
smallest resemblance between that and the present measure. At that 
time the Bank had been established for only two years, their Notes 
were at a discount all over the Kingdom, and the Silver-coinage was 
called in, circumstances which were totally different from the present. 
— Mr. BosANQUET begged leave to trouble the Court with a.very few 
words. He said that the Order in Council was to be considered entirely 
as a great state-measure, which was not adopted at the instance of those 
concerned in the direction of the Bank, The Court of Directors, in the 
present state of public affairs, had considered it to be their duty to keep 
the Minister of the Country informed respecting the situation of the 
Bank. For some time past there had been an unexampled run for 
specie upon the Bank, and this they communicated to the Chancellor of 
the Exchequer, leaving him to adopt what measures he might think, 
proper. The consequence was, the Order in Council, of the 26th of 
February, was issued. It would have been absurd in the Directors of 
the Bank to have resisted this Order, because the Minister must have 
been supposed to be in possession of a great deal of information to 
which they had no access, and to be in the knowledge of circumstances 
of which they were not aware ; besides that, there was no knowing 
what might have been the consequences had. the unusual drain for 
cash^ which they had experienced, been continued for any length of 
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you to read every word of if, you will, ilouhlless, be astonish- 
ed Bl ihe hardihood of men, who could, under such circum- 
alaiiccH, bold such language. What ! thank Ihe Direclors Tor 
not paying their promissory notes! Thank Ihem for this! 
The Proprietors of Bank Sloek, who were ihe persons com- 
posing llie Meeting upon this occasion, were the persons wha 
owed the amount of the Uank-notes ; they were the debtors of 
Ihe note-holders ; the Directors were their agents. So that, 
here we see a parcel of people, who had issued great quantities 
of promissory notes, assemble together, tind thank, aye, and 
publicly thank, their agents Ibr having refused, illegally/ 
refused, payment of ihuse notes I Gentlemen, our venal 
prints may talk as they pjease ; they may refer us to what 
instances they choose ; but any thing equal to this, any such 
instance of cool assurance, 1 defy them to produce from the 
history of the world, or, even from the works of imagination, 

But, as ye(, we have not seen these proceedings in their 
true colours. We have seen them in colours preity strong ; 
but we have not seen them as they will appear when we have 
taken another look at the Hank-documents, which were aiier- 
vards laid before parliament, and which, as was before 
observed, never got oul fairly to the knowledge of the people. 
We have seen these fianj< Directors making public declara- 
tions, that they/ had no hand at all in the Stoppage ; that they 
did not apply Ibr the Order in Council ; that it was a measure 
of the gouernment ! that it was a state measure ; and that they 
earnesHy hoped soon to be PERMITTED to resume their 
payments in cash. This is what they told the public on the 
2nd of March. And, it was not only at the B.ink- meeting 

rime,— They complied, tbercfure, with the Order of his Msjest/a 
Coiiacil, unilvr^Uiiding it la have beeu dictated by nalionat pBlicg , and 
tneant to operate onlgfir a short time. He had na heaitatloii in i:ayiug;, 
that Che aflairs of the Kauk were in a slate of the grealesl affluence and 
proiptrity, that they had even a. eoQiiilerjble surpius, and that he 
em-nesllg hoptd they would boon he fermittf.d to pay their Notes in 
eaih in the same manner as they had fornierlj done. — Mr. TiiaiiNTON 
nished it tu be underatond explititly, that the Order in C<Juacil wai nut 
issuedatthe iaalanee of Ihe Bank Dirertort : that their accuunts were 
nut (eudered lu the Huuse uF ComniouB for eiaminatioa, and tbat tliey 
ueither ashed nor wished for Ihe partnership and guaratUee of Covem- 
meni.— Tliere being no other husinpss before the Cuurt, they adjiiurned 
to yeBtcrday Torlnight, ivheu the dividends hecome due. 
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libat this declaration was made. It wa« repeated! j made in 
the House oif Commons ; 4)nt, we will, at present^ confine 
^rselves to what was^aid by the Bank Dh*ector8 themselves. 
Such, then, were tlieir declarations «n the 2nd of March. 
libw, then, iei us see wfiat they had been at in secret with the 
Minister, dnrir^ the nine days before. On the 21st of Feb- 
ruary, they, obserrii>g, with ^reat uneasiness, the large and 
constant decrease in their cash, held a particular consultation 
•n the subject, and perceiving thaft their cash was reduced to m, 
certain sum, of which certain sum, be it observed, thefif do not 
state the amount, they came to a resolution to go to Mr. Pitt, 
and tell him ** how their cash was circumstanced,** they did 
so, and Mr. Pitt observed to them (and you will laugh heartily 
at the observatit)n) " that tiie alarm of invasion was now 
^ become muck more general than he could think necessary ; '* 
they then pressed Mr. Pitt to 4nake come declaration in par- 
Uament, upon this subject, ''in order to ease the public mind," 
—This is a pretty specimen enough of the intercourse that 
Existed between these parties, and will serve to explain the 
reason for many of Ike speeches that we have at drfferetit times 
fceard.* Mr. Pi«rt, fcowever, did, it seems^ press them^ in his 

• Resolution of the Court of Directorsy and Deputation*s Interview 
with the Chancellor of the Exchequer, 21st Fehruary, 1797. 
The-Committee observing with great aneasiness, tiie large and constant 
decrease in the cash, held a fuurticular consultatioa «n that subject 
this day ; and on examination into the state of the cash since tlie 
beginning of this year, they found that in ^e course of the month of 
January, there had been a decrease of ' L and since the begin- 
alng of this month a farther loss of i, and that the cash was 

now reduced to between L and about I, value, in 

bullion and foreign coin, about the value of /. in silver- bullion. 

Perceiving ftko, by the constant calls of the bankers from all parts of 
the town for cash, that there must be some extraordiiMary reasons f&r 
Ubtf drain, arising, probably, from the alarms of an expected invasion ; 
1^ Committee, after maturely considering 1^ matter, resolved to 
send a notice to tlie Chancellor of the £x^e(}aer, of the sitvation of 
matters at the Bank : and to explain exactly to him how the cash is 
circumstanced, that %e may, if possible and proper, strike out some 
means of edleviating the public alarms, and stopping this apparent dis- 
position in people's minds for tiavin^^ ti large deposit of cash in their 
houses. The Governor, Deputy Governor, with Mr. Darell ami Mr. 
Bosanquet, were deput-ed to wait upon Mr. Pitt ; who went to him ; 
and after describing to hvm the anxiety of mind which all the Directors 
were under on- this subject, they explained to Mr. Pitt the exact 
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lnm, "to endeavour tn obtain a suppli/ of gold from abiond," 
and the Governor lolil him ihey would do wluil ihey could in 
that way. 

On ihe 22nd of Fehruarv Ihey liaJ aoollier mlerview wilh 
Mr. Pitt, and ihej g«ve GoLnHMiui' ami Emagon orders for 
the pv.rcliase of gold at Hamburgh. Hut He no where find 
any accoani of the success of this order, which was, besideB, 
rendered uselefis hy the Order of Council, which rendered 
Gold unnecessary.' 

On ihe 24(h of February they had another interview with 
Mr. ViiT ; and what they say as lo this interview we must pay 
particular attention to. Ai a Cotnmitlee consisting of the 
whole Court, it appeared that the cash was e^'ng *"'ay fiisler 
than ever; '■ which gave sucAoa a/arm /"or the SAFETY OF 
" THE HOUSE" (mark the words) that no time whs lost in 
sending a deputation to Mr. Pitt, to ask him how far they 
might venture to go iin payin£cnHh,Mnd" when HK wou'd think 
" it necessary lo INTERFERE." Mr. Pitt told them, that this 

pirticulara Hbove-mentionEc). Mr. FiLt Beemed aware lliat this uuuiubI 
draio of cath fruin the Bank must ariw from the alBrm uf an juvaitnD, 
wLicIi he obnerrid wbb nmc hreeme much titare geaeral than he covld 
think neccsitery, Ht said, that hy all his iarormatiunB he could uot 
laau of aov hostile prepsratious of raneequeace moking in France to 
invade this country, encept the fleet which was refitling at Brest, after 
Uiog driven off from tlie coast oF Ireland ; bat that he coald uot 
answer that no partial attacrk on this coantry would be made b; such a 
mad and desp/rale caeioy as ne had tu deal with. The deputation 
pressed on Mr. Pitt to declare eomtthing aFtbis kind in Parliament, in 
order to ease the ptibtic mind. Mr. Pitt also mendoi:ed, titat hr hoped 
the Commltlee would, in Uie present situation of mailers, think it 
necessary to endeavour at ehtnining a tajyily of geld from fiiragtt 
cmaitriei, which the Govemur told him the; Here cousidering aboot, 
and should do what they cmild therein. 

" IntsrvieH! v/ith the Chancellor of the Eichcpier, S2d «/ FcliriHay, 
1797.— Mcsers. Cnldsmidt and Eliaton aliended Ihe Committee this 
day, and wore direcied to give farther orders to Hamburg-'i for the 
purchaar of golH: and were tuld that an (|ipUcBl3ou would iai nediately 
be made lo the minister to order a frigate or armed sloop to go to 
Hamburgh lo take in aueb gold as mlgln lie huu^it, and ala > to desire 
that Ciie restriction on the captains of the iiai:kels, not to take any 
gold on board at Hamburgh fur this country, miirtit be taken oif. The 
Gorernor and Drpiity Governor waited ou Mr. Pill on this subject, who 
promised to apply to the Admiralty for directions about sending- ont a 
frig-ate or aruied sloop ; and that he would Dpply to the Postmaster 
General lo give the orders to the captaius uf the packets. 
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was an affair of such importance, that he must be prepared 
with some resolution to bring forward in the Council.* 

Thus, you see, Gentlemen, the Stoppage-measure clearly 
originated in the representation of the Bank Directors; and, 
which is very well worthy of your marked attention, Mr. Bo- 
SANQUET was onc of the persons deputed to wait upon Mr. 
Pitt on this last mentioned occasion. The shuffle of saying, 
that the Bank Directors were afraid that the drain might 
injure the " public service^* is too paltry, in any view of the 
raatter, to have any weight ; for, whose claim upon the Bank 
could he so good as that of the holders of the Promissory 
Notes } And who were " the public" but the holders of these 
notes } But, as if it had been resolved to leave no room even 
for this miserable attempt at excuse, the Minute of the Di- 
rectors of the 24th of February, expressly says, that it was 

^. Interview with the Chanceilor tf the Exchequer, 24th of February 
1797. — At a Committee of the whole Court held this day, it appeared 
that the loss of cash yesterday was above /. and that about 

'^' • I. were already drawn oul this day, which gave such an alarm 
fir TffS SAFETY OF THE HOUSE, ihirtfr the Deputy Governor 
a|id Mr. Bosanquet were desired to wait on Mr. PHt to mention to him 
th^se circumstances, and to ask him how -far he thought the Bank 
might venture to go on paying cash, and when he would think it 
necessary TO INTERFERE before our cash was so reduced as might 
be detrimental to the immediate service of the State. Mr. Pitt said, 
this was a matter of great importance, and that he must be prepared 
with some resolutions to bring forward in the Council, fur a Procla- 
mation to stop the issue of cash from' the Bank, and to give the security, 
of Parliament to the notes of the Bank. In consequence of which he 
should think it might be proper to appoint a Secret Committee of the 
House of Commons, to look into the state of the Bank-affairs ; which 
they assured him the Bank were well prepared for, and would produce 
to such a Committee. Mr. Pitt also observed that he should have no 
objection to propose to Parliament, in case of a Proclamation, to give 
parliamentary security for Bank-notes. The Governor and Deputy 
Governor this day waited on Mr. Pitt, to mention to him, that it would 
in the present circumstances be highly requi<>ite that some general 
meeting of the bankers and chief merchants of London should be held 
in order to bring on some resolution for the support of the public credit 
in this alarming crisis ; and they took the liberty to recommend to 
Mr. Pitt, to have a private meeting of stime of the chief bankers at fiis 
house tomorrow, at three o'clock, in which the plan for a more general 
meeting on Tuesday or Wednesday next might be laid, in the propriety 
of which Mr. Pitt agreed, and said he would summofi a previous meeting 
for to-morrow accordingfy. This was communicated by the Governor 
to the Committee. 
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" alarm for the safety of the HOUSE" that sent the de- 
putation to ask for the interference of Mr. Pitt; alarm for 
the safety of the HOUSE, and not any motive at all connected 
Vfiih the public service or the public good. 

Having now pulled aside the curtain ; having laid the 
ivhole thing bare to your view ; having placed the applica- 
tion to Parliament in its true light ; I shall^ in my next^ lay 
before you an account of the measures, which the Parliament 
adoptea, and which have, under one pretence or another, been 
continued in ibrce to this day. 

In the meanwhile, I remain, Gentlemen, 

Your faithful Friend, 

Wm. cobbett. 

Stale Prison^ Ncufgate, Thursday, 25th Oct, 1810. 

LETTER XIV. 



'* The question for the people to ask, and the only question, is this : whether tho 
- *< quantity of Bank Motes, payable on demand, which the Bank has issued, be 
** greater than the Bank can pay off in Gold and Silver."^ Paine, 



The measures adopted by Parliament, in consequence of the Bank 
Stoppa|;e — Names of tbe^ Bank Directors in 1797 — King's Message 
— Mr. Pitt's Motion for a Secret Committee — Mr. Fox and other 
Members wished for an Inquiry into the Cause of the Stoppage — 
Mr. Pitt's motion carried by a great Majority — List of the Minority 
— Necessity of a Parliamentary Reform — Manner of appointing the 
Secret Committee — Names of the Committee — Restricted Powers 
of the Committer — Reports from the Committee — Not a word said 
about the Quantity of Gold and Silver in the Bank — Mr. Paine's 
Assertion about the Inability of the Bank to pay in Gold and Silver 
— No attempt made to disprove this Assertion — Mr. Pitt's, Sir John 
Mitford's, and Lord Hawk esbury's Assertions — Mr. Grey not satis- 
fied with the Evidence produced before the Committee — Mr. She* 

•■ ridan'3 Answer to Lord Hawkesbury. . 

Gentlemen, 

I HAVE now to beg your attention to a very important 
part of our subject ; namely, the measures, whieh^ by way of 
remedy, yf eve adopted by the Parliament, in consequence of 
the run upon the Bank and the stoppage of Gold and Silver 
payments there. 

' The Letter immediately preceding this put you in possession 
of a thorough knowledge of the way, in which the Bank Pi* 
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recten and the Minisrer bad ^ofie to woi^ in order to prepare 
tie waj for the Rarliamentary Measuves which were fo 
fettow. Yoa were there placed bebifid the curtain i you safw 
idl the actors in their natural persons ;* all the paints, patches, 
eloak» and visors ; all the trap-^eors^ pi^le^s ,peg8 and wn*es. 
You not only saw the Resolving and Subncribmg show acted, 
bat you saw it got up; you saw the Showman and all Im 
people busy in making- wetr preparationB ; and, after that, 
yon were let m to the rebearsM. 

In Letter XI i, at page 126, yon have seen how the matter 
was first brought before the Ptirtiamen^ on Monday the 27th 
of February, 1797, i» the form of a Message from the King ^f 

* Truth and Justice demand, that, as fap as possible, the NAM*ES 
of all the persons who took an active part, upon this memorable oc- 
casion, should be recorded. Parliament may yet revise the measures 
of that day ; and, then, the names of all tfa« parties, immediately con- 
cerned, ought to be known, and must be known. — From this opinion 
it is, that 1 insert here the names of the ])ersons who were the Diuec- 
TORS of the Bank of England; at the time ^vben the stoppage took 
place, and amongst them we findour frieadEROo& Watson, who was, 
as we have seen, in the Chair at the Mansion- House Meeting. 

Thomas Raikes, — Governor. 
Samuel Thornton, — Deputy Governor. 

T. Boddington. Jeremiah Harman. George I'eters. 

S. Bosaiiquet. Thomas Lewis. Charles Pole. 

Alex. Champion. Beestun Long. John Puget. 

Edward Darell. WiHiam Manning. James Reed. 

Thomas Dea. Job Mathew. P. L Thellusson. 

George Dorrien. Sir R. Nieave. Gocffi*ey Thornton. 

N. Biogle French. Joseph Nutt. Brook Watson. 

Daniel Giles. John Pearse. J^ihn Whitmore. 

t GEORGE R. 

His Maxesty thinks it proper to communicate to the House of Com- 
mons, without delay, the measure adopted to obviate the effects which 
might be occasioned by the unusual demand of specie lately made 
from different parts of the country and the metropolis. — ^The peculiar 
nature and exigency of the case appeared to require, in the first in- 
fiitancey.the measure contained in the Orde^oC Council which his Ma- 
jesty has directed to be laid before the House. In recommending this 
important subject to the immediate and serious attention of the House 
of Commons, his Majesty relies with the uttnost conjBdence on the 
experienced wiadum* and firmness of his Parliament for taking such 
measures as may be best calculated to meet any temporary pressure'^ 
and to call forth, iu the most effectual manner, the exrensive resources 
of his kingdoms in support of their public and commercial credit, and 
ia defence of tbeir doarest inter«st». G. R., 
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and, you have seen, ifaat ibe Minisler, ihe iiiiherto bragging 
Minisler, being upon that oL'caHion {tressed by Mr. Combk 
and others for an answer to the qiiesiioa as to w/iat he meant 
to do, had no answer lu give. 

On Ibe 2Jlb, Pitt gave notice of a niolion, to be made next 
day, far the appoinlmenl of a Cummillee to inquire tnlo the 
ability of the Bank to pay (lie demands upon it ; and also tu 
inquire and make report as to the necessiiy of continuing ctf 
the measure adopted by the Council, thiit is to say, contiitjiing 
the refusal of money payments at the Bank* 

M'e shall have to speak more fully about ibis Commidee 
by-and-by ; but we mual stop here a looment, and lake a brief 
skelch of'lhe debate ibul ensued upon Pitt's motion. Mr. 
Fox and those who were with him said, that ihey had no ob- 
jection to the appointment of a Commillee, provided it was 
appointed fairly ; but, ibcy insisted, that it would di^cuver a 
shameful disregard of their duty, if the Htmse moved an inch 
farther without inquiring into the causes which produced that 
alleged necessity, u\K>n which the Order of Council, sauc- 
tioninga violation i|f the law, was founded. They sajd, bera 
is Ihe minisler calling upou you still to confide in bim j in 
bini, under whom the Bank bas been compelled to Mop paying 
its notes. Ought yuu not to inquire, first of all, into his 
measures ? Ought you not to inf|uire into the causes, of the 
latal and disgraceful necessity of this stoppage ! Here is 
a mtnistidr, <vhu bas bnd a majority of your voles for yettrs ; 
he has had your unlimited an[| blind confidence ; be hud the 
absolute command of all ibe resources of the nation ; he has 
done what he pleased fur years past ; be has witkitt these 
very feiv weeks, (old you himself, and advised the King la 
tell you, in the most solemn manner, that your pecuniary iiftnirs 
were in the most flourishing slate, nnd resleu upon the most 
solid foutidation.; and ibis same man now comes and tells 
you, ihut necessity, that urgency, that somethittg had com- 
pelled him to issue an Order to sanction the stoppage of 



' " Thai a. SECRET COMMlTfEE be appointed tc _ 

" total amauut ot the ouC-stauding deiuauits an the Baak of Eugland, 
" aoU Jikewise uf the fuDilii fur ilisclmrglug the same ; and chat they 
" do al^o repiirt Ihric opioiim of ihc necessity nt pruviding for the 
" cimfirniatiBn and cBntinnonte of the nteMsio-ej, taken in pnrsiiauce at 
" til* miuule of Council o£ [be 26tb iustauE." 
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cash payments at the Bank, and to oblige the public creditor, 
contrary to law, to receire his dividends in paper instead of 
the Grofd and Silver coin, which the law gave nim a right to 
demand. 

This, said Mr. Fox and his friends^ is what this Minister 
now tells you ; and, will you not, before you proceed to inquire 
into the propriety of continuing the stoppage, inquire into the 
cause of the imperious necessity whicn is said to have pro- 
duced it! 'Will^'ou attempt an expedient, will you attempt a 
remedy, without inquiring into the cause of the evil ? Will 
you do that, which, even now, after all that you have seen 
and felt, shall prove to the world that your confidence is as 
blind as ever! *• Have any three months, in the course. of 
** this war," said Mr. Fox, " passed without the minister's pro- 
" ducing same new expedient ! and have not all bis expe- 
dients proved erroneous ? Year after year he has been 
amusing us with predictions with respect to France, 
' which was now on the verge and now in the gulf of bank- 
'^ruptcyj \\ie assignats and the mandats could not possibly 
*' continue, he said; which was very true, but while he was 
" thus amusing us, he led us to the very same verge, aye, 
'• into the very same gulf." Mr. Hobhouse said, " that the 
'* assurances of the minister would never beat down this plain 
'^ dictate of common sense, that by his conduct the Bank had 
" been obliged to commit an act of insolvency, by refusing 
" specie for its paper, and, therefore, he wished for a full 
'< inquiry into his conduct." Mr. Sheridan, in a most admira- 
** ble speech, laid the whole matter open, completely exposed 
" the motive of the proposed Committee, and moved to Mr. 
a Pixt's motion an amendment, in the following words, »* That 
** the Cdhimittee should inquire into the causes which pro- 
educed the Order in Council." 

In spile, however, of these speeches ; in spite of all the 
amiments made use of on this side, and none of which met 
with evcSn an attempt at an answer from any one but Mr. Pitt 
himself; in spite of all this, the House decided, by a majority 
of 244 to 88, against Mr. Sheridan's amendment, that is to 
say, against inquiring into the cause of the alleged necessity 
which induced me Privy Council to issue an order, sanctioning 
a refusal, on the part of the Bank, to pay their promissory 
notes in Gold and Silver. The men, who voted upon this 
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occasion^ should be known. We have only the names of the 
Minority recorded. Those you will keep in mind, Gentlemeo^ 
and, before we have finished the subject, we shall come at the 
names of the Majority ; or, at least, we can get the names bf 
all the members besides the minority,* Mr. Fox renewed the 
subject, on the 1st of March, by a motion for the appointment 
of a separate Committee ** to inquire into the causes, which 
** produced the Order in Council of the 26th of February," for 
the stoppage of cash payments at the Bank; and he was 
left in a similar Minority, 

Here it is. Gentlemen, that you see the real cause of all the 
calamities that have fallen upon our country, and of all the 



List of the Minority, on Mr. Sheridan's Amendment, on the 28tfa of 

February, 1797. 

Fox, Right Hon. C.J. Ridley, SirM. 

Galway, Viscount. Richardson, J. 

Greene, J. 

Hare, J. 

Harrison, J. 

Hobbouse, B. 

Hussey, W. 

Jefferys, N. 

Jervoise, C.J. 

Keene, W. 

Keinp,T. 

Kuiffht, R.P. 

Langs ton, J. 

Langston, W.G. 

Lemon, Sir W. 

Lloyd, J.M. 

Miller, Sir W. 

NichoUs, J. 
North, D. 
Northey, W. 
Pierse, H. 
Palk, L. 
Phillips, J.G. 
Plumer, W. 
Pollen, G.A. 
Porter, G. 
Pulteuey.SirW. 
Rawdon, Hon. J. 
Rawdoo, Hon. G. 

TELLERS. 

Charles Grey and Samuel Whltbread. 



Aubrey, Sir J 
Baker, J. 

Bampfylde, J.C. 
> Barclay, G. 
^ Bastard, J. P. 

Beauclerk, C. 

Biddulph, R. 

Baker, W. 

Bunbury,Sir C. 

Bird, W.W. 

Burdett, Sir F. 

Bouverie, Hon. £. 

Brogden, J. 

Burch, J.R. 

Byng, J. 

Clarke, £. 

Cake, F. 

Combe, H.C. 

Courtenay, J. 

Crewe, J. 

Curtveu, J.C. 

Copley, Sir L. 

Dolben,Sir W. 

Dashwood, Sir H.W. 

Denison, W.J, 

Dundas, C. 

Fitzpatrick, General 

Fletcher, Sir H. 

Folkes, Sir R. 



Robson, R.B. 

Russell, Lord J. 

Russell, Lord W. 

St. John, St. A. 

Scudamore, J. 

Sheridan, R.B. 

Shum.G.C. 

Shuckburgb, Sir G. 

Sinclair, Sir J* 

Smith, W. 

Spencer, Lord R. 

Stanley, Lord 

Sturt,C. 
Tarleton, General 

Taylor, CW. 
TyrwhittjT. 
Tuwnseud, Lord J. 
Tufton, Hon. H. 
Vane, Sir F. 
Vyner, R. 
W'alwyn, J. 
Walpole, Colonel 
Western, C.C. 
Wilks, W. 
Winuington, Sir P. 
Wycombe, Earl of 
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dangers that now threaten it, and these are dangers that will 
not be frowned out of countenance, that will not be made to 
hide their head, at the sound of the voice of men in power ; 
dangers that are not to be talked or voted away. You have 
seen these dangers creep on upon us by slow degrees, but you 
have seen their pare to be steady. They have never stopped. 
They keep gathering about us 5 and he is a very foolish man^ 
who expects any remedy, till the great cause of the evil be 
removed ; that is to say, until there shall take place a radical 
Reform of the Commons' House of Parliament, agreeably to 
the principles of the English Constitution, which Reform, to 
use the words of the Kent Petition, is now more than ever ne- 
cessary to ihe safety of both the people and the throne. 

The motions for a full inquiry being rejected,the minister pro- 
ceeded in his work of getting a SECRET COMMITTEE, who 
were to inquire into the affairs of the Bank, and to report their 
opinion relative to the necessity of continuing, by Act of Parli- 
ament, the refusal of coin al the Bank. And now. Gentlemen, I 
beg you to observe well the T/ianTter of appointing this Commit- 
tee. It was to consist of Jif teen members ; every member of the 
House, who was present, might j^ni Jif teen names into a box ; 
and, when all the names were taken out, the fifteen persons 
whose names appeared oftenest upon the tickets put in, were 
the Committee. Of course that side which had a majority of 
tickets to put in would choose the members of the Committee. 
The custom, indeed, is, upon such occasions, to make out 
a List, and send it round amongst the members^ and of course^ 
all those who are t)n the side of the minister, will take the 
Ministerial List ; so that, in tact, whoever has a majority in 
the House, chooses the Committee, Upon the particular 
occasion before us, Mr. Sheridan, before the Report of who 
v)ere the Committee ^vas made to the House, read the names 
of them out loud in the House ; and, when the report came to 
be made, it appeared that his List was perfectly correct.* 

* List of the Secret Committee. — ff'Uliam Hussey; PFiUiam Plumer : 
Thomas jFowys; Thomas Grenville; William Wilberforce; John 
Blackburoe : Thomas Berney Brampston ; Charles Bragge ; Sir John 
Mitford (Solicitor General) ; William Wilberforce Bird; John Fane ; 
Isaac Hawkins Browne ; Sir John Scott (Attorney General) ; John 
William Anderson. 

The three first had, as will be seen by a reference to the List, voted 
with Mr. Fox for a full inquiry ; but all the rest belonged to the 
partv f Mr. Pitt. ■ 
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Indeed, be had got hold of one of ihe Minixlerial Lisla, and, 
of course, he could not bn in error in this reepc^cl. 

Hut eren a Committee, thus formed ; u Secret Committee 
chosen by the MinisteT's own party ; even ibis Committee ■ 
were, Mr. Pitt said (See Debates, 28lh Februarj), " by no 
" means called upon lopush Ikeir inquiries into circam^l&ncas, 
" ihe diacloBure of which would be attended with ttmporanj 
"injury to the credit of the country, and with permanent, 
" embarrassment to the operations of the Bank." Mr. Pitt , 
said, that his principal object in appointing such a Committee 
was to have it ascertained, that the affairs of the Bank were 
in a prosperous state; that the Bank had abundant means to 
answer all the demands upon it; and that, therefore, the 
holders of bank notes ought to look upon them as being 
equally good with Gold and Silver. Now, the way, nnd Ihe 
only way, to produce this so-much- Wished -for conTiclion was, 
one would have iliou^ht, to let ibe Comniiltee ascertain that 
the quantity of Gold and Silver in the Bank was sufficient 
for paying off the notes ; or, at any rate, was in a due pro- 
portion to the notes. But, so far from this bein^done, the 
Committee did not make any inquiries at all, relative to Ihe 
quantity of Gold and Silver in the Bank. They merely 
inquired into the stale of the books at the Bank, setting their 
hank-notes on one side, and their Siock on the other side. 
The Bank said : We owe the holders the amount of our 
notes, but the Government owes us still more ; and not a word 
was said about Gold and Silver, though one would have 
thought, (hat this was the great, and indeed, the only thing to 
make inquiry about ; especially as Mr. Paink, in his pamph- 
let, published the year before, had made statemenls, whence 
he bad drawn a conclusion, that the Bank, if put tu the lest, 
" had oot money to pay half a crown in the pound." 

This was a charge, which, one would have ihouohl, it would 
be the grand object of the Minister and the Bank to do away. 
But, no such thing was even attempted, and the two Reports of 
the Committee,* did accordingly not at all tend to the restora- 

• First Report, March 3, 1737.— The Commitwe appoinled to na- 
miae and state the total sTnount uf out-staniling detnands im the Bank 
of England, and likewise of tbe Funds for ditchargui|; tkn same j andlu 
report the result thereof to the House, together with their opinion ou 
the necessity of providing for Ihe confirmation and uoniinuaace, for a 



Ii8 PjIFSft AGAMMmr GoKA. [LcmK 

ftan of that tort etcoatdenee, whkh wonM have enabled die 
Baiik to open iUi door* to the appticants for Cmweas. It waa 
In vain that Mr. Pitt told the Hoase, that the reports of the 
Socret Committee were highly consoling ; that the alTaira of 



ilififf to )tt llniit4*cl, of mcaturet taken in pursaance of the mioote of 
Cttuficll oil the 2<ith of I'irbrutry last: and who are empowered to 
rapurt thrlr prucaciUnpi from time to time to the House ; have, pur* 
mill lit to the order of the Iloute, proceeded to examioe into the several 
iiiattcm referred to their coiiiideration, and have unanimously agreed 
i4|Min the following Keporti vis. ^Your Committee have examined the 
tutttl ttiuouut of outitundlur deroandi on the Bank of England, and 
likv^tuii of the Funds fur discharging tlie same; and think it their 
duty, Miiliout lu%it of time, to state those total amounts, and tu report 
the r4*»ult thereof to the House.— Vour Committee find, upon such 
rJiUMilnution, ttut the total amount of out-standing demands on the 
Utllik, on the2Ath of Fehruary last (to which day the accounts could be 
C'umjdetely made up) was 13,770,390/.; aud that the total amount of 
the ruiuls for discharging those demands (uot including the peniiaoent 
dehtdue from Government of ll,G86,^00/.,whichbeursan interest of ^hree 
per c»rnt) was on the same 25th day of February last 17,597,280/. ; aud 
that the result is, that there was, on the 25th day of February last, a 
surplus of effects belonging to the Uank beyond the amtmnt of their 
debts, amounting to the sum of 3,826,890/ exclusive of the above-men- 
tioned permanent debt of I l,(i8(!,80C/. due from Government. And 
your Committee further represent, that since the 25th of February last 
considerable issues have been made by the Bank in bank-notes, both 
%inon Government securities and in discounting bills, the particulars of 
which could not immediatelv be made up ; but as those issues appear to 
your Committee to have been made upon corresponding securities, 
taken with the usual cure and attention, the actual balance in favour 
of the Bank did not appear to your Committee to have been thereby 

diminished. 
Second Report, Tuesday, 7th March. — Mr. Brampston brought up 

the following Report : 

The Committee appolhted to examine and state the total amount of 
outstandinr dematldt on the Bank of England, and likewise of the Funds 
for dischanrfnr the «amc ; and to report the result thereof to the House, 
together with their opinion on the necessity of providing for the con- 
fimation and continuatice, fur a lime to be limited, of measures taken 
In mjrsnance of ^\t Minute of ( otjncil on the 26th of February last; 
awtUho wweeWlWM^^^h» wport their proceedmgs from time to time 
to the Hons^t h<f\^ <V^rtlstff <?Xtt«ii"cd into the several matters referred 
to their consMeWtttott^ *Wvl UttVO agreed to rei^ort to the House ;--That, 
In their opinlOtt.t* i^fwV*WWy *» provide for the can/irtnatton and con^ 
tinuance,fm' a timt ** >^^<Hlfwf, o/thenieasufes taken m pursuance of 
the O^'dJf'^f O^HfftH im i^^v^ ^f\^/ February ast ; submuting to the 

wisdom of Parii«nVi^^^v*^^^«'«»^"?/«''«'^*^f ''!H»^^ *""* ^* ""^y ^ 
Btiestary that thx)fcti VrtvUfc^Viim <»»wu W be conUnued, 
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the Bank were in a most prosperoiin state ; thnt persons most 
conversant (alluding to the Mnnsinn Houne Uesolters) believed 
in the solidity of its means ; that the public hud nolhing to do 
with the internal econoniy of the Bank ; that it w&s sufficient 
for the public to know, that the corporation was a rich corpora- 
tion ; that the solidity of the Bank was ai^serted in ihe report 
of the Secret Committee then on the table ; that that report 
leti no doubt upon the subject ; that it was an imporlnnt con- 
eolation, that there were funds amply sii^cient for the uiliinale 
security of those who could not hare their demands satisfied for 
a time ; and that as to what was due from the Government to 
the Bank, it rested npon (he best possible security, because it 
rested upon the aggregate powers of Ihe country. (See 
Debates, 9th March 1797). In vain did Lord Hawkesbury, 
in answer to Mr. Fox, deny that the term Bankruptcy applied 
to the situation of the Bank or the Govcnimenl. He said, 
what was very true, that the embarrassments of the Bank were 
imputed to the scarcity or want of specie. But. in vain did he 
question the truth of this proposition ; in vain did he say thai b 
scarcity of guineas might rise from an iiicTeafe of trade, and 
not from the excess of paper, (Debate 9lh March 1797;) in 
vain did Sir John Mitford, then Solicitor General (same De- 
bate) say that no man, however rich, would be able to stand tt 
run; that it was nntair to call the stoppage a Bankruptcy; 
that the Bank was solvent, although at this time unable to pay 
in cash ; that the refusal to pay in cash could not be called a. 
ir&ad, because the public knew that such «n event might hap- 
pen ; that the stoppage at the Bunk was like that which might 
be enforced hy the door keepers of a theatre, upon a false 
alarm of fire, in order to prevent the people from rushing out 
all at once, to their destruction or injury ; that if nothing had 
been done to put a stop to the run upon the Bank, the Bank 
must have bpen totally ruined ; that there were other public 
creditors besides the Stock- holders, the army and Ihe navy ; 
thai they were as much public creditors as the holders of 
bank-notes could be, and that they required payment in cash 
more so than any other description of men in this country. 

In vain was all this said. Mr. Gbev (now Earl Grey), said 
that the evidence brought before ihe Committee bad not 
satisfied him ; and the satisfaction to the public was evidently 
not greater ; for, if it had been satisfactory, or if the report of 



ihi^^^MKHM CvwMH^ ImJ Immm MUiiikclory, there cdokl hwc 
w** ite^ \Kv«ug« xktMOi^vw fcr tontiiming the power of the 
waK t^ r^^lM^ Mi^\i«iiMa ill »u»vie. Thit was lold theiB by Mr. 
«u.\ (jmmI Mr. &«KMivuN« ^hik nuked : if the Bank be is to 
IMFOB^H^oAK <i^ 3kUm4luMi lui >ou ttay it ii, why do you wish to 
1^ <^ Ui^w Ik> ur^M^ Uiem afniiut the demands of the hokleiB 
gt ih^ir UMii^f U Ike V«nk Ue torioh as you say it is, whal 
iMixl hM it gf \^f ^^wiistmee t You tell us, said Mr. Shski- 
i^\ W^iHkng W ibe S|M»^^ ^ L^ Uawkesbury) diat paper 
'* ui iH>L oulv «^ v^^«u^^» ttealer^ ainl more portable medium to 
** r^pre«e»t pro|>eri> : but Ikal it is the xery essence of wealth 
'* iu^lt; 4U4l that ihe iourinhiuig stale of our commerce is the 
'* cau^e of \hiii iuabilt^v to ptoUuce specie to answer demands 
«* upon th« Hi4u)i oH KugUuHl/' See Debate of 9th March, 
uhere Uh^ v»bHt>fvatiiMkM are followed up by an inimitable 
iustance of what is caUed by logicians the rtduciio ad absurdufju 
Vou tvU us, said be, thai the public are of your opinion, and 
Ih^ they reject Qur opinion ; you tell us that the public are 
satiiified \\ith the report of the Committee ; you tell us that 
ihe public like bank notes as well as guineas. But, with 
these assertions upon )our lips, you pass a law to protect the 
Bank against the demands of that public ; you pass a law to 
compel that public to receive paper at the Bank, instead of 
that gold, which you say they like no better than that paper. 

The truth is. Gentlemen, the public, generally speakings 
knew nothing at all about the transactions between the Govern- 
ment and the Bank ; they knew nothing at all about the trade 
or the property of the Bank } they knew that they held pro- 
missory notes issued by the Bank, payable to the bearer on 
demand, and they looked upon these notes as beings equally 
valuable with gold, because, until now, they could, at any 
time, carry them to the Bank, and receive gold in exchange 
lor them. Nothing, therefore, could have the smallest ten- 
dency to convince them of the solidity of the Bank, unless it, 
at the same time, tended to convince them, that there was 
<jold in the Bauht sufiicient to answer the demands of those 
who presented iH>tes for payment, or who chose to demand 
gold m payment of their dividends, or interest upon their 
Stock. And iK>t a particle of conviction, in this way, were 
the reports of the Secret Committee calculated to produce. 

Mr. SufiaioAN (see Debate 28th February 1797) said that 
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be was " convinced ihat if Ihe Bank was not able to resume 
" ils paymenls immedialelj', he foresaw it never would be able 
" afterwards to defray its outflanding engagements in cash." 
And the reason he gave was that the suspension of cash pay- 
ments would pruduce the issue of a greater quantity of paper. 
This reason was bo manifesl, that it was impossible that Ihe 
truth of it stould not be fell, though owing to the prejudices of 
the limes, there were few persons amongst tlie Merchants and 
Bankers, by whoia it would be acknowledged. Tlie snnie 
was said by Mr. Nicbolls and Mr. Hobhouse, in whose 
speeches, together with those of Mr. Fox and Mr. Sherids?;, 
will be found predictions of all the consequences which have 
already flowed, and which are likely toQow, from the stoppage 
uf gold and silver- pay ments at the Bank. 

We have now seen enough of ihe measures which were 
adopted as forerunners of the Acls of Parliament relating la 
the Bank Stoppage ; and, in my next Letter, 1 shall, I flatter 
myself, be able to present y*u with a complete, though a very 
concise, view of those Acts, with which every man in this 
country ought to be thoroughly acquainted. In the mean 
while, J remainj 

Gentlemen, 

Your faithful friend, 

Wm. COBBETT; 

State Prison, Kewsate, Thursday, Nm-emb-n- \sl, 1810. 



LETTER XV. 



uilT buppini, tliiit whncnt k nddca IncrcUed nfy^j nf 
utila, iDciHutq.iiciii:rnriirintef>iliim(ii|ienrnldlKndl^ 



:a.t;s 



" thit dtflclmtyt And IhU edrpDrat« body U theiebj rendeted reEpoKiible^iHA only 

" tor ascb u DMi be liiugd ty rvny pricail Uankrr in ht Kiviiom, 1« Uie uib- 
" jt»n™, credit, grdiicnUon of inch •Bankw be w lint it m^t.-^l^ligarU/Licir- 
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F^ltr.' D«1)ii* mdFall™Uio ingllih Sgiicm'ff'FttiBil^iJ'pvtlMtd mlroa. 



A more mioute View ofthtAHairsoflhp Bank neccssBry—State of ttie 
Case between Ihe Bank and tlie People— Ihe Properl)' of the Bank — 
The Statement uF DrbU and Credits in tlie Repurt ot the Secret 
Commiltee — The Bank renders its own Accounl — The more detailed 
Statement published by Mr. Alletdjee— The Property of the Bank is 
In Paper and not in Specie — Aoiaunt of the Bank Notes compared 
with the Cash— The great QueatioQ was, what Cash and Bullion there 
woa in (he Bank— Mr. Paine'a Opinion founded upon the Kstimale 
of Mr. Eden and Mr. Chalmers- Error in GuppoBing that the Minister 
took Specie out of the Bank to send it abroad— Mr. Pill's answer to 
Mr. Hobhouse a..d Mr. Hussey- Mr. Pilfi Argument verifying the 
Opinion of Mr. Paine— The « hole become a Syslem of Paper. 

Gbnti-emeij, 

IN Ihe foregoing Leller (al pages 147 and 148), we baye 
seen the Reports of ihe secret Commiltee of ihe House of 
Commons, relalive, fihst, to the slate of the Bank's Affairs ; 
and, SECOND, relative lo the conlinuance of refusal of Cash 
payments at ihe Hank. We sliall next take a view of the 
Acts, passed by the Farliamenl, npon this memorable occa- 
sion ; no), however, till we have looked a, little more minutely 
into the stale of the Bank's Affairs, 

It was before observed, that the Commillee, that even a 
Secret Comtnillee, and Ihat Commiltee, appoinltd, too, in 
Ihe manner that we have seen (at page Htf); that even a 
Conimi ttee like this were not permitted (lo use ihe phrase of 
PitI) lo " push their inquiries into circumstances, the disclo- 
sure of which would be tiltended with injury to public credit," 
Accordingly, not a word do ihia Commiltee say abonl the 
quantity of Gold and Silver in the Bank, though the great, 
and, indeed, the onli/ caii^e of the Sloppuge, and of the 
whole of these proceedings, was, the alarm felt by the Direc- 
tors at Ihe daily decrease in their Gold and Silver. The 
queslion, and ihe only question of any importance to the 
people, that is to say, to the holders of ihe bank notes, was: 
" Js there a quantity of real money in ihe Bank sufficient to 
pay us the amount of our notes, when we may choose to 
preseni ihem tor payment 1 " This was the queslion, to 
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which Ihe people wanled an nnswer ; hut wiih nolhitis; relaling 
to this question, were the Cominiilee to meddle. This ques- 
tion was, with assurance unparalleled, said to belong wholly 
to ihe "pj-ivate economy of the Buitk, with which Ihe public 
had nothing at all to do." 

Surely nothinz ever was hearil so imptidenl ns this. The 
holders of ihe Bank nolea, the creditors ol' the Hank Com- 
pany, the creditors of this company of Merchants, carry their 
notes and demand pajmenl; the Company of Merchants 
apply to the Minister, and he obtains from the Privy Council 
an Order to authorise the Company to rifuse to pay the just 
and lawful demands of their creditors, and ihen the Minia- 
ier, when be comes to the Parliament tor an Act to sanction 
and to conliniie this refusal, tells the House of Commons, that 
even a Secret Committee of them, though chosen as we have 
■een, are not to push their inquiriea'into circumsltinces, the 
(lisclosupe of which might injurs the credit of the Bank : and 
yel he has the face lo say, at the same lime, that the report of 
this Comniillee cannot fail to satisfy the country of the ability 
of the Kank lo pay all its outstanding demands. 

Gentlemen, we will now look a little more minnlely into 
Ibat report. It states, that the Government owes the Bank- 
Company £ 1 1,686,800, which bears an interest of three per 
cent; that is to say, that the Bank Company, like our neigh- 
bour Gaizzi.ii GaEiiNHOtiN, is a Stock-holder and has Jls 
name written in the GREAT BOOK ; which Great Book, jou 
trill bear in mind, is keptaf the Bank itself, and ilie interest 
upon (he said stock is paid hy the Bank Company fo the Bank 
Cfompany, and in bank notes made at the order of the Bank 
Company ! This was all very Gne, to be sure ; but, it certainly 
did not go one inch towards convincing the holder of a bank 
note, that ihe Bank was able to pny him in Gold or Silver. 
The Comnitltee next slate ihe means and the Debts of the 
Bank, as follows : 
Total amount of the Funds of the Bank (eKclusive 

of debt due to it from the Government of 

£1 1 ,086,800) on the 25ih of Feb. 1797 £17,597,280 

Total amount of outstanding demands upon the 

Bank on the 25lh of February 17U7 13,770,3EO 

Surplus io favour of the Bank 3,i)2(>,890 
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This was idl very fine again ; but what wai it tor the public^ 
"What was it to the holders of the bank notes, who wanted 
Oold for them ? Besides, whence came the evidence of the 
truth of this ? The proofs of a trader's solvency are not, I 
believe, generally left to himself. The Bank Company had 
stopped payment, and, when an inquiry was taking place into 
the state of its affairs, and especially with regard to its ability 
to pay, how comes it that the inquirers were content with its 
own statement and its own story ? This is not the way that 
inquiries are made into the affairs of other traders, when they 
stop payment. Mr. GREY, as we have seen before (See 
Debate of 9th March 1707), said that, though one of the 
Secret Committee, the evidence had not satisfied him ; and^ 
indeed, what v^as this report more or less than the Bank's 
presentation of the state of its own affairs ! 

But supposing the statement to be correct, still what was 
there to satisfy the people of the country ; what to satisfy the 
holders of the notes, that the Bank was able to pay those 
notesy that is to say, to give gold and silver for them. For 
as to payment in any other way, it is nonsense to talk of it. 
What was there, in this Report, then, to cause it to be be- 
lieved, that the Bank was able to pay its notes? Here is 
very big talk; high-sounding words, and more high-sounding 
figures ; but if we put them to the scrutiny, we find nothing at 
afi in them : we find not the smallest circumstance to induce 
any holder of a bank note to suppose, that the Bank is, or 
ever will be, able to pay that note off, agreeably to the 
promise, expressed upon the face of it. 

The statement, however, from which, it appears, the Secret 
Committee made up their Report, was more in detail. This 
statement was afterwards given to the public by Mr. Allbr- 
i>YCE, a member of the then Parliament, and a person who 
constantly voted with the Minister. The statement thus given 
was as follows : 

STATE OF THE FINANCES OF THE BANK OF 

ENGLAND, FEB. 25, 1797. 

ParticriXm-s of Debt Account, Particulars of Credit AeeourU, 

Drawiu^Accouut ....£2,389,600 Bills and Notes dis- 

Exchequer Bills 1,C76,000 couutcd, Cash and 

Unpaid Divideuds .... 983,730 \ BuUion 4,176,080 



Papxh against Gold. 



Do. i 



India 



luitiei 



SuDdriFE unclaimed .. 
Due from Ca^h on the 

loaiiofl79T 

Unpaiil Irish dividend 
X)a. on Imperial loan .. 



t ti) ludia 



Exchequer Bills. 
4S,150 I Landa and Tene 
10,210 Money lee 

1^^30 Company 

Stamps 

17,060 Navy and Victualling 

1,460 Bill 

5,6U0 AmeiicaD Delwntures. . 

Petty Cash in House ,. 

1,130,140 Sundry articles 

1,640,350 5 per Cent aiinuiliei . . 

5 per Cents 17y7 

Treasury bills paid for 



the Govern n 



reasury and Exchi 

quer fees 

Interest due ou differei 
Lnans advanced 
Goverameiit 



15,894 
54,1H 

5,330 
34,1511 

795, sod 
1,000,(100 

I, SI 2,270 

37fi,0OO 
83,120 



17,597,280 



17,syr,280 

Now >vhal U all (hJB^ Wh}, it U, with the exception of 
three of the items, a mere account of paper between ihe 
Government and the Bonk, and in which the people, who 
held the bank notes, coiiid have ng inlercsl wh&lerer. The 
Bank held Exchequer Bills, and Navy and Viclunlling Bills, 
and had lent money (ihal i-s to say hank notes) to the East 
Jndia Company, and hud five per cent stock, and Treasury 
Bills, and had interest due upon loans ; all which might be 
very well tor the Bank, but what was it to a man, who held a 
bank note and who couM not gel payment Inr it when he pre- 
sented it to Ihe Bank ? These fine articles ot* credit were very 
good tor the Bank Company; hut what good were they to 
'Soi.'iBR CiuLL, who, being alarmed at the prospect of a Jnco- 
bin invasion, wished, in spite of his lojatly, to turn his bank 
notes into guineas f What use were Ihey to our neighbour 
Grizzlb Ghkenhobv, who now wished, ol' coune, to put by 
a few guinea*, and who, of course, wished to receive her divi- 
dends in gold, to prevent her I'rom doing wliich by law, this 
very report was a prelimiiiary step ? What consolation wa> 
Grizzle to draw from this account of ilehts due from the 
Governinenl to the Bank, especially when it was clear, thai. 
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if the Government ever paid the Bank, it must pay it in hank 
notes, seeing that in bank notes the taxes were now paid f 

The three items to which the people would look, were those 
expressing, on one side, the amount of the bank notes in civ" 
culation ; and, on the other, the amount of the cash^ or coin 
and bullion in the Bank Company's House, commonlv called 
the Bank. According to the above statement these were on 
the 25th of ^February 1797, as follow : 

Amount of Bank Notes in circulation. . . • • . «• £8,^40,250 

Bills and Notes discounted, Cash and Bullion 4,176,080 
Petty Cash in the House 5,320 

4,181,400 

Difference 4,458,850 

But, who is to say how much the Rills and Notes discounted 
amounted to ? Who is to answer, that they did not make one 
half; who is to say, that they did not make nine tenths of the 
sum of £4,176,080?' Why was the amount of the cash and 
bullion huddled up in one sum along with the amount of Bills 
and Notes discounted ! Why were things so different in their 
nature confounded together ! If Grizzle GaEENnoRN wanted 
her bank notes payed at the Bank, she would not take dis^ 
counted bills in payment. What the nation wanted to see, 
was, how much the Bank had of that sort of thing, in 
which bank notes could be paid ; how much it had of that 
sort of thing, the value^of which no invasion or revolution 
would destroy : how much it had of that sort of thing, in which 
it had promised to pay upon demand the bearers of its notes ; 
how much, in short, it had of MONEY, and not of bills and 
notes discounted, with which the people had nothing at all to 
do, there being no man of common sense, who could care a 
straw about how much of its paper the Bank gave to others 
for their paper, so that he got guineas for his bank notes ; and, 
if he could not get this, what consolation was it to him to 
know, that the Bank had lent but little of its paper to the 
merchants ! 

As to the exact quantity of cash and bullion in the Bank, 
when the stoppage took place, Mr. Allerdyce gives a table, 
shewing the amount at stated periods, for several years, 
according to which Table^ the total amount of the cash and 
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bullion in ihe Bank, at Ibe lime of the Stoppage, was 
f 1.27^2,000. Ave, ONE MILLION, TWO HUNDRED 
AND SEVENTY-TWO THOUSAND POUNDS. He 

comes at this sum thus. The IJank of England have A^»m- 
bers, lo denote their quantity of cask and bullion. When 
Ihey submitted iheir accounts to Parliament, in 1797, it was 
thought necessary to keep the amount of ihe cash and bullion 
B secret irom Parliament and the public. They, therefore, 
only gare the Numbers far distinct periods in several years, 
in order lo shew the proportionate increase or diminution of 
Ihe cash and bullion. From these Numbers, however, a dis- 
covery was, it is said, made, and the sum above-named, 
ascertained to be the amount of the cash and bullion in the 
Bank at the lime of (he Stoppage. But upon this, I wish to 
place no reliance ; nor do 1 care, whether the Klatetnent above 
given, of cash and bullion, und discounted bills be correct, or 
not. These are things of inferior consequence compared with 
the creat and trell-known facts; namely, that no proof was 
produced, or attempted to be produced, that the Bank Com- 
pany had gold or silver, or boih together, sufticient lo pay its 
promissory notes; and that no account was rendered lo the 
FarliamenI of the amount of the cash and bullion in the Bank. 
Mr. Pain£ had, only the year before, said, in the words of 
my motto, that the quantity of cash in the Bank could never, 
on the evidence of circumstances, be so much as Iwo millions, 
and most probably, not tnore than one million ; tlial, on this 
slender twig, always liable lo be broken, hung the whole fund- 
ing system of four hundred millions, besides many miiliona in _ 
bank notes ; that the sum in the Bank was not sufficient to 
pay one fourth of. only one year's interest of the National 
Debt, were the creditors to demand payment in cash, or to 
demand cash for the bank notes in which the interest is paid t 
a circumstance always liable to happen. Mr. Pai.vb founded 
this opinion upon a statement of Mr. Eden (now Lord Auck- 
LA>ii>}and Mr. Chalhebs, Clerk to the Board of Trade, who 
had given an account, or rather, an estimate, of the gold coin 
circulating in the kingdom ; and, it is truly surprising to 
observe how near Mr. Paikb was to the exact truth as to ihjg 
point, though at the time when his pamphlet was published. 
Its calculations and predictions were treated with i>corn, and 
the work itself was ascribed to a malicious desire to cause the 
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ruin ot'Englaiid ; juKt as if it were in the power of Painb, or 
of any one else, to injure the credit of a nation ; or, as if any 
thing bill ihe nual, the real want of the gold and bullion 
could sbuke the failb ol' the public in such an establishment 
as thai of the Bank. Painb might have written 'till ibis lime 
without perauarliiig any one that a guinea was a thing not to 
be relied upon. He never would have written people out of 
their beliel'in Ihe eooinBis oi' g-uinetu. And, ifthe Bank had 
Blood a run for only one week, he might have writien hia pen 
to ihe slump, but would not have shaken the people's confi- 
dence. Credit that has a solid foundation need lear no 
assaults. 

At the time, uhen this Kuhject was under discussion in 
Ihe House of Commons, the Minisler was charged, by the 
Opposition, wilh having taken the money from the Bank and 
Bent it ahroail in subsidies. This was certainly a very great 
error, or, it was made use of for the purpose of annoyiny the 
Minister at the expense of truth. I am, however, disposed 
to attribute it to error ; for, it was urged in such a manner, and 
by such persons, as to obviate all suspicinn of its being a mere 
parly weapon. Mr. KonuousK (Debate 28 th February 
1797), said, that be suspected that the money had been bnried 
in Germany, and not by the people of England, in dread of 
invasion. And Mr. HutiSRy said, thai the Minister "had 
" laid his rapacious hands upon the sums destined for the 
" payment of the public creditor. He knew that the public 
" creditors had been refused iheir just demands. He had 
" witnessed the truth of this woeful circuinslance hitnseH 
" He had been told by a person who had applied for payment, 
" that, in payment of a sum of twenty-three pounds, three 
" pounds in cash had been offered, and ihe rest only in notes. 
" Such a melancholy day as this for England he had hoped 
" never to live to see. liet the Chancellor of the Exchequer 
" pay ike ten millions Government owed the Bank, and then 
" it would he able to fulfil all its engagements. It was not 
*' that the Bank was unable to satisfy its creditors, but it was 
" the continued demand of money to feed the expenses of 

I" this ruinous and disastrous war, which rendered il unjust to 
" those who depended upon its credit," 
Mr. Pitt, who seemed to have avoided this point with all 
biB care, and who, as I once beard Mr. Windhau describe 
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him, was so dexternuN in Ibe seleciion ami use of wotiIk, as ta 
be able " to speak a King'ii apeeehoff-hund," could not remain 
longer ^lent under this allsck. He had been told nearly the 
Kame b> Mr. SHRBinAH ; but he seemed lo be willing to take 
the chance of tbat being ascribed to party motives. When, 
however, he heard ihe sEune seriously urged by Mr. Hussey, 
and saw that the nolion watt making its way amongst the pub- 
lic, and, of course, that the whole of ihe calamity would be 
ascribed to him and his Anti- Jacobin war, lie could no longer 
refrain from declaring what was \.he nature of the properly 
of the fanjt, and to avow, that the whole of its transactions 
with Governmenl, or nearly so, were Iransactions of paper, 
a fact of which the country had, till ihat moment, been in 
eomplele ignorance. 

He said that Mr. Hi;ssby was wholly in error, to suppose 
tbat the Bank made advances lo the Government in specie ; he- 
said, thai the advancea were made in notes, and paid in the 
same manner; thai, if the Government were to raise money 
and pay the Bank, the Hank would not thereby be supplied 
7vitlt an additional guinea in cask ,' that the tax.es were not 
paid in specie i thai loans were advanced without any expec- 
tation of re-payment in specie ; that the Bank never had it in 
contemplation, that every quarterly dividend was to be paid in 
cash ; inat the receipt of ihe revenue was in paper, and Ihat 
the whole of Mr. HussKv'a observations were entirely foun- 
ded in mistake. 

Mr. Sbekiuan, in answer to this, said, thai the deficieiA:y, 
or iaability at Ihe Bank arose, not merely from ihe positive 
want of cash, but from Ihe disproportion lielween the quantity 
of cash and ibe quantity of paper ; and, of course, that if Ihetr 
lent paper was returned lo them, they would find themselves 
atliherty to issue more of i heir specie. This would havebeen 
true in a stale of things where llie difference between the 
quantity of specie and ihe quanlily of paper was less; but in 
Ine present case, it was loo great tor confidence to be restored, 
and, of course, for ihe Bunk lo return lo its paymenis in cash. 
Hr. Pitt's answer was complete. U was ibe plain truth, 
which he was obliged lo bring out, in order to divide the 
fafeme with Ihe Bank. He was told to borrow and to pay the 
Bank what he owed them, What good will that do, said he, 
when my loan will consist of bank-notes, and I nmsl pay ihe 
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lutroductiou of the Bank Restrittion Act into the Hnuse of Com- 
inou<i— The Origin of [his Measure— The BUI moved for by Mr. Pilt 
— Suapensioii of llie Tivo Acts Prohibiiiug Small Promissory Notes— 
TlieTitle and Preambles uf those Act E—TliePriDciplcsurihuse Acts — 
Title and Preamble of the Baah ResEnction Act— View of the Pro- 
lisioDHorthat Act — The Legal Tender—The Meaniiig and Applica- 
tion of the Word Re^trictioa. 
Gentlemen, 

WE hare now to lake a view of the Azts of Parliament, 
passed in consequence of the Stoppage of cash pajments at 
the Bank of England ; then, to see what was, at the pausing of 
these Acts, said by the odvociiles of Ihem, respecting iheir dura- 
tion ; and this will enable iis to form a pretty correct judgment 
BB to the slates man- 1 ike wisdom of those advocates, and uUoas 
to the probability of the Acta ever being hereafter removed, 
except by a total annihilation of the paper-money. 

Until the time at which the Batik Stoppage took place; 
until the 26th day of February 1797, the iioles of the Bank 
Company were considered as good ag real money ; because, if 
the holder chose it, he could, at any moment, demand and 
receive real money in exchange for them. But when ihe 
Hank, in the manner that we have seen, refused payment 
upon demand, the nature «f the notes was wholly changed- 
They were no longer equal in value to real money ; and 
nothing but a species of compulsion would, of course, induce 
the people to receive them in payment of any debt theretofore 
con traded. 

Now then came the pinch. Now came forth the fact, that 

it was beyond all the powers of hypocrisy, trick, and confusing 

verboiity any longer to disguise : l<>rlh came the fact, that 

bank notes were to be, in reality, forced upon the people ; 

~ that the man, who had a debt due to him, must take them in 
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paynfent, or if he refused fhem, be niiable to arrest his debt- 
or: forth came the fact, aye, forth it came, after all the 
railing against French assignats ; forth came the fact, that no 
man who held a bank note ; that no man who held a note of 
that company of Traders, payable on demand, could compel 
them to pay him, except iii other suck notes. Forth came 
this fact, and yet those who had brought the finances of the 
country into such a state, were still kept in power ; to their 
management were the nation's affairs still left : to their pro- 
mises did the credulous and affrighted people still listen ; and 
of their measures has the nation ever «ince been feeling, and 
will, it is to be feared, long feel, the consequences. 

The Order of the Privy Council (see it in Letter XF, page 
117) required the Bank Company to stop paying their notes 
in money. The words are *' io forbear issuing any cash in 
payment." I beseech you. Gentlemen, to consider well the 
nature of this transaction. Look back at the origin of the 
Bank. Consider it as it really wai, a mere Company of 
Traders. Then view the holders of the notes, who were so 
many legal creditors, so many persons having a just and legal 
claim to be paid upon demand. See all these creditors at 
once deprived of their legal rights of payment by an order of 
the Privy Council^ of which the Minister himself was a mem^- 
ber. See here a Company of Traders, having promissory notes 
out to the amount ot many millions, required by the Privy 
Coimcil " to forbear*^ to pay off the said notes ; and above 
all things, observe, and NEVER FORGET, that this order, 
or request^ was made in consequence, as we have seen from 
the official documents, of representations made by this Com^ 
pany of Traders themselves, who, a& is stated in those docu- 
ments (Letter XI 11, page 135), made such representations in 
consequence of the drain upon their cash and of the alarm 
they therefore felt for the safety of their House, 

This was a fine spectacle to behold : it was a fine thing to 
be held forth to the world by a Minister, whose boasfing about 
his financial resources, and about bis support of public credit, 
h&d been incessant from the day he first vaulted into the saddle 
of power. If this could be done with regard to one Company of 
Traders, why not with regard to any other Company of Traders, 
or any other single Trader in the kingdom ? If the Privy Coun- 
cil, avowedly upon the representation of the Minister, were to 
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protect this Company ufTraderH,agRinil the lawful demands of 
their creditors ; what reason was there, that olher Tradera, (hat 
other Debtors, shauld not be protected In the same way ; il*they 
should "I'eel alarm for the safety of their liouse?" We must 
never lose sight of this fact, that ibe Order in Council arase 
from a repret<enlation of the Minister; that representation arose 
from one made to the Minister, by the Bank Company; and this 
latter represeniation arose (See Letter XHI, p. 135) Irom the 
drain of cash at the Bank, and from the alarm which the 
Bank Company felt for the safely of their house. This should 
be constamlj kept in vietv. We should never, tor one 
moment, lose sight of the lact that the whole of this measure 
of protection to the Bank, had its origin in represeniationt 
made by the Bank Company ilself, And if we keep this facl 
steadily in view, we shall be in no danger us lo coining at a 
proper conclusion. 

Thus far then, we have seen the transaction going no fur- 
ther than the Privy Council. We have seen it originate v'uh 
the Bank Company, the demands of whose lawful creditors bad 
given them alarm. We have seen the Bank Company calling 
upon the Minister, lo know when he would interfere. And, 
we have seen the Hinisler, after saying on the 24tb, that lie 
would prepare a resolution of Council, go to the Council on 
the 26tli, and obtain the resolution and order that we have seen. 
Thus the Privy Council became a party lo the transactinn ; 
and we are now about to see Jiow the Parliament put the 
finishing stroke (o it, by giving lo the Order of Council the 
sanction of Ian ; we are now about to luke a view of the 
Legislative Acts, by which, lo u^ie the expression of Ilia 
late Lord Liverpool, paper-credit was exchanged lor papery J 
currency, by which bank-notes were moulded into paper* % 
motley. 

In Letter XII, page 126, we have seen how the minister 
first introduced to the House of Commons the project of pass- 
ing a laic to sanction (he Order in Council ; that is to say, lo 
sanction ihe refusal of the Bank Company to pay their pro- 
missory notes- We have seen, that upon being asked by 
Mr. At,nEBi[AN Coubk, tvhelber he meani tomnke the bank- 
notes a. legal tender, he knew not ^vhat lo answer ; that he 
twisted and writhed in great apparent embarrassment of 
mind ; but, lliiit he knew iiol what to answer. We have also 
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seen, that before the House met the next day (28lh of Fehni- 
arv 179T) the meeting at the Mansion House had taken place, 
having been, as we have seen, previonsly contrived, in pri- 
vate, with the Minister. We have seen an account of the 
other meetings through the country ; and ne have seen, in 
Letter XIV., the manner of forming the Secret Committee, 
from whom came Reports (Letter XIV., p. 1 47, 148,) declaring 
the afTairs of the Bank to be in a most Jlourishing vfoy, 
and that the Company were possessed of a great surplus of 
means. 

Thus prepared, and perceiving, by this time, that his ad- 
herents were resolved to stand by hnn fSee Letter XIV., p. 
149) ihe Minister, en the 9lh of March, 1797, moved for 
leave to '■ bring in a biU to coitfirvi and continue the Order 
in Council of the 26th of February, for a time to be limited." 
This was the first motion towards making of the law for au- 
thorising the Bank lo refuse to pay its creditors their just 
ilemands ; that law, which has filled the kingdom with banks 
and with paper-money, and which, as we shall by -and- by see, 
has produced no small share of our present dangers and 
distress. But, before we proceed any further in the bistoiy 
ol' this Act, which, you will bear in mind, is the Act, which 
Ihe Bullion Committee have proposed to repeal in two vears 
from this time; before we proceed any further in the history 
of this Act, we must ahorlly notice two other Acts, which were 
passed hetore it, and which, though of inferior importance, 
were Xhe fiTst-bom of the Bank Stoppage. 

The refusal of the Bank Company to pay their tiotes was, 
OS every one must naturally suppose, productive of the con- 
sequence of driving all the gold coin out of circulation ; for, 
under such circumstances, the moment a guinea, or a half 
guinea got into the hands of a person able to keep it,m\A not 
an ideot, it would remain very quiet in the chest of that 
person; and, as the smallest notes then in" circulation were 
notes forjt'tre ponnds, the difficulty in making payments would 
necessarily be very great. The distress arising from thia 
^cause, was so great, that on the tsl of March, it was resolved 
by the House of Commons, lo bring in a hill to legalise the 
Issuing of small notes by private persons ; and, on the same 
day, a bill was read a second lime, for enabling the Bank of 
England to issue notes ujider fivepoiinds. 
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The reason for passing these Acts was this; there were in 
exislence two Acts of Parliament, which prohibited the ne- 
gociatin;; of promisaory notes and other paper of an amount 
under Jive pounds. These AcIb are, upnn this occasion, 
worth)' of our particulnr attention ; becaui^e ihey tvere passed 
upon the principle, that small paper prortihes were ivjnriovs 
to the commuiiihj. The first of these Acts was passed in 
Uie year 1775, and, as wiH be seen from the Title and Pre- 
amble, which I beg of jou to read," small paper carrenty 
was, at that time, declared by law to be of " yrtat prejudice 
to trade and public credit." There were in 1775, as we 
have already seen, no b»nk notes for sums less than tus 
FOUNDS, and, it was then supposed, that smaller notes would 
be an injury. In two jears after the above Act was passed, 
the effect of it having been found good, another Act was 
passed carrying' the prohibition to any sum unAez Jive pounds. 
And, Gentlemen, I beg you to pay particular atienlion to the 
language of these Acts. Tlie first says, that the circulation 
of notes for rery small sums, in lieu of cash, is to the great 
prejudice of trade and public credit; and, atier the Parlia- 
ment have had two years experience of the effects of this 
Act, they pass another, in which, a[ter declaring that the 
efiecls of the tbrnier Act have been " veri/ salutary," they 
extend the provisions of it from the sum of twenty shillings 



• FiTTEENTu Geo. lil. Chap. LI.— An Act tn restralii ihe nepiicia- 
tioD uf proniiaaury nuCes and inland failU u( enhaiige unJpr a limited 
sum, within that port cf Great Brilaiii cnlltd Englautt.— Whereas va- 
rious nates, bills of excbange, and draugbta fur money, For vay tmetl 
mmu, have, for iome time past, been ciratiated ur nf i^ciated in lieu af 
totk, within that part of Great Britain called EDgland; (o the great 
prejudice b/ trade andpublie ceediti l(c. ifC. Be it, Iberefurr, ennileil 
b; the Kinf^'s must excellent Majesty, by, and with the advii-e and 
conaent of the Lurda Spiritual and Temporal, and tJomraiius, in this 
present Parliament assembled, and hy the authority of the Eanif'. 
That ail promissory or other uotea, bills of exchauge, ur drufis, or 
undertakloss in writing, beiii^ negociable or tranaFerable far Ihe 
payment of any sum or sums of money, tea than the sum of ttceniti 
shillinga in the whole, which ahall be made or iitueil at any time from 
and after the twenty-fourth day uf June, one thousand seven bundled 
and seventy-live, shall be, aud the same are hereby declared tu be, 
absolutely void, and of no effect, any law, atatule, usage, or custom tu 
the contrary, therefore iu auywise not with 9 (audi ug. 
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to the sum 'oXJive pounds* Thus, then, small paper oHrrenicy 
was proTed to have been an e^l 3 it was proved, by expe-^ 
rienoe, to hare been injorious to trcule and to public credit; 
ajid, therefore, while there were no bank-notes for sums less 
than ten poutidi, the law forbade that there should be any 
<yther circulating or negociahle notes, under five pounds; 

Thus, as to paper-currency, stood the law in 1797^ when 
the Bank StopfMige took place ; and, as we have already seen 
in the former part of this Letter, the country was, in conse- 

auenoe of the Stoppage, thrown into the greatest distress for 
le want of something to represent small sums. The manu« 
facturers, and, indeed, all the journeymen and labourers 
throughout the kingdom, could not be paid in the usual 
manner. The coin had disappeared^ as it naturally would 
the momenta bank-note would not fetch its amount in guineaa 
at the Bank ; and, the guineas and half guineas having gone 
out of sight, which they did instantly, there were no means 
of payii^ small sums. Therefore, the very first thing to foe 
done, was to provide something to supply the place of the 
guineas and half-guineas, and, indeed, the whole of the coin, 
except the hammered-out shillings and sixpences, such as we 
now see current. 

For this purpose, it was necessary to pass an Act to repeal,^ 
or, at least, to suspend^ the two Acts, of which we have just- 
taken a view, and accordingly a suspension Act was passed 
on the 10th of March, 1797, the title and preamble of which 
Act are here inserted as worthy of attention, and as matter 

^ * Sevrntsentb Geo. III. Cap. XXX.^ — An Act for further re- 
strainiug the negociatiou of promissory notes, and inland bills of 
exchan^, under a limited sum, within that part of Great Britain 
called Engplaod. — Whereas by a certain Act uf Parliament passed 
in the ftfteenth year of the rei^n of his present Majesty (intituled 
a^ Act to restrain the negociation of promissory notes and inland 
bills of exchange under a limited sum, within that part of Great 
Britain called England) , all negociahle promissory or other notes, bills 
of exchange, or draughts, or undertakings in writing, for any sum 
of money less than the sum of twenty shillings in the whole, &c. &:c. ; 
and whereas, the said Jet hath been attended with very salutary effects, 
and io case the provisions therein contained were extended to aptrthe^' 
sunHy the goodfwrpose of the said Act would be further' advanced. Be 
it» therefore, enacted, &c. And the Act extends the prohibition to any 
sum under ^e pounds. 
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for liilure remark*. Thia Acl, by which ihe Buxpension was 
to be conlinueil onlj' till ibe Urst day of ibe then ensuing 
month of May ; thai is lo say, for forty days only, vaa, as 
we shall by-and-by see, aflerwards extended in its duration, 
and has continued in force (ill ihia day. 

But, this was nolhing without giving a power of making 
smalt notes lo the Bank of England. The Bank had divi- 
dends Id pay ; and, of course, all the sums, or parts of sums, 
under jtue -povnds (there, being, as yet, no notes under that 
sum) they were still compelled to pay in catli, which was 
what ihey did not like, and, in iaci, what ihey were not, 
perhaps, able to do. It was, theretbre, necessary, above all 
things, lo give ihem a power of making small notes. There 
was a doubt whether the two Acts of the 15lh and 17lh of 
George the Third, above-menlioned, applied lo bank-notes; 
and, it was thought by some persons, that ihey did not so 
apply ; but, an Act of Parliament, the great cure for all 
doubtB and difficullies, was passed tn remove this dovht ; and 
such was the ha&te in doing this, that the Act was passed on 
the 3rd of March, though the Bill was brought in ujily on Ihe 
ZBlh of February. This Act authorised the Bank to issue 
notes lor sums -under ^ve pounds ; and, accordingly, two and 
otie pound-notes were immediately issued. f 

■ Thiriy-Seventh Geo. III. Chap. XXXIl.— AuAct to Bus|iend, 
fur a limited time, tbe operatino of t*o Acts d( Ibe fifleenth 
anil seveuleeuth jears of the reign of hispresenl Majesty, for re- 
[.traiuing the negoeiaiiun of prooiiBSciry nules, and inland bills of 
eichaiige, under a limited sum, witfajo that pari of Great Britaiu 
called Eugland, — Wbereaa au ActoF Parliament was paiseri in the 
fifteenth year of Che reigu »f Ii>s present Majesty, intituled an 
Act (o restrain the ueeocialion of promissory notes and inl&ud bills 
of eicbaiige, under a limited sum, within that part of Great Britain 
called Bnglauil ; And whereas autiCUer Act was passed in the seven- 
teenth year of the reigu of bis preseut Majesty, intitdled, au Act Tor 
further restraining the uegocintion oP promissory Dotes, and inland 
bills of eichauge urnier a limited sum, »ithin that part of Great 
Britain called England ; and whereas IT IS EXPEDIEN T thai tbe 
said Acts ihould bt.niiptn4ed far a eerlain time, so far as the lame 
may relate to any notes, draughts, or undertakings made payable on 
demand : &c. &c. &c. Tbe Act then suspeads tEose laws until lbs 
firstdayor .Mojr, 1797. 

+ Thirty-Seventh Geo. III. Chaji. XXVIII.— An Actio remove 
doubts respecting Promissory Notes of ihe Goveniur and tj)mpany of 
tbe Bauk of Englapd, for payment of sums of money under live pounds. 
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Now, Grentkmeii, I beg you to atop here for n moment, and 
takeanoUier look at the language of these Acts of Parliament, 
these aolemn declarations of the Legislature. In the year 
1775, they say, that the circulation of small notes, in liea 
of cash, is of '* greaX prejudice to trade and public credit.'* 
In 1777, they declare, upon the evidence oi two years of 
experience, that their having lessened the quantity of small 
notes had produced *' very salutary effects. And in 1797, 
under the ministry of Pitt, whose debts the public have 
paid, and for whom they are to pay for a monument ; aye, 
under the ministry of this man, the Parliament were brought 
to declare, that to make small notes ; that to do just the con- 
trary of what the above two Acts were intended to effect, was 
** expedient for the public service, and for the convenience of 
*' commerce." In 1775, and 1777, it was enacted, that small 
promissory notes, in lieu of cash, were '* a great prejudice to 
" trade and public credit." In 1797 it was enacted, that 
small promissory notes, in lieu of cash, were " expedient for 
" the public service, and for the convenience of commerce.** 
Gentlemen, when you have paid due attention to this, you will 
hardly want any thing more to enable you to answer those, 
who have yet the folly or the impudence to attempt a defence of 
the ministry of Pitt, who, as it has been well observed, in reply 
to one of his eulogists, found the country gold and left it paper. 

But, the grand measure was yet to come. There was, as 
yet, no law to sanction the deed of refusing to pay the bearers 
of the Bank^s promissory notes. This was a thing that the 
people had yet to receive at the hands of those, who had 
plunged them into the Anti-jacobin war, and who had fed 
them with the hopes of beating France through her finances. 
Yes, the people of England, the '* most thinking people," 
had vet to swallow this ; they had yet to gulp this bolus from 
the hands of those, who had buoyed them up for so man? 
years, by comparisons of the flourishing state of the English 
finances compared with those of France, which last nation 
they still ' believed to be, as Pitt told them, '* in the very 
gulph of bankruptcy." 

—Whereas it is expedient for X\i% public service , and for the convc" 
nicnce tf commercial circulation, that the Governor and Company of 
the Bank of England should issue Promissory Notes, payable to bearer^ 
for sums of mouey under five pounds; &c. &c. 
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This meBRure vas, as we have seen, inlrorluced inio the 
House of Commons, in form, on ihe 9lh ot March, 1797, in 
a molion made by Piti-, for leave to bring in a Bill for con- 
tinuing, for a limited time, what he called (he RESTRIC- 
TION (pray mark the nord) upon the Dank, relative 
to its isBiie of specie. This Bill, alter undergoing; the dis- 
cuasiona, some of which I shall have to notice more parli- 
•cularly by-and-by, became a Law on the 3rd of May, 
1797.' 

When you have read the Title and Preamble of this Act, 
you will accompany me in a brief sketch of its provisions, 
Tthich you will find not only curious and inlereslin£, as an 
object of public attention, but useful also to each of you aa 
individuals, who will hence team, haw far you are compelled 

• Tn I riTV -Seventh Geo. 111. Chap. XL V.— An Act Tar confirming 
and coDtinuiiig fur a limited time tbe RestrictioH contained iu ttie 
minute uF Cduucil of Clie twetity-sixtli ot fehtaary, one tliuusand seven 

hundred and ni net}' -seven, un paymeals oF cash by ibe Bank. 

Whereas, by minute uf bis Majesty's Privy Council, made dd the 
tweuty-sixth day of February, one thousnrid seven hundred and nincty- 
■eveu, upon the reprcEenTation oF the Cbancellur I'f the Eichequer, 
staling, that from the reault of the infonnaCion which he had received, 
and tbe ioquiries whicb it- bad been hii duty to make respectin;; the 
elFect of tbe unusual demands fur specie, that have been made upon 
tbe metropolis, in consequence of ill-Founded or exa.^gerated alarms 
lu difTerent parts of tbe country, it appeared, that uuleaa some measure 
was immediately taken, there might be reason to apprehend a want of 
siiflicieDC supply oFcash to answer iheeiigencieE of tbe public service ; 
it was declared to be the unauiinoua opinion of tbe Bunrd, that It was 
i ud is pen sably necessary fur the public service, that the Directors of 
the Bank, of England should forbear issuing any cash in payment, 
until the sense of Parliament could be taken oD that aubji^ct, and the 
proper measures adopted thereupon fur maintiinins the means of cir* 
culation,aHd supporting the public and commercial credit of the king- 

the said minute should be transmitted to the Directors oF Ibe Bank of 
England, and they were hereby required, on the grouude of the exigency 
oF the case, to conform thereto until the sense uF Parliament could 
be taken as aforesaid : And whereas, in pursuance of tbe minute, 
the said Governor and Compauy of the Bauk of England have, 
since the said twenty-siith day of February, one Ibousanil seven 
hundred and ninety-seven, ferborne to issue cash in payments, except 
for purposes for which the Issue of cash tooj ileemed unavoulahle! 
it is necessary that the Restr'tetian \a the said minute, ali bough 
not warranted bg IjOib, should be confimttd, and should be con- 
tinued for a limited time, by the authority of Parliament : Be it 
therefore enacted. See. &c. &c. 
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lo receive payment in bank notes, and in what way your 
previoas contracts hare been affected by this Act. 

The Preamble of the Act having repeated what was con- 
tained in the Order of Council^ and having declared that to 
conjirm and continue the refusal to pay in Gold and Silver^ 
though such refusal was not warranted by law ; having ac- 
knowledged the illegality of the things done, and declared 
the necessity of continuing to' do them; having made this 
beginning, the Act next proceeds, Section I., to indemnify 
the Bank Directors, and all other persons for having done 
these illegal things ; that is to say, to protect all such persons 
against any appeal to the law^ that any suffering party might 
be inclined to make. So that, whatever loss, or hindrance, or 
imury, any man might have suffered from the nonpa^^ment 
of the promissory notes of the Bank Company, such sufferer 
was, by this Act, at once deprived of all legal means of ob- 
taining redress. The Act next provides, in Section II., that 
the Bank should be liable to no prosecution for the non* 
payment of any of their notes, that they might be willing to 
exchange for other notes; and, that in case the Bank were 
sued by any one for the non-payment of their notes, they 
might apply to the Court to itop proceedings in such actions, 
who might stop them accordingly, and without costs to the 
plaintiff in any action brought against the Bank for non- 
payment of its notes, unless the Court should think the action 
necessary. Section III. permits the Bank to issue cash in 
payment of any sum under twenty shillings^ or where less 
than twenty shillings should be a fractional part of a sum to 
be paid by the Bank. This was a very ^rsiCioua permission l 
The same Section allows them to issue cash for the service of 
the Army, the Navy, or the Ordnance, in pursuance of an 
order of the Privy Council. Section IV. specifies that the 
Bank, during the restriction or stoppage, shall not advance ta 
the Government any cash or notes exceeding in amount 
600,000 pounds. Section V. permits the Bank to repay 
cash to those persons that may choose to lodge cash in the 
Bank. But, the Section permits the Bank to repay in cash^ 
only three fourths of the amount of what shall be so lodged with 
them. Sections VI and VII. permit the Bank to advance the 
nnin of 125.000 pounds to the Bankers of London and Scotland. 
Section VI 1 1, treats of payments between private indi- 
Tiduals^ and it provides, that all payments which have been 
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made, or wbich shall be m&rle during the continuHnce of thia 
Act. in Bank of England noles, sball be deemed payments in 
cash, if accepted RH Buch. Srction IX. conlains the greal alte- 
ration made in the law between debtor and creditor. ^Ve have 
seen, Ibat by the 2nd Seclion, the bank notes were made to be 
gajie equal to cash in the ca«e of all demands made upon the 
Bank (or pa^imenl of ils notes; which, therefore, made the 
notes of the Bank, as far as related to debts due from the Bank, 
on account of its nolea, a lbgal tendkb, which words mean 
such money or currency aa the law regards as good in the pay- 
ment of debts. Guineas, for itis lance, area legal tender, 
because, the tender, or offering of ttiem in payment, is sufficient to 
preventanyactionorproceedingaUsw being entertained against 
the person, who may have offered them in payment, in quantity 
equal to the amount ot the debt. But, bank notes were not 
made a legal lender, and they are not now a legal tender, 
between private individuah. If a man owe me money, J can 
still demand coin in payment ; and the only difference is, that 
I cannot, if my debtor lender me the amount of the debt in 
Bank of England notes, cause him to be arrested and held to 
special bail, as I might have done, if this Act had not been 
passed. This part of the Act every one should read, and, 
therefore, I have put the 9th Section in a note.* Section X. 
provides Ihat the collectors of the public revenue shall accept 

* Section IX. — And be it further enaeleJ by the aulliority afore- 
said, Thai during ttie contiiiuauce uf tbe restricL'ou ou paymeritg by tbe 
said goveraur and cotnpsuy in i'sbIi, impoEed by thii Act, no person 
Bball l>e held toBpecialbffll upon any process iisuing- out uf any court, 
unless tbe alfidsvit wbich sball be made for tbaC purpose, according to 
the provisions in tbe Act of the twelfth year uf ttie reign at hU late 
Majesty King George the First, for prevenliug frivolous aud vexatious 
arrests, ghall not only contain the several matters required by the saiil 
Act,but also that nu olfer hasbeeu made lo pay the sum uf niouey im 
such affidavit raentioueil, and therein sworn to, for the purpose of 
holding any person to gpecial bail, in notes of the said goveruor and 
company, eipressed to be payable on demand (fractional parts of the 
sum of tmiity sbiiliogB only excepted ;) and if any process ehall be 
issued Bgaiiiit any person, upon which such persoii might have been 
held to special bail before the patsinE otthii Act, aud no aflidavlt shall 
be made as aforesaid, that no such offer of payment in notes of the 
governor and company bad beeo made as aforesaid, such person shall 
Dot be arrested on such process, but proceedius^s sball be had against 
such person in tbe same manner as if no affidavit had been made ibr the 
purpose uf holding such persons to special hail, uuderthc provisious i/i 
12 
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payment in Bank of EngUnd notes. Section XI. permits 
the Bank to issue cash, in certain cases, upon giving five davs' 
notice to the Spealier of the House of Commons. Sectiomj 
XII. and XIII. provide for the continuance ofthe Act to the 
Q4ih of June (a duration of only ffty-tivo days), and for the 
repealing or altering of it during the then present session of 
Parliament, 

This, Gentlemen, is what is called the Bnnk-RESTRIC- 
TION Act, a very convenient phrase, calculated to convey 
the notion, that the Bank is able and willing to pa)' ; but, that 
it is not permilttd la do it. I beg jon to bear along with you 
the meaning of the word Restriction, which implies an act 
done by one parly, to prevent another party from doing mkat 
he would do ifnol prevented. To res/ric(i» to limit ot confine, 
I am restricted, for inslflnce, from going out of Newgate. I 
am here in a stale ai restriclion. 1 should go home to my 
larm and my family, if it were not for IhiH restriction ; and so 
"the most thinking people of Europe" think, of course, thai 

the said Act of his SaiJ late Majesty King George ihe First; ninlall provi- 
lioDS ill Euch Act, or in any other Act of Parliamcul, for preveiuing 
frivolous »ud veialLoua arrests, shall be applied lo the provisions in this 
Act coutained, so far as ihe same are capable of being so applied ; 
Provided always, that if affidavit shall be made, upon which auy perBua 
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IS might have 
__ ... iaid, before Ihe passing of tl 
(woru in such afTidavit, tliat sucb oTer o! payment has been made as 
atoresaid, so that the person or persona who might have been arrested 
and lield tu special bail upon such process, if this Act had not been 
made, cannot, by reason of such otter and ut the provisions in this Act 
contained, be sn arrested and held t» special bail, it shall he lawful for 
the cuurtout of which such procesE shall issue, or for any judge of such 
court, in a summary way, lo order the defendant or defetidauts in ihe 
CGtioti in nbii-h sucb process shall issue, and who might have so held 
to special bail as aforesaid, if this Act had nut been made, to cause 
notes of the said governor aud company, expressed lo be payable oa 
demand, lo the amount of the sum of money for which such person or 
persons aiigbt have been so held to special bail, if this Act had not been 
made, to be deposited in siich manner as such Court or Judges shall 



jt been mBUe ai-cording to iuch order, to arrest such defeudan 
defendants, aud hold him.her, or them to special bail, iu such and the 
IS if the said Act had not been made. 
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the Bank Company would pay their noles in Gold and Silver, 
iflheywere not resfncfed in the same manner. Bui ol'ihis 
we shall see more in the nest Lelter, when we come to speak 
of the duralioa oUbh reslricliog Ael; and, in ihe mean while, 
I remain. 

Gentlemen, 

Your faithful friend, 

Wm. COBBETT. 

Slafe Prison, Xeii-gatt, Monday, Kmi. 13, 1810. 



LETTER XVII. 



Mr. Habhrntc. 'Spwcli in tbe House of Commgn., wili MircU, ITW. 

The Legal Tender— Gold is the only Legal Tender fur any Sum above 
25 Puunds— Acts of the Uth and 39th of Geo. Ill— Mr. Hu^kissan's 
Remark upon the Legsl Tender—The Effects of a Legal Tender ia 
Paper— Illustrated by thp Case of New Jersey— Aet against Legal 
Tender in Paper, 4th Geo. III. chap. 34— Mr. Uusklssou's MiE-state- 
meot as to the Nutiuns cutertaioea respecCioe the Legal Tender at 
the passiog of the Act of 1797— Mr. Sheridan's Prediction when the 
Act was moved fur— Sir F. Baring proposes to make the Notes a 
Legal Tender— Mp. Pitt declines it fur the present- The Mansion- 
House and other Meetings had, in some sort, the effect of Law- The 
Law as it now stands as to the Legal Tender of the Bank of England 
Notes — CuUDtry Bankers may be 'compelled lo pay their Nules io 
Gold. 



BEFORE we proceed in our inquiries as lo the DURA- 
TION of the Act, which was ihe Bubject of the foregoing 
Lelier, and by which the Bank of England wag protected 
against the cask demands of the holders of (heir promissory 
noles; before we proceed in these inquiries, which will dis- 
cover matter not a liille curious in itself, and very inleresling 
as connected with what is now going on; before we thus 
proceed, I must beg your alfention to a few more words upon 
the subject of the LEGAL TENDER. 

The trnlh is, that gold and gold onli/ ia a legal tender, in this 
kingdom, for any sum above 25 pounds, unless the silver be 
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tendered in weight. This was Beltled by an Act, passefl in 
17T4 (14 Geo. HI. Chap, 42), nliich Act provided, (hat no 
tender in paj-meiit of money made in ihe Silver Coin exceed- 
ing the sum of 25 pounds, should be deemed a legal tender 
for more than ils value hy weight, at the rale of 5s. Id. for 
each ounce of Silver. This Act conlinuetl in force for two 
years, when it expired ; but it wae again revived in the j-ear 
1T99, and raade perpetual. Thus, yon see, that even Silver 
coin WEks not, except in smaH Ruins, alegal tender, and is not 
a legal tender to this day. 

But, though the B.ink of England notes were not by the 
Scslriction, or Stoppage Act, miide a. legal tender to all in- 
tents and purposes, ihey were made so to a certain extent ; for, 
bj Iheienderolihem in lieu of money, awi/deblor could est-ape 
arrest, and also escape the giving of special bail ; and, as to 
the Bank of England, the Act not only protected it against the 
demands ofits creditors ; that is, against the holders of its notes, 
but by the same Act, the Bank was to pay to the public, any 
thing due from the former to the latter, in its notes, and not to 
be compellable to pay in gold or Silver. This was going some 
way, at least, in making bank notes a legal tender, and this 
■eems to have been overlooked by Mr. Hitskiseon, (a gentle- 
man of whom we shall have much to say by-and-by,) who in 
I ^peaking of the change created by Ihb Act of 1797, in our 
I iBoney system, observes, that thai Act did not repeal any of 
[' the former regulations relating to the coin, and that it did not 
I feller the Act of the 39th of l[re King. "It did not," says he, 
*• alter in any respect the exisliug state of the law, either as lo 
"the weight or ihe fineness of the gold cnin; or the Act of the 
of the King." I have quoted this gentleman's own 
^#ords, because I am not quite hure that I clearly understand 
f'Hiem. Mr. Hussisson' is a member of parliament, and a 
T ip^nsioner, and such people are apt to talk in a style that 
common men cannot comprehend. Whether he means, here, 
' 4faat the weight and the ^neuess "f tbe Act of the 8&ih of the 
' King remain unaltered ; or, that the existing stale of the law 
' as to the Act of the 39tli of the King remain unaltered ; or, 
I «haltheActoflhe39ih oftheKingdid iise^/remoinana^/ererf; 
which of these may be his meaning, i cannot positively say ; 
' lint, of this 1 am sure, that, in hU the three suppositions, it was 
iqtiite unnecessary lo express such meaning, seeing that the 
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Acl, which he bo positively Knd carefully assures us was not 
altered hy the Act of 1797, wag iioi in e.xiBtence at tlie lime, 
Aod was not passed till two yeurs aliervranlR. 

The midchievousnesB of forcing paper-raoriey upon a people 
it very well known. It has been mast severely tell in all the 
countries where it has been resorted lo, and it hns never tiiiled, 
woner or later, to annihilate the whole of the paper, attempted 
80 to be lurced upon the people. This vvas the case in all the 
Slates ot* Niirih America, every one of which has, first or last, 
had a public debt, a paper money, r leijai tender ia paper, anii 
a slate bankruptey. The lusl of the Stales, 1 helieve, that 
clung to a legal tender in paper, was N^w Jkrsi^v ; and, the 
consequence was, that, even in the year 1792, when 1 (init 
went to the United States, that part of the Union was slill 
suffering from the disreputation brought on it by ttte legal 
tender, which, belbre it was put an end lo, had not only pro- 
duced a total stagnation of trade, and hat) brought ruin upon 
thousands of people, but it had begun to drive the people out 
of the Slate ; and, had it not been put an end to, tiie Stale 
would long ago, have been wholly depopulaled. 

But we need not go abroad for any thing lo convince us of 
the settled opinions ot statesmen and politicians as to the effects 
of a. legal leader in paper. We have only to look into our own 
Statule-Boob, where we shall find the thing sufficiently repro- 
bated, as in the Act passed in the year 1763, which declares 
such a tender lo be discouraging and prejudicial to trade and 
commerce, and the cause of confusion in dealings and a ?essen- 
injfo/cretZJi, in the Provinces where it was in use; and, having 
declared this; having laid down ihe^e as principles, the Act 
goes on to forbid the issuing of any luore suchpuper ; it makes 
void all Acta of Assembly thereafter passed lo establish or keep 
up such lender ; and i^ inflicts a fine of 1 ,000 pounds (wilfi 
iinmediale dismission, and future incapacity lo fill any public 
office or place of trust) on any Governor, who shall give his 
assent to such Aclof Legal Tender.* 

■ Fourth Year, Geo. III. Chap. 34. An Act to prevent Paper BitU 
of Credit, iiereafter lu be issued in any uf liis Majesty's Ciiiunies or 
PlsDtaliutiB, in America, fruiu bring declared to be a Ugal ten/ler io 
Payments uf lUoney ; nud ti> prevent llie legal tender o/ such bills as ere 
DOW sutKietiiJ^ fruni being prslBtiged beyond llie periail<! limited Iut 
calling in and eiokiag the same. Wbercas grent qiiantliits at 
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Mr. Hi'SKissoN, who was one of Ihe BiiIUoh Committee, of 
the luboura of which we ^hall toon see a good deal ; Mr. Hus- 
ifittso?«, who enjojs a large pension, paid out ol' the taxe» 
raised upon the people, and who, therefore, ought to understand 
something of aui-h matters i this Mr. Hvskisbon {of whom I 
shall have to tel) you a great ileal belbre we have done) has 
juBt imblisked II pamphlet, under the title of, " The Question 
"concerning the Deprecialion of our Currency Bl»ted and 
" examined ;" to the doing of which he was, it would seem, 
like Rosa MaXWdfL, reluctantly forced by the pressing parti- 
ality of friends. This Mr. Huski^son, in bis pamphlet, 
which is, apparently, intended to justity his conduct aa a 
member of the Bullion Comraitlee, has said, that "if it bad 
" been proposed, at once lo make bank notes a legal tender, 
*' and, in direct terms, lo enact, (hat every man should Ihence- 
" for'n ard be obliged to receive them ns equivalent lo the gold 
" coin of the realm, such a proposition would have excited 
" vniversal alarm, and would have forcibly drawn the atten- 
"tion of the legislature and the public to Ihe nature of our 
" circulaiion and to the consequences of such an innovation. 
" But, certainly, nothing of the sort was in Ike contemplation 
" 0/ any »ia« when first the Suspension- Act was passed. " But, 
is this true, Mr. Huskisson T Your memory fails you, I hope ; 
for, not only was it in the C{m(emj)/a(io)iof many persons; but 
several persons said, that, in effect, the bank notes would 
become a legal tender, and that, ihey would, of course, de- 
preciate. , 

Gentlemen, it is at all tiroes right, that (he truth should be 
known, respecting the conduct and the characters of men in 
any wise intru'^ted with the management of the public aOairs; 
and, at this time, and especially as relnling to this most im- 
portant subject, it is right ihat no part of the trulh should bo 

Paper BilU ot Credit have been created and issued in tiis Majesty's 
Culuuies ot Plaatations in America, by virtue ot Acts, Drderg, Reeoiu- 
tioDS, or VuCes ciF Assembly, making ami declaring sucb Bills orCredit 
tu be Ip|;bI Tender in payments of Moiiey. And whereas such BUts of 
Credit have greatly drvreeialed in l/teir value, by mtaui whereof Debit 
have teen Hhcharged ^•ith a much lest Valve than wat eimtractei /or, to 
the ^reax discauragemeni and pryiidice of ibe Trade and Otmmerceol his 
Maiesly's 'tubjeitE, hyuccwioDiDg Con/unoa in Jitatmgi,KDAttisetiing 
Credit in the Eaid Caloniet or Plantations : The Act then proceeds 
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hidden, Wilh this conviction in my mind, I shall be ralher 
minule in my reterences (o what was said at the lime when (he 
Acl of 1797, which prolecled the Banlt against the demands of 
the note-hoIJerB, was under discussinn. 

The bill, as was stated in my last, was moved for by Mr. 
Pitt on Ihe 9lh of March; and during the debate of ihal very 
day, Mr. Fox contended, that, if ihe bill passed, the properly 
of ihe Stock-holder must, at once, be depreciated in value; 
and, Mr. Sheridan said, that " he believed we should not long 
" be able, after the inundation of paper lo which this system 
gate binh, to stop them from making bank notes a legal 
" lender, and then adieu lo the appearance of specie at the 
■ " nk, and soon afterwards lo ibe real value of ihe bank 
e." When ihe bill was under discussion on Ihe 27lh of 
March, Mr. Pitt having said, thai Ihe clause, respecting the 
bar to arrests tor debl, did not go the length of making bank 
notes a legal lender, nor to take away ihe power of the 
creditor lo pursue ihe debtor in the tisiial course of law, in 
order to obtain payment in cash. Sir Francis Bahikg said, 
that he saw no means of avoiding the evijlo be apprehended by 
bankers and merchants, bul that of making bunk notes a Itgal 
tender ; and Mr. Dent was for making bank notes a legal 
^e/iefer during the suspension of cash payments. Now, what 
did Mr. Pitt say, in answer lo this euggeslion Irom his 
friends? He said, that " as to making bank notes n legal 
" tfnricr, he thought, ihal, if if waspossible, lomeellhe pre^jent 
" diiGculty without it, it ought lo be met without il ^ that, upon 
" asubject of so much diHicuUy and uncertainly, no man could 
" speak with confidence; but, that as long as the circulation 
" rested upon paper taken by consent, he thought it would not 
" be adviseable lo have it laken bi/ compulsion." 

Upon this ground, the Act was passed; and, it is very clear, 
ihal one of the objecla of the shorl duration of the first Act, 
which was passed for only 51 days, was, lo see whether people 
were inclined lo have recourse lo ihe law to compel payments 
in cash for debts due from private individuals toother private 
individuals. Every means, as we have seen, had been taken 
lo prevent this. A planned Meeting of Hankers and Mer- 
chants had been held al the Mansion House in London, and 
its resolutions for taking and circulaiing bank notes had been 
issued under the saaclion of the then Lord M^yor. Similar 
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KRoluUons liad heen issued from the aeveral benches of 
Justices at the quarter sestions, in all the coiittlieK; and, 
indeed, as Ihese resolulions were signed b^ the Clerks of ihe 
Peace, and had about them nil ihe air ol' acta of authority, the 
effectuponlhefarmersand tradesmen in general was nearly the 
samp a« that of an Act of Parlinment, tnaking bank notes a 
legal tender. If the^e means had failed, however, there can, 
I iliiiik, be very little doubt, that the measure ol' making bank 
notes a legal tender would have been adopted ; for, the only 
reason which Pitt offers, as we see above, for not doing it at 
once, is, that the people seemed, at present, to be disposed 
to take the bank notes as cash without compuhion; and, he 
very clearly meant, thai, if the people relused to consider 
tbem as cash, compuhion must and would be resorted to. 

And yet, after all this, and with these facts recorded in the 
Parliamentary proceedings of* ihe lime, Mr. HiiwEtissov, who 
was actually in office under Pitt or Du.vuah wten ihe mea- 
■Qre was discussed ; with alt this before his eyes, this gentle- 
man lells the public, that neither the making bank notes a 
legal tender, nor any tiling of the sort, was in the contempla.' 
tion of any man at the time when llie Act for the suspension 
ol' cash payments was passed; and that any proposition of 
Ihekind would have excited universal alarm, and would have 
forcibly drawn the atienlion of the legislature and the public 
lo the possible eonwquences of such an innovation'. 

Here, Gentlemen, we have an instance either of the incor- 
reciness, I might say, the ignorance, or the insincerity, of 
Mr. Huskisson, who, lo say the truth, is not without his temp- 
tations, as we shall bj-and-hy see, lo draw a veil over the 
origin and the conduct of the originators of the measure of 
protecting the Bank against the demands of the note- holders ; 
to do which it was absolutely necessary eiiher tn make bank 
notes a legal lender, or to do something that should answw 
the same purpose. To make them alegal tender by law, at 
once would indeed, have been a thing so shameful as not to 
be endiired,'in the face of the principles laid down by the Par- 
Kamenl in the Act of Ihe 4lh year of Geo. 1 1 1, above quoted. 
To pas's a law mnking English bank notes a legal tender, 
puniii" English bank notes upon a level with the colonial 
paper mentioned in that Act ; to make bank notes ihe de-raded 
flang Ibere described, was what could not be thought of, until 
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oil (he means of avoiding it had been tried ; but, it is, never- 
tlieless, very clear, that it' (he circulating ; il' the pro in u I gating 
(with efl the appearance of of&cial authority) of (he resolu- 
tions fram the Mansion House and from the benches of county 
Justices; it is verv clear, that if these had tailed in giving 
currency to the bank notes, these notes nouM have been 
made a legal tender in all cases, and to all inlenla and pur- 
poses whatever. They are a legal tender from the Bank 
itself. They are a legal tender to the Stock-holder in pay- 
ment of his dividends. No man can sue the Bank Company 
on account of their refusing to give him gold for any of iheir 
promissory notes of which he may be the holder ; nor can any 
Stock-holder sue the Bank Company on account of a refusal 
to pay him the amount of his dividends in cash. 

They are certainly nol a legal tender between m.'in and 
man, any further than as far as relates lo the barring of an 
arrest and of the necessity of special bail. Yon cannot 
arrest, or demand special hail from, the debtor, who tenders 
you theamount of your debt in Bank of England notes;* but 
you may sue him in the other tvay. The tender of bank 
notes secures the deblor from arrest, and I'roni being obliged 
to give special bail, in ihe first instance ; but, it does not pro- 
tect him against hemg^nalli/ compelled to puij in cask, if, 
for instance, Grizki.k Gbk'bn born ones either olynu a hun- 
dred pounds ; or, which is a better illustration, perhaps; if you 
have in your hands a hundred and five pounds in amount of 
the notes of Messrs. Pap^rkite and Co., Country Bankers, 
and you have a mind to have gold for those notes, looking 
forward to a lime when ynn may want ihcm, and having a 
greater attachment to the King's picture thnn to the arms and 
crests of Faperkite and Co. In such a case, you go (o 
Paperkite with his notes, and demand pdymenl of Inem. He 
lenders you, as a matterof course, Bank of England notes lo 
Ihe amount of those of his own which you present Ibr payment; 
but you, in pursuance of your design to be pitssessed of a 
hundred of the King's pictures, demand ^riW, and slick to that 
demand. Jf he cannot, or will not, pa^ you in gold, you 
cannol arrest him, or compel him to put m special bail ; but, 
you can bring the ordinary action ol' debt against him, the 
decision of which is ture to be in your lavour with the usual 
costs, and, while the action is going on, he is obliged to deposit 
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the Bank of England notes in court, as the ground of being 

Srotected in the meanwhile against arrest and against the 
emand of special bail; and^ if he does not make this deposit, 
you can even arrest him^ as in any other case of refusal or 
inability to pay. 

Thus, gentlemen^ stands the law, with regard to the legality 
of a tender of Bank of England notes. The Tax-gatherer 
cannot refuse them in payment of taxes ; the Stockholder 
cannot refuse them in payment of his dividends ; and the note- 
holder cannot demand coin for them of the Bank Company 
or of any body else, of whom he has once received them in 
payment; but any private individual may refuse them in 
payment of money due to him from any body but the Bank 
Company ; and may proceed to recover payment in real 
money, in the way above described. 

Thinking it desirable to keep this subject of the Legal 
Tender distinct from that of the Duration of the Act of 1797, 
and having necessarily a good deal to say upon the latter sub- 
ject,- and much interesting matter to develop, I shall not 
enter thereon till my next Letter ; and, in the mean while, 

1 remain, 

Gentlemen, 

Your faithful friend, 

Wbi. cobbett. 

State Prison, Newgate, Monday, November I9th, 1810. 



LETTER XVIII. 



** He hoped gentlemen would direct their most serious attention to the subject. The^ 
'* biU was of the utmost importance ; if a paper currency were once establisbed, how 
** conid it be got rid of ? If gold and silver were once driven out of circulation, how 
" were they to be recovered ? The sure consequences of a paper currency would be 
** a debt so enotmous, that it would never be removed. The old debts and the new 
** would vanish together, and (he funded property would sink with them. A revolu- 
** tion in property might i^roduce a revolution in Grovemment, and all those scenes 
** of blood which had disgraced France." — Air^ NichoUs, Debate, 27th March 
** 1797. On the Bank Restriction Bill. 



Duration of the. Bauk Stoppage or Restriction Act— Recapitulation of 
the Dates of the principal Occurrences leading to the Act — Apparent 
Reluctance with which the Bank Company submitted to the Restric- 
tion — They now discover that they have no Objection to be re- 
Strained— Mr. Huskisson says that the Duration could not have 
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been foreseen" — The probable Reason of this — Mr. HuskisBon's 

Piaees anil Pensions— 5uch a Perscn ought to have foreseen the 

consequences of the Act— Others did forsee tliem. 
Gentlemen, 

WE now come to thai subject which nalurally connects (he 
proceedings and measures of 1797, with the Report of the 
Bullion Coraraitlee, namelj', ihe DURATJON of the Act of 
i797 ; that Act, which was made for the purpose of urolecling 
the Bank Company against the legal demands of the holders of 
its promissory notes, and which Act, as you will not fail to 
bear in mind, arose out of an alarm felt by (he Bank Com- 

£ any /or the safety of their House. It is very material to 
eep constantly in view the progress which ended in the pass- 
ing of ibis Actj which, as you will have already perceived, 
did, in fact, decide (he fate of the paper-money in England ; 
and, therefore, I will here again place before you a recapitu- 
lation of the dates of the principal occurrences. 
February 21sl, 1797, the Directors of the Bank, /'observed 
" with great Kneasiness the lai^e and constant decrease in 
" ifteir cosA;" a deputation of ihem went to the Minister 
(Pitt) to make him acquainted therewith ; and, as ihey 
attributed the run to the alarm of invasion, (hey begged of 
the Minister to say something in ParliamenI, " in order to 
" ease the pablic mind upon the score." 
February 24lh. Al a meeting of the Directors, it appeared 
that the " loss of cash yesterday was above £ and 

" that about f • were already drawn out ibis day, 

" which gave sucA o«<i/arm, /or the safely of the House," 
that a deputation was sent to Mr. Pitt, to ask him when he 
would think it necessary to interfere. At ihis meeting with 
the Minister it was agreed, that a resolution should be by 
him prepared to brin^ before the Council, for stopping pay- 
ments in cash ; also that a general meeting of Bunkers and 
Merchants should be contrived in order to pass resolutions 
to support public credit ; and the Minister, at ihe recotn- 
Taendalion of the Deputation, agreed to get a private 
meeting of (he chief bankers al his house the nest day, in 
order then lo lay the p^B for a general meeting. 
February 261b. The Order of Council was issued, slating. 
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tiiftl tlie Ifinisler had ^mn the Conncil such inftyrmation 
relating to a run upon the Bank, as induced the Council to 
retj/uire, and tbej therdbre did require, the Bank Com- 
pany to forbear issuing any cash in payments, until the 
sense of Pariiament should be taken upon the subject. 

February 27th. An hnmense crowd of people assembled 
early in the morning at the doors of the Bank, and in 
Threadneedle-8treet> in order to get gold for the notes they 
held ; but, instead of gold they recei'ved a notification, that 
they might haTe bank notes lent to them in discounts, and 
that the dividends^ or interests upon stock, would be paid 
in the same mcptiier. Whereupon they retired^ shaking 
their long ears, and conscding themselves with the hope, 
that they would get gold in a week or two. 

On the very same day (27th Feb.) the general Meeting of 
Bankers and Merchants, which had been proposed to the 

, Minister by the Bank Directors, was held at the Man* 
sion*Hou8e in London ; that is to say, the Slate House of 
the Lord Mayor (Brook Watson) the Chief Magistrate of 
the City, who was Chairman of the Meeting, and who signed 
the B^olntions, to which, therefore, the air of authority 
was given. 

February 28th. The Privy Council, including all the Minis- 

. ters, of course, had a Meeting, and signed an agreement to 
take and give bank notes in Ae same way as the Bankers 
and Merchants who had signed their resolutions. 

March 2nd. The Magistrates met at the Quarter Sessions 
for the County of Surrey, signed an agreement of the same 
Bort, which was promulgate *' by Order of the Courts'* 
and was signed, like any other magisterial act, by the Clerk 
of the Peace, The like was done in all the other counties. 

March ZtA» At a meeting of the Bank Company, consisting 
of the Bank Proprietors in general, was passed an unani- 
mous vote of thanks to the Directors for having obeyed the 
Order in Council, and for Yaa'mg refused to pay in cash. 
From this Meeting it was promulgated, that no application 
bad been made 1^ the Bank Directors for the order to with- 
hold cash ; that the measure was not adopted at the instance 
of those concerned in the direction of the Bank ; that they 
complied with the order, understanding it to have been die- 
tatea by national policy , and meant to operate only for a 
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short lime; that tKeir affairs were in a slate ot* ihc gren test 
njiiiencr, ami that lliey earnestly hoped lliey woiild soon 
be PERMITTED to pay their notes in cask in the same 
manner aa Ihey had formerly done. 

March 9ih. The Ministers moved in Ibe House of Com- 
mons, for leave lo bring in a Kill to ssnclion what had been 
done by the Privy Council and by the Bank Directors ; lo 
protect both against any legal proceedings tor having done 
an niilawful act; and lo authorise the Bsnk Company lo 
CONTINUE lorefuse to pay their notes in cash, lor a cer- 
lain time to be named. 

May 3rd. This Bill became a law; and by it ihe Bank 
Company were authorised lo refuse to pay their promissory 
notes in cash, until the 24lk of /une in thai same year; that 
is to say 'ovjiftif-two days. 
Such, Gentlemen, was ihe progress which ended in Ibe 

Sassing of Ihe Cash Stopping Act. which is generally called 
le Bank REsratcTniN Act, and which, lo lliose, from whom 
the above facts have been kept hidden, would, from this name 
as well as from the language of ihe Act itself, appesr lo have 
been made without any application for such nmeusure on lb© 
pan of the Bank Company, and even against the wishes of 
that Company, who ivould, from outward appeaninces, be 
looked upon as being com^ie^fcft against iheir will, lo refuse 
cash-payments of their promissory notes ; and to yield lo this 
compulsion without remonstrating, merely from iheir sense of 
loyally and public spirit. 

These outward appearances, however, have neArly lostlh^r 
effect; and, it certainly would be something very wonderful 
indeed, if they had nol, seeing that the advocates of Xhi- Bank 
»ow complain nol of the " restriction,'' but of the Bullion 
Committee, uhohave proposed to remove the restriction at 
the end oi Iwo years! Oh! ibis is delightful. This is, 
perhaps, the finest instance of putting proiessions to the test 
niat ever was heard of in the world. Here are the Bank 
Company restrained: lliey are re strained from payiwj their 
promissory notes in the current coinbf ihe kingdom; there is, 
which seeras very hard, a law to prevent ihem from paying ja 
gpM; they would seem to have been so eager to do it, that it 
was absolutely necessary to pass a Intv to hold in their hands. 
Well. You have, say the Bullion CommiUee, endured thn 
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labours of the Committee, has, as we aaw in Letter XVII., 
published a pamphlet upon the subject; has not on 1^ avoided 
to xay who it was that was the cause of ihe Act, but would 
■eeni to wiab bis readers lo believe, ihat those who caused that 
Act to be passed, could have no idea of ite being continued 
ao long, and the inference he leaves to be drawn is, that, 
Tbose Pbksoms have not been the cause of such con- 
tinuance. 

To explain satisfactorily the probable reason why Mr. 
HusKiBsoN endeavours to gire this turn to ihe Ibing. it might, 
perhaps, be sufficient to le II you, that he himself has been 
steadily on the side of the Minister at the time when the first 
Act was passed, in 1797, and also at every renewal of that 
Act. This might suffice in explanation of this part of Mr. 
Huekisbon's conduct ; but I must not omit Ibis opportunity 
of introducing this gentleman lo you in fonn. He is one of 
the men, whom you help to pay ; and it is possible that you 
will havelo pay him as long as be lives. Therefore, j on have 
a perfect right to know who and what he is; what he has 
done, and what be is likely lo do, for ihe people of England. 

Mr. William Huskisson, (he author of the pamphlet 
mentioned in my last, owes what he has got, not to any familij 
connexion, but solely lo his own personal exertions, having, in 
his early days, been, according to some, an Apothecary, and, 
according to others, a Banker. He did not waste the precious 
days of his youth at schools and colleges, learning Latin and 
laziness. Like you and me, Gentlemen, he owes nothing to pe- 
dagogues or to pedigree ; and though he dues not belong ta 
that class of men whom Paine calls (he Nobles of Nature, yet, 
were Nature to give (ides, she would cer(ainly dub Mr. Hus- 
kisson a Knight. This gentleman was in France at the 
breaking out of the Anti-Jacobin war; that is (o say, the war 
which began in 1793, and which, as we have seen, produced 
such effects upon the bank-note system. He appears, from a 
French pamphlet which I have in my possession, lo have been 
a very ardent friend of the French revolution, at the outset, 
and a speech of his, delivered in a club.at Paris, upon fiin^a 
and tithes, il would do ynur hearts good to hear. From 
Paris, however, Mr. Huskisson returned to England in 1793, 
having come away upon (he recall of our ambassador, Lord 
Gower, now Marquis of Stafford, to whom, it is said, he had 
been useful at Paris, and who is said in return to have recom - 
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mended him to the notice of those two worthy associates in 
power^ and never* to-be-forgotten ministers, Pitt and Dundas. 
Thej found him useful; and, though bis outset was low, he 
found himself, at the end of Jess than seren years, an Under 
Secretary of State, in the Colonial Department, and a Mem^ 
ber of Parliament, fn the winder of 1801, when Pitt and 
DuNOAS went out of office, Mr. Huskisson followed tbem^ 
but not without taking care to casta look behind him ; and^ by 
the advice of Mr. Addington, the successor of Mr. Pitt, 
our author had conferred on him tt^pBNSioM, for life, to be paid 
out of the taxes raised on the people, to the amount of 1200Z. a 
year ; and afterwards, a pension, to be paid from the same 
source, was settled upon his wife^ Mrs. Eliza Emily Huskis- 
SON, to the amount of 615Z. a year for her life, to com* 
mence at her husband's death. What a nice comfortable way 
this is, Grentlemen, to make provision for one's wife and family ! 
Mr. Huskisson's pension was to be suspended whenever he 
should be in possession of an office of the annual value of 
2,000/. a year, or upwards, and when he quitted such office, be 
was again to receive the pension. So that he made sure of 
1,200^ a year for life, and 615 pounds a year for the life of 
his wife, if she should out-live him. This shewed not only a 
jery provident but a very affectionate disposition. But, our 
author did not stop here ; for he obtained the Agent skip of 
the island of Ceylon, acknowledged by himself to be worth 700 
pounds a year, and this he still held along with the office of 
Secretary of the Treasury which he got in 1804, and which at 
4,000 pounds a year salary, he held, with an interval of about 
fifteen months, till about October, 1809. So that, while in 
office he got 4700 pounds a year ; and while out of office 1,900 
pounds a year, 1 ,200 pounds of which he has for life, with 
a provision of <>15 pounds a year for the life of hiis wife, if she 
should outlive him. 

Such, Gentlemen, is the history of the public life of the 
auUior is, the pamphlet, of which 1 am about to speak. He 
is now one of the Members of Parliament for Harwich ; he 
was one of the members of the BULLION COMMITTEE, 
and his pamphlet, the title of which was mentioned in my last 
Letter, has feJeen published for the purpose of explaining some 
parts, and defending other parts, of the famous and immortal 
Keport of that Committee. 

out as perfection is not to be expected In any thing human. 
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this Report omiti to say any ihing ahniii the ^Toinids of (he 
Oontinuunce, or duration ot the CniA Stopping, or Uank- 
resli'icling Act; and Mr. HusKissovaeeins to think it iiicum- 
. bent upon him lu lay boidc htlle malter upnn that Kubjecl. He 
pat himselt' in a ticklish pr«<licainen(, wben he look up htspen 
upon Ruch a subject ; lor, wa have seen, ifaal he wiu. in office ; 
we have seen that he was in the receipt of the public money 
from liie year i793 to the lirae when he became a member of 
the BuUia'n Committee ; ue have seen, that, from 1804 to the 
end nearly ol" 1809 (with the exception of about fifteen 
months), he was a Secretary of the Treasury, and it is per- 
fectly notorious, that he was nhat was called the Minister 
PiTT'.'i right hand man ; that he had, in fact, the chief aclual 
management of the pecuniary affairs of the Exche<iuer and 
IVeasury ; that he was so closely intimate with Mr. Fitt. that 
lie was one of the tew persona with him when be died ; and 
thai he was one of the witnesses of liia will and one of his 
eredilors. 

A person thus silnated ought to have had some knowledge 
of the financial affairs of the kingdom. A person thus situ- 
ated ought to have known pretlj well the nature sinil tendency 
of a measure like the Cash Slopping, or Bank -restricting Act. 
A person, to whom the people of England pay 4,700 potjnds a 
year while he is in office, and 1,000 a year when he is out of 
effice ! a person, to whom, at the very least, we are to pay, 
out of the (axes, 1 ,200 poimds a year for his life, with a con- 
lingenl 615 pounds a year lor the hfe of his wife. Such a 
person. Gentlemen, ought to have a mind capable of estcnd- 
ing its incjuiries and conclusions beyond the present moment ; 
and, in a case like that of the Stopping or Restricting Act, 
(o he able to foresee the consequences that will result. In 
short, the man, be he who he inay, thai receives from the 
people such pny, ought, if his department be that of the Trea- 
sury, to be ashamed to plead ignorance as to uny principle 
or point connected with the subject bKlbre us. 

Vet, what does Mr. HugKissuN say as to the daratinn of 
the Stoppage or Resirielion Act 1 He is in a ililemma. To 
pass o»er the matter in silence, will not do, because he is com- 
pelled to speak of the injuries arismg from the long duration 
tA' the Act; and to censure ibe passing of the Act will not do, 
because it ii BO well known that he wasinofBceuhen it was first 
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faaaed, and also when it was twice or three limes renewed. 
n ihiB difficulty, he has recourse to a plea, which be does not 
appear to conceive makes against himself. He wishes faia 
reader to gather from what is said, that those who were the 
cause of the Act originally, never could dream of its being 
continued in force so long. He says, that that Act was, when 
first passed, "considered and proposed, as an expedient that 
" should be of short duration, ine course ol' the proceedings of 
" Parliament abundantly indicates ; but, if, in the year 1797, 
" it had been foreseen, that ibis temporary expedient would 
" be attempted to be converted into a system for an indefinite 
" number of years, and that, under this system, in the year 
" 1810, every creditor, public or private, subject or alien, 
■' to whom the law, as il then stood, and as it now stands, bad 
" secured the payment of a pound weight of standard eold 
" for every £46. 14s. 6d. of his just demand, woula be 
" obliged to accept, in full satisfaction, about 10^ ounces, or 
" not more than seventeen shillings in the pound; with a 
" prospect of a still farther reduction in every subsequent 
" year: — it is impossible to conceive that the attention and 
" feelings of parliament would not have been alive to all the 
" individual injustice, and ultimate public calamities, incident 
*' to such a state of things ; and that they would not have pro' 
" vided for the termination of the restriction, before it 
" should have wrought so much mischief, and laid the founda- 
" tion of so much conl'usion in all the dealings and transactions 
" of the community." 

Here are two questions : that of the duration of the Act, 
fmil thht of the depreciation of ike banknotes. The latter will 
form the subject of a subsequent Letter. As to the former, 
Mr. Huskisson would evidently have us believe, the continua- 
tion of the Act fur any length of time was not foreseen, either 
by him, or by ant/ body else. Histobv, Thutu, Justice ; 
justice to the living and the dead ; but especially to the dead, 
demand the proof of the contrary j demand that you, Gientle- 
men, and that the whole of the people of England should 
know, that if Pitt and his colleagues ; that, if those to whom 
ive have paid so many many thousands and hundreds of 
pounds, insalaries, pensions, allowances, and lees ; that, if they 
did not foresee the consequences of the Act of May 3, 1797, 
there were others, who tf id /oresee those consequences, though, 
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unfortunately for the country, the parliament were denf to their 
predictions, and still supported Mr. Filt and bis system. 

It is now more than thirteen years since this Act vas 
pasaed; since Ihisdecl wasdone; since the blow, under whicli 
credit is now staggering, was struck ; but it is not only necessary 
to justice towards individQals but to;)u6/icsa/~e(y loshewiuAoit 
was that did that deed, and who it was thai had endeavoured to 
prevent the measures which produced it and foretold ils fatal 
consequences. It is now ihe practiceof the Pitt school, when 
they speak of Ihe Stoppage, or Restriction Act, to spenk of it as 
of a thing that nobody could help ; as men speak of a flood, or 
thunder -storm, or any other calamity, in the causing or the pre- 
venting of which, it is well known that mankind can have nothing 
lo do. But, we must not, (rentlemen, suffer them thus to gel off. 
They have had the sway in the country for the last twenty-sir. 
years, litieen months excepted. They have lollowed their own 
plans. They have constantly insisted that theirs were the 
wisest plans. They have made people feel thai it was full as 
safe to leave (heir plans unaltacked. Well. We have now 
the result beiore us. Pitt, and his admirers and adherents, 
have possessed ihe places and the powers of the s'ate for 
t>ventt/-six years ; and we now see what are the consequences. 
Those who like the consequences ; those who think the present 
slate of things a good one, will, of course, be thankful that we 
have had such men in power; but, those, who, like Mr. Hl'skis- 
soN, are able to discover some grounds lor apprehension, must 
excuse rae, if I point out those lo whom we owe the danger ; or, 
if, in Ihe words of the old maxim, " I clap the saddle upon the 
right horse." 

This task must, however, be reserved for my next ; and in 
the mean while, I remain^ Gentlemen, 

Your faithful friend. 

Wm. cobbett. 

State Frison, Neu-gatt, Thursdag, Xovcmber 26, 1810. 
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adherents, to cause the public to believe, that the saBpention 
oi' cash-pa^ me nt.s would be very shoil indeed. In the debate 
of the 23rd ol" March, Mr. WiLHE&roHCB said, that, "Gen- 
"tleiuen did not consider how nincli of this distress arose from 
" the very nature of our commercial dealings. The credit we 
" gave was one jear, eighteen months, or two years, while we 
"paid at six months; so that in the progressive increase oj' 
" trade it was some time before the balance flowed in. The 
" bad ejects were passed, the good viere yet to come." On 
the Z4lh of March, Mr. Pitt sairi, that, "asto the finci periiKl, 
"he could make no positive conjecture: for he felt it difficult 
" to say, whether one month, or two, or three, would be belter. 
" But when he reflected, that it must require gome lime for 
"money to circulate back from the country to the Rank, and 
" also to be refunded from abroad, and from all the other 
" sources from which its wealth may be derived, he cuuld not 
" entertain a Arm hope that the restoration of die Bank could 
" be other than gradual ; he would, therefore, limit tbe opera> 
"tionofibe present clause to the24lh of June 1797." On the 
29lh of March, Mr. Li;bbock said, that " it' no particular day 
^'■wm fixed, and the Bank began to pay specie without such 
" notice, all would go on gradually and amoothly ; that he was 
" convinced, with a very little assiitance, that the Bank might 
" go on as usual immediately, and discount freely ; iff 3,000,W)0 
" were added to their capital, it would enable the liaiik to dia- 
"count to a much larger araouni, which would more than 
" accommodate the commercial world : and he would venture 
" tobe d — d, if sucbasum would not be subscribed in twenly- 
" four hours; this would suf all to rights." On the 31 si of 
March, Mr. Pitt said, " Leave the Bank and iheui to exercise 
"a discretion concerning it, which, at all events could do no 
"injury, and might, more than probably would, lead to the 
"attainment of that which the Right Honourable gentlemati 
" himself seemed ao anxious for, namely, the restoration of 
"cash payments at the Bank," And, again, on tbe same day 
be said : " Probably then the cash in the Bank on tbe 25th of 
"February was not yet diminished — then if more cash came 
" in, it would gradually enable the Banh to open again, and 
" reinme its operations, by those slow and svccessive steps 
"which would make a resumption su/e;"— On the same day, 
Mr. Sauubl Tbohntom one of the Bank Directors, said, in 
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epettking of the clause, wbicb invites people to carry gold to 
deposit in the Bank, thai, "on the whole he considered il as a 
" most imporlanl measure, and that it toould enable the Bank 
" to resume its usual general payments long antecedent to the 
"period fixed for its recovery." Thus, all of them spoke 
either of a gradual or a speedy return to cash- payments ; and 
(his last gentleman, a most firm adherent of the Minister, and 
a Bank Director, expressed his opinion, Ihat the Bank would 
be able to pay even 6c/bre the expiration of the //?y-(u)orfQyj, 
(or which the Act was made. 

Now, Gentlemen, hear the other aide. You have heard the 
Minister Pitt and bis adherents. Now hear IVIr. Fox and 
those who stood with him. But, above all things mark the 
words of Mr. Fox. Look at his preditfions ; and, 1 need not 
point nut to you, how exactly they have been accomplished 
thus far, and how manifest it is thai the rest are in the way of 
speedy accomplishment. Mr. Fox is no more ; but fats words 
will never die. The evils he foretold, and ihat he laboured lo 
prevent, have all come upon us, or now menace us with horrid 
aspect. 

In the debate of the 7th of March, Mr. Hobhousb said: 
" But we are told that this bill is to exist for a short time only. 
" Has the right honoumbte Chancellor of the Exchequer con- 
" sidered what is likely lo take place when this billshallexpirel 
'• Will not the holders of Bank of England notes, the very 
" moment that the suspension of payment in specie is at an end, 
" rusk in large bodies to the Sank and demand specie^. Having 
'' been once deluded, will they ever expose themselves to the 
*' risque of being deluded a secoitd lime ; having once lost the 
" opportunity of converting their notes into specie by a sudden 
" and unexpected Order of Council, wilt they ever vohinfarily 
" become holders of sucknotes again? The least wound given I 
" to public credit is not easily healed ; public confidence once I 
*' lost, is not easily recovered." What Mr. Nichoi.i.s said, in 
the debate of the "2'2nd of March, we have seen in the Motto to 
Letter XVIII. in the same debate Mr. Fox said that, " Ha | 
" knew not what the duration of the bill was intended lo lie, 
" whether lor three weeks or for three or six raontiis ; but this 
" he knew, that ihe longer the duration, the greater out diffi- 
" cutty would be ; and he must be a sanguine man indeed, if 
" be Ihougbi the country would not be ruined in its credit, if 
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''this bill continued for nix or eight months. — There were 
^' some persons who confessed that this evil could not be re- 
*^ moved during the war : he agreed with them ; but he 
«' doubted whether it could be removed EVEN IN PEACE, 
^*^ unless that desirable event should take place very soon. 
*^ Every hour that it was delayed diminished our chance of 
*' removing the calamity. If we had not peace in the spring 
'' of 1797, what should we sav in the autumn ! This was a 
*^ question which did not dependf on the taking of a town or a 
** fortress. An enumeration of many successes in that respect 
*^ would be of no avail. This was a time in which we should 
*^ not conceal any thing from the public. A new loan of 
** several millions was speedily wanted, which certainly would 
'' not tend to improve the situation of paper credit He could 
** not bring himself to state the circumstances of this country 
*^ without the most painful anxiety. The House ought to 
^' consider that this country was now on the brink of a dread* 
ful precipice, and that one false step might throw it into a 
gulf out of which it never could rise." In the same debate, 
in answer to a remark of Mr. Pitt •* that an increase of Bank 
" notes would hasten the period of cash payments/* Mr. Fox 
«aid, that " to say that paper differed from the nature of every 
thing else, and that it was valuable in proportion as it was 
plentiful, and not as it was rare ; and that the abundance of 
paper would incline people not to hoard guineas^ but would 
** induce people to carry them to the Bank, were propositions 
^' so inconsistent with sound reasoning, that he was ashamed of 
*' calling up principles so merely elementary, and which were 
^' as clear as the simplest propositions of mathematics.*' In the 
«ame debate, Mr. Sheridan said, that *^ There would be tzo 
^* end to the bill, should it be carried into effect. He would 
repeat, therefore, what he had said before, that it would be 
better to suspend the proceeding altogether, than to hazard 
'* the evils which its enactment, without the prospect of a limi- 
*' tation, would produce." In the same debate. Sir William 
FuLTENEY said ; *' Does any man, in his senses, imagine, that 
'^ if this stoppage of payment in specie is to be of long duration^ 
'* that the merchant will not advance the price of his foreign 
*' articles ! — This appears to me to be a great evil ; and I have 
*' no idea of assenting to any bill of this kind, unless the diira- 
'* tion be fixed, and irrevocably limited to a short period.*' In 
the debate of the 24th of March, the same gentleman. Sir 



4C 



«i 
€i 



if 



XIX.] PaPXII AOAIN9T G0X«B, IM 

adherents either meant to deceive the nation as to the ability 
and willingness of the Bank to return to payments in cosh, or 
Mrere themselves ignorant of the nalural consequences of tlie 
measure, and that they had either less sincerity or less kaow'^ 
ledge than their opponents ; having placed this important part 
of the subject beyond the power of future misrepresentation, 
we will now trace this famous Act of Parliament through its 
several renewals, from its first passing to the present day. In 
the whole, there have been Six ilc^s passed ; the original Act, 
of which the several clauses are mentioned in Letter XVJ, 
pAge lt>5, and Five Acts of Renewal, There are, in some of 
these Jive^ trifling deviations from the original Act; but, these 
are very unimportant. The great provisions about stopping 
cash-payments, about protecting the Bank Company against 
the demands of their creditors, and about the protection from 
arrests in individual cases, are all preserved, are now in full 
force, and^ therefore, the alterations are of do material conse- 
qiience. 

We have seen the title and preamble of the Act before, at 
page 167, and it will be best» before I offer you any obser* 
Tations upon the reasons^ which at the different renewals, 
were stated tn justification of the measure, to furnish you 
with the dates of the six Acts, that you may^ if your affairs 
should require it, and opportunity enable you to do it, refer 
to these Acta yourselves. 

The First was passed in the 37tli year of the reign of 
George 111., and is, of the Statutes of that year, Chapter 45. 
The date, according to the common way of dating, is 1797, 
and on the tidd of May. To continue in force to the 24th of 
June 1797 ; that is to say, for only Jifiy -two days. 

Tax Second : 37th year George 111. Chapter 91. That is, 
in 1707 ; and the day when the Act passed was the 22nd of 
Jane ; to continue in force 'till one month after the conimence'^ 
ment of the then next Session of Parliament ! Mark this. 
See what a leap was taken. But you will see a greater pre- 
sently. 

The Thir»: 88{h year George III., Chapter 1. That is, 
1797; and the day when the Act was passed was the 30th of. 
November; lo continue in force till one month after the co«- 
clmsion of the then war by a definitive treaty of peace! . 
Ikaira! See how it giutis strength as it goes. " Give them an , 
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" inch, and they'll take an ell" B&yn the old proverb. But, we 
have not yet seen the boldest leap. This Act, mind, was to 
protect the Bank 'till the end of the war; and the reasons for 
that we shall see by-and-by. 

The FouRTir (Peace was now come, observe) : 42nd year 
George III., Chapter 4?. Thnt is, 1802; and the Act was 
passed on the 30lh of April ; to continue in force (though peace 
was made) till the \st of March, 1803. We shall by-and-by 
see the reasons that were given for this.— These reasons are 
the interesting matter. 

The Fifth (Peace still continuing): 43d year George 
III., Chapter 18. That is, 1803; and the Act was passed 
on the 28th of February ; to continue in force till six weeks 
after the commencement of the then next Session of Parlia- 
ment. This was the second renewal after the end of the war. 
The second renewal during peace. 

The Sixth (War was now begun again) : 44th year 
George III., Chapter . That is, 1803; and the Act' was 
passed on the 15th of December; to continue in force till six 
MONTHS after a conclusion of a definitive treaty of peace ! 

This last, Gentlemen, is the Act which is now in force. This 
is the Act, which now protects the Bank Company against the 
demands of the holders of their promissory notes. — This is the 
Act, which the Bullion Committee recommended to be 
repealed in such a way that the Bank Company shall be com- 
pelled to pay again in cash in two years from this time. You 
will now be so good as to recall to your minds, that the main 
question for us to determine is, whether, if such a law were 
passed, it is likely that it could be executed : in other words ; 
whether it be likely that the Bank Company will ever again 
be able to pay their notes in money > This is the main question 
tor our determination, because upon that question hangs the 
whole paper system ; and, in order the better to enable our- 
selves to determine thiit question, and also to complete the 
history of the Bank Company and the Bank Stoppage, or 
Restriction, as they call it, we must now take a view of the 
REASONS, which, at the several renewals of the Stoppage, 
or Restriction Act, were urged in justification o^ihemedi^wTe. 

The First Act was, as we have seen, proposed to the Par- 
liament by the Minister, and defended by him and his adhe- 
rents upon the ground of necessity. The drain of cash was 
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said to have been sudden nnd unusual, arising from false 
alarms of i'lvasion. The emergence was said to be temporary. 
The stoppage was ncliiiowledged lo be n. great evil ; but, it 
was maintained, that it was absolutely necessary, as the only 
means of avoiding a greater ei'il. It was, particularly by the 
then Attorney -General (now l^rd Eldon), nntl by the then 
Solicitor' Genera I (now Lord Redesdale), urged, that the 
measure was necessary to the safety of the pubbc creditor, or 
Slocli- holder ; because, if the run upon the Bank had not 
been checked by force of l.tw, ilie Bank would have been 
totally ruined, and, of course, that the Slock-holder would 
have lost bis at). 

But (and I beg you to mark it well) when Ihe Seoosih Act 
came under discussion, in June 1797, the Minister and his 
adherents began to bold a different sort of language, and to 
apeak of the Act, not as the less of tioo evils, but rather as a 
measure adopted from choice and aol froin necessity . This 
Act, which was the frsl ad of renewal, had ibr its fore- 
runner, a correspondence between the minister and (he Bank 
Directors. His letter to them was dated on the twelfth of 
June, and their answer on the 13th. These letters having 
been prepared, he, the minister hiiasell\ moved, in the House 
of Commons, on the 15th of June, that the said letters should 
be laid before the House, which was done. And, what do you 
think. Gentlemen, that these letters contained! Why, the 
minister's letter told the Bank Directors, that he did not think 
that it was expedient, that ihey should begin again to pay in 
cash, at the time specified in the first Act of Parliament ; and 
they, very submissively, acquiesced in the- minister's opinion! 
No", pray do not laugh, Gentlemen ; for, you will find in the 
end, it is no laughing matter. 

These two Letters, and nulliing in the world besides, were 
made the ground of a legislative proceeding; made the ground, 
and Ihe sole ground for continuing, for five months longer, an 
Act of Parliamejil, which protected IJie Bank Company 
against the demands of their numerous creditors, the holders 
of their notes. In the course of his speech, Ihe Minister, the 
" heaven-born Minister," said, " that he had (he satisfaction 
" to say, that there was in the affairs ol the Bank, with regard 
" to the means of payment in cash, an improvement that was 
" highly consoling, and that the apprehension of their not 
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** recmenng their ability to pay in the aceostomed manner 
>' had been greatly exaggerated^ when the subject first came 
*' before the House.** lie said, in another part of his speech, | 

that '* he was still anxious to come to the termination of the ' 

^ restriction ; and, although that coald not be on the day ap- 
** pointed, yet it was a satisfaction to the public to find, that 
** the inconvenience of the measure was muck less than had 
'* been foretold, and that, indeed, the consequence of the 
** measure bad been the reverse of what had been predicted 
" by its opponents.** 

Without more ado the bill waa brought in, and was passed, 
as we have seen, in seven days afterwards, without any further 
debate about the matter. Four fifths of the House of Com- 
mons were still at the back of the 'Minister; he appears to 
hate lost not a single vote in consequence of ti;e state to which 
it was now manifest he had brought the affairs of the nation ; 
there were still the same raajorities for him in the House, and 
there was strU the same shouting for bhn at Lloyd's ; the 
■Mjority of the nation, partly from folly, partly from fear, 
pitftly from the influence of the paper S3.stem, were still as 
loud in his praises as ever, and Mr. Fox, apparently wearied 
with exertions which aCTorded no hope of success, left the 
people to feel the effects of their infatuation. 

But, when the Third Act came to be passed^ in November 
1797, a little more preparation was necessary ; and it was 
also necessary to find o\iinew reasons, a quite 7iew doctrine^ 
in justification of it ; or, to acknowledge at once, that the Bank 
was unable to pai/. The refusal to pay their notes in cash 
bad now lasted for nine months; the alarm 0/ invasion was 
over ; and, it appeared difficult to conceive any reason what- 
ever for the continuation of the Stoppage, or Restriction A.ct, 
other than that of tlie inability of the Bank Company to pay 
their notes in money. Other reasons were, however, fonml S 

out; but, by way of preparation, another SECRET COM- ' 
MITTEE was now appointed in the Houee of Commons, 
which Committee were, as we shall see, the vehicle through ' 

which the new doctrines first made their way into that House. 

This Committee, by the hands of Mr. Charles Bragce 
(now Bragge Bathurst, and Member for Bristol), made their 
Report to the House on the 17th of November 1797 ; and, I 
^ill venture to say, that a more curious document never was ,' 

\ 

1 
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produced in the world. Every syllable of it is worthy of your 
attention ; and I beg of yon to ejo eareliilly through it before 
you proceed any further. The Report was, in part, grounded 
upon a copy of a Resolution of the Bank Directors, which 
bad been passed some lime before, and which was laid before 
Ihia Committee of Secrecy. 1 shall insert this Resolution 
first ; and I roust again beseech you to read every word of 
both documents whh attention ; for, you may be w^ell assured^ 
that the whole world never saw such documents before.* 



* Reaotutum of the Cottrt of Directors ef the Bank, 
At a Court of Directors^ at the Bauk^ on Thursday the 26th October 

Resolved.— -That it is the opinion of this Court, That the Governor 
and Company of the Bank of En^^land «rf enabled to issue specie, in 
any manner that may be deemed necessary for the accommodation of 
the public ; and the Court have no hesitation to declare,' t&a^ the affairs 
tfthe B<n^ are in sitch a state', that it can with safety resume its accUS' 
tomed functions, if the political circumstances of the country do not 
render U inexpedient : but the Directors deeming it foreign to their 
province to judge of these points, wish to submit to the wisdom of Par~ 
«an?<?nf, whether as it has been ONCE JUDGED PROPER TO LAY 
A RESTRICTION on the payments of the Bank in cash, it may, or 
may nut, be prudent to continue the same. 

^he Committee of Secrecy, appointed to inquire whether it may bt 
expedient further to continue the RestHction, contained in two Jtcts^ 
made in the last Session of Parliament, respecting payments in Cash 
by the Bank ; have inquired accordingly, ana agreed upon the following 
Report; viz. 

Your Committee have, in the first place, examined the total amount 
of out-standing demands on the Bank of England, and uf the funds 
for discharging the same \ and find, from the examiuatiun of the 
Governor and Deputy Governor of the Bank, and the documents pro* 
duced by them, that the total amount of out- standing demands on the 
Bank was, on the 11th day of this instant November, 17,578,910/.; and 
that the total amount of the funds for discharging the same (without 
including the permanent debt due from Government, of 11,686,800/., 
which bears an interest of three per cent.) was, on the same day, 
Sl,418,460/.; leaving a balance of surplus in favour of the Bank (ex-* 
elusive of the above-mentioned debt fronv Govt-mment) of 3,b39,550/. 
Your Committee next proceeded to examine the principal articles 
of which the above mentioned sum of 21,418,460/., being the credit 
side of account, is made up,, with a view of ascertaining bow far the 
Bank might be enabled to resume its accustomed payments in cash, ia 
case the restriction at present subsisting shouldbe removed : and your 
Committee find, that the advances to Government have, on the one 
hand, been so much redaced> since the 25th of February last, as to 
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This Report, this matchless, this immoHal Re[>ort, having 
been laid before the House, having been submitted " to the 
Wisdom of Parliament/' the " heaven-born Minister " rose 
to move, at once, without any time for printing the Report, to 

amount, on .the said 11th day of this instant. November, to no more 
than the sum of 4,258,140/. while, on the other hand, the cash and 
Miion in the Bank, have increoied to an amaunt more than Jive times > 

the value of that at which thev ttood on the same 25M of Februartf last, 
and much above that at which they have stood at any time since the 
beginning of September 1795. — Your Committee farther find, that the 
course of exchange with Hamburgh is, at ^reseutf unusually favourable 
to this countf'jf, and that, from the situation of our trade, there is good 
reason to imagine it will so continue, unless political circumstances 
should occur to affect it — Your Committee next proceeded to examine 
the Governor and Deputy Governor of the Bank, as to their opinion of 
the inconvenience which may have arisen from the restriction imposed 
oo the Bank from making payment in cash, and of the expediency of 
continuing such restriction; and your Committee find, that they are 
not aware of any such inconvenience, and that they are supported in 
that idea, by knowing that the bankers and traders of London who 
had a right bv the Act of Parliament to demand three-fourths of any 
deposit in cash which they had made in the Bank, of 500/.orupwards> 
have only claimed about one sixteenth : and your Committee find, that 
the Court of Directors of the Bank did, on the 26th of October, 1797, 
come to a resolution, a copy of which is subjoined to this Report. — 
Your Committee having further examined the Governor and Deputy 
Governor, as to what may be meant by the political circumstances 
mentioned in that resolution, find, that they understand by them, the 
state of hostility in which the nation is still involved, and particularly 
such apprehensions as may be entertained of invasion, either in Ire- 
land or this country, together with the possibility there may he of 
advances being to be made from this country to Ireland ; and that 
from those circumstance so explained, and from the nature of the war, 
and the avowed puruose of the enemy to attack this country by means of 
its public credit, anu to distress it in its financial operations, they are led 
to think that it will be expedient to continue the restriction now sub- 
sisting, with the reserve for partial issues of cash, at the discretion of 
the Bank, of the nature of that contained in the present Acts ; and that t 

it may be so continued, without injury to the Credit of the Bank, with f 

an advantage to the nation. — Your Committee, therefore, haviug takea 
into consideration, the general situation of the country, are of opinion, 
that notwithstanding the affairs of the Bank, both with respect to the 
general balance of its accounts, and its capacity of making payments 
in specie, are in such a state that it might with safety resume its accus^ 
tomed functions, UNDKR A DIFFERENT STATE OF PUBLIC 
AFFAIRS, yet, that it will be expedient to continue the restriction now 
subsisting on such payments, for such time, and under such limita- 
tioDSf as to the wisdom of Parliament may seem fit. 
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bring; in b. bill to extend the i)L..'alion of tbe Act of Slopjia^e, 
or Restriction, as it is called. He sftid, that he woiiH, hovr. 
ever, move for the printing of the Report, " in order that all 
" the Members might have the salisfaction of informing 
" themselveSj in detail, of statements so very p/easivff and 
" important ; those gentlemen, be said, who had now heard 
" the report read, would think with htm that after ihe full ex- 
" amination the subject had undergone in the Committee ; 
"after the c/ear and decided opinion that Conitniltee had 
" pronounced upon it ; and afier the distinct statement not 
" only of them but of the Bank Directors; it would be 
" unnecessary to detain the business merely on account of the 
" printing; and that it would be prnper to proceed without 
" delay to the object of that Report ; and move for leave in 
" bring in a bill for that purpose." He funher saiJ, thai it 
was necessary to continue the retilriction daring the war to 
defeat the object of the enemy, which was to destroy our 
credit I that the further continuation of the restriction could 
not reasonably produce any alarm or apprehension, since they 
had now indisputable evidence before ihem, that, so far from 
the gloomy predictions of the opponents of ibe measure having 
been verified, the national credit had rapidly ri.sen to the 
high condition of pros-perity which had just been eshibiled. 
At the end of this harangue, he moved tor leave to bring in a 
hill for continuing the Stoppage of cash-payments, at the 
Bank, till a month after the conclusion of a definitive treaty 
of peace ; which, by tbe Representatives of " the most think- 
ing people in the world," was agreed to without a single 
dissenting voice! 

When, however, the subject came lo be discussed again 
on the 22d of November, the thing was not siifTered to pass 
off in silence. Mr. Hobboitsr observed upon tbe nev) doc- 
trine which was now brought forward in defence of the 
measure: " He reminded the House, that he had said on a 
" former occasion that this would be the case; and now Ihe 
" Minister was making good his predictions, alledging as a 
" reason for so doing, that the nature of the contest in which 
" we are engaged demanded it, though this was no part of 
" the grounds for the former restriction, and though in com- 
" paring the war now with its nature at that time, it did 
" not appear there was arty material difference. Why the 
K 5 
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■■ imlure of the war, llieii, inade a restriclion of six nM 
" only necessary, nn^ iia nature now made a rcilriction (hi 
" tbe tonlesl necessary, he conki not discover ; to him il 
*' pt-areU absunl nn<] irreconcileable to common seniM 
•• sound policv." What answer was given (o ihia by 
Minister * What answer vould he give t He had, in i 
nothing to say. He repeated all ihe lormer asseriioni m 
the riclics nl' Ibc Itunk, though those asserlions evidently ■ 
against hiiu ; and, as lo the ruaio argutnenl, what did ba 
bat rely solely upon the opinion ^' the Secret Conmi 
a Commillee, who had, in lact, been cltosen hy hii own 
hereiils. lie said: " A.S to the plan of continuing the 
" slriclion for the whole term of (he war, the reasons I 
■■ being Htali'd dislincily in the Report of tlie Comroilll 
" was unnecessary for him lo say a. worf! more upoa 
" subject ; it would be fbnnd there diatinclly set out tin 
" Iiank was in a stale which in ordinary times would en 
" it lo resume its cash payments and operation* on the 
" customed Bcale. Uut that the aeoKal of the euAni 
" allavk us through o>ir Jiuances, and to rwia out pi 
" credit, was the motive (he uresnmed a sufflcienlly « 
" motive) lo make an addilional term of restriction; ani i 
" it was remembered (hat tio in/'ary nor even, iitconvsni 
" had been sustained by the reslriction hitherto, the H 
" could not but think it a sufficient encouragement to « 
" that now called for." In a subsequent stage of thoi 
Ihe next dav, he said : " We tcere contending with an ai 
" whose ohjtct was to attack the credit of the country, m 
" emban-asf its financial operations. It was necessM 
" meet these allacka in n manner [hat would deleat the <£ 
" of Ihe enemy. Tlie House should take every measn 
" ward off the danger, and the present was, in Lis opU 
" the best tbut could possibly be adopted." Mr. Hoi 
having uressed him closely upon tliis point, he furlheei 
thai, " it was necessary to bold out to the enemy, tba 
'■ country was prepared to meet all its fj'orls ofdeiperai 
hut it did not follow that tlie restricliun would be conti 
' during the whole of the war. While, however, it 
' pursued in ils present tliape, he certainly considered 
' reslriclian as absuliilely necessary." 
These miserable reaaoits; ibeae moal piliful prelei 
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Mr. TiBBNEY exposed, in his speech of the Md of November, 
in a manner so complele, thni one is shocked at ibe thought 
of ihe House atiernards suffering the men^ure to proceed; 
one cannot help tvondering, (hat the Minister was able (o sit 
and hear him; and, it is impossible to feel nny compassion for 
the people who alill supported and extolled him; and who 
richly merit all that coutd, or can, befall them from that 
cause, they having supported him with their eyes open, and 
against ibe clearly and loudly expressed dictates of reason. 
and Intth. Mr. Ticknet said : " that the enemy would aim 
" a blow at our credit and finances, all would agree, for all 
" modern wars have been, without exception, carried (.n upon 
" that principle. Modern wars are made upon resources 
" rather than blood ; but was this Ihe way to prevent the 
" enemy from succeeding ! — most uiliimsical expedient ! — In 
" order 1 leave to the enemi/ no credit ta attack, they deilroij 
" credit themselves. But at last, they speak plainly, at last, 
" it comes out it will distress Ike ^financial operations of the 
" country ; and then they deliberately weigh and find that it 
" will bs expedient lo continue the restriction with the reseire 
" of partial issues of cash at the discretion of Ihe Bnnli, and 
■' that it may be so continued with ndcantnge to theiialii>n,and 
" without injury to the credit of the Bank. This was the result 
" of the examination of the Governor and Deputy Governor 
" of the Bank of England. This was their advice. This 
" precious plan, which first originated in the diabolical, but 
" fertile siind of that monster Roberspierre." 

Mr. TiERNBV, in this speech, which was one of the best 
made upon the occasion, and to which I do not pretend lo do 
full justice, then shewed how clear it was, that the Bank Com- 
pany and the Minister went hand in band through the whole 
of the Iransaction ; that (heir operations were intended to 
screen one another ; that the Bant Company called upon the 
Minister for protection ; and the Minister made that the 
pretext for bis propositions to Parliament. He observed that 
the principal reason lor continuing to protect the Bank from 
paying their notes, catae /ram the Sank Directors them-- 
selves, who even before the meeting of Parliament had come 
lo a resolution, thai ihey were able lo pay if the political cir- 
cumstances of the country did not render it inexpedient, 
budhat the stoppage of payments in cash having been ONCE 
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—The 

_....„, „_ Pavmeiits at the Bank— Mr. Addj' 

becomes Minislur — Gives 
of 1797— Mr. Robson calls for Papers, which arc refused- He com- 
psres Bank-Nates to Assignati, and is himself called to Oriler— Mr. 
Xddingtan-s reasons for reoewiag the Act in April 1B02— Nia Rea- 
sons fur another Continuation of Che BUI iu February, 1B03— Mr. 
Tiemey calls for Inquiry — The Act renewed again, in Dec. 1D03, ti^l 
tic Months after Peace. 
Gbntlbmbm, 

IN Letler XIX., page 190, we traced the Bank Stoppage 
or ReBlriclion Act, down to the cud of the last war, in ihe year 
1802. We saw it introduced under prelence of the absolute 
neCESSil;/ o( a temporary purpose ; we saw it passed, at first, 
for on\y flft'j-fwo days; and wiih ever^ expectation held 
forth, that it would be repealed before the expiration even of 
that time ; we then saw, that it not oiilj lived tor the fifly- 
two days, but, at the expiralioii of that time, was prolonged tor 
JiuE months; and, when the end of ihat five monihs came, 
we saw it prolonged for the duration of the war, upon the 
ground, that the enemy had openly avowed his determination 
to effect the destruction of our public credit, and that, 
therefore, it was necessary lo keep upon the defensive. This 
was ihe precise ground staled by the Minister himself. The 
enemy had avowed hiB determination to destroy our credit, 
and therefore the Bank was to be protected from paying its 
promissory notes, agreeably to the conditions on which these 
notes had been received in payment. The enemy had avowed 
his determinalion lo blast the credit of England, and, therefore, 
the Bank of England was lo stop payment with impunity, as 
long as the war should last. 

Such were Iho reasons, such ihe doctrine, la which was at 
last driven Ihe " Grand financier," Mr. Pitt, who had begun 
his career by bespeaking a column lo his memory, ou which 
(he words " Public Credit," should be inscribed ; such was 
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now the doctrine of the " heaven-born minister ;" " the Pilot 
that weathered the storni;" ** the great statesman now no 
more." He weathered the storm so ably, that^ at the end of 
only four years of his war against the Republicans of France, 
dttftng which four years he had, perhaps, forty times foretold 
that I ranee would sink beneath the weight of bankruptcy <, he 
himself comes into that same House of Commons where his 
vromises to ruin France had been so often heard, and there 
he calls upon the members to protect the Bank of England 
in non-payment of its notes; he calls upon them for a law 
to compel the Public Creditor to take his dividends in a paper 
not convertible into gold ; and, his reason for this is, that the 
French, that those same French, that the bankrupt French, that 
the beggared French, threatened to make war upon ourfinan-' 
ces ! Aye, he, the boaster, who had made so many, so many 
scores, of triumphant comparisons betweeji the situation of 
England and France ; who had so many scores, 1 might say- 
hundreds of times (for he frequently did it several times in one 
speech) represented England as so ntghly blessed in wealth and 
credit, while France was sunk into the fowestabyss of poverty 
and threatened with all the evils attendant upon a debased 
paper-money ; he, this very same man ; the ideniical " heaven- 
bom-minister; now asked for a law to protect the Hank 
against the demands of the holders of its notes, and to compel 
the Public Creditor to receive his dividends in that same sort 
of notes or not at all ; and, all this he did, because those same 
poor, mined, beggared, and beaten French had avowed their 
intention of making war upon our finances. 

But, at any rate, this reason held good only during the war. 
The " heaven*bora man," as we have seen in the last Letter, 
expressly stated^ that the measure was a mere war measure, 
intended to meet the hostility of the enemy ; ** to meet his 
*^ efforts o{ desperation." But, it did not follow, he said, that 
the non-payment of cash would continue during the whole of 
the war ; but merely while the enemy pursued the war in its 
then " present shape." So that, at all events, it was believed, 
or, it was intended to make this '^ most thinking people in the 
*' world" believe that the measure would last only for the war 
at longest, and that when peace returned, they would once 
more get guineas for their notes^ and that those of them who 
had dividends to receive, would receive them in gold if they 
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cho«e, as Ihey formerly used to <lo ; anil, this was one ot' the 
reasons why (be nalion no anxionsly wished for pence. 

Well, in 1802, Peace cnme ! But, alas! it brought no 
guineas ?ii payments at ibt Bank. It brought with it no golden 
paymeiils to the Stocli holder, or Public Creditor, as some 
f>eople call him. Peace brought no repeal of the Bank 
Stoppage, or Restriction Act, On ihe contrary, it did, ns 
^\■e aiive seen at pnge 100, bring an extension of the dnralion 
of thai Act from the 30th of April, J802, to the first of March, 
1803. Anil thus it was that the promine was kepi. Thus it 
was that " the most Ikinkivff people in the world" saw their 
" heaven-bom Minister's" docirines verified. 

Bui, what WM now the pretence Jbr conlinuing this Act J 
The war wa* over. The shoulings and the bon-firinga and 
the bell- ringings for peace had talien place. Mr. Addinotou, 
the prime minister, and Lord Hatvkesbury, the negocialor, 
had been praised in all manner of ways for the " blesisingt of 
peace." What, then, could be the pretence for continuing 
the Stoppage Act? You ishall hear. Gentlemen; lor it is 
irapnsaitile to do justice to the reason except in the words oF 
the Minister himself and of those who supported him. 

Yoa must remember, Grenilemen, tliatjasf before Ike peace 
was begun to be negociated, the " heaven-born" and some 
others went out of office, and that Mr. Hbnhv Adoinoton-, 
now Lord Viscount Sidmodtb, succeeded him, as prime 
minister. To kis lot, therefore, it fell to propose the conti- 
nuation of the SloppHge Act, in peace ; but, you should bear 
in mind, that this was, in fact, no change of minislry ; it was 
merely a change of a very few of the men in power. All 
those who had voted for I'itt, continued to vole for his suc- 
cessor, na did also Mr. Pitt himself. So that the eonliiiua- 
tion of the Stoppage Act is not to be ascribed, in anywise, to 
this change of men, the people slill in power being the same 
people who supported all the measures of the minister, Pitt, 
and who, indeed, brought hini back into power again in the 
year 18U4. 

It was on thedth of April IHOi, that the continuation wa<< 
proposed by Mr. Addington; but notice of his intention 
having been before given, Mr. Rohsom, on the 2nd of April, 
moved for certain papers, shewing the nature of the afiairs of 
the Bank, which ivas opposed by the Minister, Avdjugtow, 
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who, without more ado, moTed the previous question upon 
it Whereupon Mr. Robmon Bakf, that this was using 
him, and those who thonsht with him, very ill. Notice had 
bcien given, he said^ by Sie minister, of his intention to bring 
in a bill to continue the Act, which protected the Bank from 
paying in gold and silver, and, he wished to know how the 
affairs of the Bank stood, that he might be able to judge 
whether he ought to consent to soch a measure or not. '' He 
'^ maintained that all Europe was contemplating the pay- 
** ments of specie by the Bank, as the criterion of the credit of 
" the Country. If the Bank continued to issue paper, coun- 
'< try banks would do the same without control ; they would 
" issue their notes without mercy. It was, in his opinion, 
"THE COMMENCEMENT OF A COURSE OF 
" ASSIGNATS. ( Order ! order ! and question ! was called 
*' from every part of the House") 

The question beins put, it was carried against Mr. Robson, 
without a division. He was not allowed to have the papers 
he wanted. It was unnecessary, be was told ; and, when he 
ventured to compare bank-notes to assignats, he was called to 
order. He was called to order for speaking irreverentli/ of 
those notes, which were by law rendered not payable agree- 
ably to promise, and which law it was now proposed to con- 
tinue. 

Now we come to the Minister Addington's reasons for 
continuing this Act after the end of the war ; and to those 
reasons we must pay particular attention. He prefaced his 
proposition, as his predecessors always used to do,, by very 
high language about the ability of the Bank to pay in coin. 
He said, in the debate of the 9lh of April, " 1 have the satis- 
" faction of being convinced^ that the measure cannot furnish 
" a 'pretence to the most timid man in the House, to suppose 
** the Bank doesnot possess within itself the most ample means 
** of satisfying the full extent of the demands which may be 
" made upon ity by the payment of its notes in specie." In 
the debate of the 21st of April, he said^ that ^' on the solidity of 
'^ the Bank, he was entitled to say and assume there was now 
*' no question either in that House or elsewhere. On the 
<' DISPOSITION of the Bank to make payments in specie^ 
'^ he was also entitled to assume^ nay he owed it to the Bank 
'I to ASSERT they bad manifested a readiness Jo do so. It 
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" was, however, thought necessary to conlinue this restriction 
" foT a while." Having said this, he said, that it was, of 
course , quite unnecessarj- to enter into any in^uiri/ as to the 
Blale of the Bank's affairs ; and, accordingly, it only remained 
for him to state the grounds, upon which he proposed the 
continuation of the measure. But, Gentlemen, prny hear in 
mind, that this Minister gave the coiinlry to understand, that 
the Bank Company had, even at that time, " manifested a 
" readiness to make payment i» specie," and this was now 
nearly nine years ago. Yet, Mr. Ran'uall Jackson now 
bestows something very much like abuse upon the Bullion 
Committee, because they recommended to the House to 
make the Bank Company begin to pay in specie in fwo years 
from this lime. What should make the Bank Company angry 
with (he Committee, if it was true, that they wished to pay in 
7noiiet/, so long as eight yean and nine months ago i 

The grounds which the Minister, Addington, stated (or the 
continuation, were as follows. In the dehale of the 9lh of 
April, he said ; " The grounds on which I shall rest the pro- 
" position 1 have lo make to the House, are notorious ; and it 
" will be for the sober and dispassionate reflection of the 
" House, whether the measure I shall submit does not neces- 
" sarily result from facts and circumstances too well known 
" even lo require a particular statement of them. It cannot 
" be necessary for me to inform the House, that the rate of 
" exchange between this country and foreign parts is dis' 

" advantageous to ourselves It cannot be necessary 

" lor me lo prove, that while the rate of exchange is disad- 
" vantageous to us, an augmentation of the circulating cash 
" would create a trade highly injurious to the interest and 
" commerce of this country. It is well known, thai for seve- 
" ral months past there has been a trade carrying on in 
" purchasing guineas with a view to the exportation of them. 

" In addition to these reasons, the House will re< 

" fleet upon the inconvenience which would unavoidably result 
" from letting loose such a proportion of the coin of thecoun-> 
" try as would he circulated by taking off the restriction. I 
" am not aware of any inconvsnience, that can possibly 
" arise from continuing it. We have had the satisfaction, 
*' arising from the experience of three or four years of dlfR- 
" cully. We have had experience, that during such period. 
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♦* the credit of the Bank has undergone no diminution what' 

'" ever. Hank notes have maineained their rep^iitation, and 

*' haye been every where reccifed cheerfully and readily. 

*' Some Gentlemen are destrons that the Bank 

** should p»y in cash for notes of small denomination ; hot tiH 
'* there is a lull and abundant supply of cash by opening the 
^' Bank entirely, it is extremely convenient to afibrd circula- 
" tion to £.1 and £.2 noftes. By the payment of them \n spe« 
•' cie, a general anxiety wnald he introduced of obtaining 
•' cash at the Bank. Notes of 1 .OOW. and 5G0I. would be 
" changed for notes of 1/. and 2/. in order that they might be 
" immediately changed again for cash. !fa restraint was » 
**■ to l)e imposed with respect to the naraher of notes of small 
•* denomination, they would be driven out of circulation aho* 
f* gether ; and there^ would be no small notes but those issued 
" by Bankers." 

There, Gresitlemen, you have now before jou the reasons 
why this Act was continued after the war. The Minister, 
Mr. Pitt, told the nation, that it was necessary during the 
war, in order to prevent the enemy from executing his vow of 
destroying our credit ; and the Minister, Addington, told th^ 
nation^ that it was necessary o/^cr the war was over, because 
the rate of exchange was against us, because people were 
exporting guineas when they could lay hold of ihem, because 
to repeal the Act would let coin loose, because the experience 
of years had shewn that the stoppage of cash payments had 
done no harm to the credit of the Bank, whose notes were 
every where received cheerfully and readily, and finallyl 
f)ecau8e, (pray mark !) if apart of the notes were to be paid 
in specie^ that would give rise to a general anxiety to obtain 
vash at the Bank, and that people would ehange large notes 
Into small ones, in order immediately to change these latter 

for cash* 

So, then, Mr. Addinoton, the people did, even in your 
time, Kke gold better than the notes ! Though you could not 
-perceive, not you, any inconvenience from the continuation of 
the Act ; though you bad seen with satisfaction the experi- 
ence of the years of suspension ; though the credit of the- 
.Bank had andergone no diminution whatever ; though the 
Bank notes had maintained their reputation and had been 
every where received cheerftilly and readily ; yet, notwilh- 
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standing all this, yoo ob}eet to make the small notes payable 
in gold, lest the holders of* them should run to the Bank and 
^et cash for them ; lest this taste for the sweets of gold should 
excite a general anxiety ofobtcdning cask at tke Bank; and 
lest large notes should he changed into small ones for the 
purpose of again changing these latter into ca^h. But whj 
was this to be feared 1 The Bank Directors were surelj, the 
liest judges of this ; and, yon say, not only that they are able 
to pay ; but they have manifested a readiness to pay their 
notes in specie. Now, tkis being the case, what danger was 
there of a run upon the Bank ; and, if there had been a nm, 
what danger was there in that ; seeing^ that there were means 
amply sufficient to meet such run ! 

Mr. RoB«oN, whom we have seen called to order for 
speaking so irreverenUr of Bank notes, opposed the bill m 
its ftubseqiient stages : oe pointed out the advantages which 
ihe Bank derived from the Act ; he foretold what the Bui- 
Ikm Committee have now declared to have come to pass ; in 
shcnrt he did all that it was in his power to do to prevent the 
continuation of a measure, which a Committee of that same 
House of Commons have now declared to haye prodnced 
itnch tearful consequences ; and this Mr. Robson did, while 
Mr. HcsKissoN, who now tells ns that no one foresaw the 
evil, net only suffered %tte measure to pass in silence^ but was 
one of the majority of the Minister by whom the measure was 
proposed and put in execntion. 

Well, but, after all, the Act was to last 099/^ ten months ; 
wilg till the first of March 1B03; it was only, as the Minis* 
ter's brother, Mr. Hilky Ai>j)inoton, called it, " a temporary 
provision^ 'till the effects of the peace should have begun to 
operate.** Only this. Nothing more. Yet did they, whert 
^he 1st of March 1803, came, renew the Act again. Again 
did they, pass a law to protect the able-and-wiifing-to-pay 
Bank against the demands of the note-holders ! Again did 
they pass an Act, to continue in force till six weeks after the 
commencement of the then next session of Parliament, the 
measure for preventing payments in cash, though peace had 
been made a whole year, and though the}' said, that the 
Bank was able and ready to pay. 

Let ns see, then, €renttemen, what were the reastms given ' 
now. ** The most thinking people in the worid,*' were, aa we 
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have seen, told the last time, that the Act of renewal was " a 
** temporary provision, 'till the effects of peace should have 
*' begun to operate ;" and, as peace had now lasted a whole 
year, what reason, what pretence, what excuse, what apology ' 
was now to be found ! This is what we ought to keep our 
eye upon. We know well, that they renewed the Act ; but, 
in order to be able to judge of what will be done in fv.ture, 
we must take care to keep in view the reasons^ which, at the 1 
different renewals, were given for the measure. 

When he came to propose the second renewal after the 
war was over, it must oe confessed, that Mr. Addington did 
appear to perceive the light in which he stood. He did ap- 
pear sensible of his situation ; and, doubtless, this was 
amongst the things, for which, as it was asserted by a paroph« 
leteer soon afterwards, Mr. Pitt was under obligations to 
his successor. It was on the 7th of February, 1803, that he 
moved for leave to bring in this bilL He began by saying- 
*' that it was with the utmost reluctance that he submitted the 
" proposition to the House, but the reasons which suggested 
" it were too strong, and the necessity too urgent, to be resis- 
" ted ; that necessity, however, he hoped would soon disap^ 
'' pear ; and, he anxiously and impatiently looked forward 
*' to the day, which he trusted was not far removed, when the 
" Bank would be a^ liberty to resume its payments in spe- 
** cie." The grounds for proposing this measure he stated to 
be, that the course of exchange was still against this country, 
and, as the House *' last year, considered that a sufficient 
" argument for the measure, he would appeal to the candour 
" and good sense of the House whether it would be expedi- 
" ent to allow the restriction to cease." He also said, '^ that a 
** sudden issue of cash from the Bank would produce a run 
" upon the country banks, and a consequent run upon the 
" Bank of England, which might be productive of most seri- 
" ous consequences." He further observed *' that the ex- 
" change being against us, had arisen irom the circumstance 
'* of scarcity of coin, which, of late years had caused so much 
*' Bullion to be sent out of the country, and that it was obvi* 
*' ous, that we should wait the operations of a flourishing 
** commerce to bring back some proportion of this vast 
'< amount of Bullion, before we attempted to permit the Bank 
** to issue specie." ^ 
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The whole world never, in my opinion, heard any thing 
like ihie before. Were it not upon record, in a manner not , 
to be dispuled, it would not, it could not, be believed. Mr, j 
TiERNEV, and Mr. Fox, spoke against the motion, and par* I 
ticularly wished for an inquiry previous to the passing of such 
a hill, Mr. Tierney said "aeeording to the report of the 
" CommiUee of 179T, ihe proportion of cash and Bullion in 
" Ihe Bank amoiiitled to ONE MILLION, when the Order 
" of Council was isi^ued ; and some short time afterwards this 
" sum was increased to SIX MILLIONS. \Vaa it not now 
" a £t object of inquiry; What had become of (heir sis. mil- 
" lions ! If it was forthcoming to meet any exigency ; and if 
" it was, why should the Bank hesitate to resume their opcra- 
" lions ! They could not be afraid of a run upon them, for 
" who could now think ofany material advantage from hoard- 
"inggoldl" Nevertheless, the bill passed ; and thuswHsthe 
Bank protected against demands upon them for cash, iiulil six 
weeks after the commencement of the then next Session of 
Parliament, which Session began in November 1J)03.' 

After what we have now seen, we can hardly expect to 
hear of any more reasons. It would, I ihink, have been 
utterly impossible to invent any pretext that Mr. Adthnoton 
would have made use of;, but, most fortunately lor him, 
before Parliament met, and of course, before the Act expired, 
WAR had begun again. That was quite enough ; and with- 
out any scruple, hesitation, or ceremony, the Minister brougfiV 
in a bill to prolong the Stoppage, or Restriction, till the waf 
should be over, and until six months after a definitive trentg^ I 
of peace should be concluded. He said that, "though dout"' 
" had been entertained as to Ihe propriety of the measui_, 
" during a period of peace. Under the impression , lherelorei> I 
" that no doubts existed on Ihe subject, be should Itike it io» 1 
" granted, that no objection would be made, in the present 
" instance, to a renewal of the measure. Ii was salislactory 
" to know that the credit of the Bank had remained firm aniL I 
■' unshaken, during the past experience of the measure, and j 



~ 'Tlie whole ofthU debate ii'very impottatil, and also a EuliseqiierlC 
one of the tllli of February, 180:!. They will be fouuil at full leugtb, 
aadvrryaccutaleljgiven, in the Political Registbb, Vol. 111. pagra 
1243' and 1317. 
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of money-payments at the Hank of Englancl, which history^' 
though it has, GeiUlein«4i, taken up a good deal of time, will^ 
1 trusty be tbund well worUiy both of our time and our labour. 
Without a knowledge of this history^ it is impossible fiur any 
o»e to fojm so correct an opinion^ as to the future^ as he will 
be able to do with this history fairly im{N*inted cm his miad. 
la this history he has before him the experience of thirteea 
years 5 and, from what has beeo, he will easily form his opinioa 
as to what^ under the operation of similar circumstances, » 
likely to be. We have, by toiling through this history, fur- 
nished ourselves with all the knowledge (of any real iLse here) 
possessed by the meuibers of the Bullion Committee ; and,. 
perhaps^ a little more ; so that, we shall now enter into an 
examination of their production without any dread of diffi-* 
culty in the progress, or of error in the conclusion. 

I am Gentlemen, 

Your faithful Friend, 

Wm. cobbett. 

Slate Prison, Newgate, Monday, 10^ December, 1810. 
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Ajppointinent of the Bullion Committee — Names of the Members—* 
^witrty ofBatik Notes, compared with the quantity of Reat Money 
— ^Amount of Bank of England Not«s in 1797, and at this 'Hme — -' 
Number of Country Banks — Probable Amount of their notes-* 
Amount of Real Money in the Bank of England — Probable Amount 
of Real Money in the Hands of the Country Bankers, 

Gentlemen, 

WE have now arriTed at a point whence we can see to the 
end of aar discussion. We hare seen how the Bank and the 
Stocks and the hank notes arose ; we have seen that thejr ali 
grew up with the National Debt and the Taxes ; we have seen, 
Siat, at \mk, the bank notes became so large in amount that 
they coald no longer be paid in money at the Bank Shop in 
Threadneedie Street ; we have seen the means that haye, in 
the several stages, been resorted to, in order to protect the Bank 
Company against the demands of its creditors, the holders o€ 
its notes ; aiKi we have a pretty iair view of tbe conduct ef all 
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the parties concerned in these transactions. With the EVIL 
and with the causes of the Evil we are now well acquainted : 
it only remains for us to obtain as good information M'ith 
respect to a REMEDY. 

To discover and point out a Remedy were the objects of 
the BULLION COMMITTEE, of whom I must speak here a 
little more fully than I hitherto have done. This Committee, 
consisting of the members, whose names you will find below,* 
was, as 1 stated in Letter I, appointed by the House of Com- 
mons, during the last Session of Parliament, *' to inquire into 
the cause of the high price of Gold Bullion^ and to take into 
consideration the state of the circulating medium, Sec. &c. 
and to report the same to the House." They did so ; and 
their Report was, by the House of Commons, ordered to be 
printed on the 8th of June last. 

This Report, after shewing that the bank notes have depre-. 
ciated ; after giving very clear proofs of this fact, and also of 
the fact that the depreciation must continue to increase, unless 
put a stop to by some means or other ; after this, the Report 
recommends, as a remedy, that the Bank Company shall be, by- 
law, compelled to pay their notes in cash, as formerly, in 
two years from this time; and, therefore, the only great 
object which remains for our consideration, is, whether this 
proposed remedy be practicable, or, whether it be one that 
cannot be put in practice. 

In order to arrive at a correct conclusion as to this great 
question, upon which, as you must already have perceived, 
the very existence, riot only of the paper-money system, but 
also of the Stocks or Funds, entirely depends, we must, 1st. 
take a view of the quantity of paper-money now afloat, com- 
pared with the quantity of real money and bullion in the 
hands of the Bank Company and in those of the Country 
Bankers ; 2d, we must inquire into the rate of the depreciation 
of the paper-money ; 3rd, we must inquire into the means 
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which the Bank Compauy wovld have of obtaining real 
money, w herewith lo redeem, or pay off, their iinlea, or any 
considerable pan of (hem, ami, il ne Khali find, ihat lor Ihem 
lo do this would be impossible, our concliisioD must be, ihal 
the Bank Company cniinol return to iheir paymciitB in gold 
and silver. 

The diaciission of these mailers I shall divide into three 
Letters, in this first of « hich I chall lake a view of the quan- 
tilyqfpaper-monsy now afioat, compared wilh the quantity 
of real money in the hands of the Bank Company and in 
IhoReof (/le Country Bankers. 

The amount of Bank of England notes in circniation before 
the Stoppage of payments in Gold and Silver, in t be year 
1797, was, as the Coniroil tee stale, between 10 and II mil- 
lions of pounds. But, as it was natural to expect, when the 
Bank Company was protected by Act of Parliament against 
the demands of their creditors, they immediately began to 
increase the quantity of their notes; and let me ask, what 
lover of gain would not do th'it same t Where shall we find a 
private person of that description, who would not increase the 
issues of his promissory notes as lung as any one would take 
them, if there were an Act of Parliament lo prolecl him 
against the demands of the holders of those promissory notes f 

That the consequence, which was naturally to be expected, 
did take place, was very well known, and had been clearly 
shewn in the Register, and much commented upon therein, 
long before, several years before the Bullion Commillee 
existed, ihe readers of the llegister need not be told. Bnt, 
the Bullion Commillee have verified the lads and opinions 
given, in this respect, in the Register; they have published 
to the world, through the channel of the House ol Commons, 
that, what had been before published in the Kegii>ter, relating 
to this mailer, was sound and true. 

They state, with regard lo the amount of tlie Bank of Eng- 
land notes, that, previous to ihe Stoppage of cash payments, jn 
1787, and the consequent Act of protection to ihe li.mk, the 
amount of these notes " was between TEN and ELEVEN 
" millions, hardly ever falling below NINE, and not oHen 
■■ exceeding ELEVEN; " and that in May 1810, theamonnt 
was npwards of TWENTY-ONE millions- 

Gentlemen, you who have so recently lelt the effects of a 







Qi^MrH«itM%, TW4 <39«nM*Qfi» iaiD -iQtt ad sivcr, look at this. 
Y«Mi>w, fcittbeiMiiiMiiatUfcBMi^rfEniehaiMotieihasbeeit 
• itm i jir i M ot' dnitMsn ^nn,. cvcb t cgw i big to tbe 
itnM m OHtckit Bmuk Cumpamf tkewueires, Jt is 
iMr irt eM ini g ta iiwi— ir > lihit; tim ff— t b not a true 
. 'H&i, It .^ rn(;iit ihnc w« ^dki know, that this statement 
IkMa QMUtt b?i tiw BUttws CwMHttee fiwa an account 
vi^A .Mait [misaatm t » th» Ca— ittee ky tfie Bank Com- 
pNUv ttaMK»v^«.; aoik ihil;. ttmtim^ lae hat lest perfectly 
^ . afc ii s fc M, iMt -4MP a my ant s£ ite kKfcaae ia ikeir notes has 
•iwb >Mii 5i»ie«i :oo bti^h. 

ttiM^ 4ai^ ve(, i%t» lauNT snv onij ane fiakk^ aid, perhaps the 
laito&trtiiUui. jc ibi«'pap«!TNMiiaiev tr««. Tkeatker^tke Country 
•ifo«M.<^ !)iM. biwft^ aee«r«iifa[p a» all sfyearancf, aiacfa more 
pnulk. It apfmm tnat (iie Report, thst. kelure the Stop- 
Mfii^. v>r lUMTictam law was paawdL akere were TWO 
ijli. XDIiKJ^ AM> THIRTY Caaakrr Banks, and that, in 
Jhpcii Im» \h^H h«t itKRwedi to SCTEX HUNDRED 
X\U nftSL\t\4>XE; siUA b a» tnoease aM)re than i 
thft^Mii aa t> tb« mmhtr ^f Bmmks^ ani, if we aUo w , as it is | 
rnai>ii>na6ht»> Jo»tkattfai»aalgao£ iheohlkaaka^so increased 
in ^|tt<uibi%. th^ ahiitawt in the wkak^ aMMMt nast haTc been | 
^Mjk^io«Kk \«> w«Hiiier ihafc fiU aad ciams-pieces disap- \ 
l^d^tf^ . h>r bow w^M dies ai W espedeils lemiB in circu- ^ 
hfeUoti dJiHi^jt with !saA^ tna^s^ of papcr^ 

.k$> u> tb«^ jm%miu ot' dw Camatry Xstffs at cicker of Ae 
perto«k b<tor^^4ttetltt0I^^{> or« ai aos penid ai all. tke Balkoo 
CvMBtiiiUiee sav« that lln^y are aaafe to a sce rfai a ii with any 
de^pf«« of pteciaaoB ; kik tkoss eectani leCaras obtained by 
lk ai frnt ill I itasip nilirr. thrj ikrir thnf sfrrr niiVinr; nB 
aUawaaceSv aod tsfring Ike sntter iw Ike aNMtfisvoorable point 
of view, there was, dmc^ tke year 1809, ta the Jive and tern 
pciuid Mtes alone, an INCREASE to the aroonnt ot' more 
than THREE MILLIOKS ; and, from the other notes which 
appear to have keen stamped in that year, there could not be 
an uD^ease of less than TWO MILLIONS more in the 
Country notes for other samn. In that same vear there was 
an increase of a MILLION AND A HALF in the amount of 
the Bank of England note« ; so that, in the year 1809, the total 
amount of the increase of the noted of all torti could not be less 
tbkn $ix fnillions and a half. And yet **• the most thinking 
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"people "seem lobe quite aslonished, that they no longer see 
nnj guineas ; lliat guineas are bought up nnd sent abroikil ; and 
that people in trade purchase, at a premium, with hnnk nules, 
the things called shillings and sixpences, from the keepers of 
the Turnpike Gales. 

The amount or the country notes, though it has not been 
ascertained by the Bullion Coinmiltee, and though ihej were 
nnable to ascerliiin it, may be computed with a tolerable 
degree of accuracy, seeing that they have ascertained and 
stated, that there was in the Sve and ien p^und notes alone, 
an increase to the amount of three millions or pounds in the 
year 1809, and in the whole of the Hank of England notes to 
the amount of a million and a half; for, unless any one can 
see, which I cannot, any reason fur a greater proporlionale 
increase in the country bank paper than in the London bank 
paper, the question is nothing more than a very plajn one in 
the Rule of Three (if one onglit, in such n casoj to he per- 
mitted to use the Golden Rule,) and which question would thus 
present itself ; if 1,500,000, of increase requirea total amount 
of tssuesof 21,249,980, what total amount of issues will be re- 
quired by an increase of 3,095,340. The answur will be 
43,000,000 and upwards. And if we make our compulation 
upon the increase of 5,000,000, we shall find ihn whole amount 
of Country bank notes, in 1809. to have been 70,000,000 and 
upwards, which there being 721 Country. Hanks, is less than 
100,000 for each ; and, it is well kno\vn, ihal many of theui 
have hall' a million of notes out. Your great Bank, at 
Salisbury, had, I believe, notes out to the amount of 600,1100 
pounds. 

Now, 1 am not aware of any thing that can be said against 
this mode of computation. I am, lor my own part, fully per- 
suaded thai it is lair, and, that llie result of it is not very lar 
from the truth. But, in order to leave no room for cavd, let 
US suppose the amount of the Country notes to be only one 
balf what it is here compnted at. Even in that case there 
must be now in circulation paper promises to the ampunt of 
5(1 millions of pounds and upwards. 

This, then, is the sum against which we have to set the coin 
and bullion, the gold and silver in the hands of the London 
■Sank Company, and in those of the Country Bankers. 
What is the e.\act amount of this no one can lell, biit every 
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one must suppose, that comparatively, it is. very small indeed: 
for it' this had not been the case with regard to the Bank 
Company, even in 1797^ vfhy did they not state the amount 
of their real monev ? Why vjrere they so shy upon that 
score ? And, indeed, if their stock of real money had been 
veri/ good indeed, why did they apply to the Minister to 
know when he would interfere 1 It" they could have stood a 
run of a week, they would have needed no Act of Parliament 
to protect them against the demands of the note holders. Hnt 
this they could not stand; and there needs no other proc^f of 
the smallness of the quantity of their cash. 

In Letter XV, page 156, we have seen, that the whole 
amount of their Cash and Bullion and Bills discounted was 
only 4,176,080 pounds, on the 25lh of February, 1797. As 
was there asked, who is to say how much of this consisted of 
Bills discounted^ If more than half had consisted of cash 
and bullion ihey would not have been jumbled together with 
Bills discounted. Indeed, the cash, at that time, in possession 
of the Bank Company, was computed at 1,272,000 pounds, 
and, in a speech of Mr. Tierney, quoted in Letter XX., 
page 213, it is stated at 1,000,000 of pounds. There is no 
certainty in this, to be sure; but, Gentlemen, we are quite 
certain of one thing, and that is, that when men, whether 
single, or in companies, have plenty of pecuniary means^ 
they never are very cautious to disguise the fact. 

is it probable then^ that the quantity of cash in the hands of 
the London Bank Company has increased since 1797 ? Is it 
likely that, if they had but about a million before they were 
protected against the demands of the note-holders, they have 
increased the quantity since ? Will " the most, thinking " 
people believe this ? If they will, there is certainly no doubt 
but they are prepared for the verification of the old proverb 
about believing that the *' moon is made of green cheese." 

And, as to the Country Banks, to suppose that they contain 
any thing worthy of notice, in gold or bullion, woiild be too 
absurd to be treated seriously. The moon-raking adventure, 
which has been ascribed to a Wiltshire man, was thus applied 
by Dean Swift at the memorable time of the South-Sea 
Bubble, when so many thousands and tens of thousands of 
families were ruined by jobbers and dealers in Funds and 
Stocks: 
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One night a fool into a brook 

Thus from a hillock looking down, 
The Golden stars for guineas took. 

And Silver Cynthia for a crown. 

The point he could no longer doubt, 

He ran, he leap'd into the flood. 
There sprawl'd awhile, and scarce got out, 

h\i cover'd o'er wiih slime and mud. 

But, Gentlemen, foolish as our poor countryman was, in 
this case, he was not half so worthy of ridicule as we should 
be, if we, with all the information we now possess, or have, 
at least, had the means of possessing, were still to believe, that 
Country Bankers have, or ever will have, gold or silver suffi- 
cient to pay off a thousandth part of the notes that they have 
issued. 

After taking this view of the matter ; after comparing the 
amount of the bank notes with the amount of the Cash and 
Bullion, in the hands of those by whom the notes have beea 
issued, ought we to wonder, that those persons and all their 
friends, deprecate the notion of paying again in cash ? You 
have seen. Gentlemen, in the course of these Letters, that the 
Bank Company have been represented, upon several occa- 
sions, as being perfectly ready to pay again in cash, and that 
they have upon all occasions, been represented as able to pay 
again in cash. You have, all along, heard the Stoppage 
spoken of as a temporary measure; as a measure to last only 
for a time; the pretences were lame, to be sure, but still there 
•were pretences. Now, all this is thrown aside, and they say, 
in plain terms, that not to pay in cash is a very good permanent 
system. 

With such a mass of paper and so little coin and bullion, 
it was not to be expected that the paper would not depreciate 
or fall in value : but, as I wish to make this depreciation the 
subject of a separate Letter, I shall here conclude by sub- 
scribing myself 

Your faithful friend, 

Wm. cobbett. 

State Prison, Newgate, Monday, December \7th, 1810. 
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** Legal Tenfiers have beea the ca»»e of fhe a? erthrovir of erery financial system ' 

** into which they have beea introduced.''— £«5a]i on American Paper-money. 

The Question of Legal TcmJer in Bank of England Notes — Two s 

Letters received from Correspondeuts as to the true Constitution and 
Practice of the Act of 1797^i]ow far the Hank of England Notes 
are a Legal Tender — ^They are so far as relates to Debts due from 
the Bauk of England including the Dividends — Not so with regard 
to Debts and Contracts between tnan and man — Any holder of a 
Country Bank Note may compel the Payment of it in the Coin of the 
Kingdom — ^This proved by the Decision in the Case of Grigby against 
Oakes-^The opinions of the focur Judges in that Case — ^The Justice 
of this Decision — The Reason why People have i)ot hitherto com- 
pelled the Country Bankers to pay their Notes in Coin. 

Gbntjlemen, , 

THE proposed subject of Uiis Letter, was an inquiry into 
tibe rate of the depreciation of papermmoney ; but, two letters, 
wbich J have rebeived, in the last six days, the one from 
Glasgow, and the other from the neighbourhood of Exeter^ 
induce rae to devote this present Letter to the answering of 
tbem^ they being upon the very important subject of the legal 
tender, 

• The writer of the first letter expresses hts doubts as to the 
correctness of my exposition of the Bank Stoppage, or Re- 
striction Act, (See Letter XVI , page 161,) and his wishes that 
1 would give him my opinion again, after having taken time 
to revise what 1 before said upon this part of the subject. My i 

correspondent near Exeter, who tells rne that he is a farmer^ j 

thanks me for the useful information that he is so good as to 
say he has received from this series of Letters, and begs me^ i 

in a very earnest manner, to tell him, whether I am quite sure , [ 
that I was correct, when 1 said, that any holder of country I 
bank notes might compel the payment of them in gold and 
silver. Both these gentlemen have put their names to their 
letters; but, as the same doubts and uncertainties may have 
occurred to others of my readers, I shall give my answer in 
this public manner, and, after having so done, there will, I 
trust, remain no doubt or uncertainty at all. 

1 stated to you. Gentlemen, in Letter XVI, that, as far as 
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related to debls due from the Bank of Englund, the notes of 
that Hank ivere, hy ihe Act of 17U;, called the Ilaiik Stop- 
page or Restriutjun Act, siade it legal tender ; ihat U (o say, 
that the creditor was compelled to take those notes in payment, 
or to go williout any payment al alL II', for instance, any one 
of yon has a Itank of England note of ten ponnds, and carry 
it to Thread needle- street for payment, the liank Company 
may compel yon to lake other of their notes in payment, or 
they may, if you refuse such notes in payment, refuse yoit 
payment in any thing else. 

It is the same with regard to the payment of the dividends, 
that is to say, the interest of Ihe Slocks or Funds. If, for 
instance, our neighbour, Gbizklk CmiBNiiQBN, when she goes 
to receive her hall-year's interest upon her.Stoek, which, yoa 
know, is paid her by the Bank Company, were lo say : " pay 
" nie in good gold and silver," she would, or might, receive lor 
answer, an assertion, that the law, the Act of 1797, protected 
the Bank Company against such an unreasaitable demand. 
In a word, the Hank Company might refuse, absolutely refuse 
lo pay her her interest in any Ihing but their own promissory 
notes; and, then, if she tendered ibem those promissory no tea 
lor payment, they might refuse to pay them in any thing but 
other of their own notes ; that is (o say, they would be ready 
(o give heTfreih promises lo pay in lieu of the promises to 
pay which they bad given her before; but, she could not 
compel iheni lo give her one (>hilling's worlh of gold or silver, 
except there might be due to her, in the way of interest, any 
fractional part of a pound. 

Thus far, then, the Hank Company's notes are a legal 
tender. And, in the affairs between man and man, if such 
notes be once accepted and received in payment of any debt 
whatever, they are, after such acceptance and receipt, to be 
considered as a legal payment in that case. If, fur instance, 
1 owe my neighbour a hundred pounds, and tender him Hank 
of England notes in payment, and he receive them in pay- 
ment lo Ihe amount of the sum due lo him, he is paid, i am 
acquitted of my debt ; he cannot afterwards sue me for the 
debt, upon the ground, that I have not paid him money, as he 
might do in the case of other promissory notes, if there were 
no particular agreement lo bar him. 

But, here the legal tender of Hank of England fiotes slops. 
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They are not yet, in any other case, put upon a footing with 
money. As to all the transactions between man and man,, 
except in the above circumstances, which can occur only 
where the Bank of England itself is a party, no person is 
obliged to take Bank of England notes in payment of any ' 

debt, or legal demand. And this is a thing well worthy of the 
attention of all those, who have it in contemplation to enter 
into contracts which are to have a future operation ; for, if > 

the value of gold and silver, compared with that of bank 
notes, should continue to increase, those who now make con* 
tracts for payments to be made some years hence, should bear 
it constantly in mind^ that the party to whom they will have to 
make such payment, will, at all times, have it in his power to 
insist upon gold coin in payment, 

■ If this be the law, without any other exceptions than those 
above named, it follows, of course, that I can have not the 
least hesitation in telling my Devonshire correspondent, that I 
tLxnguite sure, that any holder of a Country bank note hasit^ 
at all times, in his power to compel the payment of it in geld 
or silver coi7i from the King*s mint, and of full weight and ; 

due fineness. I know, that a different notion has prevailed ; 
and, I have heard it said, or seen it stated in print, that this 
compulsion cannot be effected ; because, it has been said, if 
you were (o bring your action of debt against Paperkite and Co. 
they would pay the amount into Court in Bank of England 
notes ; and that, upon proof of their having done this being 
produced, the Court would stop the proceedings, or at least, * ^ 

throw all the costs therea^lter incurred upon you. 

This would, indeed, make the Bank of England notes a legal 
tender in fact, though not inlaw; or, in other words, it would 
make an Act of Parliament a mere delusion, a shuffle, a cheat, 
a base premeditated fraud. But, this is all a mistake ; it is 
not founded in fact; the Courts would attempt to do no such [ 

thing; for, if one could in any case, suppose the inclination to , 

exist in the mind of a Judge, he would not do it, nor think of 
it, in the face of what has already been done. 

The question has been decided, and that, too, with all pos- 
sible solemnity, as will appear from the case which I am now 
about to lay before you, and the perusal of which will remove 
all doubts whatever upon the subject. — There appears to have ' 
been no doubt about the letter of the law^ in the mind of 
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either of my correspondents; bnl ttiey boLhdmilit nf tls inlsr- 
prelatioii in the Courts; and the lust meniioiied genilenuin 
says, that, though upon the face oi' the Act, there is nothing 
to warrant the Hiippo»ition, that a holder of a Country bank 
note could not compel the payment of it in gold and silver, 
yet be tbinkfi, that such holder would, bj- the judicial con- 
struction of the Act, be defeated in any attempt to compel 
such payment; and, he seems to thinh, that this is pretty 
clearly demonstrated in the fnct (as he supposes it to be), that 
no one has ever yet attempted to compel Country Bankers to 
pay their notes in gold and silver. 

He trill, doubtless, be surprised to find, that the attempt hai 
not only been made but that it fully succeeded. In the year 
1801, tour years alter the liank Stuppnge, or Restriction Act 
was passed, a Mr. Gbigby, in the county of Snflulk, went la 
the liant Shop of Messrs. Oakes and Co. of St. Edmund's 
Bury, and in presenting them one of their own Five Guinea 
notes tor payment, demanded money. The Bunkers tendered 
him a ftve pound Bank of England note. and_/ffe s/iiUtni/s, 
nhich he refused to receive, saying, that the fite |K)niid Itank 
of England note was not money, and that he would not lake 
it. The Bankers told bim, that if he wanted specie for his 
accommodation, they would let him have it. He declined to 
jeceive it in that way ; he said that he stood in no need of it 
as an accommodatitirk; that he demanded it as uriglil; and 
thai, unless they paid him in the coin of the kingdomj he 
would bring an action of debt against them. Upon this ground 
they refused him payment in coin, whereupon be brought his 
action and obtained a verdict in bis favour af the Assizes; but 
the question of law was, upon the motion of the Delendant's 
counsel, reserved for decision by the Judges ; and the tollow- 
ing is iheReport oftheCase, OS argued before, anddeterminrd 
by the four Judges, of the Counx of Comho.v Pi.kas, on the 
I9lh of November 1801. 

GniGBY against Oakks and Ani>ther— " This was an action 
" on a promissory note; the Delendants as to all but five 
" guineas pleaded noa assumpserunt, and as to the remaining 
" five guineas they pleaded a tender. The cause came on lo be 
" tried at the Summer Assizes for Sulfolk, before Mr. Baron 
" Hoihara, when a verdict was found for the PlaintifT, with 
" one shiiling damages, subject to the opinion of the Court' 
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" respecls, bank notes were privileged by the 37 Geo. 3, 
" c. 45, beyond casli, inaBinueh as a lender of ihem in salis- 
" fuclion ot'a debt operated lo diachai^e a pnrly t'rom nrrest. 
" which was not the ease with a lender cf money, which must 
" be pleaded in bar ; and thai no contrary inference could be 
" drawn from the 8lh section of ihe Act, which declared paj- 
" ments in bank notes lo be equivalent to payments in cash, 
" if made and accepted as such, because ih^t mu^t hare been 
*' the case betbre ihe passing of the Acl, and therefore that 
" clause must be deemed nugatory, 

" Serjeant Sellon, on the oiher side, was stopped by the 
" Court. 

" LoBo Alvanlev, (dnefjuslice).— Tim question for ihe 
" Court to decide is a mere question of law, arising, as it bax. 
" been contended, oul of the proTisions oflbe 37 Geo. 3, c. 45. 
*' In fact we are called upunio say whether it follows as a iie- 
*' cessary consequence from thai Acl, that a tender in bank 
" notes is equivalent to a tender in money T It mny be very 
" true that individuals may be occasionally subjecled lo great 
" inconveniences from the operation of ihnt Act ; but are we 
*' therefore to say that the Legislature has enacted that whicfi 
" the provisions of (he Act do not warrant 1 If we were at 
" liberty to refer to oup own private knowledge oflhe language 
" that was held in Parliament while this Act was pending, no 
" doubl could be entertained upon the subject. We know 
*' that it was very much canvassed at that time. Whether or 
" not the Legislature ought to go the length of declaring bank. 
"notes a good legal tender T If, therefore, it had been 
" intended by Ihe Legislature so to make them, that intention 
" would have been expressed in such clear terms that no 
" question could have arisen upon the subject. Indeed, it is 
" expressly provided, in the 2nd section of the Act ; that it' 
" the Grtjvernor and Company of the Bank of England shall 
'■ be sued on any of their notes, or for any sum of money, 
" payment of which in their notes ihe party suing refuses lo 
" accept, they may apply to the Court in which such pro- 
'' ceedings are instituted, lo stay proceedings during such lime 
"as they are restricted from paying in cash. But witt 
" respect lo individuals it was not intended lo prevent any 
" creditor, who should be so disposed, from captiously de- 
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*' manding a payment in money, though such a creditor is 
'^ deprived of the benefit of arresting his debtor. Thank God, 
*' few such creditors as the present PJaintiff have been found 
" since the passing of the Act ! But yet, whatever inconveni- 
'^ ences may arise, and to whatever length they may go, Par- 
^' liament and not this Court must be applied to for a remedy. 
'^ inconvenience arising from the.operation of an Act of Par- 
^^ liament, can be no ground of argument in a Court of Law; 
''^ and even if it were^ still I should entertain no doubt, that it 
*' was the inteiTtion of the Legislature to make bank notes a 
*' legal payment only in certain cases by them expressed^ and 
*' that in all other cases they should remain upon the same 
*' footing upon which they stood before the Act, except as to 
'* the exemption from arrest^ which they afibrd to the party 
'' tendering them in pa}ment The 8th section of the Act, 
*' which has been treated as nugatory in the argument, how- 
** ever it may enact nothing new, still appears to me pregnant 
'^ with the intentions of Parliament, and to speak loudly the 
'< resolution not to alter the character of bank notes, but in 
** those cases which are specially provided for. Without, 
** however, referring to any of those specific clauses, and 
*^ arguing from them as to the intent of the Legislature, I 
'^ should be clearly of opinion, that the present Plaintiff is 
** entitled to our judgment in his favour. 

** Judge Hkatq. i am of the same opinion. The question 
'^ for us to decide is, whether a tender in bank notes is a good 
*• legal lender. Now the 37 Geo. 3, c. 45 appears to me to 
** negative that question ; for the several provisions of the 
** Act making them a good and legal tender in certain except- 
**■ ed cases, excludes the idea of their being so generally in 
** cases not provided for by the Act. . It has been argued, 
** however, that the operation of the Act will in many cases be 
*' very injurious, unless we determine it to be a necessary 
** inference from the Act that bank notes were intended by the 
'* Legislature to be put upon the same fooling as cash. But 
** whatever inconveniences may arise, the Courts of Law 
** cannot apply a remedy. 1 think, indeed, the Legislature 
** acted wisely, having the recent example of France before 
*• their ejes, to avoid mr.king bank notes a legaliender; for 
** in France we know that legislative provisions of that kind 
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" in favour of paper currency only tenileil to depreciate the 
" paper it was designed lo protect, and were iiUiniately 
" repealed, as injurious in their nature. 

" Judge RooKB. 1 am of the same opinion. 

" Judge CiiAitBRE. This case appears to me almost loo 
" plain tor argument. It has been ihoiighl Ihat the Courts 
" went a great way in holding a tender in hank notes to be a 
" good tender, if not objecled to at the lime. Certainly that 
" was an innovation; though perhaps a beneficial one. But 
" the Act upon which the present question arises affords 
" nothing but arguments against ihe inlerence attempted lo be 
" drawn by it. Surely the observation that in some respects 
" [he Legislature have put bank notes on a more favourable 
" fooling than cash, leads to a conclusion directly contrary to 
" that which it was intended tu eupporl. If the Legislature 
" have not gone far enough, it is for them, not lor us, to 
" remedy the defect. Indeed, by malting bank notes a good 
" lender in certain cases, specifically provided lor, ibey 
" appear lo me to have negativei) the construction we are now 
" desired lo put upon the Act." 

It will hardly be doubted, ifant X have copied this report 
wilh great care. I have, indeed, given every word of it ; but, 
for the satisfaclJon of my correspondents, to whom I am 
really obliged lor their inquiries, I will add, that the report is 
taken from a well known law-book, entitled, " Bosanquet'^ 
" and Puller's Reports of Cases argued and determined in 
" the Court of Common Pleas and Exchequer Chamber and 
" in the House of Lords, Irom Michaelmas Term, in the 40th 
"year of the reign of George 111. (1799) to Michaelmas 
•' 'Term, in the 42nd Yeur of the same reign (1801), both 

Atler rending this report, there cannot remain, in the mind 
of any man, the smallest doubt upon this subject. Here is 
(he fact, in practice as well as in theory, clearly established, 
that any holder of a Country bank note, payable lo bearer on 
demand, or the holder of any such note, except of the Bank 
of England, may, at any time, when he pleases, demand pay- 
ment of such note in the gold ond silver coin issued from the 
King's mint, that coin being of legal weight and Jineness. 
And, ifsuch payment be refused, upon demand, ihe holder of 
such note may immediately proceed to sue for sucli payment 
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I, if the party sited has the means, he must finaHy pay 
ID coin, toother with full costs of suit* 

And, indeed, if this was not the law, the Bank of England 
notes would be a legal tender to all intents and pnrposes ; for, 
the issuers of these notes being' protected by law against the 
holders of ikem, the bolder of a Country bank note would 
have no claim ^pon the Country Banker, or upon any body 
^se, for coin. The man who chooses to take a Bank of Eng- 
land note, does it knowing that he cannot force any one to 
pay him its nominal amoant in coin ; and, therefore, if he 
choose to take it, he has no reason to complain. Persons 
who buy Stock, know that they are lo be paid their interest 
in Bank of England notes; and, therefore, they hare no 
reason to complain. But, if either of you sell your com or 
your wool, ana take a Country bank note for it, that is to say, 
the promissory note of your neighbour, you expect to have 
the real worth of your com, or your wool ; and, of course, 
you esqpect to be paid by your neigbbear in the real money of 
the kingdom^ which money, as 1 hove now shewn you, you 
have a legal, as well as a morale right td demand. 

Lest any one should raise a doubt upon the circumstance of 
Mr. Grigbt*s demand having been founded upon a note 
given tor guineas instead of powids, 1 beg you to observe, 
that this circumstance was not even alluded to by either of 
the Judges^ or by the Counsel who argued against Mr. Grfgbt. 
You will perceive, besides, that the Judges speak gcncTally 
of all debts J except those only due from the Bank of England 
itself. The decision is founded upon the broad principle, that 
Bank of England notes may be refused in all cases, except 
only those wherein the Bank of England itself is the debtor; 
including the dividends upon the National Debt, and there 
the Bank is regarded as the debtor to the Stock-holder. 

It is also worthy of your observation, that, though the 
Chief Justice seemed lo think, that it might become necessary 
10 make the Bank of England notes a legal tender in all cases^ 

P * '^he skilUng' damages, mentioDed in the first part of tlie abore 

*^eport, is merely tbe nominal damages, which it is the custom to lay, 

of rf^.?/ ^^®f® *he object, as in this case, is to ascertain the questioa 

other PI • ^"*» ^^^ Plaintiff had his costs of suit in this case, as every 

on similal."**^ *""** hare, who briags an action in a similar way, and 
"■«r grounds. 
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another of the Judges expressed himssll' as decidedly of 
opinion, that such u mpnsiire woiihl be both unjust nnd im- 
politic; and, indeed, that it would be, in part, at leaHl, to 
imitate Ihc measures of Robespikrhk, nho compelted llie 
people of France to tate paper-money upon pain of death. 

If it should he a&ked, why other persons have not done as 
Mr. Ghicrv did, the answer is, that the people of this cr'iinlrjr, 
generally speaking, have really thought, that, by the Act of 
1T97, Ihe Bank ol England notes were made, to uH intents 
and purposes, a legal lender^ and, of course, that, if a nion 
refused to lake them in payment, he had not the means of 
forcing tbe debtor to pay him in any other sort of thing. IVor 
is this generally prevailing error lo be much wondered at 
seeing what were the means made use of at the time of the 
Bank Stoppage. When you reflect upon the famous meetiny 
and resolutions at the Mansion-House in London, the secret 
history of which I have given yoii. ^Vlen jou reflect upon 
Ibe effect of these Resolutions, i»sued nnder the signature 
of the Lord Mayob ; Ibltowed, as thej immediately were, by 
Resolutions of a similar purport, from the Paivv Council, 
and from the Justices assembled in Quarter Sessions, in the 
several counties. When you reflect on the official manner, 
and the authoritaline air of all these promulgations, you will 
cease to wonderj that the Kecolutions to take and pay Ihe 
paper of the Ifank of England were, by the mass of Ihe 
lieople, regarded as having the force of law. 

Now, however, you know the true value of those Resolu- 
tions ; you know wliat is, and what is not, the law relating (o 
this important matter, in which every man of you is so deeply 
interesled, and on your judgment and discretion with respect 
(o which raay depend the permanent wellare of yourwirea 
and your families, to assist in the advancement of which wel- 
fare has always been, and always will be, a principal object 
of the labours of Your faithful Fnend, 

W.M. COBBETT. 

SlaltPrian, Newgale, Monday, lilti Bee. 1810. 
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LETTER XXIII. 

' Mt is in the la$t twenty yeart of the Funding System, that all tiie great ehocki begin 
" to operate."— jPoiwe. 

Events since the Date of the foregoing Letter — Bank Notice about the 
Dollar — Various Reports of the Effect of that Measured-Proposals 
in Parliament respecting the Bullion Report. 

Gentlemen, 

IN reviving my correspondence with jou, it will be necesr- 
sary for me to revert for a moment to the point, at which I 
broke off, which was at Letter XXII., in which^ as you will 
recollect, it was shown, for the satisfaction of two correspond- 
ents in the country, that any man, having country bank notes 
in his possession^ had (and he still has, of course) the power 
of compelling the drawer of such notes to pay him in gold or 
silver J the lawful coin of the realm. 

But^ that Letter was a digression from the main track of our 
subject, which, at the close of Letter XXL, was leading us 
into the great question as to the depreciation, that is to say, 
fall, of the Bank of England notes; a question which has 
caused more discussion than any other that has been agitated 
for many years past, and which, I think, we now look upon as 
completely decided, seeing that, while the dispute was going 
on, tne Bank Company themselves have done an act which 
can, in the mind of no man out of a mad-house, leave the 
smallest doubt upon the subject. 

Nevertheless, as I wish that this series of letters should 
contain the whole of what I have thought, and still think, 
relating to this interesting matter ; I shall treat of the question 
here spoken of, after I have recorded the events, which have 
taken place since I last addressed you ; and which events are 
important to a degree, that few persons, comparatively speak« 
ing, appear to imagine. 

When, on the 24?h of December, I wrote my last Letter to 
you, 1 did expect, that the winter would not pass over our 
heads without some striking change as to the circulating 
currency of the country. It appeared to me, as I had, upon 
former occasions, told my readers, quite impossible, that things 
could go on much longer without events that would strike the 
impudent partizans oi the paper system dumb. The guinea 
had, for some time, been a marketable commodity; and under 
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such circumslanceH, the paper nili not continue much lonpier 
without being openly at a diacounl in all Iransactions. The 
coin of every denomination greir daily more and moreHcarce; 
till at last, change Ibr a pound note was with difficiiUy obtain- 
ed; and, asjheite difficulties increased, people, of course, felt 
an increaaed inclination to hoard the coin. 

As a remedy for this evil, the Bank Company issued a 
Notice, raising (he Dollar (which was in circiilHtion nt the rale 
of 5s.) to 5s. Bd. and it was afierwards found, ihat this Notice 
had been issued with the advice and approbation of the Phivy 
CouNcii,, or, at least, of a Commitlee of the Privy Council, 
appointed to watch over the affairs of Coin. This Notice, 
which was first published on the 18lh of March, not only tailed 
to produce the intended effect ; but it produced an effect 
precisely the opposite of that, which was intended by the Privi 
Councillors and (he Bank Directors. The few Dollars tbt* 
were in circulation immediately disappeared, and the disti 
for change becatne to great, that people were obliged to tal 
ten shillings worth or 15 shillings worth of kal/pence in chai^ , 
ing a pound note, which halfpence were, for the most part,, 
mere raps, not worth a tenth part of their nominal value. 

Many of the shop-keepers in London, in order to procure 
the means of carrying on their business, notified, by bills put 
in their windows, that they would receive the Dollar (the real 
value of which, is less than 4s. Gd.) at 5«. 9d^. and so: 
them notified, Ihat they would receive it at Ss. The 
continues to be done now; and, that man must be blind indeed,, 
who does not perceive, thai l^co prices have (o a certain exlent/ 
already taken place. 

The, inconvenience arising from (he want of money iin-!er a 
pound note was felt very severely by the liankers, whose cus- 
tomers drawing upon them for any sums thai they might 
happen to want, fret|upnlly, of course, drew Ibr parts of a 
pound. These the Hankers Mere unable la supply; and, on 
the Sthof April, a circular paragraph appeared in the London 
newspapers, exhorting people to draw Ibr whole pounds. On 
the same day it was staled, that, in the shops, markets, and 
public offices, people gave written ackttowledtjments for the 
parts of a pound, and left them thus unpaid. On the Itth of 
April, Mr. Manning, (he Deputy Governor of (he Bank, and 
who is also a Member of Parliament, informed the House, that 






SM Fapjui AOAiMST GoLZ>. [Lbttea 

the Bank were about to issue a large quantity of Dollars ; and 
be obsenred, that those persons who were boarding them, in 
the expectatioo that they would rise in price, would be disap^ 

£>intecl. Some days before this (on the4tb of April) the i 
ank thought it necessary to publish an adrertiseiQent, that the ' 
^report of great quantities of their notes baring been forged, 
and that the plates from which the said notes had been taken, 
had been stolen, was wholly false; and, it seems, that this i 
leport was spread very widely through the country ; the object 
being to excite suspicion of the Bank of England notes, and 

thereby to insure a preference for the Country bank notes.^ 

On the 19th of April, it was stated in the public prints, that a 
person had a promissory note dishonoured because he could 
not produce to the person, who had to receive the payment, 

the change of 18*. 3d. On the 23rd of April, a prisoner, 

confined for debt in the Marsbalsea Prison, obtained his re- 
lease, because his creditor, in paying faini his maintenance 
■loney, gave him a piece of foreign coin instead of a six-x 

pence. On the same day, it was stated in the public prints^ 

that at some of the public offices^ change was not only refused^ 
but that certain of the Clerks in those offices, were dealers in 
the article, and supplied the bankers with silver at 3 per 
cc»^.-— On the same day, 23rd of April, James King, a 
Cruard to a coach, was taken before the Lord Mayor, upon a 
charge of having bought guineas, and was held to bail. — -— 
On the 26th of April, there was a paragraph, published in all 
the London daily prints, stating, that the Chinese had just 
discovered that gold and silver were too abundant with them, 
and, it was added, that they were going to send great quari'^ 
titles of it hither, some of which might be speedily expected. 
Ib the public prints of the 27th, 29th, and 30th of April, it was 
stated, that ten thousand pounds^ in gold had been seized on 
hoard of a ship, about to carry it abroad. Many statements of 
Ais sort had appeared before, but this one was ^yorthy of 

particular attention. Also that a riot, attended with acts oif 

Ttolence and killing, had taken place at Sampford^ in conse^ 

qaence of the scarcity of change. A circular paragraph* 

appeared at this time reprobating the practice of hoarding, ^nd 

hinting that it would be proper Ui punish it as a crime. ^Al 

the same time another circular paragraph appeared, advising 
Mople not to hoard ihe change, for that a new silver coinage 
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was just coming out that wonid sink the value of the present 

coin At the same time Mock bank notei were circulated 

from the King's Bench and Fleet Prisons, by ihe means ol' 
which some unwary persons were cheated. An account of 
gold lawfully exporletl during one week, was publiRhed at thin 
lime, from which it was manifest, that the gold and silver were 
going to France and her dominions as tkst as possihle. It was 
now announced tlial the Bank had issued more Dollars, and 
f bat £300 worth had been sent to each of t!ie Banking Houses 

Such, Gentlemen, were the symptoms of ihe effect of raising 
the nominal value of ihe dollar ; and on the 8ih of May, it was 
staled in the public prints, that another seizure of guineas 
had been made on board a ship sent into Dover. The words 

of the statement were these: " Four thousand and fifly 

" more gnineas have been found on board the ship sent into 
" Dover last week. It is supposed she will he pji/^erffo pieces, 
" as her very iron hullast is hollowed to mceive gold. She is 
" called Ihe New Union of London." They may pull her lo 
pieces, and burn her ; they may do what Ihey like with her ; 
but. Gentlemen, as long as this paper-money esials in Eng- 
land, the gold and silver will conlinue to go out of it In some 
way or oiher. The Guvernment may be ingenious, and we 
know it is able lo employ great nnmlJers of artful men ; but, 
all their art put together ; and all the powers of the govem- 
laenl, not excepting the power of life and death, will never 
make gold and silver circulate at par wiih a depreciated paper. 

1 have ihus filled up the history of ihe lime since I last ad- 
dressed you. Thai time is hardly _;fiie months, and yet, what 
events are here ! What a change is here, in so sTiort a space 
of time ! And, can you be made In believe, ihat the thing will 
stop where it isf Is it possible that j'dii can be persoaded 
to believe, that the bank notes will now, or will ever, revive? 
The grand effort now, wilh ali those who wish to deceive the 
people, and to profit from their credulity, is lo persuade them, 
that it is not the bank note ihat has fallen ; but, the gold and 
silver th:kt bare risen. This seems lo he the Inst trick in the 
budget ; but, what I have lo say upon this head I must reserve 
till 1 come to my intended Letter upon the subject of depre- 
ciation. 

in ihe mean while we must see what has been passing in 
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Parbamemt^ n^^ to thm matter; to that, before we pro- 
ceed opoo the reraainder of oar inqoiries, we maj have the 
wliole histor? of the paper-monej before os, down to the rerj 
day when we shall come to our concIosioD. In the foregoing 
Letters, there will be found, 1 am conyinced, the most complete 
hiatory of our Paper Money that has ever yet appeared in 
print. . We have there traced it from its very outset to the 
day when the people of Salisbury became, all in a moment^ 
destitute of the means of getting a dinner. In this Letter its 
history has been brought down to la$t Saturday ; and all that 
we have now to do is to give, in as few words as possible, the 
history of the BULLION DEBATE, which, perhaps, would 
be unuecessary lor our present purposes ; but, this is a subject, 
every iact beionging to which ought to be so recorded, as to 
be capable of being hereafter referred to; and ought, if* pos- 
sible, to be made known in every part of the world. 

The Report of the Bullion Committee, which was printed 
last year, was laid before the House of Commons but a short 
time previous to its rising. It was ordered to be printed oa 
the 8th of June, and I must say, that it gives me great plea* 
sure to reflect, that it issued from the press on the very day 
ii^at I was sent to jail ! I shall always remember this with 
satisfiftction.' It will be a sourde of delight to me as lono' as E 

DO 

have breath in my body; aye, and it will be borne in mind^ 
too, long after the bank notes and all, yea all, that thereon 
depend, shall have come to their true level ; their proper state. 

The time being so short, the House could not take the 
Report into consideration, during the last Session; therefore, 
this part of the business was to be performed during this Ses- 
sion. The Chairman of the Committee, Mr. Francis Horner, 
was to propose some measure to be adopted in consequence | 
of the Report ; but, he being a lawyer and a placeman at the ( 
sune time; having to go the Western circuit and to manage < 
the Nabob of Arcot*s debts, he, of course, could hardly find | 
lime for this Bullion affair. After many appointments and | 
diiiappointments, however, he, at last, brought the matter | 
forward on Monday last, the 6th instant, when a Debate 
ensued, which lasted during four successive nights ; it being 
the custom in this Assembly to carry on the greater part of 
their works after it is dark. 

Previous, however, to this Debate, Mr.HosNER had laid 
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upon itie tnble of ihe House a string of FHOPO£tTio\s, ex- 
preasive ol' his opinions as (o ihe stale of the coin and paper* 
money of the coiinlry, and also as (o Ihe remedy to be applieJ. 
In a lew days nfter ihe^e had been before the House, Mr. 
NccHOLAs Vansittabt, who look the other side of ihe ques- 
tion, laid belbre the House a set of opposing Pboposii ions ; 
which he soon afierwurds followed by a set of Propositions . 
being tlic former set amended; and ihese mere Ibliowed by 
another paper from Mr. Horner, containing Propoailinns in 
the forraot amendments upon his brother lawyer's Proposi- 
tions, both of the genllemen being " learned friends." 

The way being thus prepared, all the preliminary sleps 
having been taken, the discussion was entered upon on the 
ilay before mentioned, at the end of one year, two months, and 
fourteen days from the time that the Comnijllee commenced 
its labours. J have begun inserting this Debate, and 1 shall 
insertall the principal speeches belbre 1 have doite ; and I do 
il, because I wish to afford all my renders, and you, Gen- 
tlemen, in particular, an opportunity of perusing, at your 
leisure, what these persons have said upon this imporlant 
subject ; and, besides, my wish is to place these speeches 
where they may be, at all limes, conveniently referred to, 
seeing ilint my conviciion is, that events are now hastening on 
apace ; events that will set all low cunning, all chicnnery, all 
trick, at defiance; and, that, of course, will put the opinions, 
contained in these speeches, to ihe test. My conviciion is, 
that the time is not far distant, when it will be impossible to 
deceive the people of England ; when Irat/i will reign ; and, 
at that time, it will be of great advantage ibrua lo know wli.it 
have been the opinions of men who have taken a pnrl in these 
discussions, and to what point, whether good or evil, iheir en~ 
deavours have tended. 

What we have to discuss is the question of depreciation, or 
fall, in the value of the bank notes; and, after that, ihe re- 
medy proposed by Mr. Horner and those who aiile with him. 
1 shall, I trust, go to work in a way very different indeed from 
that of these gentlemen ; and, when 1 have written my opi- 
nion, there the matter will rest, and the truth of our several 
opinions will be tried by Time, which tries all things. 

I remain, Genllemen, 
Statt PiUon, !V«v>galf, Fridmi, .X""^i'*.w]i'™,™, 

JUou\m,mi. Wm, COBBETT. 
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LETTER XXIV. 



** Sauee for (be Goow is taoca fortlM GaDder.**— OM Proverb. 



injury to Commerce by BuoDapart^— He is <:aid to have caused the 
Gold to leave £o|rlaiid. — Tbe fault is with our Govern meut — Oar 
Appeals to tbe Freuch People absurd*- Forced Bank Notes sentiotp 
Kent from France — Forged Assignats — DecUiou iu tbe Court of 
King's Bench. 

Qbntlemkn^ 

WE have now to discuss the question of Depreciation. 
We have now to inquire, whether the Bank of England notes 
have, or have not, depreciated; that is to ^ay^ fallen in valuer 
After what we have seen in the former Letters^ and parties* 
larly in that immediately preceding, it is, indeed, nearly ' 
useless to put this question to any man of sense^ and much 
more so io make it a subject of serious discussion. Never* 
theless, it will be right so to do ; seeing ^&at these Letters are 
intended to treat of every part of this great subject, and to 
put upon record all the material facts and arguments apper- 
taining to it. 

In tbe House of Commons, during the Debate on the 
Bullion Report and on the Resolutions thereon proposed, by^ 
Mr. Francis Horner on the one side, and Mr. Nicholas 
Vansittart, on the other, it was contended, by those who 
were for Mr. Vansittart, that is to say, by the Ministry 
and their adherents ; by this part of the House it was con- 
tended, that the Bank paper had 7iot depreciated, or fallen 
in value ; and, being asked how they then accounted tor tbe 
fact, that a guinea was worth 26s. or 27s. they answered, that 
it was very true, that Gold and Silver had risen ; but, that 
the Bank paper had not fallen. 

They were then asked, how, since .they would insist upon 
it that it was a rise of Gold and Silver, it had come to pasa 
at this time above all others. Allowing, for argument's sake, 
that it was a rise in the value of the guinea^ they were asked 
how the value of the guinea came to rise. Their answer to 
this was, that it was owing chiefly to the injury done to our 
commerce by the extraordinary, the xiruel, the savage meor 
suref of the inexorable tyrant, Buonapartp, whom they 



XXJV.] PiPEB AOAissT Gold. 239 

detigniiled by every appellation character! si ic of a despot, 
and even h fiend. 

Genllemen, we will slop here and make a tew observations 
upon these charges against the Emperor of France, lor, it 
would he very loolish in us, who call ourselves " the most 
" thinking people in the world," to suffer ourselves to be 
amused with charges againet Nupoleon, when we should be 
considering of the real cause of Ihe mischief that is now come 
upon us, and of the greater mischief that is still coming, and 
will come with most dreadful effect, unless we take timely 
measures for preventing that effect; this would be selling 
ourselves to laughter indeed, making ourselves an object for 
the contempt of Europe, not excepting the Dutch, and those 
other nations, whnni, with emptyinsolence, our hireling writers 
and others affect to piiy. 

We call upon the Bank for Gold and Silver in payment of 
their promissory notes. They have no Gold or Silver to give 
us; or, at least, none do they give. They are protected by 
law against our demamls. Some persons propose lo remove 
Ibis impediment to our demands. The men in power and a 
great majority of the House of Commons say no ; and, they, 
in objecting to the prnposition, say, that the Bank Aave not the 
gold and silver ; that they ctinnot gel it ; and, that it is, there- 
fore, impossible to make them pay. This is a sorry answer 
enough i but, when we complain, we are told, that the fault 
is not wiih the Government or with the Kani^, and that it is 
wholly with Huonapnrtc, by the means of whose laws, edicts, 
and workings of one sort or another, the Gold and Silver have 
been drawn out of England. 

What should we ihink. Gentlemen, what should we, 
" thinkiiig people," think of a General, who was to write home 
word, that he na<l been beaten and routed and lost half his 
anny; but, that the fault was none of his, and that it was 
wholly the fault of ihe enemy's General, who had adopted 
■gainst him a series of extraordinary, cruel, and savage msa- 
Hres ? What should we thinking people aay to such a ge- 
■ neral ] What would Mr. Quis, the editor of Ihe Traveller 
newspaper, in bis sublime orations, in the Common Council, 
say to such a general 1 Would be vole him thanks and a 
sword ! i do not say that he would not ; but 1 think, that you 
will agree with me, that such a general would, amongst most 
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men meet with but a cold reception ; and, that he would be toU, 
that it wa8 the business of the enemy to beat him, to rout him^ 
to break him up, to ruin him ; and that it was his business to 
prevent the enemy from so doing, and also to beat, and break 
up and ruin the enemy.' ^ 

Just such, must, if we have a grain of sense left, be our 
answer to the ministers and their adherents, when they blame 
Buonaparte lor having deprived us of our Gold and Silver. 
It was their bushie'ss to prevent him from doing us this mis- 
chief. It was their business to protect the countrj^ against 
the fatal effects of the enemy's measures ; and, if they found 
themselves unequal to the task, they should have said so ; and. 
I warrant them, there would not have been wanting others to 
take the labour off their hands. These ministers and their 
predecessors, for the last twenty years, have had the complete 
command of all the means,'all the resources, of this kingdom, 
of every sort. They have carried all the measures that they 
proposed. They have found out the way of putting down' 
all opposition, or, at least, of rendering all opposition quite 
inefficient ; and, therefore, to them, and to them alone, the 
nation is to look for responsibility for whatever mischiefs exist^^ 
or are likely to exist. Jf, indeed, all be well; if there be 
nothing to complain of; if the nation be in no danger ; if 
there be no evil ; then, they have nothing to be blamed for ; 
but, if there be anything in our situation, the existence of 
which we have cause to lament, to whom are we to look for 
responsibility but to them ? 

But, to take another view of the matter, what, let me ask, 
has Napoleon done against our commerce and our currency, 
for which he will not easily find a justification in our ex^ 
ample? Have we neglected any means in our power to 
injure the commerce and the finances of France ? Did not 
Pitt, from the very outset of the war against the French Ja- 
cobins and Levellers, call it a war of finance? And, were 
not all our efforts bent down towards the beating of France 
through her finances ? This is notoriously the fact ; and, aa 
to her commerce, it must be well known to every one, that we 
risked a war with the American States for the purpose of in- 
tercepting provisions in their way . to the people of France, 
wlien they were menaced with famine. Was this fair and 
honourable warfare 1 I shall be told that it was. I will not 
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discuss the point. Uul, if it was so, what reason have ne lo 
conipUin now, when France preienls us, not from receiving 
corn from her dominions i biitj merely Crora sending ovr 
products lo those dominions. This is (he uimost ihal Na* 
poleon does, or that he can do ; and, I put it, then, lo any 
reasonable man, whether we have real cause of complaint. 
We may be sorri/ for what Nnpoteon is doing ; and we must 
be sorry for the individuals who suffer from his meaHures ; but 
can we complain of kim for nut receiving our goods now, 
when we recollect, that we would not suD'er the people of 
France to receive flour from America when we thought iheia 
in the midst ol famine, and when we furlher recollect, that we 
opentj' avowed the wish a.ad the endeavour la prevent their 
receiving Jesuit's Bark, a drm; so necesaarj, in many cases, 
to the preservation of lite ! This was fair in us, I shall be 
told. Very well. That I am not questioning; hut, if thia 
was fair ; if a slate of war tolerated tliis, have wc, I ask again, 
any rea<ian lo complain of him ; any reason to call him tyrant 
(as Gkorce Rome did), because he will not now permit any 
part of his people to receive goods which are our produce or 
our property. 

Oh, no! We must expect that the people of France have 
thcsamesorlof feelings that we have ; and. Gentlemen, mark 
it well, 1 pray you, we intercepted the flour on its way (o 
France long befiire Napoleon's name was known to us. We, 
or at least, our venal writers, now aCTect a vast deal of conf!^ 

iiassion for the people of France. These writers appear ttf ■ 
ament that the^rench people are subjected to so terrible a 
despotism. But, eilher ihe people of France hear what oiu 
wrilers say, or they do not: if they do not hear it, then H. 
cannot possibly produce any eSecl upon them ; and, if ihejfT 
do hear it, they cannot fail lo call to mind, that me have beet^ J 
al war arjainst (kern through all their forms of government ff 
and, that white they were under a republican form, or nnin«'|- J 
our hostility was much more decided and biller than at thi»4 
moment ; lor, we then declare war against the principles otm 
IbeiT constituliun ; we declared that no relations of peacs ■ 
were to be maintained with them; and, now that tliey are 1 
under a monarchy (for that means a government by the wiifr I 
«f one person), we affed lo feel a great deal of jiily for them-| w 
we sigh to see ihera free; and call upon tbem, as loudly a«.J 
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our venal writers can, to rise agaimt their tyrant. Had we 
bej^un war with tlieiu only when their reTolDtion had worked 
iuelt' into a monarchy, then, indeed, our appeal* to theia 
against their rnler might have been of some avail; but^ hoir 
it it possible for them to believe, that we are now desirous of I 
seeing, theni free, when they recollect our conduct at the oulteC 
of the war; and for many )'ear8, during its continuance ? Jdl 
our ap|)cals, therefore, from Napoleon to the peop/^ of France 
are absurd ; and only bespeak -the desperateness of our si- 
tuation. 

To return more closely to our subject; itap|)ears from the 
report of tite Hullion Debate, that Losd CASTLKRfiAon said, 
that the tyrant of the GontiiYenl had, thus far, been xleleated 
in all his attempts against us,* that he at first attempted mva« 
»07i, that lie next endeavoured to esccite rebeUioM, that he then: 
assailed our commerce; and, that having foiled in all the&e^iie 
was now endeavouring to ruin our currency. 

Now, how far this statement was true« T shall not preterul 
to say; and, indeed, except as to the last point, it is t>e9ifile 
my purpose to make. any remark upon whst is reported to-. 
have been said by this Lord. That that part of the statement) • 
is trne^ there can, however, be little doubt ; tor, it has been 1 
stated in the public prints, that there have been great qiMU^ '. 
tkies of foFged notes, purporting to be notes of the BatikiotV - 
England; sent into this country froin France and HofUtmdi 
lilts interesting fact has been very carefully kept ouA'of the 
London daily papers; but the country pafe!r» have betn'-lenr ' 
cautious, owing, I' suppose^ to their ben^at ioo great a dh^ 
tance from good advice and powerfisl arguments. The^ iolr 
lowing article, which I take frdtn the Oxfokd Mrrcury ofe 
the 4th instant, will be quite. sufficient ; to explain tbe natoie 
of' what is going on in Kent. ** We are sorry to learn that 
*^ a vast number of forged notes, purpqirting^tH: be those of tkn • 
*' Bank of England^ are in cireulation, ^mrticulariy on this \ 
** coast, to an alarming extent; wetmvO'heafd to the amouoi: 
" of 200,000/. having been recentlyiiafmTledinto this. county 
^ from France and Holland, whereh i9 s&id^they are raaxm* 
•*^ tkctutedl We know not to. what extent the evil may extend* 
*^ Several 5/. 10/. and even 26/. of those noy&thave already. 
^' been detected; and numerous IL of the^same description 
*' ai!e in ciFculatton^ indeed, at Folkstone^ and seme othw j 
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" places, ibe notes of llie Bank of England are alniosi ge- 
" oernlly rel'iwed in pajmenl from Ihis cireuiaslance ; and 
" we hope some steps will be immedititely atlapled to pat n 
" slop to lliem. Two 5/. were recenlly passed throvgh the 
" Dover Union Bank: aud a 20^. note vras remitted to town 
" hy a respectable tradestnan in Dover, a tew dayE< sinc^^ 
" which proved to be a Ibrgery. We sboiild recoinmend everir 
'^ person to keep the luiiuber of the notes whieb pass through 
" iheir hands, or have Ibem previously indorsed by the person 
" who passes ibeai ; we look upon ihi^ to be a very necessary 
" precaution, as it is a matter of the tuoat serious consequence 
" to tradespeople in general; for if the Bank of England 
" notes can be so readily imitated, how easy must it be to 
" forge the Provineii\l notes of this and olher counties." 

Tltis is a war of finance with a vengeance ! But, even this 
I am not disposed to call an unfair tmA dishonourable species 
ol'ivflrfare. I am not disposed to call this a chealiug, stvind- 
liug, base and cowardly mode of attacking a nation ; indeed, 
I should not dare to call it so, if I were disposed lo it, seeing 
that we did the same towards the French when they had u 
paper-money. It is well known to us, but, it ought also to be 
known lo our children (some ai whoia will, I dare nay, read 
tbese Letters) ; that, in the year 1791, the French people made 
a revolution in their- govertiment ; that ihev chose represen- 
tatives lo frame a new constitution for them ; that they cliai^ed 
their absolute monnrchy, or desnolism, into a limited mo- 
narchy ; that they declared I'reedom to be their binhriglit; 
thai the nobility, not pleased with the change, left the country ; 
that the princes of the Uood did the same ; that the fugitives 
met wiili protection and encourngemeiil from foreign Guvefn- 
met)ts( that these Qnvernnienls alWwards made war against 
the French i that England joined in that war; that, sometirae 
niter this war began, the French put their King and Queen to 
dealb, anil declared their country a republic ; that the French 
had, at that time, a paper'nioney, called Assignats ; that 
upon this paper-money, it was thought, depended the fate aX 
the French revoluiion ; that, from the speeches in the English 
Parliament, it will clearly appear that the Govermnent of 
England looked upon the debasement of those Assignalt as 
the sure meansofsubverting the new orderof things in Fraooe. 
■All. this should be lioottn.to our children as well as to onn- 
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selves; and, when they have a thorough knowledge of these 
facts, they should be told, XhaX false Assignats, that forged 
AssignatSi that counterfeit French paper-money; that tlMfse 
things were fiELbricated in England in quantities immense. 
They were intended, of course, to be sent into France, titere 
to undermine the French finances, and to produce the orer-' 
throw of the Republican government. The former of these 
objects they did efiect ; or at least, assisted to t^ffect ; and 
they, in all probability, contributed towards those causes, 
which finally led to the re-erection of the absolute monarchy, ' 
in the person of Napoleon. 

1 was always, after hearing of these forged Assignats^ very ' 
desirous of seeing one of them ; and, some time ago, a gen- 
tleman gave me nine or ten, which, with many others, were' 
fiven to him at the time that the fabrication was going on. 
le gave me an Assignat for 90 Livres, one for 50Livres, one 
for 10 Livres, and several for 5 Livres. We cannot have this 
fact too strongly imprinted upon our minds, and cannot make 
the impression too strong upon those of our children, li is a 
great point, not only in the history of paper-money^ but also in 
the political history of the world. 1 will, therefore, give here, 
as nearly as 1 can, a copy of one of these forged Assignat s^ 
but not of so large a size as the original, from which 1 take it. 



%^ D ASSIGNAT DE 6° CKK:ELE 1 NOV. 1791. Q s^gK 



glicxacycycycyg^g^ cinq livres. <a^^yV^<^gyS(?^!IS 



DOMAINES NATION JUX. 

Assignat db cinq livres 

pat/able au Porleur par la Caisse de r£xtraordinaire 

59 JD Corsei 



Cinq Liv. 



(5) 



The translation of this, is : '' Assignat of 5 Livres, created 
** 1 Nov. 179L— National domains. -Assignat of Five 
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." Li?res, payable lo ibe bearer bji the -Exiraortlinary Cheat." 
" And ihe wonl " Cobset " was the name ol' ihe Cashier, I 
suppose, who signed the Assignnls in France. 

Such were the means, wbith we made use ol' towards the 
French nation ; and, tfaerelbre, I trual, we shall iiol now hear 
oi n.r\y complaints against them lur their enJeaTuuring to send 
MS an ample supply of Bank notes. " Sauce lor the goose is 
sauce lor the gander," all the world over. 

But, was this; do 1 it/iaw that this was, the work ol' Go rem- 
menl ! That it was actually done by the order of " the great 
statesman now no more," and paid for ovt of ihe people's 
taxes. It was not a trifling sum thai ihese iJisi^iiafs cost in 
the forging. They were wrought with great care in France., 
There was a very ingeniously contrived dri/ stamp upon them. 
The engraving was of most exquisite workmanship. To have 
effected the imitation the most ingeniouf) artists in England 
must have used their talents. Bnt, how do J know, that this 
forging work was carried on under the authority of the Govern- 
ment? Suppose it was not! "What do we, the nation, gel by 
that in the argument^ If it was not the Government who 
ordered the thing to be done, it was the people of England 
who did it themselves ; and, iherefore, they have, in thai case, 
still less reason, if possible, to complain of the French tor 
sending over tbrged Bank Notes lo England at this time. 

Whether, however, it was, or was not the act of the English 
Minister and Government, you. Gentlemen, shall now have a 
fair opportunity of judging for yourselves. I could here relate 
to you what 1 have heard many persons say upon this subject ; 
I could state to you names and transactions upon what 1 deem, 
andupon what you would, 1 daresay, deem very good author- 
ity; but, as to matters of this sort, I always love lo deal in 
undeniable evidence ; proof positive; laets that leave no room 
for shuffle. So I shall do here. 

It happened, some time alter this forging work had been 
going on, that there was a law-suit between two of ihe parlies 
engaged in it. Law-euils are apt to lead lo exposures. So it 
happened now, as you will see by the following Report, which 
1 copy, word for word, from the Law-Books, wIiIlIi are daily 
cited as authorities in all our courts of justice. — " STRONG- 
1-TH'ARM AGAINST LUKYN.— Case on a Promissory 
Note.— The Note was drawn by the Defendanl, payable to 
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one Caslon, and by Caslon indorsed to Ibe Plaintfff.— -The 
PlaintifT proved (he Defendant's hand-writing and the indone- 
nient by Cui»lon. — ERSKINE, for the Detemlant, stated Im . 
defence to be, that Lukyn t\'as a Stationer, and the Piaiiitiif i 
an Engraver ; and that the Note upon whicb the AcHon "was 
brought was giren to Caslon, for the purpose of paying tiie 
PlaiiuifT for the eti^raving of Copper plates upon wfaieh v 
FRENCH ASSIGNATS were to be FORGED ; and con- 
tended, that as the consideration of the Note was frauds that ' 
it contaminated the whole transaction, and rendered the Note 
not recoverable by law. — Caskm, the indorser, was caUeid as 
the witness. He proved that Lukyn, the Defendant, having 
it in contemplation to strike off impressions of a considerable 
quantity ol* Assignats, to be issued abroad, had applied to him 
for tlie purpose of recommending an engrarer ibr the purpose 
of cugnivirig the necessary plates ; whA that Lukyn represent- 
ed to bim that they were ybr the Duke of ^York's army. He 
said that he applied to StrongHh^arm, the Plaintiff^ who at 
first declined the business totally ; but 6iat, being assured by 
the witness that it was sanctioned by Gbvemment, and was for 
the use of the Duke of York's army^ be then consented. The 
witness further denied that it was ever communicated to the 
Plainliff that tliey yeere to be circulsfted for any other purpose 
than as he had represented .-—LORD KE'NYON said, that if 
the present transaction was grounded on a frauds or contrary 
to the laws of nations^ or of good faith^ he should have hem 
the Notes to l>e void ; but that it did not appear that there "was 
any fraud in the case, or any violaHoii of positive law. Wlie- 
ther tlie issumg of these Assignats, for the purpose of dtstressvrg 
the enemy, was lawful in carrying ou the war, he was not 
prepared to say ; or whether it came ^vfthin the rule an dolus 
an virtus quis in hoste requisit ? But let that be as it might, 
it (lid not apply to the present case. It was not in evidence, '> 
that the PJainiitTwas a party in any fraud, or that it was -ever I 
communicated to him that the xAssignats were to be used finr 
any improper purpose : on the contrary, he supposed that they 
"were circulated by the authority of Xhe higher jtowers of thin 
country; hnd, therefore, did not question the propriety <»• 
legality of the measwre.— His Lordship declared his opinion, 
therefore to be, that the consideration was not impeached, and i 
IhaC the Plaintiff was entitl^' lo recover. — ^The jury found it 
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verdict for the :Plaintif.—''Mi-NaKv ami MinnvAr for the 
PJuhiiiff. — EiiSKiNi!«n(iL*iv torlhe Delendan'."' — Havin* 
read this ddCUBWiil, Genlfcraen, jon will want noiliing from 
me (o enable ;^'<iti to decide tcho ii tviis ittai caused the Ai>u^- 
fwits to be Ibrged ; nor will jou want any one io assist you in 
Ibrniflg a correct opinion as to tJie cojHlacl of either the 
Plamtiff, tlwj Defendant, or the Judge. Thelhitig is helore 
yom ; aiid il spEnlia for hsell'Tmich luo plainly to be mitunder- 
slood. 

Well, now, after this; with Ibis belbre our eyes; knowing 
that the world is wellacqii»inied with this facl, i« it not a Hltle 
too impudent in us lo pretend lo find lault wiih Ibe I'reiich lor 
supplying our coRst with Bank Notes 1 1 do nut know any thing 
that is fliore ilifig4i«tJnv tbun this species ol' injustice, which 
proceeds from self- conceit. -Itis the Morst kind of inMildRee, 
and whoever has paid attention lo its effects, must have per- 
ceived, that it never faih fo excfte contempt in men of sense. 
What, 1 should be glad to know, h there in us that we should 
be justified in forging Trench paper-money any more than the 
French should he justified in fcrging Kngiiah paper-money! 
Upon what ground is it that we claim the exclusive rigJitot' 
ibrginglbe paper-money of our neighbours? 

Atie^what we have seen above, yon will, I am persiiocterl, 
agree with iiie, that it is childish in the extreme, to saj' (he 
least of it, fur us to compiain uf ^e Emperor of France lor 
having, as Lord Cabtekrrach said, set about a scheme for 
the rain of our currcnci/. And, il is equally childish in us to 
suppose, that he will not iioin, \shen we have prockimed the 
effects, persevere in bis hoslilily to our commerce. He is now 
told, by a majority in the House of Commons, thai it is his 
system, which has produced all our pecuniary rfistt'eis. We 
now say that it is he wbo has filtetl the Gaielle with the names 
of Bankrupts ; which has mude one of the two " pillars ol'lhe 
"Stock Exchange" blow bis brains on I ; which has raised the 
paper price of the Dollar ten per centum al a slap ; and which 
now makes the fimd-holder tremble. He is wiw told this by 
«ur Minislerof &nance ; aye, and by the vole of a ninjoriiy, 
and a very great majority too, ol'the rtonourable House, upirn 
whose Junrnals il now stands -dedared and recorded, that thfe 



• SecEspinasBe'sKtiiorts, Mich. Term, ,lfi Geo. IK. I7y5. 



^ 



XXV.] Papbr against Gold. 24B 

called remedies, that have been pointeJ out by any of those 
who are our rulers, or lawgivers. 

To depreciate means 'o lower in value; and the word de' 
preciation it used (o ^igniiy that dtate, in which any ihiiig is, 
when it is lowered, or baa fallen, (rom its former value. Hence 
the term depreciation, as applied to Bank Notes ; and, when 
we thus apply il, accompanied with (he affirraalive of the 
proposition, we say, that Bank Notes have fallen in value, 
and, of course, that any given sum in such notes is not v;ortk 
so much as it formerly was. 

Much puzzling has, upon this subject, arisen from a very 
natural cnuse ; namely, thut the note always retains its iiominQ^ 
value; thai is to say, always goes by the sawe name; & pound 
note still is called a pound note, whether il heworlk as much 
as it formerly was, or not. But, to this point we shall come 
more fully by-and-by, alter we have spoken of the way in 
which a depreciation of money, or the lowering of the value 
of money, takes place. 

Money, of whatever sort, is, like every thing else, lowered 
in its value in proportion as it becomes abundant or plenti/. 
As I said upon a former occasion, when apples are pleniy 
apples are cheap ; and cheap means loto in price. The use 
of money is to serve men as a sign of the amount of the value 
of things that pass from man to man in the way of purchase 
and s»le. it is plenty, or scarce, in proportion as its quantity 
is great or small compared wiih the quantity of things purchased 
and sold in the community ; and, whenever il becomes, from 
any cause, plenty, it depreciates, or sinks in value. Suppose, 
for instance, that there is a community of ten men, who make 
amongst them 100 purchases in a year, each purchase amount- 
ing to I pound. The community, in that case, would possess, 
we will suppose, 10 pounds; anil no more, because, the same 
money might, and naturally would, go backwards and forwards, 
and because, except under peculiar circumstances, men do not 
hoard. Now, suppose, that the money in possession of this 
community is doubled in quantity, without any other alteration 
taking place, the quantity of goods and chattels and ihe quan- 
tity of things, including services, purchased, and the number 
of purchases all continuing the same. Suppose this ; and, we 
are here speaking of money of any sort. No matter what sort. 
Suppose il to be gold, and that its quantity is thus doubled. 



ttO Paper aoatnst Gold. [Lctt£r 

The consequence Mronld be, of course, that at eadh of :tlie 
hundreil purchases, double the sum would be given that was 
given before; because, it' this were not the case, part of the 
money must be kept idle, which, upon a general scale, cfln 
never be, tlierc being no motive lor it. Suppose that one of 
!he hundred purchases was that of a horse. The pnrchasf, 
which was made with 1 pound before the doubliiTgrof the quan- 
tity of money, would require 2 pounds after that doubling took 
place ; and so on through the whole ; and, in such a state df 
things people would say, that prices had risen; that commo- 
dities had doubled in price, that every thing was twice as 
dear as it used to be. But, the fact woufd be, that money was 
become plenty, and, like every thing else, cheap in proportion 
to its abundance. It would be, that money hsuAJatlen. or haid 
been depreciated^ and not that things had risen ; the foq/*, for 
instance, having: a real value in its utility in supporting man, 
and the money having only an imaginary value. 

Prices in England have been rising , as it is commonly called, 
for hundreds of years ; things have been getting dearer and 
dearer. The cause of which, until the Bank note system 
began, was t!ie increase of gold and silver in Europe, in con- 
sequence of the discevery of South Americaand the subsequent 
working of the mines. JKiit the increase of the quantity of^old 
and silver was slow. " Nature," as Paixe observes, " gives 
" those materials out with a sparing hand ; " they came, as 
they still come, in regular annual quantities from the mines ; 
and that portion of them which found its way to this country 
was obtained by the sale of things of real value, being the 
product of our soil or of our labour. Therefore, the quantity 
of money increased very slowly ,* it did increase, and prices 
gradually rose, but the increase and the rise were so slow as 
not to be strikingly, perceptible. 'During the average life of 
man the rise in prices was so small as nardly to attract any 
thing like general attention. Curious men observed it, and 
some of them recorded the progress of prices ; but, as there 
was no sensible difference in prices in the average life of man, 
the rise never became an object of general interest, as long as 
gold and silver were the only. currency of the country. 

But, when the funding system besan, and paper became, in 
many cases, a substitute for gold and silver ; -when the increase 
of the quantity of money in the country was no long^ de- 
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pendent upon the mines ; when ihc check which nature had 
irovided was removed ; then money, or its subrttlule, paper, 
icreased at a rale much greater IhnTi b&fore, and prices look 
proportionrile rise, as they naturally would. Theratureof 
ine Fl-nding Systkhi tias Wen fully explained before; ire 
have also seen how il would naturally canse the paper-money 
to go on increasing. We have seen, that the Government, as 
soon as'il began to make loanx, was compelled to esiabtish a 
Bank, or 8 aomel!»t>g,in order to get tlic Jueuiis of paying the 
interest upon the loans. The amount cpf the loans wonid 
naturally go on increasing in order to meet ihe rise in prices, 
and thus ihe increase of the paper would continue causing 
rise after rise in the prices, and the rise in (he prices ivonld 

continue ciusiogmldiiion npon addition tc '" 

paper. This was the natural progress, ai 
actually took place. 

Still, hoii'ever, the paper passed in company with Ihe 
gold and silfer. Money was more phnly, it was of less 
value; and, of conrse, any git-en quantity of it would pur- 
chase less bread, for instance, limn formerly ; but, still there 
was no (lifference in the quaHfy of the two sorts of money ; 
metal «nd paper both not only passed at ITie sums that they 
had usually passed at; but people Hked the one just as well 
as Ihe other; and, it was a mailer of per/ec( indifference \o 
any man, whether he took ti hundred guineas in gold, or mie 
bimdred and five pounds in pa[)er. And, the rensnn of this 
indifference was, that the bolder of a bank-note coiihl, at any 
moment, go to the Kank, and there demand and receive pay- 
ment in guineas. This was the reason why ihe paper pa.wed 
in society with ihe gold, lint, it was impossible tliat this 
society should long continue ntier the paper increased to a 
very great amount, and especially after the notes became ttt 
low in nominal value as five pounds ; tor, then, it was evident, 
thai all the taxes would he paid in paper; that the Govern- 
ment would receive nothing but paper; tlial the Bank could 
get nothing but paper from the Government; that whatever 
gold wenl out of the Bank would never return to il; and, of 
course, that the Bank would, in a short time, be nnnble tn pay 
its notes in gold, if called on for that purpose to any gieat 
extent. 
A call of this sort was made upon it in 1T97 ; and, as we 
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. .iiaiiuiiH (it* the ricb, j&ni. jl ne 
. !..ii. ..V : :..i; Cfuvtiniini^nt, to which niAj» tafiLiircffi. 
'-.Ts liiiiii III bi:iii^ marked out asa J^eibia. 
• iic. n (-iMiic«|iiijiii!«! lit ill! theiie, and of the nec«A« 
. .. ^aM-i:; sitmi'i'iiiii^ III Hiirvf! (IN money, the notes cr.r.:i* 
»; } ' irriiliiii*, iind, iih thf* ahirm Hiih^idcd, the g^^s^a. 
....u\l iiiirl i-iiriiliifi;(l III fifiitipfitiy with (hem; bat, not wrii 
., ( ..nhiility iliiit it iih*:!! lo do. It bi'came much Ie.ss fre- 
.'III ill il^ fi|i|)<.'iiriiiif:K ill company with the notes ; it held 
%o«i ol«Mit', N(M'ttif:d lo df;rnand a pri^t'erence ; but not appear- 
j^ to likr to aNsiimu tliiH superiority over an old and familiar 
.^sociiitc*, and yi^t unwilling (o pass for so much less than its 
t«.>rth, it Noon began to krep away altogether, retiring to the 
t SestN (if the huurden*, or going upon its travels into foreign 
^•:u-tH, until such time as it found itself duly estimated in Eng- 
Uiul, which would naturally be when people began to make 
i*ponly a distinction between paper and coin. 

That time arrived about two years ago ; but, no sooner was 
the distinction thus made, and acted upon, than the GoTern> 
inent began to prosecute the actors, and commenced, I believe^ 
in the well known case of Dk Vonge, who, under laws passed 
about two hundred years before such things as bank notes 
^\ere ever heard of, was convicte<l, about a year ago, of the 
crime of exchanging guineas for more than their nominal 
«aluc in bauk notes. De Yonge moved for an arrest of 
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judgment ; ihecase has been since ai^ued before the judges; 
and Iheir decision thereon has recently been promulgated. 
Oiher persons hare been prosecuted in the same way and 
upon the same ground, the effect of which naturally has been 
to deter people IViim openly purchasing and selling guineas, 
and also frQiii tendering th«m generally in payment Jor more 
than their nominal value in paper. Uut, it is very notorious 
that the distinction is, nevertheless, made, and that, in pay- 
ments, roen do lake gold at ils ivorlk in comparison with the 
paper. Two prices are not jet openly and generally made ; 
but, they esisl partially, and the extent of them is daily 
increasing. 

To this point, then, vre are now arrived, and here we see 
proof, not of a deprecintion of money of all sorts, arising 
merely from that general plenty of money spoken of above ; 
but arising from the abuidance, or plenty, of paper, that is 
to say, the great quantity of the paper compared with that of 
the coin. Hence we say, that the bank notes have <Iepre< 
dated, or fallen in value ; and, that there should be found any 
buraan being la assert the contrary, or to believe, or to affect 
to believe, (he contrary, is something that, were not the fact 
before our eyes, no man could think possible: but, we live 
in limes when wonder no longer seems to tbrm a feeling of 
the mind. 

This stale of things it was easy lo foresee ; but, the nation 
baa been deluded by the specious argument of the equal 
powers of gold and paper in purchases. " Go to market," 
we have been told, " and see whether the pound note and a 
" shilling will not bring you as much meat or cloth as a 
" guinea." This ft'as conclusive with unreilecting minds, and 
it quieted, or assisted lo qniet, all those, who, though they 
were capable of discerning, dared nut look the fiearful truth 
in the face. I looked il in the face rather more than eight 
years ago, and strenuously laboured lo prepare my country- 
men for what has now come, and what is now coming to pass. 
Upon one occasion, this standing delusive argument was made 
use of in answer to me : whereupon I made the following 
remarks-. — " The objection of my other correspondent has 
" more plausibility. These are his words : " I think the 
" " argument, that Bank paper is depreciated, drawjiifrom 
!' " the difference between ihe sterling and (he current value 



J 



264 VhrER -AOAi3ftT Gold. [Letter ) 

«< '* of « dollar, if it prove anything, proves too mmA. Tliat 
** ** guineas are depreciated you will bardlT msist, \«t 1 
*• •* wciiild Btunlily maintain, from your premises, that ihey are, 
** ** fetnce a guinea will not purchase so many dollan as 
** ** it formerly woukl." — ^Yes, bat I do insist 'tliou«:!i, that 
"ruineas are depreciated: not in their intrinsic Talne, hot 
** in their value as currency, that is to say, in their power iS 
^* purchasing commodities in this coantry. When there is a ^ 
'' depreciating paper in any coantry, the current coin of that 
•' country depreciates in 'its powers along with the paper^ 
" because it has a fixed nominal value, and it can pass 
" currently for no more than an e^ual nominal value in paper, 
" until the paper is at an open discount. The metal is de- 
*' graded by the society of the paper ; but, there comes a time 
^* when it will bear this degraaation no longer; it then rises 
^' above its nominal value, or, in other words, the paper is at a 
^' discount/' 

This was published so long as the 14th April, 1804. 
" There comes a time!" Aye, and that time is now come. 
But, let me not be guilty of robbery, and especially of the 
Dead, and more especially of one whose writings, and upon 
this very subject too, as well as other subjects, I formerly, 
through ignorance, condemned. I allude to the wrhins^H of 
Paink, the abused, the reprobated, the anathematised, Tou 
Patnk. In his work, from which I have taken the perspicuous 
and impressive passage that serves me as a motto to this 
Letter, and the equal of which has seldom dropped from Ihft 
pen of any man ; in that work, Paine thus exposes the delu- 
sive argument of which I have just been speaking; "It is 
*' said in England, that the value of paper keeps equal pace 
" with the value of gold and silver. But the case is not 
y rightly stated : for, the fact is, that the paper has pulled 
V down the value of gold and silver to its o>vn level. Gold 
'^ and silver wHl not purchase so much of any porchaseable ' 
*'' article at this day (March, 1796) as they would have 
*^ purchased if no paper had appeared, nor so much as they 
" will in any country of Europe, where there is no paper. 
'' How long this hanging together of paper and money will 
*' continue makes a new case j because it daily exposes the 
"* system to sudden death, independent of the natural death it 
** would otherwise swflTer," Here he lays down the principle; ' 
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ami, if, insiead of reviling hifl writings, the Goveriimenl of 
England bad lent n patient ear lo htm, and taken a leeson 
from his snpeFior understanding aiid exjierience, liow different 
iTould have been our BTttistinn at thia dav. He proceeds 
thus; " I have jnsl menltoned that paper in England has 
" pulled dovni the value of gold and siSvcr in n level with 
" itsell*; and Ihnt this pulli/ig doiva d1' gold and silver mon^ 
" has created ihe appearance of paper money keeping up. 
" The same Ihin^, and the same mistake, took place in 
" America and in France, and contJTtued for a cingjderable 
" time afler the commencement of their system of paper; and 
" the actual deprecinlion of money was hidden nnder that 
" mistake. It was said in America, at that time, that every 
" thing was becoming dear; but gold nnd stiver could then 
" buy those arliclea no cheaper than p>iper could ; and there- 
■' fore it was not called dp.prectntion. The idea of dearness 
" esiublisbed itself lor the idea of depreciation. The same 
" was Ihe case in'France. Though erery thing rose in price . 
" soon after ffiss?pnn?s appeared, yet those dear articles could 
" be purchased no cheaper with gold and silver, than with 
" paper, and it was only said that things were dear. Tire 
" same is itill the language in England. They call it 
" dearness. But they will soon find thai it is nw actual de- 
" preciation, and that this depreciation -is the effect of the 
"funding system; which by crowding such a continnallf- 
" increasmg mass of paper into oireulalion, carries down the 
" value of gold and silver with it. Bnl goW and silver wilJ, 
"lin the /on^-rnn, revolt against depreciation, &nA separate 
"from the value of paper; for the pro°;TeBS of all such 
" systems appears to be, that "the paper -will take Ihe com- 
" innnd in the beginning, and gold and silver in the exd." 

How well is this expres<>ed, and how clearly the truth of il 
is now verified ! Yes; we talk about dearness; we talk of 
high prices; n-e talk of things rising in value ; bnl, Ihe fact 
is, that Ihe change has been in the money, and not in the 
articles bought and sold ; the articles remain the same in 
value, but the money, from its abundance, hR& fallen in value. 
This has till of Inle been imperceptible to the mass of the 
people, who were convinced of llie non.deprecialion by the 
ai^uiuent built on the circumstance of the guinea anri the 
paper being upon au equal footing at market. Theydidjiot 
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perceive, that the paper had pulled down the gold and mlver 
along with it ; they aid not perceive that the coin was sliding 
by degrees out of the society of the paper; they did not 
.perceive that, in time, the coin would disappear altogether ; 
they did not perceive that an open contest would, at last^ take 
place between the guineas and the paper, and that, if the law 
came to the assistance of the paper, the coin would^uit the 
country. Now, however, they do perceive this; foe facts 
have all now been established ia a way that seems, at last, to 
have produced conviction even in the minds of this ''. most 
" thinking " people ; but, there is reason to fear, that this 
conviction will have come too late. How happy would it 
have been for this nation, if the opinions of Mr. Paine, touch- 
ing this subject, had produced, at the time, their wished-for 
xe&ct! No man in England dared to publish his work. Any 
man who had published or sold it would have been punished 
as a seditious libeller. Yet, in my opinion, does that work ; 
that little work, in the space of twenty-Jive pages, convey 
more useful knowledge upon this subject, and discover infi- 
nitely greater depth of thought and general powers of mind, 
than are to be found in all the pamphlets of the three scare 
and two financiers, who, in this country, have, since I came 
into this jail^ favoured the world with their opinions upon the 
state of our money system. The writings of these people 
would make twenty-Jive thick octavo volumes ; and in all of 
them there is not so much power of mind discovered as in 
Paine's tvienty-Jive pages. Yet, no man would dare to pub- 
lish this little work in England. By accident 1 possess a copy 
that I brought from America, but which I never read till 
af)er my return to England. In 1803, when there was much 
apprehension of invasion, and when great complaints were 
made of the scarcity of change, I began to read some books 
upon the subject ; and, after reading several without coming 
to any thing like a clear notion of the real state of our cur- 
rency, 1 took up the little essay of Paine. Here I saw to the 
bottom at once. Here was no bubble, no mud to obstruct my 
view : the stream was clear and strong : I saw the whole 
matter in its true light, and neither pamphleteers nor speech- 
makers were, after that, able to raise even a momentary 
puza^ in my mind. P^^ine not only told me what would come 
to pass^ but shewed me, gave me convincing reasons^ why it 
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must come to pass ; and he convinced me also, thai tl was my 
duty to enileavour to open the eyes of my coiiiilrymen lo the 
trullia which I myself had learnl from him ; because his rea- 
soning taught me, that, ihe longer those truths remained 
hidden from their view, the more fatal must be the conse- 
quences. The occasion of this work of Paine is worthy of 
notice. One of the motives of writing it was, as he says, at 
Ihe close, lo retaliate upon VijT, who, in speaking of the 
French Repuhlic, had said, that she was " on ihe verije. naij, 
even in, the gulf of Bankraptcy." Painb said, that Eng- 
land would soon be in a worse situation than France as lo her 
finances; and, in less than twelve months after he wrote his 
work, the Bank became unable lo pay its noles in cash. 

To return to the subject of depreciation, the (act has now 
been established in all sorts of ways. Gold coin has been, 
and is, sold at a premium : a guinea will sell for 27 shillings, 
and the other coins of the realm in the same proportion ; many 
persons in London have written upon their shop windows 
jiotifications that ihey will lake the coin at a higher than the 
nominal value ; in numerous cases a distinction is made in 
prices paid in coin and prices paid in paper. If these are 
not proofs of an actual depression of the paper, what, I 
should be glad lo know, will ever be admitted as proof of that 
facti Indeed, there is no longer any doubt remaining upon 
the subject ; and, therefore we will now proceed to take a 
view of the REMEDIES that have been proposed hy our 
Rulers and Law-givers, who, if they had followed the advice 
given in Paine's Second Part of ihe •* Riohts of Man." 
instead of prosecuting the author, would not, 1 am convinced, 
have bad (o lament the present slate of our finances. 

As lo REMEDIES, Gentlemen, 1, in ihe first of ihis series 
of Lelters, stated to you, that the Bullion Committee had re- 
commended to the House of Commons to pass a law lo com- 
pel the Bank to pay their notes in gold and silver al the end 
of two years. This same proposition has been since made in 
. the Mouse ; but the House have resolved, that no sucli mea- 
sure is necessary. Those who opposed the proposition said, 
thai the Bank bad not Ike gold, and could not gel it, and that, 
therefore, they could not pay in gold. This was a very.suffi- 
cient reason : and, I must confess that I was and am, as far 
as this goes, eYaelly of the opinion of these gentlemen. For, 
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bear a dejecled Director say, " what do t/ou do here, you who 
" sold us guineas but the other day 1" ■' Aje, Sir, "says the 
tatlj, " and for these very guineas I am come again, and 
" mean to lake them away too wiih 105 pounds of ibe 135 
" that \flii gave me for theia." 

Need 1 say any more upon this subject ? Is it not sonie- 
Ihmg mon&lroas to suppose, that it would be possible for (be 
Bank Company to bni/ gold in quantity satScient to be ttble 
to pay their notea in it ? " Well," say others, " but the Bank 
" may lessen the qimntiiy of its paper hi/ narrowing its dis- 
" counts." To be sure tliey might j tind the only conse- 
■qnence of that would be, that the taxes would not be paid, 
and, of course, that the soldiers, the judges, and all other 
persons paid ijy the public would have to go wilhout pay. 
The discounts make a part of the system ; and, if it be put a 
■stop to, that is neil her more or less llinn one of the ways of 
totally destroying the system. To lensEi the quantity of the 
paper jg, therefore, impossible wiihoolproducingruin amongst 
all persons in trade and agriculture, and wilhoDt disabling the 
country to pay the taxes, at their present nominal amount. 

Hut, suppose all other difficulties were got over, did these 
gentlemen of the Bullion Comniiltee ever relied upon the 
consequences of raising the value of nionev to what it was 
before the liank Stoppage T Sir FaANcta liuBDETT, in his 
speech, during the Bullion Debate, told them of these con- 
sequences, lie observed, and very .justly, that, if money 
were, by nnv means, to be restored to the value it bore in ibJe 
year lT9<i, the interest of the national Debt never could be 
paid by the people; that interest, he observed, was now 
35,000,000/. a year ; and, if the Yalue,of money was brought 
back to ihe standard of ]79S. this interest would instanily 
swell to 43,O0U,OQ0i. of money at the present value. Allllic 
grants, pensions, fised emoluments, pay of soldiers, judges, 
chancellors, clerks, comtnissiimers, and the rest would be 
raised, in point of real amount, in the same praporlion ; so 
that, it would be utterly impossible Ibr taxes to such an 
•mount to be raised.* And, if it were possible, il would be 



mve r|iicrteil speccli is tny prnpurlg. I wa 
t wa» made; HndiWhiMi the liohate, i 
s Bbmitio Clime on, I be!«uglit Itusut 



XXV.] Paper acaixst Goto. 261 

isbed, its value wuuld rise ; and, if ils value rose, liie value of 
die interest upon the National Debt would rise also ; there- 
fore to enable the people to continue to pay the interest upon 
the Debt, the amount of the interest miisl be lessened, and 
what would that be but a partial sponge. So thai turn and 
twist the thing, whaiever ivay you ivill, you still finil it the 
same ; you still And, that the system must go on in all its 
parts, or be put a stop to altogether. 

In most other cases, when men talk of a remedy, Ihey 
advert to the cause of the evil. If I Gnd that my health is 
injured by drinking brandy, the first thing I oUght to do in 
order to recover ray health, would naturally be to leave off 
drinking brandy. What a fool, what worse than ideol, must 
that man be, who, leeling the fire burn his shins, siill retains 
his eeat. Yet, in this important national concern, never do 
you find any of our writers or legisjalors dwelling upon the 
cause of the evil, of wliich they appear so anxious lo gel rid. 
They tell us, iudeed, that the depreciation of the paper is 
occasioned hy \is excessive quanlity ; but here they stop; ihey 
never go back to the cause of that excessive quantity of 
paper 1 or, if they do, they only speak of the interests of the 
Bank Company. If they did go back to the real cause, lliey 
would find it in the increase of the national Debt, to pay the 
interest of which, commonly called dividends, has 7'equired, 
has rendered absolutely necessary, Ihe present quantity of 
paper. Indeed, one engenders the other. Every loan occa- 
sions a fresh batch of paper to pny the interest upon it ; that 
fresh batch of paper causes a new depreciation and a new 
demand for paper again to make up in the quantity what has 
been lost in the quality. So that to talk of lessening the 
quantity of the paper, while the national Debt remains undi- 
minished, does really seem lo roe something too absurd to be 
attributed to any man of sense. What, then, must it he to 
talk of lessening the quantity of paper, while the national 
Debt is increasing at an enormous rate, and while it is noto- 
rious that that Debt has been nearly doubled in amuunt during 
the last fourteen years ; aye, while it is notorious, that, during 
the last fourteen years, that Debt has increased as much as 
the whole amount of it was before ; or in other words, that 
since 1796 as much money has been borrowed by the Govern- 
ment as was borrowed in the whole hundred years preced- 
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ati a^act pnee nitli ihe increase of the Debt; and, is it not 
then. Id war ogHinat tads, ag^iin^jt a century of experience, 
against the nature of lliings, to pruposo to narrow the isaueti 
oi'lhe paper wilhfout previously narrowing the hounds of the 
Deht ami its Dividends! It' the authors of this propositioa 
hsd read the nork of Painis, they would never have olfered 
Guch a proposition. Read ihis work they may, biit they have 
not duly considered its argimients, or they have .that their 
eyes agninat ihe clear convjclien that it is calculated to pro- 
dave. lie pointed out in his Second Part of the Rights of 
Mao, the means of saving England in the nay of fioanee. 
That work was wrilleii in 1791. So early ns ihal lie foresaw 
and torelold « bat we liave now before our eyes, and what we 
have daily to expect. He there pointed out the sure and cer- 
tain means of eflectually putting a stop lo further increase of 
the Debt, of insuring a real diminulion of it, and, at the same 
lime of doing ample justice to tlie fund' holders. For this 
pamphlet he was proKcculed, and having gone out of the 
couMry, lie was ouUaived. A. Koyal Proclanjalion was issued 
principally for the purpose of suppressing his work, scores of 
p&mpniets having been written in answer lo him in vain. He 
was burnt in elii^y in mrst parts of this his native country ; 
and his works were suppressed by the arm of the law. 
Well, our Government had its way ; it followed its own coun- 
sel and rejecled that of Paine ; he was overcome by il, and 
drifen I'rom the country ; those who endeavoured to cause his 
principles to have effect were punished or silenced, or both : 
and, what is the result ? That result is now before us, and 
fast a,pproaching us; and, in a short lime, in all human praH> 
bability, events wi!l enable us to form a perfectly correct daMK 
cisian upon the respective merits and demerits of the thMl|l 
conflicting parties. ■" 

Now, (ienllemen, if you have allenlively read the Letters, 
of which I now address to you ihe XXV th, you will h»ive no 
dotibt at all, that the cause of the intlux of paper and of Ihe 
CBHSequent depreciation of all money firsi, and Ihen of tha 
paper itself alone, as compared to the money; you will have 
no doubt that the real cause of all this, is, the increase of the 
JNalional Debt; a&d, yet, in all theParliament a ry debates 
upon the Eubjeel, 3011 have heard of scarcely any man who. 
ventured lo menliun ihis cause. It was a ibing loo lenderia< 
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touch. It was what we call a sore place ; and, the old proverb 
about the galled horse applied too aptly. If the depreciation 
had been traced to the National Debt^ as Mr. Horne Tookb 
once traced it while he was in Parliament ; fur, he then fore- 
saw and foretold what was now come to pass, and told the 
House, that, if they continued the then expenditure, the fund* 
holder would not get, in a few years, a quartern loaf for the 
dividend upon a hundred pounds of stock, if the depreciation 
bad thus been traced back to its real efficient cause^ it would 
have awakened reflections of an unpleasant tendency ; it would 
have set men to consider what was the cause of the increase of 
the Debt ; to look back and inquire M'hither the money was 
gone ; for what puqiose it had been borrowed ; who were the 
persons that had prof ted from that borrowing ; who, in shorty 
it was that had swallowed all that money the interest of which 
the nation was paying, and had so long been paying. These 
reflections it was not the desire of either party to awaken ,* but 
they belong to the subject, they naturally present themselves 
to every one who looks only a little beneath the surface, and I 
venture to say, that, in the end, they will become familiar to 
every man in the kingdom. If this real cause of the evil had 
been acknowledged, it would have saved a great deal of time ; 
for, then, men would not have amused themselves with talking 
about such REMEDIES as that of Mr. Horner ; and all the 
talk about the narrowing of discounts and the purchasing of 
gold and the improving of the exdiange would have been 
heard like the twice told tale of an idiot. The short and the 
only question would have, been this: can we by any means ^ 
diminish the amount of the Dividends ? And if that question 
had been answered in the negative, there was no course, for 
those who wished to support the Pitt system to pursue, but * 
that of letting things take their own course, and aid the paper ' 
yi'iXh their wishes. 

So much for the REMEDY of the Bullion Committee ; 
but, our attention is now called to another, founded on more 
imperious circumstances. 1 allude to the proposition of Eari. - 
Stanhope, which was, on the 27th of June, brought forward 
in the shape of a Bill, and which is, in that shape^ now actually 
before the House of Lords, where it has undergone a second 
reading. Compared with this proposition, all that has been 
said and done before is mere child's play. This Bill bringa 
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the matter home to the public mind ; it shows the most credu- 
lous that even those, on whose stoiilness they rested their t'oith, 
begin to quiver. It cries, ti tntce with all pretensions. It 
puis the sense and the sincerity of every drsputnnt lo the lesi. 
The Minister lold us, that he wished the debate on the Bullion 
Report to come on, that the matter might lie set at rest. Set 
at rest'. Mercy on us! Set at rest! And so said O1.0 
George Rose too. But whitt did they mean by setting Ihe 
roatlerat rest} Is it possible, that ihey could imagine, that 
this matter was lo be set at rest ; that this great question of 
paper money ; that this subject in which every human creature 
in the country is so deeply interested ; is it possible Ihal they 
thought this matter woiilcf he completely set at rest by a vote 
for their majority ! No, no ! This is one of the things that 
that House cannot do. They can do a great deal ; they can 
do more than I dare lo trust myself to describe ; but, they 
cannot set this matter at rest, nor have ihey ; and all the branches 
flf the Government united, the power to stay the progress of 
the paper money only for one single hour. The Minister and 
his people have now seen what i-esl they insured for the sub- 
ject ! I always said, that the " first man of landed property 
•' who openly made a distinction between paper and gold, 
" would put the whole system to its trumps, and compel the 
" bank notes to sue lor the power of the Government for their 
" proleclion." This has now been verified, and the remainder 
of my prediction, which 1 need not here repeal, is not far from 
its accomplishment. 

The grounds of Lono Stanhopr's proposition were staled 
by himself very explicitly, in moving, ibe 2nd instant, the 
second reading of his Bill.' lie said, that he had long thought 
upon the subject and bad long entertained the o|)ininn, that 
some legislative measure was necesaary to preserve ibe bank 
note system from total ruin; that a notice recently given by 
LoHD King to his tenants, signifying that he would no longer 
receive his rents but in gold or in a quanti ty| of paper equivalent 
in powers of purchase to gold,* had convinced him that ihere 

" " By Lease, dated 1603, you liave contracted to pay ihe annual 
" reut of £47 Si. in good and lawful money of Great Britain. In coa- 
" Bequence of the late treat depreciation of paper money, I can no 
<< longer accept any tuuikiiotes,Bt their nominal value) in p»ymeator 
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was no time to be lost, and that the measnre in contemplation 
ought to be adopted before the Parliament rose. He said that 
the Ministers having declared^ that their only objection to the 
measure arose from an opinion, that thejr thought no measure 
of the kind necessary, being persuaded that nobody would 
be found to follow the example of Lord King^ it was only neces- 
sary for him to shew them that there were others to follow thai 
example, in order to convince the Ministers, that the Bill wa« 
entitled to their support. Having made these preliminary ob- 
servations, he said, that he had a bundle of instances of this 
sort, and he only wishecl that a great many other persona 
would declare their intentions at once, and then the Hooae 
would proceed to prevent the evil. He then produced a 
number of letters, from which he read extracts. One person 
wrote, that his landlord had said, ^* what one landlord can do, 
'' all can do, and if Lord King succeed, I will do the same*** 
Another letter related a recent transaction in Hampshire, where 
a man bought an estate for 400/. and paid down 100/. of the 
money, and afterwards laid out several hundreds of pounds 
upon the premises, and when the time of payment came, the 
seller insisted upon having payment in guineas, which the 
buyer could not obtain ; the seller, however, wonld have it, or 
have his land back again, and the only consolation left to the 
buyer was an intimation from a friend of the seller that be 
could inform him where he might obtain the guineas at 27 
shillings each. Another letter stated that a lady, who was ft 



*' satisfaction of an old contract. I must therefore desire yoa to provide 
** for the payment of your rent in the leg^al gold coin of the realnu 
*' At the same time, having no other object than to secure payment of 
<* the real intrinsic value of the sum stipulated by agreement, and 
<« being desirous to avoid giving >ou any unnecessary trouble, I shall 
«< be willing to receive payment in either of the manners following, 
<« according to your option.— 1st, By payment in Guineas ;->2udy U 
«« Guineas cannot be procured, by a payment in Portugal Gold coin^ 
** equal in weight to the number of Guineas requisite to discharge 
«< the rent ;— 3rd, By a payment in bank paper of a sium sufficient to 
** purchase (at the present market price) the weight of standard Gold 
** requisite to discharge the rent. — ^The alteration of the value of the 
" paper money is estimated in this manner : the price of Gold in 1803, 
" the year of your agreement, was £4 an ounce. The present market 
<* price is £4 lis, arising from the diminished value of Papery in 
<< that proportion an addition of £17 10«. per cent in paper money will 
I* bi required as tbe equivalent, for the paymeot of rent in paper*" 
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land-owner, had insisted upon ber rent in gnlil, and liiat the 
tenant apprehended a seizure of his goods, and was ready to 
verity the facia if called on. Another informed him, on the 
part ot' an attorney, that the practice was become very com- 
mon to seil guineas and iben pay debts with the paper. 

These nere the grounds, stated by Lord Stanhopr, of the 
measure that he proposed; and, upon his slating these grounds, 
the Ministers, who had, at the first reading, said that Ihev did 
not Bee any necessity for the measure, or any measure of the 
kind, allowed that there was such necessiiy, and 8iip(iorted the 
second reading accordingly. 

Now, Gentlemen, before I offer you any observations upon 
this measure itself, or upon the conduct of Lord King, whose 
notice to his tenants seems to have given rise to it, it tnay not 
be amiss for me to say, that, from all thai has ever come to my - 
knowledge, there is not a more disinterested man, or a truer 
friend to treedom and to his country, breathing, than Lokd 
Stanhope, whom I trace through the parliamentary proceed- 
ings of the last twenty years, always standing nobly forward 
in the cause of justice, liberty, and humanity, ami, but too 
often standing forward alone. His protest against the Anti- 
Jacobin war, which began in 1793, and which has flnaily led 
to our present calamities, will live when we shall all be in our 
graves. He there pointed out all, yea all, that has now come 
to pass. That protest, every sentence of which is full of 
-Kisdom and of just sentiment, has these remarkable words: 
" Because war with France is, at present, most impolitic, 
" extremely dangerous to out allies the Dutch, hazardous 
" with respect to the internal peace and external power of this 
" country, and is likely to be highly injurious to our com- 

" merce The war may, therefore, prove to be a war 

" against our commerce and manufactures, against the pro- 
^' prietors of the funds, against our paper currency, and 
" against mjery description of properly in this country." 
How completely has all this been verified ! Lord STA\nof>s 
was abused -. he was called a jacobin and a leveller, and now 
the nation is lasting the bitter fruit of the spirit thai dictated 
that abuse. Every where was he fo be found, in those horrible 
days, where liberty was as«ailefl. Not an act, which he deemed 
injurious to the rights of Englishmen, escaped his strenuous 
opposilioii. In short, were I called upon to name the peer. 
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if^hom I thought to have acted the best and truest part in those 
times, and for the whole course of the last twenty awful years, 
1 should certainly name this very nobleman. 

You will, therefore, Gentlemen, believe that, if I dissent 
from the measure which he has now proposed, that dissent 
proceeds from my conviction, that the measure itself, is not 
calculated to produce that good, which 1 am certain its author 
wishes it to produce. 

The detail of the Bill I will not attempt to discuss. lis 
principles are what have struck me^ and these I gather from 
Us chief provisions, which are, that, in future, the gold coins 
shall not he tendered or taken for more than their nominal 
value, and that the bank paper shall not b6 tendered or taken 
for less than its nominal value. This is Lord Stanhope's 
* REMEDY; and this he appears to think will prevent the 
possibility of a further depreciation of the paper. We have 
seen the cause andihe progress of that depreciation ; we have 
seen how the 'paper pulled down the coin along with it, till 
the coin could no longer endure the society ; we nave seen the 
time and ihe manner of their separation ; but. Lord Stan- 
BOFE appears to tiiink, that, by the means of this Bill, he shall 
be able not only to restore that harmony which formerly ex- 
isted between them ; but that he shall be able to chain them 
together for ever after ; to bind them as it were in the bonds of 
marriage, and to render the ties indissoluble. If he do this, 
he will do what never was done before in the world ; he wiU 
destroy all the settled maxims of political economy as far as 
they relate to finance ; his achievement will be a triumph not 
only over the opinions and experience of mankind, but over 
the very nature of man, which incessantly impels him to seek 
his own interest, and, at the very least, to use all the means in 
bis power to provide for his own preservation. 

After having said this I shall naturally be supposed to be 
convinced, that the Bill would be utterly inefBoient for the 
purposes it contemplates. Indeed, such is my decided opinion, 
and the reasons for that opinion, I will now proceed to submit 
to you. A guinea is not to pass for more than 21s. There 
must be some penalty to prevent the passing of it for more. 
Lord Stanhope will propose nothing cruel; but for argu« 
ment's sake, let the penalty be death. What, then ? Why 
need any one risk any penalty, as far as ready money trans- 
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action goes ? One of you goes lo market wilh a pig Tor sale. 
*' Whaldoyouaskforlhftt pig, I'armer t " Answer; " Ticeniy- 
" seven shillings." " I'll give jou a guinea." " Yon shall 
" have hira." Where is Ibe possibililj, ihen, of enforcing 
such a law } The parties, in any case, have only lo settle, 
betbre ihey deal, in what sort of currency payment shall be 
made, and then they will, of eonrae, make the price accord- 
ingly. As to delils, indeed, whether book debts, or debts 
arising from contract, in the payment of them, ihe gold and 
notes must, if ihi^ Bill pEiss, oe Inken a( their nominal value; 
that is to say, the paper must ; for, as to gold, who will be fool 
enonghlo lender gold in payment at its nominal amtiunt, when 
it is notorious that il will fetch a premium of six shillings upoa 
the guinea f If the Bill become a law, therefore, any tenant 
'who has rent to pay, and who has guineas in his purse, will 
first go and purchase paper money wilh his guineas, and wilh 
the paper money, he will go and pay his rent. This rent, for 
instance, is 105/. a year, and he has a hundred guineas in bis 
chest. But, he will not be fool enough to carry these to his 
landlord. He will go and buy 1U5 pounds worth of paper 
laanty iN\lh seveniy eiijht of his guineas; and will then go 
and pay his rent; and will return home with 28 of his guineas 
sljll in his pocket. Ho that, as far as the Bill will hare effect, 
it appears to me that it will bear almost exclusively upoii 
landlords. 

1 shall be told, perhaps, that, though guineas may now be 
bought and sold, in consequence of the decision of the judges, 
which, in the case of Da Yonce, has been promulgated since 
I began this Letter," yet, we are not to suppose, that the 
present Bill viWrwil ■provide agaimt such traffic by making it 

* The fuUuivlag is the Itcpoct of lliis Decjsion, be ^vca by llie 
Cbiaf Judge, LtiritEllenhnruush, ill the Coun uf King's Beuob, on the 
3rd iastaDt.~" The King agahiH de Ydnoe. — I.Drd Kl-LENiinBOUOH 
" communicated the Judgment or the Cuurt in this cane, wbicb HJong 
" with another case, the King v. Wright, coming from the Assizea fur 
'' the CcrUQt}>ofBackiDghRiii, had been reserved fur the npiniun of ih* 
" JZJudgex, ona poinl of law. Buth causes had been fully and abt^ 
" argued before the Judges in the Court ur Eichenuer Chamber, auil 
" the argument had occupied a number uf days. Ihc tjuesliou arising 
'' iu the present case was, Ihe DefendaDt having been convicted of 
" purcba^ng S2 Guineas at tbe rate, in Bank Notes, of 22.>. f,d. per 
'' Guiuea, whether, In so doing, be had been guilty uf aii oSeiice 



270 Papee AGAXKiT 6ou>. [Lkttxi 

penal to be concerned in it. Bnt, at I have shewn abore, 
men may go oo with all ready mtmey trantactione, and, with 
perfect safety^ make a distinction between paper and coid, 
which amounts to the tame thing as buying and selling the 
ci>in or the paper. It will require but very little ingenuity to 
discover the means of so managing the matter that the landk»d 
shall neyer see a shilling's worth of coin from the hands of the 
tenant. 

But^ suppose that the coin should not be permitted to be 
bought and sold ; does any one believe, that any law will 
prevent a private traffic in the article ? And, if that could be 
done, is any one mad enough to suppose, that the f(uinea vnll 
still circulate at par with the paper ? Pass this Bill, or any 
Bill, that shall prevent men frofm passing the guinea for more 
than its nominal worth, and the consequence will be, that a 
guinea will never a^ain be seen in circulation. Those who 
have them will keep them in their chests, waiting an occasion 
to export them, or more patiently waiting till circomstancee 
have produced the repeal ot the law which has driven the guinea 
into the hoard. The cause that we see no gomeas now m 
common circulation^ is^ as 1 said before, that they cannot 
obtain their fair value. They would have been openly sold 
long enough ago, had there not been an opinion, that the traffic 
was punishable by law. Now that obstacle is removed ; but, 
in all likelihood^ another will be erected by the present BilL 
Jn that case the guineas will all either be hoarded or sent out 

" punishable uuder the Act of the 5th and 6th of Edward VI. which 
*' prohibited the exclianfing^ of coined gold for coined silver, or for gold 
" and silver, the party giving or receiving more in value than the same 
«< was current for at the time ? All the judges, except three, were 
<* present at the whole of these arguments, and at the last of them the 
*• whole of the Judges were present. The Court had no opportunity 
<< of knowing what was the opinion of the absent Judges on that part 
** of the case at the argument on which they were not present, but they 
<* had no reason to presume that they dissented from the opinion of the 
** other Judges who were present, all of whom concurred in opinion 
«* that the Defendant in this case was not liable under the Act of the 
" 5th and 6th of Edward VI. The Judgment therefore, fell to be 
«* arrested: and the Judgment was arrested accordingly.^ Thus, then, 
this case is decided as I always said it must be, unless all semblance 
of law was banished from the land. Many people thought and said, 
that the conviction would be confirmed ; but, I never thought so fop a 
moment. Oh, no ! The Judges knew a great deal better than to do 
that! 
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ofihe counlry, Hiid paper musl and will be luaUe lo supply 
their place. The Dollars, lEie new things of three shillings anil 
eighteen pence, now coming out Irom ihe Bank, will alM be 
hoarded; and to notes for shillings and sixpences, we must 
coine, I am convinced, in the course of the year, if this Ijill 
pass ; so thai the Bill, while il will be wholly ineflicienl tor the 
purpose of arresting the progress of depreciation, will be effi- 
cienl enough in producing a contrary elfecl. 

The Bill does not, the author of il sa3-s, make bank notes a. 
legal tender. It does not do it in words, but it appears to me 
to endeavour to do it in effect; and thai being once dune, all 
the usual consequences of a leyal tender must follow. Jt waa 
easy lo see that ibe system would come lo this pitch ; there is 
nothing in !he slate to which we are ome, that ought to sur- 
prise any one ; what has happened was to be expected, and 
was, indeed, long ago ybrefofr/; but, what might reason ubly 
surprise one, is, 16 hear litis lueiisure represented by ihe 
ministers as necessary to the proteclioit of ihe fwid- holder; 
Can this be serious ! Is il possible, that they can be scrioui 
when ihey say this ? Ji'they are, nothing thai Ihcy say or do, 
can ever be a subject of wonder. Men , wbo arc capable of 
believing that the Bill of Lord Stanhope will operate as a 

protection to the fund-holder , .ire capable , 

tut, really, I want words to answer my purpose. ImaginatJaii 
can frame nothing that such men are not capable of in the way 
of belief. That the paper would, at last, become a Icyal 
tender, or forced circulation, il was easy to see. 1 did, in- 
deed, for ray own pari, expect this slate of the paper to be 
apparent long ago. The faith of this ^' most tkialdng people " 
J knew to be almost passing coiiceplion ; but, still I did not 
think it adequate to tlie supporting of this paper- money for 11 
years after the issuers had ceased to pay m cash and after 
Ihey were protected by law against the demands of their ere* 
ditors. It was, however, certain, thai the thing must come to 
this point at last; it was certain, that, if the national Debt and 
the taxes continued to increase, llic lime must cume when 
landlords would see Ihal they must either starve, or demand 
their rents in coin ; and, whenever this timo came, it was, as 
1 have many times said, impossible Lo keep up the paper onlv 
lor six months without making that paper a legal lender, which 
might eke out its existence, perhups for a jear or two, but 
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which, in the end, must ensure its total destruction. I have 
several times been asked, what reason there was why land- 
lords shoui'd not demand their rents in gold and silver 5 or in 
bank notes to the amount of the gold and silver; and, mj f 
answer has always been, that there was no reason at al} L 
against it now, but that there soon would b-j; for that the 
moment such demand was raade^ Bank notes would be made 
a legal tender. This was natural, and, therefore, the minis- 
ters are now doing just what I always expected ihej would do, 
whenever any land-holder did what Lord King has now done; 
but, to hear them speak of it as a measure calculated to afford 
protection to the fund-holder is what I never could have ex- 

Eected. They will see what sort of protection it will give 
im; and he. WAX feel it ! What will be his fate I shall not 
pretend to say; but, I hope, there injustice enough yet in 
the country, rcaZ justice enough to prevent him from perish- 
ing, while there exist the means of such prevention. I trusty 
that his claims will meet with serious and patient consider- 
ation ; that the question q^what is due to him and to whom he 
ought to look for payment will be settled upon sound prin- 
ciples of equity. I am for giving real protection to theiund- 
holder ; but, to hear the Ministers say, that he his to meet 
with protection from a measure such as that now before Par- 
liament, a measure that must inevitably accelerate the depre- 
ciation of the paper, is, surely, sufficient to fill one witb 
surprise and dismay, if, at this day, and after all that we have 
seen, any thing ought to produce such an efifect in our minds.* 

On the 2nd of July, a protest was entered m the Hoase of 
Lords, against Lord Stanhope's Bill, which protest I here 
insert. " Dissentient, — Because we think it the duty of this 
** House to mark, in the first instance, with the most decided 
" reprobation, a Bill, which in our judgment manifestly leads 
" to the introduction of laws, imposing upon the country the 
** compulsory circulation of a Paper Currency ; a measure 
*' fraught with injustice, destructive of all confidence in the 
*' legal security of contracts, and, as invariable experience 
" has shewn, necessarily productive of the most fatal cala- 
** raities : 

Grenville, Lansdowne, Jersey, Kino, 

Essex, Cowpbr, Grey, Lauderdale; 

'^ For the reason assigned on the other side, and because 
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" Ihe repeal of the law for Biispending Hank Payments in 
'■ Cash is in my judgmenl ike only measure which cut cure 
" l/iB inconveniences already felt, and avert the yet grealer 
" calamitieB which are imjiending from ihe present state of 
" the circulation of the country : Vabsall I1oi.l\m>." 

In the protest of Ihe eight peen I heartily concur ; bill, I 
do not agree with Lord Holland in his addition to il, if his 
lordship means to say, thai it is possible to resume cask pay 
menls at the Bank. To pay Ihe notes in gold upon demand, 
agreeably to the promise upon the luce of the nolea, is cer- 
tainly the only cure lor Ibe inconveniences already I'elt and 
the calamities now impending; but, that it is iiilerly impossi- 
ble to adopt this cure is, to my mind, not less certain. Hia 
Lordship proceeds vpun the notion of Mr. Horneb and the 
Bullion Committee, namely, that the cause uf the depreciation 
consists in an excessive issue of paper, which is very true, if 
you compare the quantity of paper with that of the gold, or of 
thereat transaclions of purchase and sale, between man and 
man ; but, which is nol true, if you compare the quantity of 
paper, with the amount of the Dividends payable on tkt 
National Debt, and, I nould beg leave to put, wiih sincere 
respect, this question lo Lord Holland : " If cash paymentB 
" were restored, and money, as must be the case, were re- 
" stored lo its former value, where does your Lordship think 
" would be found the jneans of paying the Dividends'," 

It is impossible ! The thing never can go hack wilhoul com- 
bustion; no, not an inch; nay, and it must keep ac/uaiitin^. 
This very measure, by hastening the depreciation, will cau^ea 
new addition, and still larger than Ibrmer addilinns, lo the Na- 
tional Debt, and of course to the Dividends. Those additional 
Dividends mu.sl be paid in an additional quantity of bank notes ; 
and thus the system must go on, as Painb foretold, with an ac~ 
celeraled velocity, until it can go on no longer. Having this 
opinion so firmly fixed in my mind, I was quite surprised to see 
theMarquisof Lanbdo wxE endeavour lo mend the Bill of Loup 
Stanbop£ by the introduction of a clause for prohibiting the 
Bank Company from augmenliaig the quantity oftheirpaper 
after the passing of the Bill. This shows, that his Lordship 
has, what I deeui lo be, and which, I think, I hare proved to 
be, a most erroneous view of the real cause of the depreciation. 
If he thought with me, (hat the cause is in the increase of Ih^, 
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National Debt and of tlie Dividends, he would hare propoeed 
no 8uch amendment as this. * 

As to the conduct of Lord Kino, nothing could be more 
fair or more laudable. He wished to take no advantages of 
his tenants ; he only wanted a fulfilment of his contract with 
them ; and, as the spirit of the contract was more favourable 
to them than the letter, he abandoned the letter, and only re- 
quired them to hold to the spirit. To hear him, therefcve, 

charged with oppression^ and by ! But^ it is as well to 

keep ourselves cool. Let others chafe and foam. And, if the 
House of Lordti do choose thus to determine^ why, all that I 
can say about the matter, is, that they are the best judges 
whether they stand in need of their rents, and^ if they do not, 
1 really do not see much harm in their giving them to their 
tenants ; and, this act will be the more generous as they are 
about to do it by a law, so that the tenants will keep the rents 
without having to give the landlords even thanks in returo. 
That such will be amongst the effects of the Bill^ if it pass, 
there can be no doubt ; and, as &r as it operates in this way, a 
most popular Bill it will be. It will act as a distributor of 
wealth; of money, lands and tenements; for, to suppose, 
that, in many cases^ the tenants will not soon become the pro* 
prietors, is to discover but very little thought on the subject ; 
and that, I am sure, would be a shame in a body of Hbrb- 
DiTARY Legislators in the '* most thinking nation in the 
" world.'' What a change this will make ! Happy is the 
man who is a tenant I Much* belter off is he than the man 
who tills his own land ; because the former has given nothing 
at all for his, whereas the latter has paid, at some time or other, 
purchase money for what he possesses. The letting of long 
leases is out of fashion ; but, in general, the lands of great pro- 
prietors are held upon lease, and these leases are not, upon an 
average, for less than seven years at the lowest. Some of these 
leases are nearly expired, of course, but, others will naturally 
be but just commenced. So that^ the average time, for which 
the land is now let, I shall take at three years and a half. 
All the Duke of Bedford's estates, for instance, are let, then, 
for three years and a half yet to come. Now, if the paper 
depreciates three or four times as fast as it has hitherto done, 
the tenants of the Duke of Bedford will have a brave time of 
it for these three years and a half. But, if the Bill, which is 
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now before Ftkrliainent, should send down tlie paper lo ihe 
stale of the Prench assignaU in 1794, what will, in thai case, 
be the siUatioit of the Duke i>/ liedfoTd? There are many 
landlords, who cannot hold out tor three }'ears and a half, and 
who, therefore, must seU, in whole or in part ; but, there will, 
indeed, be ihis convenience, that they will every where find a. 
purchaser ready at hand in their tenant, and one, too, who 
will not only know the real value of the property, hut who will 
tiave the mosey ready to pay fur iL Tbia is nothing in the 
way of a. joke. I am in cEirneBt ; it is what I tun convinced 
will take place, if the Bill of Lord Sianhope pass into a law; 
but, as 1 said before, if the Lords like it, nobody else can 
posaibly Iiave a right to interfere. They, may, surely, do 
what ihey please with their own properly. All that I wish 
lo stipulate for is, that we Jacobins and Levellers shall never 
be accused of this act of distributing Ibe lands and houses oi' 
the rich amongst those who are not rich ; that we shall not be 
accused of thia great act of pulliny down, and raising up. 
Hume remarked, that the funding system, in the space of 
500 years, would cause the posterity of those now in the 
coaches, and of those upon the boxes, to change places ; but, 
if this bill of Lord Stanhope pass, this change will be a 
thing of much quicker operation, 

1 shall be told, that Lord King's example would have ope- 
rated even more quickly than this measure, in destroying the 
paper. Granted. Il would, there is no doubt, have produced, 
in R very short lime, that which' must have totally destroyed 
the paper system, root and branch, namely. TWO PRICES, 
against which, openly and generally adoplefl, no paper-money 
ever did, or ever can, stand for any length of time. That that 
example would have been generally, nay universally, follow- 
ed, there can be no doubt at all, for, no man voluntarily gives 
away his rents, or, rather, lets another withhold lliem Irom 
him. Some persons would have been a liltle shy at first; 
but, when they found lliat others did il, ihey would have got 
over their shyness, and the demand would have been univer- 
sally made. Thus, ihen, (he TWO TRICES would have 
been established ; and the gold and silver, finding that thej 
could pass current for iheir real worth, would have come forth 
from tneir hiding places, some, while ihe rest would have 
hastened back from abroad. "Surely!" say you: " why 
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LOOK ul ihe motlo ! Look at ihe tnolto ; and, especially, 

if an^ of you should unfortunately be fund-holders ! in that 
case, let me beseech you lo look at the motlu. They are Ihe 
words of a very wise dan. They were spoken, you see, 
rather more Ihan len years ago. The speaker was laughed 
at by some, and railed at by others; bui, I imagine, thai, at 
this time, those, who (hen laughed, are more disposed lo cry, 
though I by no means Huppo«e, that the railers nave ceased, 
or ever will cease their railing, as long as they have tongues 
or pens wherewith lo rail. The House of Commons passed 
an Act which, for the future excluded Mr. Tooke, soon after 
he made this speech. They did so upon the ground of his 
being a CleTgyman in Holy Orders. No matter : they got 
rid oT him for Ihe future ; but, they have nof got rid of the 
event titat he foretold. Oh, no ! that is coming upon them 
in spile of all their triumphs over Mr. Tuoke, and Mr. Fainb, 
and Messrs. Muia, Falubk, Maboarut, Gerald, WivTEa- 
BOTTOM, Gilbert Wakkfibld, and many others. The 
^^Ipovernment beat all these reformers ; they not only put 
^^^em down ; they not only ruined the greater part of ihem ; 
but they succeeded in making the nation beUeve that such 
ruin was just. Well ! The Government and the nation will 
now, of course, not pretend, that the prestni events have 
sprung from the Jacobins and Reformers. Mr. Tooke told 
them to reduce the National Debt. They rejected his advice. 
They despised his warniiie. They kept him, tor the future, 
out of Parliament. Weil! Let ihem, ihen, not blame him 
for what has since happened, and what is now coming 
lo pass. 

1 beg you. Gentlemen, to reflect well on these observations ; 
for, such reflection will be very useful in preventing yon irom 
being deceived in future, and wtit enable you, when the 
utmost of the evil comes, to aecerlain who are the men who 
have been THE AUTHORS OF THE EVIL, and to 
whom, accordingly, you ought to look for n just RESPON- 
SIBILITY. But, upon this vital part of ihe subject I have 
some hints lo offer lo you hereafter : at present 1 must return 
for a while, to the point where 1 broke off in my last Letter, 
namely, the reason for the alarm of ihe Government at the 
prospect of seeing Lord King's example Ibllowed, 
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I spoke of the TWO PRICES before ; but, let me say a 
few more words upon that Tery interesting part of oar aab- 
ject. Two prices haTe always proyed the death of papers 
money. In this case it would naye been the same, and, in 
the encf , it will still be the same ; for, the Bill of Lord Stan- 
hope can do no more than retard the event lor six or nine 
months, and mind^ I tell you this with as much confidence as 
I would venture to foretel the arriyal of Christmas day. I do 
not say, that the event will come in six or nine months ; but I 
say, that this Bill will not keep it off for a greater length ef 
time than that If TWO PRI CE S were generalljr made, we 
should see the gold and silver back into circulation imme* 
diately ; but, none of it could get to the Bank, because' no 
man would pay his TAXES in gold and silver. Conse- 
quently the fund-holder and the Government would be paid 
in paper, while gold and silver would be circulating amongst 
all the rest of me community. As soon as there are two 
prices, the paper must depreaate at an enormous rate ; and, 
as the Government would have to pay its contractors and 
others whose pay was not fixed, in this depreciated paper, it 
must have a greater quantity of that paper, and it must 
come from the Bank. It is so easy to see how this must 
work ; how rapidly it must go on ; how soon it must render 
the paper worth little more than its weight in rags ; all this is 
so easy to see, that I will not suppose any one of you so rery 
duU as not to perceive it. 

The Government, with nothing but paper at its ftommaod, 
would soon begin to feel somewhat like a person who has 
taken a poweriul emetic. The big round drops of sweat 
would ptand upon its ibrehead ; its knees would knock toge- 
ther ; it would look pale as a ghost ; an universal feebleness 
would seize it. That is to say, all this would take place, if the 
Government persevered in the Pitt system, and tnat it would 
do so, who can doubt after what we have seen during the last 
twenty years. If the TWO PRICES were openly made, 
and became general, as they^ in all probability, would, in the 
course of six or eight months^ the paper would fall so low as 
that 5^ or, perhaps, 10 shillings would he required to pur^ 
chase a quartern loaf How, then, would the Government, 
who would get nothing but paper, make Mil to pay its way ; 
the Generab and Judges and others, having a fixed pay. 
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would, indeed, g'ill be paiil as thej' were before, ami, of 
course, Ihe Govertimeul would lose nothing by taking paper 
as I'ar as this description of expense went ; lor, you will 
observe, that I hold it to be impossible, that the parlies 1 bave 
just mentioned, namely, ihe Generals, ihe Judges, the Tax- 
Commissioners, and ihe like; I hold it to be impossible, that 
these men should not all of Ihetn be excessively happy to lake 
the paper-money, though at a hundred for one, seeing that the 
greater the degree of depreciation, iho finer the opportunity 
for ihem to give proofs ot their devotion to public credit. But, 
though my Lords the Judges, and Lord Arden and Lortl 
BucKinghamshire and Lord Liverpool and Lord Bathurst and 
the Marquis of Buckingham and Lord Camden and Old 
George Rose and Mr. Canning and my neighbour the Apo- 
thecary General and Lord Kenyon and Lady Louisa Paget, 
and, indeed, the hundreds of those who have/xed sums paid 
them by the Government out of money raised upon the 
people, whether in the shape of salary, sinecure, or pension ; 
though all these persons would, 1 dare say, from motives of 
public spirit, cheerfnity continue to irike the paper (ill a pound 
of it would not purchase a pinch of snuff; still, there would 
be Gome things and some services' that must be paid for in 
money, or Ihey would not be obtained. Beef and Pork and 
Biscuit could not be bought without real money. These are 
commodities (hat do not move without an equivalent. Whe- 
ther the soldiers would he paid, under such circumstances, in 
paper so much reduced in value, I shall not pretend lo say, 
and will leave the point to be settled by those who have lately 
said HO much about this useful and Tiumerous class of active 
citizens. But, one thing is certain : that THEY must be 
paid in a kind of money that will purchase eatables. They 
have bargained lo receive a certain sum per day ; and, if the 
same should not purchase half so much beer or beef as itdoes 
now, the bai^ain will not be so good an one as it is now ; 
though, observe, J am not supposing, thai there would not be 
found public spirit enough amongst the soldiers lo make them 
lake the paper in preference to gold. At any rate, this is a 
matter which belongs exclusively lo those who bave the ma- 
nagement of our affairs, and who are paid very well for such 
management. 

It would be useless to extend our remarks here. Il is as 
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clear M day-light, that whenever TWO PRICES shall be | 
generally established, the death ot the paper is at h&nd, and | 
indeed, the death of l/te funding system ; because, owing to \ 
the rapidity of the depreciation, the fund-holders, our poor [ 
friend Grizzle Gbeknhorn, and all the rest of them, would V 
soon be in the situation described by Mr. IIorne Tooke, in 
the passage taken for my motto ; that is to say, a hundred 
pounds of their stock would yield them a couple or three 
quartern loaves in the year ; and, it is within the compass of 
possibility, that many persons, who are now enabled to ride 
in their coaches by incomes derived from the funds, may end 
their days as paupers or beggars. In short, it is quite impos- 
sible for any man of common sense not to perceive, that the 
establishment of TWO PRICES would put an end, in a 
short time, not only to the property of the fund-holders, but to 
the sinecures and pensions, and also to great numbers of 
other emoluments derived from the public revenue. Pot 
an end to all for a time at least, and subjecting them to an 
iifter revision. 

If we are of opinion, that this effect would have been pro- 
duced by the example of Lord King being followed, there is, 
I think, little room for wonder, that the ministers were 
alarmed at the prospect. I know it will be said, and with 

Eerfect truth, that, in time, the same effect will be produced 
y Lord Stanhope's Bill ; but, supposing it to be produced 
full as soon by the Bill, it does not follow, that the ministers 
perceive that. On the conirary, it ^ould seem, that they do 
not perceive it at all ; and, it is evident, that they have a sort 
of vague notion, that the Bill will stay the depreciation. I am 
convinced, that it will not; 1 am convinced, that it will 
hasten the depreciation, and though not quite so fast as the 
example of Lord King would, still that, in the end, the effect 
will be the same. But, the ministers could, in the one case, 
see the effect ; in the other they appear not to have seen it ; 
and, this is quite sufficient to account for their giving their 
support to the Bill. 

1 said before. Gentlemen, that this Bill was the first of a 
series of measures, the object of which would be to keep up 
the paper by the force of law. This seems to be the opinioQ 
of ail those who have opposed it in the House of Peers : that 
it is merely a step in the old beaten path of keeping up^ by 
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the arm of power, a fleprecialed paper- currency. This course 
Las been betbre pursued, in other countries, and it has, in 
every part of the world, led to tlie same end ; ihe total 
destruciion of the paper. Each of the Colonies, now mould- 
ed into an united nation in America, had ttx debt, its paper- 
tnone)/,itH leyal tenders, and its public bankrvplcy, before 
iheir separaiion from England, and even before the revolu- 
lionnry quarrel began. But, il was in France, where the 
thing was perlbrmed upon a grand scale ; and, by taking a 
view somewhat more close than we have hitherlo done, of the 
progress of the measures in France, we shall be able more 
correctly to judge of the tendency of what is now going 
on here. 

There are divers hiitortes of what was done in France, 
relative to the assignats ; but 1 choose lo lake lor my aiilho- 
rity one of the present MiniKters. The Marquis Wem.ksi.ey, 
when he was Lord Mohnington, made a speech in the 
House of Commons, which was afierwurds published in a 
pamphlet, or rather book, in which he gave an account of all 
the pranks played with the assignals in France, up to the 
time of his making the speech, which was on the 21st of 
January, !7S4, just three years and a month before the then 
minislry, whom he supported, issued an Order in Council to 

Srotect the Bank of England against the demands of cash for 
leir notes. 

In this memorable speech, manifestly drawn up for the 
purpose of exciling horror in Ihe people of England al the 
wickedness of the French Kulers relative to the ossignats, and 
also lo make the people believe, that the stale of the assignals 
must prove the overthrow of France ; in this memorable 
speech, iml only facts are slated, but principles and maxims 
of finance are laid down. We will lake a cursory view of 
ihem all ; ibr iitiie, which tries every thing, has now brought 
us into a state to judge correclly of those facts, principles, 
and maxims. 

Lord Wellesley told the Honse of Commons, that the 
rulers of France were very wicked, but that they were not 
less /oolis/i than wicked ; that their ignorance was, at least, 
equal to their villuiny, though the latter was surprisingly 
great. He said, that " the French Revolutionary Govern- 
" ment, in order lo supply an entravaganl expenditure, hod 
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** recoane, at first, to iHcrecuing the mass of paper^nume^) 
*' and, that they declared, that they bad no other means of 
*' sustaining the pressure of the war^ than by the creation o{ | 
*' an additional quantity of assignais" There is, then, 
DOlhiog original in the declarations of Lord LiTerpool, and ; 
Perceral and Rose. Nothing new in their recent asaertiooi, ' 
that it was the paper-money that enabled them to provide lor 
the defence of the kingdom^ to make snch great exertioiii 
against the ^' enemy of the human race/' to gain such victoria 
IB Spain and Portugal, and to add such glories to the Engliih 
name ! This was all very fine and full of comfort; but, ai 
jou now see. Gentlemen, there was nothing new in It. The 
same thing had been said before by the fevolutionary rulen 
of France; the same thing had been said bj Danton and Ro- 
bespierre and their associates, in praise of the revolntionaiy 
money of France. 

The ministers have frequently denied that the coin of tfas 
country is, or ought to be, the standard of value. Rose and 
Lord Westmoreland and several others of them have denied^ 
that the Rank notes ought to be looked upon as deprecialed, 
merely because they would not go for the same quantity of 
gold as formerly ; and the hireling writers have taken infinite 
pains to decry and run down the gold and silver coin. One 
of them calls guineas an incumbrance ; another says, thai gold 
and silver are merely articles of traffic, and that the Ikmk 
notes are the only money fitting the country ; another has said> 
that, were it not for the National Deht^ ih% patronage, and the 
paper-money, the Government could liave no existence^ and 
that the Bank notes offer to the government a most indestruc* 
tible support, because they make the daily bread of every 
individual depend upon the Government ; and, another has 
said, that Bank paper is the best bond of individual and pubb'c 
security, and the only medium of currency to suit and exert 
the energies of an insular and commercial people ! 

What a similarity between this language and the language 
of the Rulers of France in favour of their assignats ! They 
called them, as Lord Wellesley said in his speech, revolution^ 
ary money ; their Cbancellor of the Exchequer said that it was 
a happy thing ibr the people to have Republican assignats 
instead o{ pieces of metal bearing the effigy of tyrants ; that 
the whole nation despised the corrupting metals, and that lie 
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xrould soon find a way of driving back the vile dung iiiln llie 
ttowels of (he earlh. In Another part of his speech, Lord 
"WeHesIey lells us, thnl people were imprisoned and puiiishfd 
fcr their contempt of assiijniils. 

Nevertheless, ihe people of France had, it seems, still an 
unnnliiral hankering alter gold and silver in prelerence to 
aasignats; and, they did in fact, make TWO PRICES; ihe 
consequence of which wtu an enormous rise in the price of all 
the necessaries of life, the proprietors of which were reviled 
as enemies of (he country, and, as such, many hundreds of (heni 
were put to deaih. This, however, was not sufficient to put a 
stop to (he rise of prices, and, indeed, did not check it all. 
Then came ihe kw of MAXI MUM (as it will in England if the 
present course be pursued,) fixing the highest price at which 
any of (he necessaries of lite should be sold, and at which men 
should work and render services. This terrible law, Lord 
Wellesley tells us, had nearly starved the whole nation ; tor 
the larrners would not bring their produce to market, and 
tradesmen kept their goods locked up. Then, he tells us, that 
these persons were pursued as monopolists ; and thus, said 
Lord Wellesley, " every farmer whose barns and granaries 
" are not empty ; every merchant and tradesman whose ware- 
" house or shop is not entirely unprovided with goods, must be 
" subject to the charge of monopoly. This crime is puni&hed 
" diderently, according to the enormity of the case ; nut, most 
" frequently the punishment is death." So that it is lime for 
farmers and tradesmen to look about tliem, and especially the 
farmers; who, if they do not already see the danger of thwr 
landlord's properly being withheld from him, will, perhaps be 
more clear- si g'Qie<l when ibeir own natural fate is pointed out. 
They hear Lonn King accused of black malignily ; (hey heat 
him charged with selfishness ; they Itear him classed along 
with pedlars and Jews. This was, as Lord Wellesley tells 
us, precisely (he language which Dan(on and Robespierre 
and their underlings made use of lowards the people of pro- 
perty in France, who had a " contempt for assignats." They 
were accused of incivism; they were called egotists, and 
were, in almost the very words in which Loai> Kisa is now 
arraigned by the Courikb, told that they" commilled a robbery 
against (he RIGHTS OF SOCIETY ! " And, this is what 
tw people of England are told, observe, after eighteen years 
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of war, after eigbteen years of blood and taxation, in order, as 
tbej were promised, to preserve their coantry from what thej 
saw fi^oing on in France ! 

^' But our paper is at par " say some of the Pittitbs still; 
" Our paper is not depreciated." So they said in France. 
Yes, said Lord Wrllesley, *^ the French minister of Finance 
'' has boasted, that his assignats are at par ; but, the laws 
*' which have been passed for punishing with long tmpristm' 
" ment any person who takes, gives, or offers assignats under 
** pavy sufficiently account for this circumstance." Good Grod! 
It would really seero^ that every saying is to come home to m! 
that upon our devoted heads are to be visited all that was felt, 
and, which is more, perhaps, all that was, by oar rulers, said 
to be felt, by the people of France : aye, it really would seen, 
that all, that all, to the very letter, is now to come home to the 
people of England, who were led to build their hopes of succes 
and of safety upon the ruin of the people, or at least, the Go^- 
yemment of France ! This very Bill now under discussion, 
will impose a penalty j whether of imprisonment or not I do 
not yet know, upon any person, who takes, or gives, or offers, 
bank notes under par. The prohibition was made in the 
Lords, and the Minister has said, that he means to add the 
penalty ! 

Let us now look, then, at the contrast which Lord Wellbs* 
LEY drew, upon that memorable occasion, between the situation 
of England and that of France. " From this disgusting scene,'' 
said he, *' let us turn our eyes to our oivn situation. Here the 
^* contrast is striking in all its parts. Here we see nothing of 
" the character and genius of ARBITRARY FINANCE ; 
** none of the bold frauds of bankrupt power : none of the wild 
" struggles and plunges of despotism in distress ; no lopping 
" off from the capital of the debt ; no suspension of interest ; 
" no robbery under the name of loan, NO RAISING THE 
« VALUE, no DEBASING THE SUBSTANCE of THE 
" COIN. Here we behold public credit, of every description, 
" rising under all the disadvantages of a general war ; an 
*' ample revenue, flo.wing/ree/y and copiously from the opu- 
" lence of a contented people." 

Gentlemen, read this with attention ; and, when you have 
so done, draw yourselves the contrast which the situation of 
England now presents with that of France! It is a fact per* 
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t feclly notorious, that there is no such thing as paper money in 
France ; it isi alsu notorioas, that not nnly does France abound 
in gold coin, but that the coin of this country, the guineas of 
1 England, are now gone and are daily gning to France ; aye, 
' lo that same country, which was (o he ruined and overcome 
and wibdued by tbe failure of its finance! This speech of 
Lord Wellesley, and all the numerous other speeches of the 
same description, were intended for the purpose of gaining the 
people's concurrence to the prosecution of the Antijacobin 
tvar, which war, by adding five hundred millions sterling to 
OTir Debt, has produced the fruit of which we are now about 
lolaste, Year after year the same means were made use of 
foi" the same purpose, and with similar success. At the open- 
ing oi' Ihe Session of Parliament, in October, 1796, Pitt, 
himself told the Honourable House, that, in his conscience, he 
believed, t^at, with finances so dilapidated, the French would 
not be able to Stand out another campaign I " This DEPRE- 
" ClATION of tbe Assignats," said he, " is so severely felt, 
"that it has bee.n repeatedly admitled, thai means must be 
" foand lo employ i^'-sources less wastei'iil. This principle 
" has been recognised b J' every financier or statesman. Even 
" at the period when the depreciation was only one half, it 
" was declared, that unless some immediate remedy was 
" applied, they would be unabu'' •<» maintain their armies. 
" Monlhs have since elapsed, and nO substitute has been ein- 
" ployed. Resources thus strained to their v.t7nost pilch, 
" and incapable of any renovation, ml'st have in themselves 
•' Ihe seeds of decay, and the cause of inevitable dissolution." 
This, Gentlemen, was Pitt's reasoning as applied lo 
France. Little did that presumptuous and shallow man dream 
that, in less than four months I'rora that very day, he was 
doomed to come into that same House of Commons, and from 
Ihe same spot where he then stood, announce thai the Bank of 
England was no longer able to pay its notes iu the coin of the 
realm, and that he bad been guilty of a violation of the law in 
issuing an order of Council to guarantee the Bank Company 
against the consequences of refusing to pay the debts due to 
Ibeir creditors ! But, as if this were not enough, he must in 
the speech just referred to, comment Hpon certain metallie 
money then, it was said, about lo be issued in France. " Me- 
" tallic pieces," said he, "are, it seems, lo be put in circulation ; 
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« but it is not said, whether these are to be of the DENOMf- 
" NATED VALUE : if not so they are only METALLIC 
«' ASSIGNATS r'— Yet this same minister, who has beeai 
impudently called '^ the great Statesman now no more," h$d, 
in a short time afterwards, to propose to this same House rf 
Commons, to sanction the issuhig of Dollars at 4^. and 9d. the 
real value of which was 4$. 4|c^.; he lived long enough U ; 
propose to the same House of Commons^ to give its sanctioa . 
to an issue of dollars at 5«. ; if he had lived till now^ (1 alwaji 
regret that he did not !) he would have seen the Dollar at 5s. 
6d. And, what he would have seen it at, if he had lived till ^ 
a few years hence, I must leave Timb, the trier of all thingSf : 
the rewarder of all good deeds, and the avenger of all injuring ' 
to say. 

You will now be able to judse how far our situation, ia 
respect to paper-money, resembles that of France at the tkse 
when the revolutionary rulers of that country were endeavour- 
iDg to keep up the Assignats by the arm of the law, hy liw 
terrors of the jail and the guillotine. Mr. Farceval says that 
there is no resemblance whatever between the bank notes and 
the assignats. 1 shall show you, that Mr. Perceval is deceived ; 
that he does not understand this matter; and that, if he had 
read the works of Faix\k^ at the time when his colleague Lord 
Eldon (then Attorney General) was prosecuting the author, 
he would not have hazarded any such assertion. 

But, we must now take a look at the whole of this speech oC 
Mr. Perceval. 1 mean his speech in the House of Commons, 
on Tuesday last, the 9ih instant, upon the first reading of Lord 
Stanhope's Bill in the House of Commons. This speech will 
be a memorable one. The child yet unborn will have causa 
to think of this speech, and of the series of measures, of which, 
as appears to me, it is the necessary forerunner. 

Mr. Perceval (I have the report of his speech as given us 
the Courier) began by stating his reasons for having come 
round to the support of Lord Stanhope's Bill, after having, a( 
first, disapproved of it. He says, that he, at first, thought it 
unnecessary^ because he did not think, that any body would 
follow the example of Lord King; but, that finding that it was 
likely that the example would be followed, he then thought il 
necessary to support the Bill. Thus, then, at any rate, it has 
been one individual who has caused this Bill ; the Bill is made 
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; for the purpose of preventing that individual and 
[ obtaining in payment of rent wliat tlie law now autharises them 
I to demand ; it is a Bill, in fact, whicb, against ibe will of one 
of the parlies at leaat, alien canlracfs made jeare ago. Yes, 
I Bays Mr. Perceval, it does bo; but, the same was done in 
1707! That ia the nnswci-. Because the thing was done by 
Pitt, he may do it ! He aaid, that, until now, ihis prelerence 
for coin betore paper bad been shewn by nune but Pedlars, 
/ew$, and Smugglers; and, in speaking, aflerwanis, about the 
possibility of the iiillbeinginelBcient, anda legal lender being 
necessary, he said that, " he did, however, Sope, that the 
" ODIU\f attaching to the conduct which giive rise to Ibis 
"Bill, WOULD PREVEST OTHERS FROiVI FOL- 
" LOWING THE EXAMPLE." These are memorablo 
words, especially considering IVom whom Ihey came. — Aye, 
aye! I know well what workings nf mind ibere must have 
been before they were ullercd. 1 would not have sucb work- 
ings in my mind fur ten times the worth of the reversion of 
Lord Ardeii's sinecure. Oh ! s time is coming, when all these 
things will be seen and felt as they ought to be. 

But, let ns return to this memorable e\preasion, " (he 
ODIUM !" — A man, then, is it seeras, to incur odium if he 
demand his due ; his due in equity as well as in law ! Gen- 
tlemen, you are, for the moat part, tenantfi but, take care' 
how you suffer yourselves to be led to wish tor any advautage 
from this Bill, which will nio»t assuredly operate, in (he end, 
to your injury, and perhaps, to your niter niin. Let me 
explain to you, a little more fully than I have hitherto done, 
the nature of Lord King's demand upon his tenants. He let a 
farm, for instance, in 18U2, to John Stiles for £100 a year, 
in good and laivful money of the realm. He has until now, 
continued to take the £100 a year in bank antes ; bat now he 
finds, that those notes are so tar from being good and lawful 
money of the realm, that ihey have sunk in value 20 per 
centum, and that, instead of £100 he would, in effect, ^et only 
£80. if, however, the thing was likely ta stop where it is, be 
might possibly go on receiving paper to the end of the present 
leases, when he would lake care to raise his rent of course ; 
but, the thing is not likely (o stop i it goes regularly on ; gold 
is purchased up ; a guinea sells lor 'i7s. 6d. And is it not, 
then, lime for Lord King to begin lo protect himself against. 
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this dopreciation 1 J ohn Stii.es, you see, siifftrs no hardship 
in this, because he raises the price of his corn and cattle to 
meel the effects of ihe depreciation. Suppose, for iiislance, 
that the paper has depreciated 20 per cenlutn, or five pounds 
in every twenty, since 1802 ; and suppose, that wheat is now 
25 pounds a load ; cniisequenlly, it will require only /our loads 
of wheat to pay £100 now, but it must have required ^ue loads 
topayi:iOOin It)02. Rut, ii it not just and fair, that John 
Stii.bs should give Lord King as much wheat for his rent ia 
1811 as he contracted to give him in 1802? If he does not 
do this, and if the paper go on depreciating, may it not come 
to pass, that John Stiles will not give Lord King more than 
a bushel of wheat in a year ? Aye, may it ; and a great deal 
sooner too than many persons seem to imagine. And, because 
Lord King wishes to avoid this ruin, is he to be lumped along; 
Tviib jews, pedlara, and smugglers, and are we to be told of 
the or/tum attaching to bis conduct ? — However, upon Ihisfaead, 
I shall always say, lor my part, that the Lords are the best 
judges of whelher they or their tenants are likely to make the 
best use of the rents : and, if they like to give the rents to the 
tenants, I know of no one who has any right lu find fault with 
them. — They and the other great land-owners appear to have 
abundant confidence in Mr. Perceval, in the Bank, and in the 
East India Company; and the Clergy appear to have equal 
confidence in them. Well, then ; I really see no good reason 
that we, ihe people in general, have to find fault wilh what U 
going on. The mailer seems, I think, to lie wholly between 
thi; land-owners and this little sharp gentleman and his col- 
leagues ; and to them I will leave it, being quite satisfied, that 
Ihe former are now about enjoying the just reward of their 
conduct for the last twenty-six years. 

Mr. Perceval said, that those who supported Ihe ^ank 
Restriclion Act in IT97, were inconHisfenI in not supporting 
this Bill ; and he talked a great deal about the inconsistency 
of those who proposed, the other day, to conlimie the Re* 
Btrielion for two years longer. With these matters. Gentle- 
men, WE have nothing to do. The affair is all their own. 
THEY* made the war that produced the loans that produced 
the paper that produced the run that produced the stoppage 
of cash paynjeB(s that produced the depreciation that pro- 
duced the iale of guineas and the hoarding and ei-portation 
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•of them. THEIR work ihe whole of il is, anJ which set of 
ibem were first at il, or which la»t, is of no consequence lo us. 
They have il all amongst them. They chose the grounds of 
war, and the time for beginning ; Ihey put down all [huse who 
opposed ihein ; they have been, for twenly-six years, Ibe rulers 
of the country and the maslers of all its resources. One set, 
therefore, is and ought to he, just the same as the other in the 
eyes of the people. Let them setlle the matter of precedence 
"between ihem ; let them bait one another as long ax they 
please ; but let not us be, by sucb baiting, amused and Urawn 
away from the great points at issue. 

The •' object of the BUI," Mr. Perceval, said "was to 
" prevent the estahlishmejil of TWO PRICES, -nhkhmnBt 
" be the case rf Lord King's example were generally fal- 
" loweil." — Now, you will be so good as lo beur in mind. 
Gentlemen, that this is, Mr. Perceval says, the ohji^ct of the 
Bill; and, I beg you also to bear in mind, that I say, that in 
this object the Bill will fail. Here we are, theji, I and the 
Minister, foot lo foot in opposition. I say his scheme will Dot 
prevent iheTWO PRICES. I say it will not : hesaystbat 
such is its object ; we shall see who is right. He ought to be ; 
for, 1 am sure, he is ])aid money enough for thinking for this 
most l/iinhing people in the world. He did, however, confess, 
that it was possible, that this Bill might not be efficient ; and, 
what was then to be done '! Why, the bank notes, he said, 
must in that case, be made a legal tender ! Bravo ! Cume: 
lo't again ! Once more, and then comes the maximum ! X 
always said, ibal it would be thus. I always said, that the mo- 
men! any one put the paper money lo the leBl,lhe paper money 
would be made a legal tender. This Bill it was (but I do 
not believe it now is) believed would have the same effect ; but, 
if it fail of that elTect, then the legal tenderis,il seems, to come. 

Mr. Perceval savs, that this may become necessary. For 
ivhat, Mr. Perceval ? What may it become necessary for ? 
Necessary to do what, thou Minister of Finance? Why, 
you wilt say, I luppose, to prevent TWO PRICKS, and to 
PROTECT THEFUNDHOLDER. And, dost thou really 
think; dost thou, a disciple of the great statesman novr no 
more, thitik, in good earnest, that a legal tender law would 
prevent laio prir.es and protect the fundhalder ? Forgive mo 
Out, it is impossible for me to refrain from laughing at the 
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idea. You will say, f suppose, that it is <* no Taughing matfer.^ 
Cry then, if you like, but I will not ; nor will any one belony^ 
incr to me. Kut, how is the legal tender to prevent TWO 
I^KICES being made ? An Act of Parliament making' the 
bank notes a legal fender, would cause debts to be paid in 
^aper ; but, it could not make the butcher or the baker sive 
iheir meat or bread for bank notes. They would and uiej 
must and they will have two prices ; a money price, and a 
paper price ; and this will become general in spite of every 
thing that can be done to oppose it What proUction^ then, 
will the fundholder^ or ** public creditor^' as he is called, 
derive from measures like these t Mr. Perceval supposes a 
case (of which I will say more by-and4)ye) in which the 
Tundholder of £6,000 capital rents a house of £300 a year, 
and says that it would be extremely hard, if ihh man, wno i^ 
obliged to receive his £300 a year from the Government £« 
paper, were to be left exposed to the compulsion of paying his 
£300 a year rent in gold. Where is the hardship^ if bank 
notes are as good as gold ? Where is the hard%nip, if the 
notes have not depreciated^ And these assertions are dall^ 
nnd hourly made. But, to return to the baker and butcher, 
lor these are the lads that it will be most difficult to manage ; 
Nvhat will this fundholder do with them ? How will Mr. Per- 
ceval protect him against them ! Why, to be sure, he will, 
land indeed, consistently, he must, have recourse-to maximum. 
And, it may not be amiss here to explain to you farmers and 
tradesmen what a maximum means; for, you will find it a 
"matter, in which you are very deeply interested. 

They had a mcucimum in France, in the times of depre- 
ciated paper money. The rulers of that day, finding tlie 
tassignats depreciate very fast, passed a law to put a stop to 
the depreciation, Avhich only made them depreciate the faster^ 
and, as the assignats were bought and soldy as our bank paper 
now IS, they passed another law to prevent the gold frorai 
passing for more than its nominal worth, and to prevent the 
paper to pass for less than its nominal worth. This object, 
though attempted to be accomplished by the means of very 
severe penalties, was not accomplished. There was still a 
money price and paper price; for when a man went to market, 
^he pulled out his paper, or his coin ; and, the article was higk 
^or low priced accordingly. If the thing to be bought was a 
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quartor nl' rmiKon, for instance, o crown piece in silTCr might 
be the price ; but, if the pnyment was lo be made with paper, 
then the price might be ten pounds or ^ffy pounds, perhaps. 
The next thing, therefore, was to profiibit the use of com 
«)t(is;elher. But, this itrd not answer the purpose. The 
Assignats still kept depreciating;, and (lie rnte of tlepreciatioH 
kept on increasing, till, at last, it required a hundred poTtnds 
fo purehase a pair of common shoes; and, this whs not at all 
wonderful ; tor, when once a paper money is got into an ac- 
knowledged and nolorioua depreciation, it always goes on 
with accelerated velocity. Well, %vhal was now In ba done ! 
If it took a hundred pounds to purchase a pair of common 
shoes, what was ihe use of collecfiitg taxes in such money ! 
And what was to become of those whose incomes, founded oa 
former contracts, were paid Ihem in such money t What was 
Ihe GoTcrnment to do t Why, to fix a price upon all the 
Hecesaries of life, and to compel people to sell their goods at 
those prices. This was done, end all farmers, bakers, butchers, 
and nihera, were compelled to sell their commorliltes at the 
same price, inassignals, as they usetl losell them at in money, 
before any assignats were made. The consequence of this 
was, that those who had corn or meat or other necessaries, did 
not bring Ihem lo market; (he shopkeepers nhut up tbetr 
■hops, or hid their goods. To counteract this, a law was 
passed lo punish monopolists, and every man, who kept more 
corn, meat, or necessaries of any sort, in his house, Iban was 
absolutely necessary for the use of his own family, became a 
tnonopolist, and, in many cases, such persons were punished 
vihhdealh! This was the last of that series of measures, 
wbieh was adopted in France during the reign of terror and 
blood. The guillotine was continually at work to enforce this 
last measure. The market place in every considerable lown 
reeked with human bloo«l. Hundreds of thousands of inno- 
cent country people and sbopkeepers perished upon the 
scaffold and in prison, in consecjuence of liie laws made iiir Ihe 
purpose of SKStaiaing a depreciated paper money in France ; 
and, wherever a similar project is attempted to be forced into 
execution, similar consequences will follow. 

At last, however, the people of France, unable lo endure so 
hellish a sysiein any longer, put an end lo it and to its authors. 
The paper raone;^ was totnlly annihilaleii, and in a short 



^ 



XXVII.] 



LETTER XXVII. 



" wilHtHl caolFtuI, (he CiHiilcy Bsnki wl^l do Ihe una. TiKiy will pone out ll.rir 
" DOtn DiHin ai withiml luroy i ind wt ire anw BEOINMNB A CUUHSK OF 

" AS8IGNAT8 haai aritaat Order! Oritr I QaalUntClHaliitii,Qucilitx, 

" from iiHV pari <// tki Ba<t3r."—Mr. Batma't Speeiih In Ui> Boaoiiniilit Hoiik 

" snd April, laoa. 



" By thBje WISE mat jiTa^i'Btmatani (Ibe mesiura trtnliiiB tn [lie Bank 



_____ ___^a. 



Mr. ilob^oQ'a Pra position —George Rose's " Blessed Comforts " — T!ie 
Nature and Etteut of these Comforta— Great Use of aicertaining 
them — NecesBityof discoveriUg'uhDhassBt the Money thai has beta 
been horrowed un Account of the Public— Case of De I'oDge. 



Ge.vi 

BEFORE I resume the thread of our discussion, whicli 
was rather abruptly broken oS at the close of my last Letter, 

five me leave to beg your attenlionta the two passages, which 
have, upDD Ibis occasion, taken as Mottos. 
You see, that Mr. Rohson mas called to Order ; that he 
was run down by allparts of the Honourable House ; that he 
was booted out of countenance, and, you may see in ibe his- 
tory of that day's proceedings, ibat he was obliged lu sit down 
and to hold his tongue. And yet, what did he say ? What 
was ihefoUi/ he was guilty of? Why, foretelling precisely 
what has now come to pass. And, 1 beg you to obaervL', that 
he rcomniended, upon the occasion here referred to, a controul 
BB to Ibe quantity of paper to be issued by the Bank, a 
measure now recommended by the whole of one party in ibe 
Honourable House and bypar^ of ihe other party; and, 
ihough I am not one of those who ihiiik that it would have 
been possible to save the paper by the means of any such 
controul ; still the proposition is now put forward as the only 
one that can restore the paper to its lurmer value. Vet did 
Ihe members of the Honourable House hoot Mr. Rodsum 
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down ; they coughed and laughed and hallooed him ofT his 
his legs. Ah ! but those times were very different from the 
present. The enemies of the truth were then strong. They 
had not as yet &een the guinea at a premium, and the bank 
note at a discount. Faith ! They have a great deal more to 
see yet : what they have to see they can scarcely guess at ; 
ranch good may it do them. They hooted down Mr. Robson; 
they had tlieir own way ; and, therefore, Ibt them not coni- 
plain w hen the days of their humiliation shall arrive. 

The second motto calls to our minds the means that were, 
and that all along have beer, made iiae of to deceive the 
people Sisi to the finances in general, aivi especialiy as to the 
state of the paper-money, in which work thn Georcir Rosb 
has borne a principal part. He was, for many years. Secre- 
tary to the Treasury under Pitt, l3y whose authority this 
K^blication was raa^le in the name of Ross. In short, fie has" 
en a great actor in the drama, which is now drawing to a 
close ; and he is one of the men^ of .whose past cpoduci; it will, 
hereafter, be necessary, absolutely necessary, to give the 
history. " Not the slightest inconvenience." No, not to 
George Rose, perhaps ; but, could the rest of the nation saj 
ao ? Could they tsay so, out c^ whose taxes George Rote was 
getting about ten thousand pounds a year'i But, there is 
another passage in this same publication of Gsob«£ Rose, to 
v'hich 1 must beg leave to solicit your attentioo, <^' which ii i& 
well worthy. 

'* There is a time for all things/' and now is the time for 
reminding the people of England oi'the means by which thej* 
have been deluded. It was in vain to endeavour to open their 
eyes before ; but, now, perhaps, they may be induced to make 
use of their senses. The following is a specimen of the 
means employed to delude them, at once to wheedle and to 
scare them into a quiet surrender of their mofiey. I beg 
you to read it with attentions and you will, 1 hope, be 
ashamed at having been deceived by lies and hypocrisy so 
glaring. '' As the amount of the debt ^ mhkkk will oe incurred 
^* in this and every subsequent year of the war, will be so 
'^ reduced by the application of the money coming in frost 
^* the tax on income (after ten millions shall have been 
^} raised for the aervice of each eartent year), ais that the 
permanenit debt^ wluch wiU be left as an addition to the 
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antecedent one, will not exceed the aniiuAl amount of tha 

whole produce of Ihe Sinking Fund. This is A TRUTH 

so imporUnl, that it cannot Be too olten, or in loo many 

shapes, e^ihibiled for the satisfacfion of our country, for 

the convicilon of our enemies, and for the infonnation of 

Europe. If France has built hopes (founded on ignorant 

or visionary calculations) on the expected ocerlhrow of our 

financial system, and has trusted to the failure of our 

resources, she may now perceive what means, alter so many 

years of this arduous struggle, Great Britain still possesses 

for ratuntaining it. It trould be a slander to the sense and 

virtue of the people, to suppose an abatement of that 

spirit iiihick has enabled Governiuent to call forlk those 

resources. The prosperous stole of the empire whicli 

" affords the power, furnishes all the motive, for continuing 

** the contest ; a contest, the support of which lo a successful 

'tissue is lo secure ws in the enjoyment of every natioiml 

" advantage, and to protect us from Ihe inftiction. of evcri/ 

" national calamity. The imperious and awful necessity 

" of ihe present crisis unavoidably subjects us to heavy 

*' burtlens. It has been said that ihey ought to be cousldered 

** as a S-ilVAGE for the remaining part of our property. 

" 111 the consideration of properly, to which it was appliixi.tlie 

''' figure is sufficiently striking ; but, in other respects, tb& 

" metaphor, though just, is inadequate. What Tariff shall 

". settle the difference between national independence and 

" inexorable tyranny T between personal liberty and requi- 

" titions, prisons, and murder? between the liLESSED 

"COMFORTS OF RELIGION, and the gloomy despair 

*' of Atheism ?" 

Well said, Old Grdbgi.: Rosa! This was the sort of 
language by which the nation was led on in the former war. 
The cant does, indeed, no longer take, it has not the powers 
thai it possessed ten years ago ; but, still there is caul in the 
nation, and we ought to be constantly upon our guard against 
it. " netween the blessed comforts of Reliyion and the 
"gloomtr despair of Atlieism!" Why this. Gentlemen 1 
What hud Ihe blessed comforts of religion lo do with the 
miilteT '! How, if any of you had had llie spirit to put the 
fjnestton to him ; how svere the blessed comforts of religion to 
be taken from you by the French Republicans ! How were 
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those blessed comforts to be secured to you by a bloody war 
against those Repablicans? In short, what had religion or 
Atheism to do with the matter ! What an impudent thing to. 
tell you, that, it' you did not part freely with your money, yoa 
WQuId be plunged into the gloomy despair of Atheism ! What 
an impudent thing was this! But, let us see what George 
Rose really meant when he was talking about the blessed 
comforts of religion and the salvage upon your property.. 
He says '* salvage upon OUR property ; " but, we shall 
8oon see what sort of salvage he paid. You were to pay 
salvage, but he did not tell you to whom. He did not telL 
the ** thinking people," that he himself was one of the great 
receivers and pocketers of the said salvage. Yet, at the time 
when he wrote, he and his sons were, and they now arcy 
in the receipt annually of public money to the following^ 
amount : 

Old George Rose, as Treasurer of the Navy « • • • £. 4,324 
Old George Rose, as Clerk of the Parliaments* 
' which is a sinecure, and is for his life, and is 

g anted also /or the life of his eldest son .Youno 
eorge Rose 3,278.. 

Old George Roise. — Keeper of Records in the 

Exchequer, another sinecure place 400i 

William Stewart Rose, second son of Old George 
Rose, as Clerk of the Exchequer Fleas, which is 
also a sinecure place 2,13T 

£. 10,139 

^ Such was the sum which " the blessed comforts of reli- 
gion " yielded to this man : no wonder, then, that he felt an. 
uncommon degree of horror at the thought of seeing those 
blessings supplanted by the ** gloomy despair of Atheism,**" 
which of course being interpreted, meant the loss of this ten 
thousand pounds a year! So you, the people of England,, 
yea, ** this most thinking people of Europe, as Lord Stor- 
MONT (who, by-the-by, had a fat sinecure) called them, were 
to pay George Rose and his sons ten thousand pounds a year 
in part of the means of preserving themselves from the gloomy- 
despair of Atheism ! But, observe. Gentlemen, Old Georqb 
Rose has been for nearly thirty years in the receipt of large 
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sums aiinaully of the people's moner. His salary as 8ecre< 
tary ol' the Treasury he had belbre he was Treasurer of the 
Navy, and (bat was 4,000/. a year. It ia sixteen yean, at 
least, since he got the grant of the ofGce of Clerk of the Par- 
liamenla, at 3,278/. a year, which is just bo much money for 
doing nothing at all, the office being what is called a sinecure. 
How long he has possessed the 400/. a year as keeper of the 
Exchequer Records I dii not know ; bill, I believe, twenty 
years if not more. So that, I think, we shall not be fur from 
the rnarit, if we suppose him to have possessed the whole liir 
twenty years past. What other emoluments he may have had, 
how much more of the public money be mny have received, 1 
do not know. His son George is, I believe, to have a large 
pension /or life for his trip to America; where be did not 
remain a year, 1 believe, altogether. But these will be 
matters for another day's reckoning. For ibe present lel us 
see what the above sum amounts to in the course of twenty 
years. The principal money is 202,700/. In words, two 
hundred and tiuo thousand, seven hundred and eighty 
pounds ; and it' we add the interest, the amount is about 
323,000/. ; in words, THREE HUNDKED AND TWEN- 
TY THREE THOUSAND POUNDS, nearly two thir.ls 
of which have been received for sinecure places, lliat is to say 
lor doing nothing. 

Here are " blessed covtforls of religion !" The thinking 
people, " most thinking people in the world" were desired to 
believe, that unless they paid ibis and other such sums, lliey 
would lose all the " blessed comforts of religion," and would 
be plunged into the gloomy des[)air of nf/isis"! ; that, in short, 
if they did not continue to pay these sums of money, ihey 
would all go to hell as sure as they were born. Oh, " rnosl 
" thinkinij people !" 

But, Gentlemen, now let us apply what has here been s.Ud 
to the subject before us. 1 observed to you, belbre, and, 
indeed, pT-oued to you, the measure of Lord King was ren- 
dered necessary by the difference between the value of paper 
and that nf coin, and that that difference has arisen from the 
depreciation of the paper, that that depreciation has arisen 
from the abundance of the paper compared with the quantity 
of gold in circulation, that that abundance has arisen from 
the stoppage of the payinenis of cash at the Bank, thaltbat 



.«toppage arose from the vast increase in the amount of the 

. National Debt (md the Dividends : all this 1 have before 

proved to y&a, and ia a iBanner, i trust, that you clearly un- 

. derstand ; bat, there is still one stage further to go back« and 

• that is, to the CAUSE of the increase of the^ National Debt! 

Mark well; ivbat I say here, Genllemen. Mark this weH; 

. ibr this is now, or, at least, it very soon must be, the great^ 

•and indeed, the only object, connected with the paper system, 

worthy of our attention. 

In tbe common concerns of life, in the affairs of individuals, 
- where interest induces men to do the best they can £[^ tbe 
. prosperity of the concern, we always find, that, in the case of 
embarrassment, arising from debt, the cause of such debt is 
looked well into by those who wish to retrieve the affairs of 
the concern ; and, if they find, that the debt has been in* 
cnrred by this or by that species of extravagance, they set 
to work to put a stop to such extravagance, and, in cases 
calling for it, they inquire who itisihat has deriveA^ain from 
(he creation of the Debt. And why, should not we do this % 
Why should not toe, in our present state, inqiuipre who have» 
if any persons have, gained by this increase of debt; or, in 
other words, whether tbrare be any persons who have been 
receiving, for the hist twenty or thirty years (we may stop 
there^) large sums of money out of the loans, which loans 
have added to the Debt ? Why, in short, should not we look 
with this sort of eye into our affairs ? The nation, this ^' most 
thinking nation," seems here again to be deluded. The public 
were getting into motion : it was impossible to keep them 
perfectly quiet any longer: but, it was easy to throw^ them 
off upon a wrong scent ; and, for this purpose, the halloo 
against Lord Kino was set up. But, '^ steady'* men of 
England ! " Solid'' men of England! Thinking, " most 
^' thinking people" of England ! Do not, thus, to the last, ' 
expose yourselves to the ridicule and contempt of the world! | 
Let me beseech yeu not to be dupes and gulls to the last 
moment ! 

What, considering us as rational men; considering us as 
intellectual beings ^ considering us as creatures having souis 
in our bodies ; consideriiig u% as something superior to tbe 
)>east» that perish : consklerii]^ oiirselvea in this light, what, 
1 ask, have we to do wilh the oMuiner in which Lord K1N19, 
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one of tbe landowners, wishes to settle irilb his lenitnls for 
iheJr rentt Lei hitn, in the name of common sense, inanaga 
his affairs in anyway- (bathe hkes best; and let us emleavour 
to retrieve our affairs. With this laudable determination 
in our minds, and being convinced ihat all our embarrassments 
arise from our debts, let ua look back into our books for ibe last 
twenty or thirty years, and see how we have got rid of our 
inoyey. We have always had a large income, and yet our 
AoBNT, for the time being, has been borrowing TTumeyfar us. 
This mav possibly have iieen necessary ; bill, at least, iet us 
not act tne part oftrarelesa men in common life, who, in spite 
of cireumstances enough to awaken suspicion in credulity 
■Isetr, still confide in a plundering sharper. Let us look into 
cur books: let us look hack into our old accounts, and see 
what our AoF.tna, in succession, have done with our money. 
Our income Ihe^ have expended, they have made prodigious 
loans in our name, and have charged us with interest upon 
(hem ; let us see, then, to whom and for Tvhat ihey have paid 
awny ail this money ; for, if we should 6nd, that they nave 
taken any part of the money to themselves or given it away, 
ibat openx to us a most interesting view of the matter. 

Well, then, in looking over the account books of the nation 
for the last twenty or thirty years, I Gnd several large sums 
paid lo Old Geohgh Rose and his sons, and I Rn<l, too, that 
the far greater part of it has been paid to them for sinecure 
offices, that is lo say nolhing-to-do'Offices. I put these sums 
together, I calculate the interest upon them, and I find these, 
together with Ibe interest, amount to £323,000 or thereabouts. 
%o ! say I, here I have, then, discovered the cause, in jmrl, of 
this embarrassment of our affairs. If this money luul not been 
given to the Rosks, the nation would not, of course, have beea 
80 much in debt, the dividends upon the interest of the Debt 
would nothave been so lai^e, the Bank Company need not have 
made so much paper lo pay the Dividends with, the run upon 
the Bank would not have taken place so soon, the sloppage of 
cash payments would not have oeen called for at so early a 
perioQ, the depreciation would not have come on so fast, the 
Isold would buve been longer in arriving at a premium, an'I 
LoHD KiNo would not as yet, at least, have giv^ t be notice 
which has led lo the Bill now before Parliament. ' ' 

1 shall be asked, perhaps, what signifies 323(i)0Q when the 
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whole ot ilie Debt amounts to £800,000,000. My answer is 
tlial millions ure composed of ones; ami that no sums are 
80 large as [hose which grow out of many small ones. But 
is this a small sum? Look at il! It is a 'ifiOOlk part 0/" 
the whole of the National Debt. Think of that ! I may 
hare had an error in my eslimale; the Roses may not hare 
bad (his income for so long a timei and I may hare com- 
mitted an error in computing the amount of the interest ; but, 
if I am right, as I think 1 am, and imder the mark instead of 
over the mark, then hare these persons, this one family, and, 
indeed, onememberof it chiefly, received, from the nation, in 
principal and interest, a 2,500th part of the whole of the Na- 
lional Debt at this day in existence. 

Here, we are upon the TRUE SCENT, Gentlemen; and 
I am quite salioSed, that all the hallooing and hooting and 
doubling and luring in the world, will never, in the end, 
^irevenl us from having success in the chase. A 2,600th part 
of ihe whole Debt mind ; but, of the Debt created within the 
Inst Iweniy or thirty years, il vpill make about a l,800lh part. 
So that, if my calculation be correct, Gbohgb Rose and his 
son (without meaning the value of the reversionary grant or 
of the Envoy's pension) have, during the fast twenty or thirty 
>ear8, received, in principal and interest, a sum of money 
from the people equal to a l,800fA yarf of all that portion 
of the National Debt, which has been created ditring the last 
thirty years! 

V^hensijiecures and pensions have been talked of, you hare 
observed certain persons set up an affected horse-laugh, as 
if the amount was a mere trijle, a thing to lavgk at; but, 
you see. Gentlemen, that these are not trifles ; that they are 
things worth looking Into ; and there are lew persons, I believe, 
ivho hare ever hod lo do with embarrassed pecuniary affairs, 
who will not think wiih me, that the sooner we look inlo these 
things the better. For, if we were, tor instance, to find out, 
in searching the Nation's old accounts, 1,800 persons, eacb 
of whom has received of the public money, in the last thirty 
years, a sum in amount equal lo that received by Georok 
liosB, then the ihing is made clear at once. There is no more 
difficulty. We, at once, see the cause of the increase of the 
Wuiional Debt; or, at least, we see the means that might hare 
ifeen employed lo prerenl the stoppage of the Bank cash 
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payments, and the consequent depreciation of the paper- 
money. 

I Bball be told, may be, by some persons, that I forget llie 
strvices which Geokgi:: Rose has rendered to the country. 
That is a point upon which men may differ in opinion ; but, 
then, thai claim has been satisfied by the salaries as Secretary 
of Ihe Treasury and Treasurer of ihe Navy j so that, at any 
rate, there are more than six-tenths of the whole sum to be 
kept to the sinecure account; and, as I said betbre, there may 
have been many and large emoluments of which 1 have, ani[ 
can have, no knowledge. There is, indeed, the other claim 
nienliuned in the early part of this letter, namely, the pre- 
serving to us, the " most tkinking people in the world," the 
" BLESSED COMFORTS of religion!" and really I must 
confess, that, against those who thought that paying taxes and 
creating National Debts were necessary to prevent them from 
being made Atheists by French Republicans, ibis claim is 
good. Those who could be made believe that, must be of so 
stupid and so base a nature as to make them wholly unworthy 
the attention of him, whose object is to be happy and free ; 
because suchpeople must have heen fashioned uy nature to be 
slaves. What a degrading idea! Pay money to preventmyself 
from being made an Atheist ! Pay taxes; sufier in silence my 
estate to be taken trom me by piece-meal, and sit quiet while 
J am told, that this is necessary in order that the French may 
not lake from me " the BLESSED COMFORTS of reli- 
" gion !" Talk of credulity, indeed ! Talk of ihe pilgrims 
who used to go and make their offerings at the shrine of 
Thomas i Becket ! Talk of the priest-craft and gullibility of 
three centuries back ! I defy any man to produce me, from 
the annals of superstition, from any of the records of human 
credulity or human cowardice, any thing which, to thecbaracter 
of man, is so degrading as (his is. 

Yet, this was the sort of language made use of by the par- 
tiians of Pitt, during the whole course of the Anti-jncobin 
war. There were many tricks played off; but the grand, the 
master trick, the never failing fraud, was the alann at the 
danger of seeing ^(Aeism introduced inateadof the Christian 
Jieligiort; the" gloomy despair of Atheism," says George 
Rosa, instead of '■ Ihe BLESSED COMFORTS of religion I" 
What would I give to have seen Georce just at the moraei 
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of bk iwUng thai aorteace! I ihoaU like to tere 
watched bis looks, and, ir possible, to hare beard bis aolilo* 
qayl '' BLESSED COMl*ORTS of rel^iim l" Heaeois 
fotailj tohare forgotten the ten tkemsaud pomjuk a year ; ^bot, 
I tfusty that the tine is not far distaat^ when diat, and all otber 

■Mtten of the kiad« will be vdl and scrupulonsly attended tOL 
Upon a iiitare occasion, GientIeoien» I intena entering moie 
at large into an inqairy aa lo what has become qf the money ' 
borrowed dariag tne last twentj or tbirtj jean; but, this I | 
aust defi^ till another opportunity* In my next 1 intend 
dosuig tUs series of letters, wfam I shall bare seen the dk- 
eassions upon the Bill, now be£)re the Pariiaaient, brought to 
aa end. That will be a natural point for me and you. Gentle* 
■Mn, to rest at, until somethii^ new and important shall arise, 
and that wiH soon be the case I am pretty certain. In the 
■lean while, I beg leave to subjoin a few remarks on the case 
of Da YoxoE, together with a Letter firom himself to Losa 
ViscouxT FoLaaaroxE, and remain. 

Year fisitUhl firiend, 

Wji. COBBETT. 

JSUUePrmn, Nemgmie, nmndm^^Miy 18, I6U* 



THE case of De Yonge, ibe Jew^ who, in the month of 
August last year, was tried for selling Guineas for more than 
their nominal value in Bank Notes, has proved, what I theo 
said it would be, *' one of the roost important that had taken 

^' place for many . vears.'* ^I said, and published at the 

4ipie, my opinion, that, notwithstanding the prosecution had 
-been ordered and carried on by the Attorney General [GxhhfL^^ 
and though the man had been found guilty by a Special Jury, 
and in coincidence with the direction of the Judge (Ellenbo- 
rough) ; notwithstanding all this, I gave it as my decided 
opinion^ and maintained that opinion by argument, that the 
Jew had been guilty of no crime in the eye of the law of 
England. The case, as we have before seen, has since been I 
aigued before the Twelve Judges^ and they have pronounced, 

that what the man was cbarfi;ed with, was not a crime, It | 

is a long time since this man s prosecution began. Notice will , 
be found of it in the Register a year and a half ago. It wail i 
Manifest, that the poor man must have greatly suffered ia 
purse as well as in mind ; and, when the Judges had declared 
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Jiim guiltj of no crime, Liibd Folseston-e, who had before 
inleresled himself greatly in ihe man's fate, and bad given 
jinlice, ibat if the cans was not apeedilj decided upon by the 
.Judges, he would bring it ht/ure Parliament; when liie 
JudjKs had deciilfld, bis krdship coniplained, in the House 
ai Commons, ibat tbe poor man had suffered greatly, and 
ought to liave compensation made kiin. The Aixorxev 
GfNEKAj. answered, that every man wua liable to [be same 
sort of hieonvenieuce and injury. To be sure, said bis lord. 
ship, every man is liable lo baTe a false accusation preferred 
.against bira ; every man is liable lo be prosecuted irilbout 
sufficient grounds ! but, this H*a> a aingulur case : the prose- 
jCUlion was ordered bi/ the Kiny's own Attorney General; 
aTKJ, what is more, the crime, as it was called, was, by the 
Government Solicitor, prociireii to be committed; so that the 
man was prevailed upon by the prosecutors lo conunit what 
they deemed a great crime ; they templed him to commit the 
crime ; they, in fact, made ihe crime, or the supposed crime, 
.that they intended to prosecute, and ibat they actuallydid pro* 
secule. This is by no means a common case ; it is by no 
means one of those vexalious and groundless prosecutions 
1» which any man is liable from tbe malice or mistake of 
others. This was a prosecution by the law officers of the 
Crown, and by the Attorney General in particular ; and, all 
Ibe HiifTerings of De Yonce have arisen from the Attorney 
General's not hiowinn Ike lata upon this point. It is na 
crime, (o be sure, to be ignorant of the law upon any point; 
nor is it to be supposed that Attorney Generals are conjurors 
any more than other mec; but, wbeti tbey seek to <jet the 
t/roujids of a prosecution ; when they get a man to commit a 
crime (or when those under them do it), they may have an 
opportunity of prosecuting it ; when ibis is tbe case, there 
fULn be no doubl, I think, that they onyhl to know the lata 
beliire Ibey proceed. And, I am quite sure, thai, in all aucb 
cases, where iliere is an acquittal at last, the suffering party 
ought lo be indemnified for bis sufferings and losses. For, 
if lliis be not »o,what man is safe from uller ruin 7 If'Aoroay 
not be rvined \ What De Ydnce has suffered we shall now 
see, in a Letter, which he bas had the gratitude to address to 
LuHD FoLUF.sTONE, and which, as being a very clear and 
modest statement of his casCj and as a document connected 
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" siderable time before I can recover myself I'rom ihe injuries 
" I have auslaiiied.— I will nol further trouble your Lordship, 
" hut conclude with observing, that I humbly conceive the 
" Law Officers of the great public bodies and of Government, 
" having, aa they must, the best means of information on 
" legal points, ought to be somewhat more circumspect and 
" accurate in their expounding acts of parliament, before ibey 
*' distress mid bear down an humble individual, and expend 
*' the public money, by harrassing and groundless prosecu- 
-' tions. — I am, my Lord, with the greatest respect, your most 
"' obedient and very humble Servant, 

107, Hmnsditck, nth July, IBJl. JameS Dk YosgE." 



LETTER XXVIir, 
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" TER, Vnl. xVlII. p. 417, Scpl. Sjnd, ISIU. 

Progress of Lord Stanhope's Bill— Effects of its Provisions— Mr. 
Broui-ham's Resolution n— The Ju>^tke of Lord King's Claim insi:il«ii 
on— illustrated by tbe Grauls lo tbe King and the Addiliuns tu the 
Psy of the Judge?. 



THE Bill is past! And, be you assured, thai tbe rfie is 
cast ! When I wrote the pass^e, which I have taken Ibr my 
motto to this letter, I did expect to see what I hinted at In the 
close of ihat passage ; but, I must confess, that I did not 
expect ihe progress to have been i/uite so rapid as it has 
been. For the future my calculations will be more likely to 
keep pace with events. 

Well, the Bill of Lord Stanhope is now become n law. 
We will, therefore, take a short view of the rise and progress 
of it ; and, when we have so done, we will examine its 
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wiwa JO. imimannn. Ya» f^**" V* *^ iiimifi i k» ciaK 
"■¥?""* jppoie dL Oa ±ifc II iriiarf it J-ii^. x vuftmu a. 
finw;, SHU aesn^ aiw £i^i^«in^ W ske BaBOflSBK. liis ^iir trlw 
6r cte mtmad, iniiiiii^ ma> canaed. 36 Cor c^ l!£. o^wnClL 
Oft dtt 2ltiL «f JiiL^i. k vaft Rflid a. ihbd iimt snd puxna£» -tt 
iir 0. aoii lA a^auuc c Li Ae BHMMir4ik)£ £iiu«e«. ifc w 
na^ jk inc aaie aa 6« Si^ 0^ ^^I- *■''« ■V'^i <l diriuuis mk 
tbi^ *\tui!«inn, rher^ aa^eucd M i:r ii aad IS a^niniit. in Oft 
thiS' i^^cli <i^ Jiu; x wa» r^flif & leecsi tausv £^ &r IL and S 
st^MOHC ic CM t&e ITt& it' J1I5. fcw gjc dp i ugft & coimnrfliBe 
4t tlie Hiosj?^. vui, onihe ISiiidf Ja!j. kvaci rani a third dme. 
aii#i p iM%!i i -^ili. die AmeniiaBaies relarue tu die peiutltiix, 
Oa the 23nii oif Jaiv. i&e 1— ifwi il inftiiiTiiK iiT bv tbe Cos- 
■locm wifire a^r»ed to bj cfae Lor^ Os ifce 2ldi of Jaif , it 
rscetveii db^ &vvmE AsoeM bj CooBBiHiia; and liiiis it ia 
Ifgnaw A ULl^ ; tfaaa a mti mauti Lam W been added to 
t^e A^^fltf -j^r*!-, ^jj^j^ gj-. afci^rfv w ^K^tenee IM^hv 

fcaadtwb af Ae pewif fe af ifaii c— Hry i— e heat haniAcd, m 
pat to death, &r imitatimg die fiiiiMiwiiij ■atei of tlie Baal 
Cfimpanj ; aad noiw ifce people ae MaUeto be pMithcd ftt 
jmuhig them far tckai ikef wujjf dixm ikar worthy tfaaafgl 
tJft^ lie dieir t^mm j^optrtf. 

The ffforUui/nn tA the Bill aie nol ■QHSfaaa : it is a pMbj 
affair The fint part re\sae% to the pasMii^ of coin and paper, 
and the tecond to the fecortrj of lenH. It viH be best to 
tntert the wordik Tboteof the first part are at ioDova: '^Be 
'* ft ermr;ted, that from and after the passing af this Act, m 
** ytzfhtm nhall reeeire or pajr for any gold coin lawfally car- 
" r#;nt within the reaini, gnjr more in value, benefit, or ikdvaa- 
*' tage^ llian the true lawful value of such coin, whether snch 
^* ralue, benefit^ profit or arJrantage be paid, made, or taken 
*' in lawful mone^, or in aiij note or notes, bill or bOIs of the 
*^ iii}^tfnoT and Company of the Bank of England, or in any 
*'. AiWer t^iken or tokens iftiiiied by the said (xOTemor and 
'' Crnnpany, or by any or all of the said means wholfy or 
** prnllvt or by any device, shift, or contrivance whataoc^per. 
'* Ami be it further enacted, by the authority aforesaid, that 
** no person nhall, by any device^ shift, or contrivance what- 
*^ Miover receive or pay any note or notes, bill or bHIs of the 
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'"Governor and Compatty of Ihe Bank ol'Eogland, as ollcss 
" value in money, except lawlii! discounl, tlian llie sum ex- 

' " pressed therein, lo be thereby made so payable.'' Thus it 
alood as it went Crom the Lords. There were, 1 believe, some 

'trifling; verbal allerationH made in the Honourable House, 

' who alw added the penally, and made it it misdemeaniiur tn 
dJHobey ibis part of the law ; of course, offenders against it 
may he punished hy Jine and imprisnimeni, or, as I am, by 
bolk, at the diacrelion, perhaps, of the Judges ; but, of this I 
am not sure, not bdving, as yet, seen the Act in its finished 

Thes, then, tlie Bunk Company, alier having applied to 
the Government lo issue an Ordar in Council, ofler haiing 
subsequently applied lor acts of Parliament, to screen them 
Df^in^t the consequences of tefutiiig to pay tbeir promissory 
t)oles in coin, now see it law passed making it criminal, for 
any one to get rid of any of tlto^e notes that he may happen 
lo possess, tor their real worth in coin 1 

This law does what the law* tdready in esivlence could not 
do ID the ease of Dk Yoxgb ; or, ni least, it attempts to do it. 
It forbids and punishet thexelliiig of gold coin for more than its 
nominal worth in Barik Notes, which was precisely what Da 
¥flKCE did. But, do you believe. Gentlemen, that Ibis mil put 
a stop tathe Irailtck I 1 should think, that nobodyciiuld believe 
this; and.if anyone were inclined to believe it, he need only 
consider the little efecl produced by the conviclion of De 
YoKOB, to convince him of the contrary, That gentleman was 
found guilty of ihe crime of celling guineas at iwenlg lieo s/tiZ- 
liugi and sixpence each, and, while he lay under that convic- 
tion, the price of the guinea rose lo(iue'!(y iixor twesly seven 
ihiliixss. This is a pretty good proof that the price of the 
guinea is not to be kept down by penal laws. But, if Ibe law 
shouW put an end to all purchases of gold coin in Bank of 
England notes, it cannot have any such effect wiib regard to 
COU» Iry bank notes Suppose^ lor instance, thai one of yoit 
baid a laney tor a hundred guineas lo lay snugly aside, and I 
had them to dispose of; the price would be 13a/., but, say 
we, the bargain mii^t not lake place in notes of the Governor 
and Company in Tfareadneedle street, for so says Lord Slan- 
liope's law. Bill the law does not say, that such bargains 
shall not be muile in tovutry liiiiik notes ; and, therefore. 
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you give me 135/. in the notes of Paperkite and Co, whick 
notes will, in all probability, answer mj purpose full as wdi 
as the London notes or better, if 1 want to pay them away ii 
the country ; and, if they should not answer my purpose quite 
so well, what hare 1 to do but go to the countnr banker and 
get them changed for Bank of England notes f I keep the 
country bank notes if 1 please, and if 1 please I chanp 
them. This is one way, then, and a most efflsctual way toO| 
of rendering the Bill of no use as to its main apparent object 
But, how many are the ways, in which such a law mayi 
must, and will be evaded t It is a law intended to make 
people part with their property for less than its worth in the 
one case, and to make them obtain for it mare than it is worth 
in the other case. The old adage of *' a thing is worth what it 
** will bring" is, by this law, to be totally destroyed afler 
having lived in the world ever since purchase, or even barteri 
was known amongst men. According to this law, a thing', it 
one case, will be worth more than it is to be suffered to brings 
and, in the other case, a thing will not bring so much aa it m 
asserted to be worth. It is a law, in short, to compel men tQ^ 
dispose of certain articles of their property (if they dispose of 
them at all) at a price fixed on by the Grovemment ; and is 
such a law as never was heard of before, except in Francei 
during the times of Robespierre, Danton and Marat. It is, 
as Mr. Brougham has called it, in his Resolutions, a law of 
maximum as to gpld coin ; but, it is a law, which cannot be 
generally enforced, and which can have only a temporary 
and partial effect^ if any at all^ in checking the trajffie in coin 
against paper ; and to whatever extent it is efficient, it will be 
efficient in driving all the coin out of the kingdom, excepting 
such portion as people are enabled to hoard ; for, if I have a 
guinea, or any thing else, that is worth 27 shillings, and if 
there be a law which prevents me from getting at present in 
England more than 21 shillings for it, I shall certainly hoard 
it till I can get the worth of it, if I have no safe means of 
sending it abroad. Where is the man who will not do this! 
I am sure that there is not a man amongst you who ivould not 
do it. Yes, I am sure, that there is not one single iiEirmer in all 
England, who will not hoard a guinea rather than exchange it 
for a bank note of twenty one shillings. So that, as I have, 
observed to yon before, and as has b^n rery well expressed 
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in Mr. Broucuam's Resolulions, tbia law will, as tar as if 
shall be etficient, drive the little remains of gold coin into 
hoards or out of the country, and, by preventing a free and 
open and unrestrained competition between the coin and the 
paper, will, ag far as it baa effect, prevent the operation lit' the 
only cure tor the evil of a depreciated paper money.* 

* It »as an tfie Ii)tli uf .luly, that Mr. BsiciLrc.iuH proposed his 
RF.SOtUTIoWs to the Huuse uf (JomnnJiis. Thej- were wtyoiiterf; an J, 
j;entl«nieD, I bcseecb you tu camp»re tlieni witli Euch re&olutioDS as ' 
were a^'eed to b; that liouse. Tliese Resulutiona are well wuttii}' of at- 
tentiuQ, containing, as tbe; do, what will Iwcome a mumorable protest 
against the law, wliich is now the subject of diicusai on, aod wbk'huill 
be a aubjecl of observation witb our children, if any trace of it sbati 

1. That by the Law and Cantlitution of these Realms, it is the 
undouhled right of every man to sell, or otherwise diaprae of, his pro- 
property, for whatever lie deems to be its value, or whate'er consider- 
ation be cliuseg to accept. And that every man possessed of a Bank 
Note, or other security, for the payment of money, has an undoubted 
right to give it away fur nothing, or io exchange for whatever sum uf 
luoney he pleases ; or if he cauuot ablaia what he demands, to retain 

Jl. That any statute, having fur il« object to restraia Ihii^ right, 
would be contrary to the principles of the British Constltuduu, and a 
fiagraat violutiiin of the most sacred Rights of Property, and the anci- 
ent aiirl inalienable Liberties of the People. 

III. That any statute, having for its object to prevent the Baok, or 
oiber Paper Currency of the Country, from being cxcbauged against 
the lawful money of the Realm below a certain rate, would. If it coutil 
tie carried into ctTecl, cause the lawful money of the Realm 10 disappear, 
and vrimld, in proportion to its efficacy, preclude the application of ibe 
must appropriate remedies (or the present derangement in the circula- 

IV. That the tree exchange of the lawful money of the realm witb 
the paper currency, on such terms as the holders of eaib may think 
proper 10 settle among themselves, is noi only the undoubted right ot 
The subject, but affords the best means of restoring the circulation of 
Ibc country to its sound and natural state, by establishing two prjce.i 
for ail commodities, whensoever the one currency U fruiu any causes 
depreciated below the otber. 

V. That no law whatsoever can alter the real value of the paper 
currency in relation to the lawful money of the Realm, uor alter the 
■real value uf cither kiud of currency, in relation to nil uther tummo- 

|dities; and that any attempt lo Ail the rates at which paper and coin 
iBliall pass current, must, in proportion to its success, interfere with the 
iUst and legal execution of all contracts already eiisling, uiibuut the 
|>us«ibility ol alfectiug the terms upon which contracts shall be made 




lioiH, this law must be ^ 
of K thrtner having a pig to sell at market. It ' 
be the same in all other bargains for reftrf y-money ; nnd, t 
in Mses of credit, amongst friends and neighboLr*. the m 
will lake place. Some roguery may be, in ibis reapM 
crealed by the Inw, bul the inw will never compel men lo gi« 
the giTinea and receive the note at their nominal value, on 
compared with the other. In that place, where, of alt otheit 
one miglil expect lo see Ihe dispnsiliotis of men concur will 
this law; i mean, ihe Slock Exchani/e, a distinction betireai 
coin and paper ia already made ; for Stock has frequently b«ai 
bought with guineas at a price mncli lower than the rale of Ac 
day, n-hich rule is regulated upnn the supposition that papei^ 
money is to be the inedium. And, who is lo prevent ifait 
without a general law of maximum ; thai is to say, a 1m 
putting a price upon all conimodities wbalever, and punishin 
men for selling laera for more than tlie price so ff.\e(i ? Tta 
present law, therefore, is nothing of itself. It is nothiq 
unaccompanied with a maximtim of prices. Those who hM 
b^un in this path, must keep on, and go the whole length, Ot 
Ihey do nothing at all, except drive coin out of the country k 
into Ihe hoards, and, perhaps, in many cases, cause a brewl 
of contracts between man and man. To a maximum iD^ 
must come at last, or what is done will be of no effect at at). 
The other provision of the Bill relates to distress for rekl, 
and is as foliowti: "And be it enacted, by the authoiiQ 
" aforesaid, that in case any person shall proceed bj ttntiM 
" to recover from any tenant or other person liable (o tti 
" distress, any rent or sum of money due from such tenants 
" other person, it shall be lawful for such tenant or other f» 
" son. in every such case, to tender notes of the QovefHf 
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m in the money.trHde of the realm, snd the diaf 
le ohligalions alrcad}' coatracted hy numeroun clossei oft 

K, but wliich haa fnr its ^roundnork principles tesdiD^-V 
w of maximum, and the iiirractiua of cverjr existfi^ •■ 
tract for Ibe payment uf mone}' ; and thai a Bill touibiDR the f 
Coin which has latelji been brua^t from the Lords, has bU the ■ 
ohjects, and proceeds upon the said printiples. 
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" and Company of tJie Bulk of England, exprcRsed to be 
" pR^able on demand, to the amount and in discharge ofsuch 
"rent or sum so due lo the person on Khose behalf such 
•' distress is made, or lo the officer or person making such 
" distress on his behalf i and in case Micb tender shall be 
" acceple<l, or in case such tender shall he made and refused, 
*' ihc goods laltea in suck distress shall be forlhvilh retvrjied 
" to the party distressed upoa, unless the party distraining 
•* and rel'usii^ to accept such tender shall insist that a greater 
" sum is due than the sum so tendered, and in such case the 
" parties shall proceed as usual in such cases ; but it' it shall 
, '" appear (hal no more was due than the sum so tendered, then 
*' the parly who tendered such sum shall be entitled la the 
*' costs of alt subsequent proceedings : Provided alwajB, that 
*' the pemon lo whoni such rent or sum of money is due shall 
" have and be enlilled to all such other remedies for the 
■" recovery thereof, exclusive of distress, as suck person had 
1 " or was entitled lo at the time of making tuch distress, if 
• " suchpersoji shallnot thiakproper toaccept such tender so 
*' made as nforesaid: Provided also, that nothing herein 
" contained shall affect the right of any tenant, or other such 
" person as aforesaid, having such right lo replevy the goods 
" taken in distress, in case, without making such tender as 

*' aforesaid, he shall so think fit." Now, what does this part 

oflhe Bill effect! It has frequently been said, that ihe 
tenantry ought to be protected, and t.ord SUnhope has all 
along said, thai his object was to protect the tenant. What, 
then, has ihis Bill done lor the (eiiani? If the thing leased 
be a farm, or lands of any sort, distress is not the mode that 
the landlord tvould pursue. He bas other remedies, and those 
much more efficient than thai of distress. So Ibat, in tact, this 
law affords noprotection at all to (he lenanl, 

But, though this law will do the tenant no good, it may, and, 
in some cases, will, do him a great deal of harm, especially Sf. 
(he minister has avowed bis intention of ma king Ihe bank notev' 
a legal tender if Ibis law should prove insufficient for th4 
object in view. Under Mich circumstances, no man in hil 
senses, will kt a new lease, or renew an old one : for, lhougJi|~ 
Bcorn-reiif might possibly serve lo guard him against ihelot^f 
loss of his estate, slillhe will be afraid, and he will think it ihq 
safest way to let no lease at all. Tenants for term of years 



I 



dl2 Paper against Gold. [Lbttei 

^rill, therefore, become tenants at will, and ^vill have theii 
rents raised upon them every year agreeably to the deprecia- 
tion of money and the rise in prices ; and, another coasequence 
will be^ that landlords willj whenever it is practicable, take 
the lands into their own possession and use, seeing that event 
yearly letting may, in the times that may arise, become dan- 
gerous; for, if a law be passed to-day in consequence ofii 
single landlord's demanding his rent according to law, what ^ 
ha\e not landlords to fear ? The safest course, therefore, that 
they can pursue is to keep, as far as they are able, their farms 
in their own hands 3 and this, to a very great extent, they cer- 
tainly will do. So that this law, as tar as it is efficient^ will 
produce a virtual violation of contracts and a discouragement 
to agriculture. 

During the discussions upon this measure, several hints were 
thrown out as to the courts of law setting their faces agaimt 
those who should demand payment in gold. Sir Samvej^ 
KoMiLLY observed upon what Mr. Manning said about the 
law being too strong for the landlords, that it alarmed him to 
hear such language ; and that he thought it dangerous in the 
extreme to expose men to such an uncertainty as to the real 
meaning of the law. But Mr. Fuller and Lord Stanhopk, 
as appears from the reports of the newspapers, came to the 
point at once. The former is reported to have said, in the 
debate of the 9th of July, that '^ he wondered to hear any doubt 
*' of the solvency of Government; and Government surely had 
** ships and stores, and plenty of valuables besides. He 
*' (Mr. Fuller) did not understand the objects of the persons 
" who had brought forward the question, but he was convinced 
"they were something sinister. (A laugh.) As to Bank 
** notes, if any landlord was offered payment in them, and he 
'' wanted gold, he (Mr. Fuller) did not know what might be 
'* done; hut of this he was sure, that THE WHOLE TE- 
"NANTRY OF THE COUNTRY WOULD MEET 
'' AND TOSS HIM IN A BLANKET, (laughing. y' And 
the latter is reported to have said, in the House of Lords, on 
the 22nd of July, that, ''his Noble Friend (Earl of Landerdale} 
" had called the Bill a legislative HINT; but it was aprettj 
*' broad hint, too. He did not know whether his Noble Friend 
'< had been educated at any of the Universities ; but he believ- 
*' ed not at Oxford. There was a story there about a broad 
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' hint, vhiiih they called ' John Keale's broad hint.' There 

' was a man that Joha Keale did not like ; John gave him a 

' hint that be did nol like his company : but he would nol go 

' away, ' What did you do, then,' sajs one lo John 1 'Do,' 

" saja John Keale, ' why, I kicked liim down slaira.' " That 

* was a pretty broad hint!!!" (laughing.) So he (Earl 

■' Stanhope J had given Lord King a hint; and if he followed 

' up this hasineis, vihy, when next Session came, be would 

give bim a BROAD bint! (a laugh.) Qaile a wit, I 

declare ; Quite a sea-wil, Mr. Benjamin !" Well, you 

know, Gentlemen, that there is a time ibr all Ihittgx, and, ol' 

course, a lime Ibr laughing. Bui, il is well worthy ofremurk, 

that Ihiii war (For il islhesame thai began in 1793)waa waged 

in the " PRESERVATION OF LIBERTY AND PRO- 

" PERTV AGAINST REPUBLICANS AND LEVEL- 

" LEES," that was the lille ol'the Association al the Crown 

and Anchor. TbJs is well worthy of remark ; woiu is the time 

lo make such remark. This war has now been going on 

eighteen years ; this war for the support of order and latu and 

property, and now, behold, we hear, in the two Houses of 

Parliament, the supporters of this system, talk of tossing a. 

landlord in a blanket aiid kicking him dotvri slairs, if he 

should persist in demanding payment of his rejils agreeablij to 

the contract in his leases ! 

Gentlemen, if you have read the reporls of tlie d&'bales in 
Parliament, upon this subject, joii must have observed, that 
the people in the ministry have very loudly disapproved of the 
conduct of Loud Kino tor demanding of his tenants payment 
in gold, or in notes in sufficient amount lo make up for the 
depreciation of money . Now, observe; Ihey have brought 
forward, several limes, propositions for large grants to the 
King and to others, on account of the rise in prices, which, 
as 1 have already explained lo you, is only another name for 
the depreciation of money. I beg you to mark well what I 
am now going lo slute to you ; because it n ill give you a clear 
insight into this whole matter. 

in 1802, eight years ago, a large sum of money, no less a 
sum ihan 990,053/. (why nol hove made it a round mil/ion'^) 
was granted by Parliament " lo the King to discharge the 
" arrears and debu due upon ihe CIVIL LIST on the 5ih of 
" January, 1802." The Civil Li$t, Gentlemen, is ihe King's 
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eHtablishment of aervatiU and officers of different sorts, and, ia 
fihoTi, of all hit esitencea. The Kin^ haij a permanent allow- 
ance, fixed bj' Ac* of Parliament, trf' ism.tiOOi. a year for these 
[HTrposeB; hill, in 180^ (the lime we are now speaking of) 
the Civil List had ^ imo debt; and the then MiiiiMer, 
Addingtoii, taking advantage of the national satiaraciivn at the 
Peace of Amiemt, prnpnied a grant of the above nam, far the 
parpoHe of patingutr ibis debt. Mr. Fnx and others opposed 
the grant; W it was supported by Pitt, Geoikie Kosk and 
the majority, and upon a division there were 220 tor ilond 
only SI against it. And, let it be borne in mind, that the 
grant wai« justified by Pitt on this ground: that it did not 
inake an increii.''e to the Civil List equal in proportion "to 
" ihtiincreaseof the price of commodities, ana la TH'E DE- 
PRECIATION OF MONEY." So be said; eo they all 
said ; and the assertion was sanctioned by a vote of the l^lonse 
granting 960,053/. to the King. Now, then, if the King iras 
to barea grant like this on account oi'the past depreciation 
of money, why should Lord King be reviled, why sbould lie 
be tossed in a blanket, or kicked down stairs, for demanding 
payment in such n way as to give him some security far future 
depreciation of money, especially when we consider, that he 
only demanded the fitljilnient of a bargain, while the grant lo 
the King was over and above the fulfilment of a bart/ain 
made with Aim by tkepublic ? 

Put, did the demands for the King stop here f y^ry far 
from it; tor, in the year liKI4(only two years afterwards), 
Pitt, who was ihen come back into power, called iiir another 
grant for a similar purpose, lo no less an atnonnt Ibaa 
591,84'i/. 3s. lO^d. llow scrupulously exact the Gendeman 
was! To a halfpenny, yoa see! Ob, wondrous fiuaitcier I 
This grant also was made, and without any division of the 
House; though it was Btrenumisly opposed by Sir Francis 
KuaoKTT, upon the ground of its being a deparlicre from a 
bargain with ifac public, and of the practice of making such 
grants being eiilcuhited lo render the Royal Family absolutely 
(lepcndent upon the Minister of ibe day. This grant also was 
jtistiGed upon the ground that money had depreciated and the 
prices of all commodities incrensed. Thia grant was accom- 
panied with a permanent addition lo the Civil List of fiO.OOO;, 
a jear ; and indeed, the annual sum, iiou: paid by the people 
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on Ihnt account is 958,000^. exclusire nl*295,U»S;. Is. Q^d. in 
Bllowaticea and pensions lo the Koyal Fnmily, besidt^ (be 
amount of Biiieciire places and military offices iJmI some 
tneiDhcTS of lh6 Family enjoy ; ibe propriety or impropriety 
of none of wliich J am discusung, hul it h uecessnry to ulale 
them in order lo enable ynu lo judge of the fairness of the 
attacks upon Lord Kikc, who only wanted a l/are fulfilment 
(tf contract with regard lo kis own private estate ; who only 
wanted to save hiniselt from ruin from tite future dcpretiniion 
of money, and who gave up to his tenants all ihey had gained 
from him by thepasC. 

Now, Genileraen, I beg you lo observe, ihat this second 
grant lo the King ^ this grant of £~i91, 842 was to pay off what 
be had lost in two years by the depreciation of money ; and, 
^ou will also observe, and mart it well, that these are two oat 
qfthe niiie years that have elapsed since Lord King let t/ie 
Estate, respecting the rent of which you have seen his notice 
to his tenant. The King, in 1802, had a fixed allonuuce of 
£800,000 a year out of the public money ; ami at ihe end »f 
only two y^vts, his advisers 6nd him to require a grant of 
£59],84t2 on account of the depreciation of miMiey ; that is to 
«ay, £285,921 in each of the iwo leara. More than 30 per 
cent, per annum I And, is Lord King, afier having siJenlly 
suffered under the gradual depreciation for nine years, lo be 
elliicked in this manner ; is he to be lumped aliui^ with Jews 
and Pf.dlars and Smugglers: is he to have a hint that he will 
he kicked down stairs or lasted in a blanket, because he now, 
when be sees the guinea selling al 25, or 2l>, or Z7s. h resolved 
lo have a fulfilment of bis bargain, and iioi lo be wholly 
ruined by this depreciation of money l 

lint, Gkntlemen, this principle of aur^menllng alluivances 
out of the public treasure, on aceounl of ihe depreeiiyiou of 
money, has nol been confined to the King and his family, tt 
has been acted upon in almost all ibe departments under the 
Governmenl, Ibe army and navy excepled, where, aa far as 
relates to ihe Commissioned Officers especially, little augment 
talion has taken place. I will, however, here confine myself 
lo one particular class of persons, namely, THE JUDGES ; 
and 1 do it ibe ralber because it has been hinied pretiy hroadty, 
that Ihe Courts of Law would set ibeir faces against tf)e efforls 
of those, who might attempt to enforce payment in gold. 
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Be it known to you, th^n, Gentlemen, that the Judges' pay 
has had two lifts since the Bank stopped ils payments in gold 
and silver. The first was in the year 1799, two years only 
ailter the passing of our famous Bank Restriction Act. The 
two CAe>/ Judges, whose incomes were very large, underwent 
110 augmentation by Act of Parliament ; but, the pay of all the 
rest was augmented by the Act, Chapter 1 10, of the 30th y^a? 
of the King's reign ; and, no trifling augmentation did their i 
pay receive, it being upon an average nearly, if not quite, | 
naif the whole amount of their former pay. The Chief Baron 
of the Exchequer had £1,000 a year added to his former £3,000 
a year; and all the nine Puisne Judges had £1,000 each 
added to their former pay, which was, in some cases a little 
more and in some cases a little less than £2,000 a year before. 
And, besides this, the Act enabled the King, that is to say, his 
advisers, to make a permanent provision for any judge that 
might become superannuated, and it fixed on great pensions 
for them in this case, which pensions can, in consequence of 
that Act, be granted without any particular consent of the 
Parliament, which was not the case before. Mr. Tiernby 
opposed this measure in a very able manner. He said, that 
the House of Commons would thus lose all check and control 
as to such remunerations ; and that the influence of the Crown 
would be thus greatly and most fearfully enlarged. The 
measure was, however, adopted; and thus the Judges, in 
Scotland as well as in England, received an ample compen" 
sationfor the depreciation of money, up to the year 1797. 

Having gone on with this pay for ten years, it appears to 
have been thought time to give them another lift, and, accor- 
dingly an Act for ihis purpose was passed in the year 1809, of 
which the people seem to have taken not the least notice. It 
seems to have escaped every body's attention ; but, indeed, 
the Acts now passed are so numerous, that it is next to impos- 
sible for any single man to be able to pay attention to them 
all, or to a quarter part of them. This Act, which is Chapter 
127 of the 49th year of the King's reign, makes an addition of 
£1,000 a 3 ear, to the pay of the Chief Baron of the Exche- 
quer ; also an addition of £1,000 a year, to each of the nine 
Puisne Judges ; and it gives an additional £400 a year to each 
of the Welsh Judges. Thus, at the end of twelve years from 
the time when the Bank stopped paying in gold, the pay of 
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Ihe English Judges was nearly doubled ; and, shall ray Lord 
King be represented as a pedlar, a jew, and a smuggler, 
because, at the end of nine years ol'de|>reoialion of money, he 
wishes to put a stop lo (he ruinous progress 1 And shall he 
be threatened with the hostility (^ these same Judges, in case 
he should attempt to enforce his legal claim 1 Shall he be 
lold about been loughl off in the Courts, and about the law 
being tooatro-ag for him! 

At Ihe lime when these Acts were passed for augmenting 
the pay of the Judges, one of the arguments was, tliat such 
augmenlution was necessary to support the DIGNITY of the 
oflice ot* Judge. Now, iu what way was an increase of pay to 
produce such nn effect 1 Certainly in no other way than that 
of enabling the Judge (o augment bis expences of living ; for, 
as to his authority, as lo his powers, as to his station, the 
money would make no alteration at all in them. This being 
the case, (here appears to have been no good reason for aug- 
menting the Judges' pay any more than the pay of the officers 
«f the Navy, or of any other persons iu the public employ. 
Mr. TiKRNEY used, at the lime when Ihe (irsi augmenlation 
was proposed, an argument very applicable to our present 
purpose: "If," said he, " an augmentation of income be 
" necessary to support the station of the Judge, has the counlry 
" no interest in enabling the officers of Ihe Army and Navy, 
" the Ministers of the Church, or the Magistrates, lo main- 
" tain their station in society ? If the circumstances of a 
" Judge, who has £2,(}00 a year, require that he should have 
" an additional £1,000, we know very well what must be the 
" situation of a private Gentleman with an income of £2,000 
" a year." 

This argument applies precisely lo Lord King. The answer 
to Mr. Tierney was, that the private Gentleman, if his estate 
was in lund, would, of course, raise his rents in order to make 
his income keep pace with the depreciation of money. Uuf 
the reply to this is, thai, if his es(a(e was let upon lease, aa 
Lord King's is, he could not raise bis rents, till the expiralion 
of that lease ; and if he let a farm upon a fourteen years' lease 
in the year 1798, he has been receiving money at the rate of 
that lime, during the last thirteen years, whereas the pay of 
the Judges has been donhled in the space of twelve ot those 
years. This is, in fact, the situation of Lord King. Either, 



918 Pafek aoaibst Gtols. [Lettbs 

therefore, it was not necessary, and it was not just to augment 
the pay of the Judges in any degree ; or^ it is extremely unjust 
that Lord King should be prerented from augmenting bit 
nicoine. Indeed he has had, till now, all the legal naeana of 
making his income keep pace with the depreciation tii' money, 
by demanding his rents in gold ; Ibat is to say, agreeably to 
the- terms of the contract, io good and lawful moaey of the 
realm. 

This legal, this ecfui table, this &ir, this honest, this indttbit- 
able claim, he was preparing to enibrce, when my Lord 
Stanhope steps forward with the proposition of a law aTOwedly 
intended to prevent him from so doing ; to throw impedimeBts 
in his way ; to interiere in the management of his estates ; to 
take irora him part of the legal means which he before pcssessr 
ed of preserving his property ; and, for having signified his 
intention to use those means, he is held forth as a jew, a pedlar, 
and a smuggler. J have observed, that Mr. ^hekidan has 
taken part upon this occasion with those who have censured 
Lord KiiXG. And this i& the more remarkable as behas seldota 
taken part in any discussion whatever. I& Mr. S^heridan 
aware of the consequences to which ^is may lead 1 It is 
hnrdly necessary to tell him, that the day must not be far 
distant, when the CIVIL LIST will have to be setded anew ; 
and, 1 should be gtad to know whether, in that settlement, k 
u likely to be die wish of the parties concerned, t&at the sum 
should be fixed as if it were to be paid in gold. Whether, in 
short, the amount of the Civil List would be fixed for the 
fttture, at its present amount. But, if that were not to be the 
ease, how could a larger amount be proposed or su|>pof ted by 
those who have now railed at the conduct of Lord King 1 

Endless are the difficulties, into which those have plunged 
themselves, who have reprobated the conduct of this nobleman 
as unjust, or who have represented it as unwise. Such per- 
sons will hnrdly musiter up the resolution to' make a frank ac* 
knowledgment of their error; and yet, if they do notdg this, 
with what face can they propose, or support, or sanction, either 
expressly or tacitly, any measure wbicfa shall have for its 
object, the preservation of the Crown, the Royal Family, the 
Army, the Navy, the Courts of Justice, or any department of 
the state, against the effects of the depreciation of money I 
The measure of Lord King fell far short of the justice due to 



XXVm.] Paper aoainst Gold. 319 



kimself, lor, though the money had depreciated censiUerably 
at the date of his oldest leases, still, it na« gnne on deprecia- 
ting furlher tVom ihat lime to this. Vie, iberetbre, would have 
been lairl^ entitled to pavinent in Gold, and nnihingelse, for 
the remainder of ihose old lease!-. But, pursuing a inodeTate 
and liherni course, he restrained his demand-i far williin their 
legal bminds. Wilh a consideraleness that does him great 
honour, he suffered bis tenants (luietly lo retain what ihev had 
gained during the past, and onlji required of them a due ful- 
filment of coHlrftcl forlhe future, which was not less necessary 
lo the welfare of his tenants, than il was ttiliisown prnlct^lioni 
becMise without such a measure, it was impossible they ever 
could obtain a renewal of their leases. 

Much, during tbe di^cussioits upon lhi« famous Bill has heen 
said uboiit patriotism: and Lord King has been charged ivilh 
a want of that quality, because he made the demand, of ivhieh 
so much has been said. But, if Lord King, in barely de- 
manding the liilfilment of a contract in order to protect himself 
ai^ainst the effecls of the depreciation of money ; if Lord 
King, in barely appealing lo the luw alreudy in exitlence for 
his prolecliou against this ruinous effect of paper money ; if, 
for tills. Lord King is to be accused of a want of patriotisnt, 
and is to be lumped wilh Jews, Pedlars, and Smugglers, wluU 
will be the inference wiih regard ta the Kii^ and Royai 
Family, and my Lords tbe Judges, to protect whom a gain»t 
the effects of depreciation, lavji lave liefn passed, laws pro- 
posed by the minister of the day and sanctioned by the 
majority. Lord King comes for nn law lo protect him ; he 
aaks for no luw against his tenants ; he only wants his due 
according to the extstiug law ; and jet, he is, ami by the very 
people, too, who approved of the above mentioned lur^e grants 
lo the King and the Judges, accused of a want of patriotism ! 

The venal prints have not failed lo join in the accuHa1ioiu« 
against Lord King, whom the Covntiia, on the5ih instant, 
charges villi motiTCs of "base lucre,'' as the Attornhv 
Genbbal did me, and with precisely the same degree of 
justice. The article here referred lo in the CncRiKn concludes 
with some obsCTvalions as to the duly of patrinlism, in this 
case; and says, ihat, "On an occasion in which ALL 
" SUFFER, the man who first abandons the general cuuse 
" liar bis own personal intere^ats, must needs make a very sorry 
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" figure before the worH, just like Ihe coward who is IheJirsC 
" fo fiy "* battle, while victory is doublfiil. But iC Ihis man 
" were an high officer, a Legiglator, on heredilarj' Counsellor 
" of his Sovereign, whose peculiar duty il is to &et an example 
" of bravery, of furlilude, of contempt for personal conte- 
" i^ftcHces in the general cause, with what teelitigs could we 
" vieivhis conduct ?" Now il is to be observed here, that all 
this talk about ihe public cause is most shocking tinnsense, 
a'ld what no man in the world besides one of these hireling 
would be found to put upon paper. But, if to demond merely 
the fulfilment of contracts in order to preserve his fortune 
Against the effects of depreciation of money, if this be to 
" ahandvn the general came for his own pergonal interests," 
if this be to resemble " o coward toko is the first to flee irt 
" battle," how will this venal man speak of the Kitig and 
Royal Family and the Judges'^ The King has, since the 
year 1799, had two great grants in angmeulation of the sum 
allowed him, the Junior Bran[;hes of the Royal Family have 
had one additional grant (in 1806) and the Judges have, as 
we have above seen had their pay doubled, actually doubled 
since that lime. And yet this venal man accuses Lord King, 
of "BASE LUCRE "'because he is endeavouring to get what 
is his dv.e ; because he is endeavouring to get his ovn ; because 
he is trj'ing to protect himself against that rnin which he fore- 
sees will come npon him, if he does not now begin to obtain 
the fulfilment of his contracts. 

" On an occasion," says this venal man, in " which AU, 
*' suffer." No : not all. The Kivg has not suffered from the 
depreciation, nor have the Judges, whose pay has been, as we 
have teen, actually doubled since the stonpage of cash pay- 
ments look place, and who, of course would be noiv as well off 
as they Mere before that lime, if the pound bank note were 
worth only ten shillings, and Mr. Hohnkr tell us it is yet 
worth about sixteen shillings. " ALL " do not suffer, iLen. 
The Judges, so far from saffering have gained very greatly; 
and yet, no one has ever charged them with motives of 
" BASE LUCRE." The Judges of Englandalone have re- 
ceived, since the J ear 1799, in virtue of the tivo Acts abore- 
racnlioned, no less a sum than £120,000, that is, one hu dred 
and Hvenly thonsnnd pounds of principal money, more than 
they would have received had not these two grants been made 
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to ihein ; and if ive include the inferest, as in all such calcula- 
tions B'e must, ihey have received, since 1791), oTer and nhove 
their I'unner pay, about £145,000. And, yeX, my Lord Kin^ 
is, by ihis venal scribe, accused or motives of " liASE 
" LUCRE," because he wishes to prevent the whole of his 
income from being sunk in Che depreciation of moner/. The 
Judges have actually pnt in their pockets this large sum of 
money ; ihey have actually touche(f it, since the year I799t 
and, of course, the National Bebtis so much the ijreater on 
that account; the interest upon tbal Debt is so much the 
greater on that account j the quantity of bank notes to pay the 
Dividends is so much the greater on that account; and, of 
course, these t\To Acts of Parliament have tended, in gome 
degree, to hasten the deprecinlion, and to produce the very 
eETect which now threatens to ruin Lord King, and to find out 
aremedy for which, puzzles so many men who think themselves 
wise. Lord King's measure does not tend to add to the Na- 
tional Debt ; it tenda to produce no addition to the Dividends 
or the hank paper ; it is a mere measure of management of 
his private affairs which does not trench upon the public good 
in any way whatever; and yet, he is lumped along with 
Jews, Pedlars, and Smugglers, and is accused of a want of 
palriotism ! 

This writer tells us, that it was the duly of such a man as 
Lord King to set an example of " contempt of personal con- 
" sequences" meaning, ot course, pecuniary, consequences. 
But, was it more his duty, than it was the duty of the King, 
the Roijal Family, and the Judges? He says that Lord 
King ought to have done it, as being an hereditary counsellor 
of Ibe Crown. If Lord King had bad much to do in counsel- 
ling ibe Crown, the present subject would, perhaps, never have 
been discussed ; but, be that as it may, was it more his duty 
to set an example of contempt of pecuniary consequences 
than it was of the King ? Was it more his duly than it was 
the duly of the Judges ? Was no esample of this sort to 
be expected from them, while it was to be expected from him ? 
And, I beg you to observe the wide difference between the 
case of the Judges and that of Lord King. No new law is 
made to favour the interests of the latter; but, anew law is 
made, and afterwards another new law, to favour the interests 
fll-th^ toyner. Lord King does not attempt Iq.JjbtWLftjUL- 
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real addition to hia original renis ; but there is granted lo 
ihe Judges a Tery large reni addition lo their original py. 
The CiiuiiiEH calls upon Loud Ki:cg to suffer quietly for me 
good of liis coiinlry. His suffering would not <lo Ihe country 
any g»o(I, but a ereitt deal of harm. But. upon the snppo- 
hilion ihiit it would do ihe counlry good, what does ihe aimie 
muii say abuut the Bugmentaliun of tlie pay of the Jti^^esl 
When the augmentation ro the pay of these persona w as under 
discussion, Mr. Pbiiceval (who was then a Durrister) ai^netf, 
that the Judges ought lo have quite enough to maintain them 
in all I lie ir stale witfioul touching their private for tvnes : 
and, obsen'e, this he said at the uery lime, in that very year, 
1799, when Old Geoi^e Rose, who was then one of the Se- 
cretaries of ihe Treasury at £4,000 a year, and who Imd 
another good 4,0fl0 a year in sinecure places, was preacfiMig 
up. to " the most (hinhing people of all Europe," his dcictrine 
of sacrifices and salvage, a specimen of which I gave you 
in ray last Letter. " TTie imperious and awful necessity of 
" the preseut crisis," said Grokgf., " unavoidably BiibjeclB 
'• US to heavy burdens. It has been said, that they ought 
" to be considered as a SALVAGE for the remaining pnTt of 
" OUR property. The metaphor Lhou^h just is inadequate; 
" tor wlifti fariff shall settle the difference between the 
"BLESSED COSIFORTS OF RELIGION and the 
" GLOOMY DESPAIR OV ATHEISM." George talks 
of " US'" and of " OUR" property ; but HE was gaining 
all the while ; nje, and be got his great sinecure place; with 
reversion lo his eldest son, while " imperious and omful tie- 
" cessil>" wascallineiipan Ihe nation for sacrifices. GEoar.s's 
doctrine of SALVAGE was for the use of olhers, and not at 
an for his own use; nor did this doctrine of SALVAGE 
apply to the Judges, w!io, we have seen, received an addition 
to their pay out of the public money, during the times of Ihn 
"imperious and awful necessity j" during ihe time (hat 
George Rose ivas calling upon die ueople, for the lore of God, 
not to spate their money. " Oh !" said George, " it would 
*' be a slander to the sense and virtue of the people (o suppose 
*' an abatement in that spirit which has enabled the Govern- 
" meiit to call forth t/wse resources." And, at this very 
time he was receiving upwards of £8,000 a year out of the 
taxes raised upon that same people, and Mr. Tiebney, who 
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opposed Ihe aiTgmeitlalion to the pav of the Judges, was lold, 
that ihey ought lobe enabled to mntnlftin ull their dignity 
atii] slate ; thut istn say, iQliieand keo[) their fiLniiliea, iniflwiU 
touching their privaie fgrlunes. And, jet. Lord King is to 
belumped with Jews, Pedlars, and Sruugclers; be is lo have 
a hint about toasing 'm btankels, and kicking downstairs ; and, 
what is still more serious, he is to see a law passed aTowedly 
to counteract his measures wiih regard to the managetnent 
of his own estate ; he is to be accused of motives of base 
lucre ; he is to be held t'orlh ns iin enemy to his country i and 
all this because he wishes lo oblain what is Ie<tally and equi- 
tably his due; what is his due as fairly as the produce of 
their fields is the due of his tenants. 

1 hftie now. Gentlemen, lo a^wlogise to you for haTJog 
taken up so mach of your lime in illmlraling what was so 
clear jiselt' The addilttinal grants to the Civil List, ami the 
augrnenlation of ibe pay of ibe Judges, did not properly belong 
to our subject; hot, when my Lonl King was resiled, and 
when a law wasavowedly levelled nl him, because he soitghl, 
in 1011, to protect himself and fdmily against the ruinous 
effects of depreciation, justice demanded of me, if I wrote at 
nil upon Ihe subject, to shovi what has been done in behalf 
of Ibe King and the Judges in I7S», 1802, J804, and IB09, 
mid especially as these meaaures in behalf of the King and 
the Judges were approved of, and supported by, some of 
those who now reprobale the conduct of Lord King. 

In my next Letter, which will be the last of the series, I 

Bball have lo offer you some obseti-ations of a more general 

nature, and in the mean ubile, I remain. 

Gentlemen, 

Yunr friend, 

Wm. COBBETTi 

Stale Prison, jVncj-afe, Fridny, July 26lh, 1911, 
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^ therefore, at you never can qnite overcome their apprehentions, the beat way it to 
** be silent upon the subject, or to set the terrific bugbear at defiance." — Politieal 
JUgiittr^ \%th June^ 1803. 

What is to be the end of all this ? — Paper-Money is not the cause of 
Sunshine and Showers — ^We may exist without Paper-Money — Eng- 
land did very well before Paper- Money was heard of— What is to 
become of the Fund-holders ? — ^The Sale of the Royal Plate and of 
the Church Property in Austria — Let what will happen in England, 
the Jacobins and Levellers will not merit any Share of the Blame— 
Conclusion. 

Gentlemen, 

WHAT, then, is to be the end of all this ? What are to be 
Che ultimate effects produced upon the nation by this depreci* 
ation of the paper-money ! — ^The Pittite party tell us, that 
there is not gold to be had; that the Bank cannot pay in 
gold ; and that the matter must be left to better times and to 
better fortune. The other party tell us, that, if they had the 
power of adopting what measures they pleased, they would 
cause the Bank to pay again in gold; that they would 
restore the paper to its former estimation; and, in short, 
retrieve the whole system. 1 have, 1 think, shown you very 
clearly, that to cause the Bank to pay again in gold is impoS' 
sible; and that, let what will happen, let what will take place 
as to commerce, or as to war, the Bank Paper will never 
regain any part of what it has lost, as long as the National 
Debt shall exist ; or, rather, as long as the dividends shall 
be paid upon the interest of that debt. 

Now, if I have shown Ihis to your satisfaction, the question, 
and the only question, that remains to be discussed, is, what 
would be the CONSEQUENCES of a cessation in the 
payment of the dividends ; that is to say, the total destruction 
of the National Debt ; the total breaking up of the Funds and 
the Bank Note System. This is the only question that now 
remains to be discussed; but a very important question it 
is, and one which, 1 hope, will receive your patient attention. 

To hear the greater part of people talk upon this subject, 
one would imagine, that the bank notes were the meat, drink, 
and clothing of the inhabitants of this island ; and, indeed, that 
they gave us sunshine and showers and every thing necessary 
to our existence. One would really suppose, that the general 
creed was, that the Bank Directors were the Gods of the 
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country, tbal Ihey were our Sustainers if not actually our 
Makers, that from ihemwe derived the breath in our nostrils, 
Ihat in and through ihem we lived, moved, and had our being. 
No wonder, then, that there should be an apprehension and 
even a horror inspired by the idea of a total deslruclion of the 
paper-money; no wonder, that, when I began, about eight 
years and a half ago, lo wHie against Ihe Funding System, i 
Bhould have been regarded as guilty of blasphemy, and should 
have been accused (hereof by that devout man, Mr. Sugri* 
DAN ; no wonder thai some men's knees should knock together 
and their teeth chatter in (heir head upon being told, that the 
day is, probably, not far distant, when a guinea, a real golden 
guinea, will buy a hundred pounds' worth of three per centx. 

But, Gentlemen, is there any ground for these apprehen- 
sions ! Are such apprehensions to be entertained by rational 
men ? No : the corn and the grass and the trees will grow 
without paper-money ; the Banks may all break in a day, and 
Ihe sun will rise the next day, and the lambs will gimibol and 
the birds will sing, and the carters and country girls will grin 
Bt each other, and all will go on just as if nothing nad 
happened. 

" Yes," says some besotted Pittite, " we do not suppose, 
" that the destruction of the paper-system would put out the 
" light of the Bun, prevent vegetation, or disable men and 
" women to propagate their species : we are not fools enough 
" to suppose that." Pray, then, what are you fools enough 
to suppose? irAaf are you fools enough to be afraid of' 
For, if the destruction of the paper produces, and is calcu- 
lated lo produce, none of these effects, how can It be a thing 
lo excite any very general apprehension. Who ivould it 
hurt? "Oh! if would create universal uprour and confu- 
" sion : it would destroy all property; it would introduce 
" anarchy and bloodshed, and annihilate regular government, 
" social order, and our holy religion." These are the words 
tfaat John Bowlbs, the Dutch Commissioner, used to make 
use of. This is the declamatory cant, by the means of which 
Ihe people of this country have been deceived and deluded 
along from one stage of ruin to another, till, at last, they have 
arrived at what ihey now taste of. If, when Johnny Bowles, 
or any of his lril>e, had been writing in this way, a plain 
tradesman, who gets his living by fair dealing and who has no 
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desire to share in Ihe [Sunder of tlie public, bnd gone to iLe I 
writer, and, taking bim fast by the button, bad aaid to faha: I 
" Cume, dime ! tell nie, in definite termt, uhal you mean, and | 

" shew me huii' I should be a lomr hy this thing thai ijo* I 
" appear so much lo dread. None ol' yaur rant ; none ^ 
" vour horrifying deacriiitions ; but come, John, tell tne ' 
" liOW 1 shonid be imide woree otf in this world, and HOW | 
" I shouM be more exposed to go to Hell, it tliat which joa 
" appear lo dread were actually ti> take place ; " if imy siich 
man had so addressed this Trenaury scribe, the scritie would 
have been puizled much more than he was by his per cents. 
about the Dutch ComtnUdon. 

Whi , Genllenien, should the total destFuclion of the paper- 
money produce any of these eieclal Why should it destroy 
all property : why produce bloodshed; why destroy our holy 
relk/ionf I liave betbre told you, that the paper-mene^ wu< 
unknown in Hngland, till wiibtn about lUT years. England 
did very well belhre that lime. The people ol' England wctb- 
brave and free, huppy at home and dreaded abroad, long 
belbre paper money was beard of. Why, then, shouUlihey 
now believe, that, ivilboul paper money, they would be reduced 
to a slate of bArbariam and sfaTer^ ? The Church, as ia new 
established, existed long before paper-money was thought of, 
and so did all those laws, which we yet boast of as the great 
bulwarks of our freedom ; an^l^ what is more.l defy any ran* 
to shewme one Miicle law, iii favour of the liberties ^f t!ie 

jple, which ban been passed since the establishment of tbe 

iper-Money tiyslem, while nameBous laws have been pnsied 
hostile to those liberties. Before the existence of the National 
Debt and the Bant, ihe House of Commons used frequently 
to refuse lo graiti the mnney called for by the Crown ; since 
they have esialed, no grant of the kind has ever been refused 
by that House. Before the Paper System existed, there vra» 
no standing nrmy in England ; Before the Paper System 
existed, there were not more than two hmidred thousand pau^ 
■pers in England and Wales : ihere are now twelve hundred 
thousand. 

Why, then, should we alarm ourselves al what appears to 
indicate ihe appEnachin<r des I ruction of this System ! " Ohi, 
but," say s Ihe Minister tPeteeval), " without the Paper System 
" we cuuld not have had the victories recently won in Spitin 
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" and Portugal ;" to which he might have added llie Bchiere- 
ments at Quiberott, at I>aakirk, at the Helder, at Ferroi, at 
£ueH03 Ay rcs,m Hanover, m Leon Rwi Gallicia,at Cornnna, 
at Wulcheren, Sfc. ^-c. The H»t might be swelled out to three 
limes thislen^h; but this ie Ions eiinugh. If what the Minis- 
ter calls the " recent victari,es '' are the friiit of the Paper 
System, to are nil the achievements to which J have here 
ealled joiir recollection, tndeeil ihey were so ; for, the wore 
ihemseives procewled from the same source. The Amerkan 
War grew out of the Paper Syslem ; and so did ihe Anlija- 
cohin war, which began in "iTSS, and which has finally 
nrodiiced the state of things which we now have hd'ore ua. 
80 that, ns to the use ofihe Paper Syiitetn in thi« way, there 
c»n, I think, be very little douht. 

" Well, but, after all," some one will say, " what is fa 
" become of the Fund'kolder? How is he to gel re-paid ?" 
My ansvrer to this is, that, it does not appear to be a inalter in 
which cliepeopie, I mean llie mass i>f the nation, have much 
todo or to say, tor, wha,l is ihe Fund-holder or Stock- holder? 
Why, he is a man, who, choosing a large rather than a small 
interest for his money, has lent it to some persons in power, 
■nder an agreement, thiil he shall be paid interest upon it out 
oflhe taxes raised upon the people. A man, wholends money, 
knows, of course, or, at least, he ought to know, the mfficienc/ 
of the borrower; or, if he does not know thai, he, of counter 
lakes the risk into his calculation ; and he can have no right 
to complaia if the chances should happen lo turn up against 
Mm. Upon tliia principle Sir ioan Miriono (now Lord 
Redesdaie) went, in defending the first Bank Reslriclpon Bill, 
when, in answer to those who eimtendeH, that il would he a 
breach of faith to con>pel the Fund-holder to take payment 
inpaper, he said, that the ¥axiA-ho\Aer ,when he tenl his Moaeij^ 
kneui thai a case like this might happen, and that, thereibre, 
he had no reason to complain. Till 1 read ihisi, I thought that 
I was the only one who had held the doctrine, so that my 
satislactinn at seeing my opinions corroborated hy such high 
legal authority was sumewliat diminished hv ihe reReclion', 
ibat I had lost what I had deemed my undivided claim to 
originality. 

1 do not, however, see any reason why (he Fund-holders, 
or, at least, that part oi'tliein, who have been compelled lo 
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suffer their property to be thus vested, should not; in any case, 
have a just compensation. And how ? Whence is this com- 
pensation to come? In Austria^ our old and faithful and 
august ally, the Emperor, is acting the part of a very honest 
man. The paper-money in Austria has fallen to a fourteenth 
part of its nominal value, in spite of several JEdicts prohibiting 
the passing of it for less than its nominal value, A hundred \ 
Jlorins in silver were yrovXh fourteen hundred and fifty -three ^ 
florins in paper when the last advices came away; and, \ 
perhaps, one florin in silver, is, by this time, worthy?/*/^ florins 
in paper. Of course the Government creditors, or Austrian 
Fund- holders, must be ruined, unless something be done to 
obtain a compensation for them. The Emperor, therefore, 
like an honest roan, has, as the newspapers tells us, sent all 
his plate, all his gold and silver, in whatever shape, to the 
mint to be melted down and turned into coin for the payment 
of the people who have lent him and his Grovernment their 
money. And, besides this, the Clergy, animated by a zeal 
for their sovereign truly worthy of example, have given up 
their estates to be sold for the same honest purpose, which, 
doubtless, they have been the more disposed to do, when they 
reflected, that the debts of the Government were incurred in 
carrying on a war for '* regular government, social order, and 
their holy religion," and in the producing and prolonging of 
which war they themselves had so great a hand, as weU as in 
persecuting all those who were opposed to the system. Ac- 
cordingly, we see accounts in the public prints of the SALES 
OF CHURCH LANDS going on in Austria. They are said 
to sell remarkably well ; "^ and, it is stated, that, these sales, 
together with the meltings of the Royal Plate, will yield 
enough to satisfy all the Government Creditors ; or, at least, 
to afford them the means of living beyond the reach of misery. 
But, methinks, I see start Ibrth a Courtier on one side of 

• Vienna, July 6. — ** A second sale of ecclesiastical estates will 
'* soon take place. On the 23d will be sold, the estate of Keixendorf ; 
*' and on the 24th, those of St. George and Baumgarten. As there are 
*^ many competitors, the sums produced by these sales have greatly 
" surpassed whltt the lands were estimated at. The body of merchants 
" in this city published, some days since, a memoir in thc>r defence 
** against the charges objected to them, of having contributed to the 
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depreciation of the paper-money. The memoir has been transmitted 
to the Minister of Finance, and presented to his Majesty theEiuperor/ 
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me an<I a Parson on (he other, and, with claws distended retkdy 
lo lay hold of my cheek, exclaim : " What, cold blooded 
" wretch ! are these, then, jour means of compensation for 
"the English Fund -holder ? " Sot\ly! Soltly! Give rae 
time to sjienlf. Do not tear my eyes out before you hear what 
I have to ^ay. Slop a little, and i will tell j'ou what 1 mean. 

Now, why should you be in such a rage «ilhmeT If I 
were to propose that (he samo shoidd be done here as is no^r 
doing in Austria, what would there be, in my proposiliun, 
injurious to either the station or character of the King or the 
Clergy ? Am I to suppose, that (he Crown depends upon 
the possession of a parcel of plate by the King and the 
Royal Family; that a throne," the seat of kingly power, is 
supported hy a waggon load, perhaps, of gold and silver 
tlisnes and plates and spoons and knives and forks and 
salvers and candlesticks and sauce boats and tea pots 
and cream-jugs 1 Good Heavens 1 What a vile opinion 
must they have of the throne, who look upon such things as 
lending lo its support! And then, as to the Church, what 
conld her sons wish for more earnestly than an opportunity of 
giving us a proof of their disregard of things temporal ? Be- 
sides, there would be, in this case, a striking proof of the 
truth of the good maxim, that " Justice, though sloiv, 13 
sure ;" for, it is well known, that the Paper System, which 
would thus draw upon the Church, was the Hiuexfion oy A 
BISHOP of that same Church ! 

But, ihe Courtiers and the Clergy may be tranquil ; for I 
do not think it at all likely that such measures will become ne- 
cessary in England, though they have been adopted at Vi- 
enna, and, as would seem, with singular success. I am of 
opinion, that there would be lound ample means, elsewhere, 
for a due compensation to those Fundholders, who had been 
compelled lo vest their properly in that way. In short, I am 

Suite satisfied, that we have nothing at all to fear from ihe 
estruction of the paper-system iflhal should take place ; and, 
as the friends of the system assert, that we have nothing lo 
fear from its continuing to exist, we are, I thin!;, tolerablij 
safe: The RUIN of America and France «aB foretold 
because their paper-money was falling; but, Ihe prophecy 
proved false. They were both viclorlous, both became pros- 
perous; and, what in odd enough, both have since become 
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receptacles of the coin that in gone Ironi England ; aye, froa 
that country which hoped to triumph over them by the means 
of that same coin ! How many times did Pitt predict die 
time when France would be what be called exhausted, and 
how was he hallooed on by his numerous understrappers of 
all sorts, verbally as well as in print ! Has she been ruined ? 
Has she lost in population or in power 1 Is she exhausted'^ 
Has she become feeble ? We are still struggling with her; 
and do we find her grow weaker and weaker ? 

Well, this doctrine of RUIN from a depreciated pap^« 
money is a false doctrine. It was engendered in a sliallow 
brain, and brought forth by arrog-ant emptiness. But, suppose 
it to be sound as applied to us; suppose, for argnmeii(*s sake, 
that the destruction of the paper-sys'em should take place, and 
should prove the uiter ruin of the country ; or, suppose, at 
any rate, that it should send all the Fundholders into beggary, 
should cause all the Church and Collegiate property to be 
sold, as in Austria, should send the Royal Plate to the Mint, 
should annihilate all the remaining rights and tenures; and, 
in short, should produce a species of revolution. I say, that it 
need do none of this : f say, that not one of these is a neces* 
sary consequence of the overthrow of the paper-system ; but, 
for argument's sake, suppose the contrary, and suppose that 
such overthrow were to take place; WHO, in that case^ 
would be to blame ? 

This is a question that every man ought^ as soon as may be, 
to answer in his own mind ; for, if any of these consequences 
were to come upon us, it would be of the greatest utility to be 
able to say, at once, who it was that had been the real authors 
of the calamity. Certainly, then, the Reformers, commonly 
<;alled Jacobins and Levellers, have had nothing to do with 
the matter. They have liad no power. They have been 
carefully shut out from all authority. They have filled no 
offices of any sort. They have been held forth as a sort of 
enemy in the bosona of the country. There is no creature who 
Las had power, of any sort, no matter what, who has not em- 
ployed that power upon them. They have been either killed, 
banished^ ruined, or, at the least, beaten down, and kept down. 
Well, then, they will not come in for any of the blame, H 
things should turn out wrong at last. They have had no 
hand in declaring war against the regicides of France ; thej 
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hare had na haiK] in iartniiig; leagues, in voting subsidjes. in 
sending out expeditions; Ihey have had no iinnd in making 
loans or graiils; and, ihereiore, they will, surely, no( come 
in ibr any share oi' llie blame which sbull attach to the con- 
sequences. They have been nepresenled as an ignorant and 
factious herd, " a loto, degraded crew ;" while those uhohave 
thus described them have haJ all the powers and the resour- 
ces of the country at their command ; and, therefore, let what 
will happen, the Befonuera »iil have to bear no portion of 
the Utune. The full-blooded Anti-Jacobins ; ihe members of 
the Pitt Club; all the numerous herd of the eneiniea in Reform, 
may be fairly called upon for a share of reEiponaibility ; but, 
to the Relbrmers who had no power, and who have been hardly 
able to exist in peace, no man can reasonably look. 

1 eball now, Gentlemen, after nearly a twelvemunlb'a cor- 
respondence, take my leave of you, and with the conviction, 
that i have done much towards giving you a clenr view of the 
subject, of which I liiive been treating. I had long entertained 
the design to mnke the subject familiar; to put my country- 
men in general beyond the reach of deception on this score ; 
to enable them to avoid being cheated, if they chose to avoid 
it ; and a suiEciency of time lor the purpose being furnished 
nie, it would have been greatly Uameable in rue, if J had 
neglected to avail myeelf of it : 1 have not been guilty of this 
neglect; I have, wiib great care and research, brought to- 
gether what appears to me to be the whole, or very nearly 
the whole, of the useful information relating to the paper 
system; I have laboured most zealously and anxioualy for 
the accomplishment of the great object in view ; and it more 
than repays me for every thing to hear, to see, to know, that 
/ have not laboured in vain. 

In the course of this work, 1 have clearly expressetl my 
opinions as lo the final fatal effect of the paper money : those 
(ipinions are in direct opposition to those of the Ministers and 
the Farliamenl. TIME, the trier of all things, must now 
decide between us ; and, if 1 be wrong, 1 have, at least, taken 
effectual means to make my error as conspicuous and as no- 
torious as possible; while, on the other hand, if I be right, I 
have laid the sure foundation of complete triumph over my 
haughty, supercilious, unjust, and insolent foes. Une thing, 
above fill others, however, I am desirous of leaving strongly 
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impressed upon your minds, and that is, that it is my decided 
opinion^ that^ let what will be the tate of the papeivmoneji 
that fate, however destructive, does not necessarily include 
any, even the smallest, danger to the independence of Eng- 
laud, or to the safety of the throne, or to the liberties or the 
happiness of the people. 

1 remain, Gentlemen, 

Your friend, 

and obedient Servant, 

Wm. cobbett. 

Siate Prison, Newgate, Fnday, August 2d, 1810. 
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When I am asked what books a young man or young 
ironiait ooghi to read, I always anKwer, Let him or her 
tead all the books that I have written. This docs, it will 
doubtless be said, smell of the shop. No matter. It is 
what I recommepded ; and experience has taught me that 
it is my duly to give the recommendatioa. 1 am speaking 
lere of books other than THE REGISTER; and even 
these, that I call my LIBRARY, consist of thirty -nine 
distinct books ; two of them being translations ; seven 
«f them being written nr mt sons; one (Tcll's Hits- 
Ban dry) revised and edited, and one published by me, and 
vritlen by the Rev. Mr. O'Callaghas, a must virtuous 
Catholic Priest. 1 divide these books into classes, as fol- 
fews: 1. Books forTBACiiiNG Language; 2. On Do- 
mestic Management and Duties; 3. On Rdiial 
Avfairs; 4. On the Manaoehent oi Nationai. 
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Aptairs; 5. Histokt; 6. Tratkls; 7. La^vb.; 8. 
MiscKLLAKEOUs. P0LITIC8. Here is a. great variety of 
subjects ; and all of them very dry : nevertheksa the manner 
of treating them is, in general, such a« to induce the 
reader to go through the beokf wiien he has once begun it* 
I will now speak of each book separately under the several' 
heads above-mentioned. N. B. All the books are bound in 
boards y which will be borne in mind when the price u 
loeked at.— W.C. 



1. BOOKS FOR TEACHING KNOWLEDGE. 



1 have been frequently naked by mothers of famillefi, by %mme 
fathers, and by some schoolmasters even, to write a book that 
they coulil begin teaching by ; one that should bej^u at the be^io- 
9iDg of book learoio^, and smootb the way aloug^ to my omu 
English Grammar, wiiich is the entrance-^rate. I often promised 
to comply with these requests, aiid, from time to time, in theia- 
fervalfi of political heats, i have thought of the thmg*^ till, at \mt^ 
I found time enough to sit down and put it upon paper. TbeoW 
jectiou to the common spelHng-bookji is, jhat the writers aim at 
teaching: several important sciences iu a little book in which the 
whole aim should be the teacfaini^ of spelling and reading; We 
are presented with a little Arithmetic, a little Astronomy, a 
little Geography, and a good deal of Rbugion ! No bonder the 
poor little things imbibe a hatred of books iu the first that they 
look iuto ! Disapproving heartily of these books, I have care- 
fully abstained from every-thing b^ond the object in view ; uam«Jy, 
the teaching of a child to spell, and read ; and this work 1 have 
made as pleasant as I could, byintroduciugsuch stories at chiidfl«n 
most delight in, accompanied by those little wood>cut illustratioiia 
which amuse tliem« At the end of the book there is a " Suprnng" 
gione U the English. Grammar,** It is but a step ; it is designed 
(o teach a child the different ^orWf 0/ speech, and the use of points^ 
with one or two small matters of the kind. The book is iu the 
duodecimo form, contains 176 pages of print, and the price \% 2«* 
— W. C. 



COBBETT'S ENGLISH GRAMMAR. (/Vz>e3ff.)— Thh work 
is in a scries of letters addressed to my son James, whenb^waA 
14 years old. I made him eopi/ the whole of U before it went ta 
press ; and that made htm a gratumarian at once; and how abla 
a one it. made him will be seen by his own Grammar of the Ita- 
lian Languagr, his Ride in Francr, and his Toua in Italt.- 
Tbere are at the end of this GraoMnar ** Six Lessons iuteoded, t« 
prerent SUUeemm from using false grammar : " and 1 really wkik 
that our statesmen would attend to the instructions of the wbola 
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tve reij with atteiitioii witbu 
, uk of prmciplet, clearly la 
<ot iiilo Ihe iiiiuil tli*y uevtr 
Wurfc hflvt bvBO »olJ.— W. C. 



Mure tlioii luU.liOU ul' lbfc4 



. /'his I 



- COBnEIT'9 FRENCH GRAMMAR iPrite U.) ; 
jHsfrwdieiisfor the Leitramg of Ficncfc.— ITiii bcwk lias nao, am 
ba;, a verj srcBt effi-cr in tlie prwluemj n( ils object, M.ire younft 
wen have, I ilare say, leaiaol French rn>in it, tl>ai> iruin all Lba 
other books ttiB( have been publUhed iu English for tin la>t HRy 

Sfars. It i«, like the fiiniirr, a book of ptincijilta, clearly laid 
own. I bad tbi( great B'lvautige, too, that I had learut French.. 
''mUAoal a miater. 1 bad -rnblwd il out, brt by bit, au<l knew w«H 
nfaow to Temave nil fht iifficHltm ; 1 remeiuhertd obat il »&« ibU 
^ted puttied wai reinTieil me ; anil I have Taken care, ia this lay 
'"Ot^mmar, to prevnit the reiiler from nptriniciug thai which, ta 
TDpert, I niieiieaced inyselT. This Graiirniar, as •£)! aa tbe 
:ier, Is kepi ont uf rrhaolt, tniog to lite /rtfr that the masttfa 
"^id niistrei^ei have of being loukeil upou ai Conbettites. 9* 
''IntK h tlie worse For Ibt! childreu uF the stupid brutes ivho are Ma 
'fymsr at this fear, nhich lensiblt pn)|'le laugh at, and avail then- J 
^tves oftheadvantaees lendereil to tbem iu tbe 

^ri'tnehin English Schoettn, geuernlly, a Inrrt dehisim ; and 4i J 
'fti lEBchiri^ iLe pnmiiticinHoii by rKfcj, it Is t 
'liuman ahstirdilirt. Hy knowledge of Preiicb oat eo cumplete J 
'^nirly-stven years ago, UiBt tbe *ery lirst thing in the *bape of-» 1 
*lbook that I wrote far the jiren, wat a Grammar ta teach FrenEk- J 
*tepn Rii^sb ; Btiil nr caurtt tl wb! unillen in . . 
2*fcuuit all about these two laiigiiagei ; and must be able tu gfrg 1 
*M*ii'e tu yuuiigp'opte uu tbe luiijccl: their ((Mr ii preekw!; "' ' 
vinp tbem nut tu waste it upon nlnt are cklled j«WHi I 
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tbe UugUB^e well. My Grsniuiac will do tbe rtit.-W. C. 
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A bATIir C»IkAIHMA&< 

A LATIX UR.AMM.AR, foe tlua Usb of CukIi^jL Do^a ) WafJ 
I Expiiinntion a( tlm Ktidimeiita of ih- Latin Lnngria^. 
ConOKTT, PriCB 3s. boards. 
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EXERCISES TO COBBETl^'S FRENCH GRAMM4R (Prite 

it) is just published. It is an accoodpanimeot to the Freoch 
Grammar, aud is necessary to the learner who has been diligent 
In bis reading of the Grammar. By Jambs Cobbbtt. 



COBBETT'S FRENCH AND ENGLISH DICTIONARY^ 
This book is now published. Its price is 12<. in boards ; and it 
is a thick octavo Tolume. 

oaooiukJPBicAZi BicTzon'AJkT or H«a; 



This book was sufcs^sted to me by my own frequent want of 
the information which it contains ; a suggestion which, if eveiy 
compiler did but wait to feel before he puts bis shears to worl^ 
would spare the world many a voluminous and useless boc»k. 1 am 
constantly receiving letters out of the country, the writers living in 
obscure places, but who seldom think of giving more than the mmme 
^f the place that they write from ; and thus have I been often pusxierf 
feo death to find out even the county in which it is, before I could re* 
turn an answer. I one day determined, therefore, for my own eon* 
▼enience, to have a list made out of every parish in the kingdosa \ 
but this being done, 1 found that I had still townships and hamHeU 
to add in order to make my list complete ; and wheu I had got Ibe 
work only half done, I found it a book ; and that, with the addition 
of bearmg, aud population, and distance from the next marked 
town, or if a market-town, from London, it would be a really use- 
ful Geographical Dictionary, It is a work which the learned would 
call sui generis : it prompted itself into life, and it has grown in 
my hands ; but i will here insert the whole of the title-page, for 
that contains a full description of the book. It is a thick octavo 
Tolume, price \2s, — ^W. C. 

" A GEOGRAPHICAL DICTIONARY OP ENGLAND AND 
" WALES; containing thenames, in Alphabetical Order, of all the 
*^ Counties, with their several Subdivisions into Hundreds, Lathes, 
'< Rapes, Wapentakes, Wards, or Divisions ; and an Account of 
« the Distribution of the Counties into Circuits, Dioceses, and 
'^ Parliamentary Divisiaus. Also, the names (under that of each 
** County respectively), in Alphabetical Order, of all the Cities, 
*** Boroughs, Market Towns, Villages, Hamlets, and Tithlngs, with 
<< the Distance of each from London, or fnim the nearest Market 
'' Town, and with the Population, and other interesting particulars 
'* relating to each ; besides which there are MAPS ; first, one of the 
I 'whole country, showing the local situation of the Counties rela* 
'^tively to each other; and, then, each Coun^ is also preceded by 
* *a Map, showing, in the same msnner, the local situation of the 
*' Cities, Boroughs, and Market Towns. FOUR TABLES are 
** added ; first, a Statistical Table of all the Counties; and then 
'< three Tables, showing the new Divisions and Diitribtttions 
« acted by the Reform-Law of 4th June, 1832." 
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S. BOOKS ON DOMESTIC MANAGEMENT AND 

DUTIES. 

eovTAoa BcoMoan. 

COBBETrS COTTAGE FXONOMY {Price 2i. Srf.) ; 
tainiiiK iiirormalion relative u, the 1ire*ii.; r.f Bt*r, miikliiz 6f ^ 
fireail, ktrpiii^ of Cow;, Pigs, Beei, Ewe«, C.ntM. Pmillfy, -■ "* 
Rabbid, and relative tii uther maners dreiiirfl iM«riil tu the r 
rfuctinffuf ilip Affair* nf a Labourtr't Family ; lu wLirh are aildetf, 
imtmclmui relative to ihe telectine, the cuttinE and the bleavlilaii ' 
of the PlaiiteutF.iijclish Gfasa nnd Rraiii, ririhe |)ur|r><nr uF mak*- 
ing Hats and Buuuefi; auit bImi lDBIructiuQ& Fur erectiitx and uiing 
lce-house«, alYtr Ihe Vi>viiiiaii manner. — Tn ray ntn attmutian, tlie ' 
l»uk Ibat MbhiIb (trtt is PoOD Man's FriKNii ; aud i)ie une ihaC^ | 
■taudii w.rf is ttiiaCoTTAOKEconnMY ; aud betDtidnll dc*cHi>tiiil 
ia the pteanire I derive fruni n>flrciiii<; ou Ihe iiiiniiwr ■•f htlppf | 
fgmilitu thai Iliia tittle honk niiiil lui>e made. I ilinrd In runi|iaHy 
with a lady io Wotcentirihirc, whii deiireillu tee me uu accoulil ilT i 
this biiuk ; am) ihe told ma that until she read it, the knew ttDtUtfiC 
■t allnlxHil these two eiVBt Histlvn, ilie makii); nfhreai aud ot , 
inr ; hut that fnim Ihe mntiirttt .|<e tmi\ the lH>'>k,.i.lw liey^s 
ttack htr tertianlf, aiid that the lieneHls wenrrery f^real. Bnt, ■» I 
tte Imiaitrvig /raMpIc, tbarc He lAe argumKitli in fitniUr sf (Md I 
•ondiKt, nihriety, fni|{iility,iuilu<lr;,alt Ihe dcime<itie v)rtiie» ; ' ~^ 
•re Ihe natrmi fnruM these ; and itmiwl h* n real ile*il In h'li 
■hapti, whu dues uut ai.ptaud the man who cuuld >ii duuii li> ti 
this bunk, a tupy oT tthicb evrry parnim mT[;hl. upun puhi of lr>»9 of 1 
umn, lu present l<> erary giti that he niarinea, rich ur puur^— 'W. Ct ■ 
ASVEOB TO Toirsa bcmw. 
COBREIT'S ADVICE TO VOUNG MKN, at.d (inoidenbilljil ' 
You«e »''«-'^.<»l>"-mulilleuH,1h^htT llimks^f Lif,,(l'ricebti 
" ' ^d in 14 uuinhei^, awl a i.on id ode vol, cumplete. 
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t- COBBE-rrS SERMONS (Price .■!». firf.)—Thereare IS wftlieia 
kBIheMlowmg-suhJecis: I. Hypucritiv and Cruelty ; 2. Driinlc 
taDCSii 3. BHheryt 1. 'I'he Ri^itturthePuur; S. Unjust .Fudni; 
AThe Sluggard; 7.Murder; S. Gamlug ; 9. Public Ruhhet/i 
ftTheUiinaniral HotHer; II. Purblddlng ISfarriage; 12. ParsoiK' 
IM Tithea ; Vi. Good Friday ; or, 6nf j .Indgvnt on Ike Jews.— 
Htvn of these ^crmoai have been teld Chan uf the Sermuns 
all Ihe CIlnrth.parBous pnt lugefher since mine were puhllahe 
There aresunie parsiina »hu have tlie guud seune and thavirtue 
praach them ^nm the pul|>it.— W. C. 

I ':■- 3. BOOKS ON RURAL AFFAIRS. 

COnREXrs KDinOM UF I'ULL'S HUSIUXDRV (Priei 
IS».) : THE HOBSE-HOEING HUSBANDRY; or. A TnE». 
TI«B on Ihe PrinciplaEi ufTiLMGR aud Vp.OETATiaN, wherein i* 
tHUfttt a Method of iutnxlucings siirt uF Vinevaho CuLTuae ioll/ 




6 List of Mr. Cobbett*8 Book^* 

ibe Corn -Fields, in order to increase their Product and dlmiiuib 
the common Expense. By Jetiiro Tull, of Shalborue, in the 
cx>unty of Berks. To which is pre6xed. An Introduction^ expU- 
aatory of some Circumstances connected with the History and XK- 
visiou of the Work ; and containing an Account of certain Experi- 
ments of recent date, by William Cobbbtt.— From this famous 
book I iearned all my principles relative to farming', g^ardeningi 
and planting. It really, without a pun, goes to the root of thasubr 
ject. Before I read this book 1 had seen enough of effecU, b^ 
really knew nothing about the causes. It contains the fuundatioa 
of all knowledge in the cultivation of the earth. — W. C. 



»V8 HaSZDBVCa XV AMSILZeiU 

COBBETT'S YEAR'S RESIDENCE IN AMERICA, WITH 
A MAP (/'rice bs,) ; treatiug of the Face of the Coqutr^', the 
Climate, the Soil, the Products, the Mode of Cultivating the Land, 
the Prices of Laud, of Labour, of Food, of Raiment; of the Ex- 
peuses of Housekeeping, and of the usual Manner of Living; of 
the Maunersaud Customs of the People ; and of tha Institutions of 
the Country, Civil, Political, aud Religious; in three Parts.— The 
irlap is a map of the Uuited States. The book contains a JvwrtuU 
nfthe H^tatkerfor one whole year ; and it has an account of m/ 
Jhrming in that country ; aud also an account of the causes of poor 
Bk'kbeck's fuUure iu his undertaking. A book very necessav) to 
all men of property who emigrate to the United States. — W.C*. 



COBBETT'S ENGLISH GARDENER {Price 6s,) ; or, A Trba- 
TisE on the Situation, Soil, Enclosing aud Laying-out of Kitchen* 
<jiardeus ; on the Making aud Managing of Hot-Beds aud Green- 
Houses ; and en the Propagation and Cultivation of all sorts of 
Kitchen- Garden Plants, and of Fruit*Trees, whether of the Garden 
or the Orchard. And also on the Formation of Shrubberies aud 
Flowet-Gardens ; aud oti the Propagation and Cultivation of the 
several sorts of Shrubs and Flowers; concluding with a Kalbn* 
OAR, giving Instructions relative to the Sowings, Plantings, Prun- 
ings, aud other labours, to be performed in the Gardens, iu each 
Mouth of the Year. — A complete book of the kind. A plan of a 
Jkitchen-gardenf and little plates to explain the works of prunini^y 
graffiug, and budding. But it is here, as in all my books, the 
/niuciples that are valuable : it is a knowledge of these that fiija 
the reader with delight in the pursuit. T wrote a Gardener for 
America, aud the vile wretch who pirated it there had the base- 
ness to leave out the dedication. No pursuit is so rational as this^ 
as an amusement or relaxation, and none so innocent and so use* 
ful. It naturally leads to early rising ; to sober contemplation ; 
and is couducive to health. Every young man should be a gar* 
lieuer, if possiblci whatever else may be his pursuits. — W. C. 



COBBETT'S WOODLANDS {Price lis.) ; or, A Treatisb oil 
the Preparing of Ground for Planting; on the Planting; on the 
Cultivatuiig ; on the Pruning; and on the Cutting oown of Forest 
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OF M«, Cobbctt's Book^. 



Tteef, Biiil Uuilcrwotxli ; deicribtiig lb» usualGrowth and Size : 
tha Vnt uf cacli eon of Tree, the Seed uf each, tlie SeasoB . 
Manner uF collet I iut^ tlie Seeil, llic Maiioer of Preserving and Sow- - L 
iug it, aiidalKi tfae Manner of Managioe Ihe Yuuug PIbqU until m | 
to planlout i tlieTiiEES beiiis arraD|;ri) in AlphabcCicBl Oriler,aDd 
the Li«t uf tbero, Intluding those of America ai Hell ab tho4C of ' 
£iiElaDd, and Ihe ICnglJih, French, and Laltn name beiDcpreHicd 
Td the Directiuiii relative to each Tree rcspeclively. — This work 
takes eveiyiretai ITS SEED, and carries nii account of it to tb« ' 
L-utling duwD and converting tu lis u;e>. — W. C. 



& TII.HA.TIBB OX OOBaBTT>S COaJVi 

COBBETi'S CORN-BOOK (Prieehs.) ; or, A Tbeatdb 

■ " '"lis for Propagating t 

.1 Preserving the 
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Cullivatiiig lilt 
''Ir"l>; Bud also 
Uce U Hp|ilied, 
'pplicaliun.— 1 

"eroi" ftnnift. 



inl oF the several Uses Co which the Pro- i 
itite ItirecliuuE relative ta each Mode of , 
lU I sell at bs. that it may get ii 
d, even lliis ye«r, a niible crop of ihfa J 
pledge m>5eir, that Ibis earn will be In 
general cukivatiDii in Guglaud, in <»» or tkree yem-l rron Ihii 
liioe, iiTspile of all that fools and maliguaat assts can say ajFainn 
it. When I get time lo B" o"' '"'" "'« country, amongst " 



, ll*^ 



s, Hli.- 
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no* mure vmUiy uf encouraj^emeut and good living than they e< 
were, though tJiey were alwayi encelleut ; I promise myaelftlM 1 
pleasure uf seeing this beautiful crop growing in all their gardeu, I 
and lo see every man of tlieiii once ini>re with a bit of meat on bis | 

jableandia his saicbcll, iuslead ofihe iH/(iMio>u^>ifa<D.— W. C. 



4. MANAGEMENT OF NATIONAL AFFAIRS. 

PAPBIV AOAUrsX GOftD. 

COBBETi'S PAPEIl AGAINST GOLD (I'licx hs.) ; or, the 
History and Mystery uf the Bnnk of England, of the l>ebl, sf 
the Stocks, of the Sinking Fund, and of all the utliertrickt^and con- 
irivBiicet carried oil by the means iiF Paper-Money, — This is tha 
tenth tdltiaH ofilild work, which will, I trust, be adniireJ lung aRar 
tfae Kual destruciiuii of the hurribJe system which it exposes. It Is 

■leA.B, f ' - . , .- ... 
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TBS oniLBS or PAPEa-iaoivii-r- 

THE LUKSE OF PAPEIUMONEY ; showing the E'iU pro- 
duced in AoiErica by Paper-Money. By William Gouge; and 
RepriuteJj willi a Preface, by Williahi Uobbett, M.P. PrittU> 



.8 List »r Mh. C.jniir.rr's B<».k9. 

FOUR I.EITKRS TO THE HOM. JOHN STUART 
WORTLEY, in Ainnfr to hU " Brief liiquiry inln IhC Tttt 

AwanI r>r no Ei)i>i'>>>>>* AdjiKtmciit between tlx Nsti.iii am' ' 
trrditiirs." /Vic* :ii. 

SLviiAK itxsaai 

COBBETTS RURAL RIDK3. {Price Si.l— RURAL RIDESio 
the Cfluutira uf Siirrry, K»it, Siiisui, Mainpdiirr, Wjlisbire. 
GUiiiCTBlcrshire, HBrefiird^Iiire, WorceslrrJiirc, Siiiuerseisliire, 
Oxfunlshire, Derkihire, E^sci, SuiTiilk, Nurfulk, aud Hertfonf- 
•hire; with Eciinomiciil and Politicnl Observali.ms nlaiit ' 
Matte™ apTillcnhle [», wid ithiMpatrf hy, tlir State iif M»«e Ci 
tie* resiKClivcIf . — 'I'hne riUei were perriicniHl uu UoritAack. U 
the meiiiliers uf the G'Venimetit had nrad Ihem. only }uil nai 
them, In^I year, when tliey were ndlected audpriuted iu a vutumi, 
tfaty cBald nut have liet|)«il I'ureseeias all the vtulence* that have 
taken place, auil especially in Otese nerj enimtiai aud foie- 
Mcing tliem, they mutt hnve heeu daviU ill reality ir ihey had lUI 
done suiinething t<i prevent them, Thi« i« such k bunk antatetmtH 
ou-hl lo read— W. C. 

VOOK aiAiriS TRXKITD. 

COBBETT'S POOR MAN'S FltlF,NI> (/Vicr- &*.> ( or, •!>«- 
fence i>r (lie Rizht4 of thi»e who do the Work and H^hl the BalMes. 
— Thi< is my fnvoarile work. I besiowed innpe lalHiur upon it than 
Upon any Inrge Toluine thai I rvrrwrnte. Here it is pn>vnl,tlHt, 
accurdiiig tu all laAi, divine aq well n> hixtiaii, noune is t»4U 
With hunger amidnt an abundance of r.>iid,— W. C. 
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COBBETTS EMIGHANrs GUIDE (Price 2i. (W.) ; in Tb» 
Lbttbus addressed ru the T«xi'*ver; at England; cunlaiBing 
inform ntinn of evrry kind, necMMiry t» peraoDS who are ahiiut to 
■migrate; including iCTeral authentic aiirl moit iiitBresliiis lettcn 
from Engliiih Emlitrann, now in Americn, tu Ihrir relations in 
England; audan arconutoT (he prices of House and Land, KC«Dtl]> 

□htained from Amerti-a i.y Mr. Cohhett. A New Edition Here 

all the inrormatioa ti ntMained that any nue ^>ing to the United 
States of .^frrrfcn can want, duwu to the moat minute particulars; 
aidhert it isthuwn. that a inan, who does not wish to he itarved. 
ac tohea slave, iHi^t nut to emit;ratelu any oi her country. — W.C. 
aS&VOKrBTBSL XEOTVB.BB. 

COBBETTS MANCHESTER LECTURES. This U a ■»■]] 
dindeciina volume {Priet I*. Gd.), and it contains Six Lectuin 
tiu( I delivered at Manchester in the Winter of 1831. In theat 
Lectures I have gone fully Into the ttate of the Country, and Vgnvi 

Kit forth what I deem the proper remedies for that state. I hav* 
lly disdused the questions of Debt, Dead-Wei^jht, Sinecurea 
■ml PcBiions, Church, Crown Landu, Army and Navy, and I defV 
all the doi-tora nf political eeomimy tu answer me that book. It 
(wntaiuastBteniciit orihepinpwitions which, pleau God, tniMU 
ID make aa a sruuad-wark nf relief tu our cou»lry.— W. C, 
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USURY LAWS (Price as. Ed.) j or Lenuing at Iktehe , 
klso, the ExDctiuii Bud PaymcHt uf certain Cburcli-feci, Euch u J 
Pew-renU, Burial-rcei, and lli« like, toeettier with rurettalltBr I 
Traffic] all pruved tu be repugnmit to the Divine aiid EcrlcMBSlicu I 
Law, and iJcatrucCive tu Civil Society, To which is prefixed ■ 
Narrative or the C'uiitruversy betweeu the Autliorand BUbap Co^- 
piugtr, aiiil uf the lufTeriuiES of tbefurmeria cansequence of hit 
Adherence to the Truth. By ihe Rev. Jrkemiah O'CaLl/oHAN, 
Koinau Catliolic ftiebt. With a UedicaTjon tu Ihe " SuCUTV oP 
FniENDS," by William Cu»bktt. — Every young man should read 
this hvik, the histm-y uf which, beiides the learned matter, is very 
curious. Tbe "Jesuits," asthey cull them, in Kance, oughtto 
read tbis buuk ^ and then tell the world bow they can find the !m- 
/u^cncf lo ]ireach ihc Calhelie J/eligian and %a upiold Ihe funding 
tj/ilem at tbe same lime.— W. C. 

IKBOACT TO KABOURBKB ) 

Or, What U the Right which the Lotda, Bsronela, and 'Sqnires, bi*a 
to ibe Lands of Eiiglund ) In Six Leiteri, oddroMed to the 
Worting Peoide of Kriglaiid ; with a Dedication to Sir Robert 
Peul. Jiy Wm. Cobdett, M. P. for Oldham. Price, neatly 
l»KHd, Siiteea-pence. 

KBOACY TO VA&SOWfll 
Or, Hare llie Clergy of the EalabliiLed Church an equitable right 
to [he I'itbes, or to any other thing called Church Property, gieutar 
than Ihe Di«aenten have lo Ilia iiuine ! And ought tlioia, or ougLt 
there not, to he a separation of the Church rrom the State ? In Six 
LeClera, addressed to the Church-Paraons in general, jucludiag tlia 
(.'alhedial nnd College Clergy and tbe Biahopa; with a Uedioatio* 
10 Blomfield, Bidhop of London. Uy Wu. ("oiiBbTT, M.F. (Ot 
Oldham. Third ICdiiion. Price, uealty baund. Eighteen- pence. 
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5. HISTORY. 

PnOTBSTAKT *' nEroRMATIOKi" 

COmiETT'S HISTORY OFTIIE PROTESTANT REFORM- 
ATION ill England aud Irelano {P,-i/:t it. 6d.] i tUoM.iog half 
that Invent has impoverislled aud degraded the tnaia body ol' ibt 
People iu those Coautries : in a Series ol' L-eltere, addressed to all 
iensibie and just Eagliihmrn: aUu, HART 1 1. (Price 3i.6d.) icoa- 
tainiDi; ■ Litt at the Abbeys, Priiirlet, Nuntierieii, Hii>|iiIaU, and 
Other Keligloui Poundationt, in Ei)<;1aud aud Wale;, and iu )r«- 
laad, cunfiKiitcd, seii«d on, ur alienated, by the Proteslniit " Re- 
rormatiun " Sovercigni and Parliainetitx. — There are Iwa Edi' 
iimis, one in Dutdceima and woe iu Itagal Orlava, each iu lw» 
vBiuma. Tkit is the bonk that has dene Ikt buaiHta of the 
EUaUithti Church ! This b<iuk has beeu trauslated iato all the 
living language!, and there ar* two Slereulype EditiooEof it in 
the Uui'ed States II f America. This is the lource whence ar«liuw 
pi.uring in the petitiuut for the abtdtian tflithtt!—'W, C, 
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10 Lx9T OF Mr. Cobbett's Books. | 
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COBBETT'S ROMAN HISTORY {Price (w.) ; Vol. f. in E<. 
OLifH aud Frbnch, from the Fouudatiun of R4>iue to the Batde 
•f Actium ; selected from the best Authors, aocieut and modeni, : 
with a series of Questious at the end of each chaitter; for the we | 
of schools and youiiff persous id geueral. Vol. II. An AbridoSD 
History of tub Empbkors, in French and English : being a 
eootiuuatiou of the History of tub Roman Republic, pubtismd 
by the same Authors, ou the same plan, for the use of schools axui 
'ouug persons in general. — ^This work is in Fremck and EitgHik, 
t is intended as an ErercUe-book^ to be used with my F^evth \ 
Griannuw ; and it is sold at a very lew price, to place it w/tbia i 
tbe reach of youu^ men in general. As a history it is edifying. I 
It is necessary for every man who has any pretensions to book- I 
knowledge, to'kuow something of the history of that famous peo- I 
pie ; and I thinlc this is the best abridgment that ever was publ!sbe(L I 
As an Exercise- book it is complete, tlie translation being as litersl I 
and simple as possible. It consists of two thick iuodecinio volumes^ 1 
and is, tnerefore, as cheap as possible to avoid loss upon mere paper | 
and print; but I wish it to be within the reach of great numbers of 
jouug men.— W. C. 



HISTORY OF THE LIFE OF ANDREW JACKSON. PRE- 
SIDENT OF THE UNITED STATES OF AMERICA, from 
bis Birth, iu 1767, to the present time ; with a Portrait. Abridged 
and compiled by William CoBBBTXy M.P. for Oidhani* Prict 
Zs, bds. 

KBOBircnr Am itviov or OBo:iLOB zv*- 

COBBETT'S HISTORY OP THE REGENCY AND REIGN 
OF GEORGE IV.—This work is published in Not. at 6A each; 
and it does jmttice to the late ** wild tmd mem^ful** Kiug. 
Price, in board-, iO<. <i*y.— W. C. 

LAFAYETTE'S LIFE. {^Priee U.) A brief Account of the Life 
of that brave and honest man, translated from the French, by Mr. 
Jamks Cobbett. 



j6. TRAVELS. 



MR. JOHN COBBETT'S LE'ITERS FROM FRANCE CPrwe 
As* Sd,) ; containing OhsorvHtttuis on that Country during a Jour- 
ney from Calais to the booth, a» far as Limoges ; tbeu back to 
Paris; and then, after a Residence, from the Eastern parts of 
France, and through part of the Netherlau is ; commencing iu 
April, aud ending iu I>eceml>er, 1824. 



MR. JAMES COBBETT'S RIDE OP EIGHT HUNDRED 
MILES IN FRANCE (tiie Third Edition, Price 2s, M.) ; contaiu- 
lag a Sket:!i of the Face of the Country, of its Rural Economy, of 
tbe Towns aai Village's, of Manufacturers ani Trade, and of such of 



:ut parU of tbe Coua- ' 
i.t State 



Rpjiueut, Lsbuur, and uclitr Things,! 
try : the (Icsigi! Iieiiig to eiliibit a true ficiuri 
uf the People nt France ; to wliii:h is udded, a 
FidBaCBi ui the Kin^niu. 

Tovat nr xtjat. 
MR. JAMES COUBETT'S TOUH IN ITALY, anU also ittH 
Part of FRANCE and SWITZERLAND {Price 4.. W.) ; tbt^ 
Route Iwiiig' frum Paris tbroiigh Lyuns, lo Marseilles, aud thenc*^ 
IQ Nice, Genoa, PUi, Flureuce, Rome, Naple), and Mouut Vmok'^I 
vtus; aud b^ Rome, Terui, Perugia. Ar»iu, Fiorenee, Bulogna,? 
Ferrara, Padua, Venice, Vemaa, Milan, over liie Alp» by Mount 
St. Beruard, Geneva, aud tbe Jura, hsck into France. The apace 
oftimebeiug from October 1821 lo Sepleniber IQ20 ; contaiuing ' 
a Uescriptiuti of the Country, of tlie principal Cities and their mult 
striking Curlositie«i or tbe Climate, Suil, A);ricultuie, Horticul- 
ture, anil Prudncts ; uf the Prices uF Pravi<iuns and uf Labour ; 
and uf tlie Dresses and CimditionB of ihe Peupile. And also sonac 
Account of the Laws and Cusloms, Cirtl and Religioui, anU of tbii-, 
MuraL and Deniesuor uf tbc Inhabitant; iu tlie several Stales. 



TOUR IN SCOTLAND by Mr. 

autumn of lli32, aud the buok 
tmall duodecimo vuiuiue, liie prii 



iiipeQc 



billings and 



7. LAW. 

XXAltTBKS*S XiAW OF NATXOITS. 

COBBETl'S TIlANSLATiON OF MARTENS'3 LAW OF 
NATIONS [IWiee ill.) ; baing Ihe Sciauce uf Naiional L>w, 

Coreuaiits, Puwer, Sc. Founded upon the Treaties and Customt 
or Modern Natioiia in Eurupe. By G. F. Von Mabtkmb, ProfeSBor 
i>r Publin Law iu Ibe UniTefsity uf GoKiltsen. TfaniUteil rram 
tlie French, by Wm. CuBBHTX. Iu whicb.ia aildcd, a Lint uf the . 
Priucipal TreutiCK, DtdaraliollK, arid ulbtr Public Papers, from 
the Year 1731 tu 1739, by the Autiiur-, and continued by tha 
Translator down to November lfel5. {The Fourlh Edition.)— Thfi 
it a lai^e Octavo. Il i>aa one uF my fini literary labi»iri. hm. 
eicellent CumniuD- Place Bciuk tu tba Law of Nations.— W. C. 



MR. WM. COBHErPS LAW OF Ttf J* PIKES (Priee 3i. H.)- 
or, DD Analytical Arrangemont uf, anil illusCratiTe Commeiiti a*^ 
all Ibe General Acta relative to tlie Turnpike Roada uf Eaglantf; 
Ihe whole being in Answer to the following QuealiaiiB-—lBt. What 
are the General Acts tuiw ia Force > Zud. What is the Extent of 
ihein I 3rci. Ho* <S« ihey affect every Turnpike Road J By Wjt, 

more clearly eipiaineil in few wurds. If every Magistrate 'had it, 
what blundering dvcisiont it would prevent !— W. C. 
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12 Li«T OF Mr. Cobbctt's Books. 

«. MISCELLANEOUS POLITICS. 

OO&UBOTXVB OOMMOnrTAltZBS* 

COBBETTS COLLECTIVB COMMENTARIES : or. Re- 
marks od the Proceedin*^ in the Collective Wisdom of the Nation, 
duriuf^ the Session which began on the 5th of February, and 
ended en the 6th of Aug^ust, in the 3rd year of the Reign of King 
George the Fourth, and .in the year of our Lord 1822 ; being the 
Third Session of the First Parliameut of that King. To which 
are subjoined, a complete List of the Acts passed during the 
SMsioD, with Elucidations; and other Notices and Matters; 
formiugy altogether, a short but clear History of the Collective 
Wisdom for the year. This is an octavo book, and the price is 6s. 

Turo-PBmrT tjblasb. 

TWO-PENNY TRASH, complete in two vols., 12mo. 
Price only 3«« for the 2 vols. 

-This is the Library that I have created. It really makes 
a tolerable shelf of books; a man who UDderstaods the 
contents of which, may be deemed a man of great informa- 
tion. In about every one of these works I have pleaded the 
cause of the working people ; and I shall now see that cause 
triumph, im spite of all that can be done to prevent \t. — 
W.C. 

Just published, price 6s,, boards, 
A NEW AND IMPROVED EDITION 

OF 

THE ENGLISH HOUSEKEEPER; 

OR, 

#[anttxl at Bamtitit SAtmKs^mmt : 

Containing Advice on the Conduct of Household Affairs, in a 
Separate Treatise on each particular Department, and Practical 
Instructions concerning 



'TUB KITCHEN, 
TKB LABDBK, 



THE CELLAR, I THE OVEN, I THE STORE>ROOM, 
THE PAKTRT, | THE DAIRY, I THE BREWHOUSE. 



Together with 

Hints for Laying Out Sis^ Ornamental Gardens; Directions for 
Cultivating and Preserving Herbs ; and some Remarks on the best 
Means of Rendering Assistance to Poor Neighbours. 

FOR THE USE OF YOUNG LA.DIES 

WHO VNDBRTAKB TBS SUPBBIMTKNDBNCI Or THEIR OWN HOUSBKBBPIN0. 

BY ANNE COBBETT. 



PabUshed by A. Cobbett, 10, Red Lion-courty Fleet-street. 
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